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The Warrior plays 
his last hand 

The bizarre We and terrible death of 
Akio Kashiwagi, the high-rolling 
Japanese gambler who - nearly - 
brake the bank at Monte Carlo_Page I 



The art of science 

Professor Richard Gregory (left} 
on why scientists are the 
outsiders of British culture ....Page 
XX 

Send her victorious 

Why the Queen is not a 'tourist in 
her own country*.Page XVI 


EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL TIMES 


FT No. 31,685 

* THE FINANCIAL TIMES LIMITED 1992 


WORLD NEWS 

EC and Efta 
close to 
accord on 
single market 

Hie European Community and 
the European Free Trade Asso¬ 
ciation have broken the legal 
logjam that had been hindcmg 
the creation of the world's larg¬ 
est Single mark ft. 

The settlement of the 
remaining dispute over juridi¬ 
cal matters brings the EC and 
Hta partners dose to fully' 
Hedged union, although there 
could still be hitches before 
the contract establishing the 
European Economic Area is 


Baker visits nudmr site 

US secretary of state James 
flafcgr ventured into the heart 
of the former Soviet Union's 

ninitw jr industrial wwiplw 

when he visited the Chely 
aMnsk-70 purfea r facility in 
the Urals. He urged nuclear 
scientists to use their skills 
for democracy. 


Arrests In Japan 

Prosecutors arrested four leadr 
ing figures in the Sagawa Kyu- 
hin scandal in which Y52Sbn 
($4,l85m) in allegedly improper 
loans were taken from the cof¬ 
fers of Japan’s second largest 
parcel deb very company, 
pages 


Zambia's debt 

President Frederick Chfinba 
stressed Ids government’s com-, 
mitment to economic reform 
and sought British backing 
for Zambia’s appeal to credi¬ 
tors to reschedule or write off 
its SSbn external debt 
Pages 

ll£pay deals erWM 

Democratic leaders in the US 
Congress are taking aim at 
excessive executive pay pack¬ 
ets with a proposal to apply 
stiff pt fay rtismcpRfjg pft to com¬ 
panies paying managers more 
than Jim a year. Page 2 

Health ru mours probed 

Brazil’s police chief has opened 

an investigation into the 

spreading of rumours about 
President Fernando Conor’s 
health. Stock markets fell 7 
per cent following a report cm 
Thursday that the president 
was to undergo major surgery. 
Page* 


Privatisation 

Poland's new centre-right gov 
omnent confirmed it was 
pressing ahead with a mass 
privatisation scheme involving 
western-managed investment 
funds. Page 2 


by Rod Cross 

The international Committee 
of the Red Cross called for a 
massive and urgent world 
effort to save 4m-5m people 
in strife-torn Somalia from a 
“tragedy of huge proportions”. 
Page 2 

Co-operation a gr tsd 

China and Vietnam, whose 
rivalry fuelled the Cambodia 
confli ct, agreed to boost eco¬ 
nomic co-operation and help 
ensure the success of the TJN 
peace plan in Cambodia. 


Suspocts to 

The two Libyans accused of 

the 1988 bombing of a Pan Am 

aircraft over Lockerbie, Scot¬ 
land, will appear at a public 

hearing before the Libyan 
judge investigating the case, 
the official Libyan news 
agency JANA said. 

Pages 

Mali meeting ■wiy 

New Irish premier Albert 
Reynolds could meet UK prune 

minister John Major within 
weeks for talks on Northern 
Ireland, government sources 
in Dublin indicated. 


BUSINESS SUMMARY 

Lord White 
names his 
successor 
at Hanson 

Lord. White, one of the twin 
architects of the growth of 
Hanson, surprised the City 
of London by announcing that 
Mr David marlm would suc¬ 
ceed h*™ as fh^in na n of Han¬ 
son Industries, the industrial 
conglomerate's us subsidiary. 
'Mr fJarirp-,, president of Han¬ 
son Industries since 1978, was 
introduced by Lord White as 
his successor at a meeting of 
fund managers and analysts 
in London. But Lord. White 
later said he stlQ had no plans 
an resigning before 1996. Page 
22; Background, Page 8; Lex, 
Page 22 

OPEC ministers meeting in 
Geneva were close to agree¬ 
ment on cutting oil production 
to about 22Bm barrels a day 
from the current 24.2m b/d. 
Page 2; Lex, Page 22 

OS Federal Reserve said indus¬ 
trial production fell 0.9 per 
cent last month, nearly twice 
the decline expected on Wall 
Street, damping hopes of an 
early US economic recovery. 
Page 2 

BRITISH government is feeing 
mo unting pressu re from Con¬ 
servative backbenchers, many 
of whom are Names, to step 
into the fray at Lloyd’s with 
the aim of imposing regulatory 
reform. Page 22 

KRUFP has cleared the last 
significant obstacle to its take¬ 
over of Hbesch, and the cre¬ 
ation of a DM30bn Ql&Sbn) 
Gennan steel and engineering 
combine. Page 10 . 

TOYOTA Moto r , Japan ’ s big¬ 
gest vehicle manufacturer, 
announced a fall in pretax 
profits of 30 per cent to 
Y208Jftm ($L7bn) in the first 
half to the end of December. 
Page 10 

FQitf&t, Netherlands-baaed 

aircraft maker, has won an 
order worth FlSOQm ($275m) 
to supply seven lOOeeaterFOk- 
ker 100s to the regional abtine 
China Eastern. Page 2 • 

BRitISh Petroleum shares, 
one of the UK’s leading stocks, 
plunged 19p hi reaction to 
Thursday's poor 1391 results. 
They recovered to dose at 268p 
($185), down 6p. Page 8 

ARAB Banking Corporation, 
Bahrain-based bank, has 
acquired a L4 per cent h o ldin g 
in Perrier, French mineral 
water company being fought 
over by the Agnelli family of 
Italy and Nestte, Swiss food 
group. Page 10 

STANDARD & POORS, US 
credit rating agency, lowered 
the long-term debt ratings of 
Sweden's two leading commer¬ 
cial banks. Page 10 

H&G, UK fund management 
group, is to offer np to 995m 
package units in the Recovery 
investment trust at lOOp ($1.81) 
each. Page 8; Lex, Page 22 

VOLKSWAGEN, German 
motor group, said group net 
profits fbr 1991 would be about 
the level of 1990 - DMU.hu 
f$679m) - and those of Its par¬ 
ent company would be lower 
as a result of new model and 
production costs. Page 10 

DAIHATSU, Japanese vehicle 
maker, is to stop selling cars 
in the US. Page 10 

UK car production in January 
was down 16 per cent year-on- 
year In the face of a farther 
fell in demand from do mestic 

and export markets. Page 8 
PLACER Pacific, Australian 

and. Papua New Guinean gold- 

mining group, shrugged off 
a higher tax (marge for profits 
of A$67Jm ($5fl.7m) in 1991. 
a 5 per cent rise. Page 10 
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Year-long, £35m trial is most expensive in UK criminal history 

Blue Arrow jury convicts four 


By John Mason 

THE marathon Blue Arrow 
fraud trial ended yesterday 
with four prominent (Sty of 
London financial advisers 
being convicted at the Old Bai¬ 
ley of conspiracy to defraud 
over their handling of the 1987 
rights issue for the employ¬ 
ment agency. 

A year and four days after 
the trial began, the jury 
returned guilty verdicts 
against Mr Jonathan Cohen, 
Mr David Reed. Mr Nicholas 
Wells, all former executives 
with County NatWest, the mer¬ 
chant hanlriwy subsidiary of 
National Westminster Bank, 
and Mr Martin Gibbs, a former 
director of UBS Phillips & 
Drew Securities. All the ver¬ 
dicts were unanimous. 

A not guilty verdict was 
returned against the fifth 

iwiwinliig tfafawriartf kfr Hhrig- 
topher Stainforth, a former cor¬ 
porate finamrfar with PAD. 

The four found guilty were 
allowed home on fain and will 
r etu rn to court on Monday for 
ainim i- in g . it is considered cer¬ 
tain that solicitors wfil lodge 
appeals on behalf of all four 
after sentencing. . 

After Mb acq uit t al, Mr Stain- 
forth merely said he was 
"pleased” by the jury's verdicts 
as They affected Mm. 

Neither NatWest nor UBS 
PAD, which have been paying 
the defendants' legal fees, 

rnflfte any comment. 

The verdicts will be seen as 
partial consolation for the Seri¬ 
ous Fraud Office which 
brought the prosecution. They 


came at the end of week which, 
following the collapse of the 
second Guinness trial , has seen 
unprecedented questioning of 
foe way foe SFO and other reg¬ 
ulators tackle large fraud 
cases. 

The Blue Arrow trial* how¬ 
ever, will he regarded as only a 
mixed success for the SFO. Of 
the ten defendants originally 
standing triaL six have now 
been acquitted. Two individu¬ 
als and all three corporate 
defendants were acquitted on 
the instruction of the judge 
earlier in the triaL 

The length of the trial and 
its cost - at some gasm it was 
foe most expensive trial in UK 
rrhnfami history — is already 
fuelling the debate about how 
fraud cases can he most effec¬ 
tively be dealt with by regula¬ 
tors and the courts. 

After the verdicts were 
returned, the prosecution 
announced it Is to apply to 
recover from the convicted 
defendants some of the £lm 
costs , of the Department of 
Trade Industry inquiry. 

A second Bine Arrow trial is 
still in prospect Conspiracy 
charges are outstanding 
against f o ur other individuals 
involved in the rights issue. 
They are: Mr Charles VflKers, 
foe farmer County rhah-man; 
Ms Elizabeth Brimelow, Coun¬ 
ty’s fo r mer compliance direc¬ 
tor; Mr Paul Smallwood, a far¬ 
mer equities director with 
PAD; and Mr Tim Brown, 
another farmer equities direc¬ 
tor with PAD. The SFO is 



Ptm Tivaor Humpftrtat 


Mr Jonathan Cohen, a fo r me r e x e c utiv e of Comity NatWest, the merchant bank, shortly 
after he and three other defendants in the Blue Arrow fraud case were found gnflty 


expected to announce shortly 
whether it will proceed. 

The charges arose from the 
handling by County NatWest 
and UBS PAD of the £837m 
Blue Arrow rights issue to 
fond the takeover of Man¬ 
power, the US employment 
group. At the timg the issue 
was the largest ever attempted 
in the UK. 


The prosecution alleged that 
ftp ^faiAmN hari dishonestly 

consp ired to midmii the mar¬ 
kets by secretly buying shares, 
totalling almost a fifth of Blue 
Arrow, in the fefied issue to 
present it to potential investors 
as a success. 

The defendants all argued 
that in the post Big Bang world 
they woe entitled to do this 


and that in supporting their 
eKpnt were doing what profes¬ 
sional financial advisers were 
expected to do. 


Convictions a jolt to City “bad 
behaviour’, Page 5 
No second trial for Seeling 
and Spens, Page 4 
Editorial comment. Page 6 


Trial-weary City says world has changed 


THE OUTCOME of the Blue 
Arrow trial was greeted with 
surprise yesterday in the 
world of corporate finance, 
four of whose farmer City of 
London stars were convicted 
for their role in disguising foe 
failure of the employment 
agency’s 1987 rights Issue. 

Institutional investors, 
meanwhile, confessed to a 
kind of "litigation fatigue”, 
noting that the Blue Arrow 
rights issue occurred more 
than four years aim and foe 
events leading to the Guinness 


By Norma Cohen and Richard Waters 


trial which collapsed on Tues¬ 
day happened in 1988. 

The chief executive of one 
leading securities house, who 
would not be named, said: “I 
was rather surprised: I 
thought they were going to get 
off.” The head of corporate 
finance at another added: ‘The 
judge's summin g up made it 
look as though it was going to 
go the other way.” 

But investors generally 


cheered the efforts at prosecu¬ 
tion, saying the mere fact 
charges had been brought had 
changed City practices forever. 

“The trials have sent a 
warning to those who were 
tempted to sail close to foe 
wind,” said Ur Charles Nun- 
nelly, deputy chairman of Rob¬ 
ert Fleming Asset Manage¬ 
ment and chairman of the 
Institutional Fund Managers 
Association. 


Indeed, investors say foe 
world has changed since the 
events of foe Blue Arrow 
rights issue, where the brokers 
attempted to hide a large 
unsold block of shares. 

“In glarings, acquisitions 
and takeovers, one can ask the 
right questions and expect 
honest answers,” said one 
institutional fund manager. 

“The mere possibility of 
prosecution should act as a 
deterrent, even If they are not 
found guilty,” he added. 

“If a deal goes wrong in that 


way, it’s much more signifi¬ 
cant for you even than what 
happens to foe Individuals 
concerned,” one corporate 
flwHWfjg chief old. He added: 
“There is a great deal of disen¬ 
chantment with foe legal pro¬ 
cess which has led to this. The 
most effective sanction of all is 
commercial failure, rather 
than this attenuated and unsa¬ 
tisfactory legal prooess.” 

“These trials have been 
badly mishandled," agreed Mr 
Nunnelly. The feet that It’s 
Continued on Page 22 


Retail price 
cuts cause 
sharp drop 
in inflation 

By Emma Tucker, Peter 
Marsh and Ralph Atkins 

THE UK inflation rate fell 
steeply last month as a result 
Of deep price cuts in shops hit 
by the recession, according to 
government figures released 
yesterday. 

The Central Statistical Office 
also announced a further fell 
in manufacturing output at the 
end of last year, putting Mr 
Norman Lamont, the chancel¬ 
lor, under more pressure to 
stimulate foe economy in next 
month’s Budget. 

In the 12 months to January, 
foe retail prices Index rose by 
4.1 per cent, after a 43 per cent 
year-on-year rate in December. 
The fall in the annual rate was 
much bigger than expected in 
the City, and followed two con¬ 
secutive monthly increases. 

A measure often taken as 
the underlying rate of retail 
price inflation - the RPI with¬ 
out mortgage costs - showed a 
year-un-year rise last month of 
5.6 per cent, after 5.8 per cent 
in December. 

But the good news for the 
government on lower inflation, 
which it reckons will provide 
the base for a broad economic 
recovery, was countered by a 
12 per cent drop in manufac¬ 
turing output between foe 
third and fourth quarters of 
last year. 

With manufacturing 
accounting for just under a 
quarter of UK output, it 
appears the non-oil economy 
contracted slightly or was flat 
in the fi™i quarter — the sixth 
consecutive quarter of reces¬ 
sion. 

Especially worrying for the 
government - whose record 
on the economy will be a cen¬ 
tral theme in the election - 
are signs that the rate of 
decline in mannfartwring out¬ 
put is increasing. The fall at 
the end of last year followed 
several months to which pro¬ 
duction had appeared to stabi- 

Mr Lamont said the RPI fig¬ 
ures showed Britain was on 
course for permanently low 
inflation, though he described 
the production figures as "dis¬ 
continued on Page 22 
Details, Page 3 
Joe Rogaly. Page 7 
Lex, Page 22 


Commonwealth republics 
in disarray over military 


By John Lloyd in Minsk 

THE FUTURE of the Common¬ 
wealth of Independent States 
was thrown into doubt yester¬ 
day when three former Soviet 
republics said they would 
immediately create their own 
armed forces. 

The declarations by Mol¬ 
dova, Azerbaijan and Ukraine 
at the CIS summit meeting in 
Mins k constituted a sharp 
rebuff to Russian President 
Boris Ydtsin. who has sought 
to maintain a unified military 
command. 

Tim remaining eight repub¬ 
lics were last night moving 
towards an agreement to retain 
a from of unffied command fOT 
a transitional period of two 


But foe question remains 
open on when the other 

X blics, especially Russia, 
Item their own military 
forces. 

The threatened collapse of 

foe QS coincided with a denial 
that yn«la intended tO Set UP 
Its own army. At yesterday's 
meeting Mr Yeltsin was 
reported to have said; “Russia 


does not intend to create its 
own army." 

This declaration runs 
counter to statements and 
interviews given by se n i or Rus¬ 
sian mili tary officers over the 
past week to the effect that Mr 
Yeltsin would sign a decree 

cr eating a Rnwrfan arm y in foe 

near future. 

Members of the Azerbaijani 
delegation said last night that 
the II presidents had agreed to 
convene a further meeting in 
foe Ukrainian capital of Kiev 
on March 20. 

The agreement to meet again 
may herald a ffaai division of 
the military forces - probably 
metndtog the Black Sea fleet 
which has been in contention 
between Russia, which claims 
it, and Ukraine, on whose terri¬ 
tory it is based. 

The presidents last night 
were also preparing to sign an 
agreement to pat former Soviet 
strategic nuclear forces under 
the command of a council of 
the four presidents of the 
republics where foe missiles 
are sited - Belarus, Kazakb- 


stan, Russia and Ukraine. 

Mr Leonid Kravchuk, Ukrai¬ 
nian president, made dear that 
Ukraine intended to destroy its 
•nnrlwar warheads bv 1994 — 
that is, at the end of the two- 
year transitional period which 
has been agreed by the presi¬ 
dents. 

Mr Dmltro Pavlychko. a 
member of Ukrainian dele¬ 
gation, said: “The Ukraine will 
be free from the common¬ 
wealth to a military sense after 
1994 because we will destroy 
and eliminate the nuclear 
weapons in Ukraine by that 
time." 

Mr Pavlychko made clear, 
however, that foe Ukraine 
would not pull out from a uni¬ 
fied nuclear enwimand struc¬ 
ture. 

Other military agreements 
focused on social guarantees 
for officers - a vexed question 
at a time when many officers 
lank accommodation — on 
the Supply and financing of 

militar y equipm ent 

Spokesmen for the repub- 

Conttnned on Page 22 
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Across-the-board fall in industrial production much, worse than expected by markets 


Blow dealt to prospects of US recovery 


By Michael Prowse in Washington 


PROSPECTS of an early US 
economic recovery were dealt a 
blow yesterday by much worse 
than expected industrial pro¬ 
duction figures. 

The Federal Reserve said 
production fell 0.9 per cent last 
month, nearly twice the 
decline expected on Wall 
Street. The Fed also revised 
previous figures sharply down¬ 
ward to show declines of 0.3 
per cent and 0.4 per cent in 
November and December. 

Separately, the Commerce 
Department reported a 0.3 per 
cent decline in producer prices 
- a further sign of ebbing 
inflationary pressures. Figures 


for business inventories, mean¬ 
while, showed a sharp rise in 
December, indicating that cor¬ 
porate sales were falling short 
of projections. 

The production fell - the 
largest since last spring - was 
led by the motor industry, 
where output contracted S per 
cent relative to December. 
However, the report was a sea 
of minuses, with nearly every 
sector registering substantial 
declines. Manufacturing pro¬ 
duction was down 1 per cent, 
while the factory utilisation 
rate fell nearly a percentage 
point to 78 per cent, the lowest 
level for nearly a decade. 


On Thursday, hopes of recov¬ 
ery had been lifted by a 0.6 per 
cent rise in retail sales in Janu¬ 
ary and a revival of car sales in 
the first 10 days of February. 

Analysts yesterday tried to 
make sense of the conflicting 
reports. Some saw the produc¬ 
tion fall as a lagged response to 
poor consumer demand at the 
end of last year. If the tenta¬ 
tive signs of better sales were 
sustained, output might rise in 
coming months. 

However, Mr William Griggs, 
of the Wall Street firm Griggs 
and. Santow, said too much had 
been made of a modest upturn 
in the highly volatile series for 


retail sales. The economy was 
“certainly not on an upswing". 

On Wall Street, share and 
bond markets were unsettled 
by the conflicting reports. 
Bond prices - weak to recent 
days - declined further in 
' early rrniting despite the fell in 
production, which would nor¬ 
mally be seen as presaging 
cots in interest rates. 

The market is fearful that 
Congress will vote to increase 
the budget deficit beyond the 
$400tm (£221 bn) already expec¬ 
ted to fiscal 1992 and r emains 
convinced that toe Federal 
Reserve win not ease policy in 
the near future. 


US industrial 
production 


% change aver previous month 
1 . 0 ; 


-0.5 



- 1.0 
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Opec ministers 
close to accord 


on output cut 


By Deborah Hargreaves in Geneva 
MINISTERS, from the inristal on sticking ^ 8m b/d. 
Organisation of Petroleum Saudi Arabia 


ion or recroieum oaum 

Exporting Countries were last five about the politic^“JfS 
night dose to agreement on tions of asking some ot 
cutting oil production to smaller _prodn«w to anaretoo 


Victory for 
Kohl in 
tax reform 


battle 


By Quentin Peel in Bonn 


THE German government 
yesterday won approval for a 
big tax reform package 
intended to pump more money 
into the collapsed east German 
economy, largely at the 
expense of the west 

The deal was pushed 
through in the face of bitter 
opposition from the Social 
Democratic Party (SPD) by 
uniting all the new federal 
states in the east to vote for an 
increase in value added tax 
from 14 to 15 per cent 

The package also includes 
the first steps towards the 
reform of corporate tax. 
intended to make German 
industry more competitive for 
the advent of the single Euro¬ 
pean market 

The corporate tax reforms 
included increased thresholds 
for company property tax and 
trade profits tax. 

The vote to the Bundesrat, 
toe upper house of toe German 
parliament, after weeks of 
deadlock, is a big victory for 
the government of Chancellor 
Helmut Kohl, and Mr Theo 
Waigel. the finanrp minister. 
However, SPD leaders warned 
that it had only been done at 
the expense of further embit¬ 
tering relations between east 
and west. 

Victory for toe government 
came after the last-minute 
decision by Brandenburg, toe 
one state in the former East 
Germany ruled by toe SPD, to 
back toe package, along with 
neighbouring Berlin, ruled by 
a coalition of toe main parties. 

Mr Manfred Stolpe, Branden¬ 
burg’s Social Democrat pre¬ 
mier, under fire himself for his 
dealings with the East German 
security police as a church 
leader before unification, 
swung toe whole debate with a 
passionate speech spelling out 
toe extent of economic collapse 
to toe region. 

“Do you really all begin to 
know toe misery we are facing 
to the east?" he demanded. “Is 


it really dear to you how criti¬ 
cal this turning point is, where 
we stand to 1992? The demoli¬ 
tions are still going on. Compa¬ 
nies are still dosing down - 
every week, one, two, three or 
four. Every week, hundreds of 
Jobs are being lost." 

The tax package will mean 
an extra DM33bn (£U.4bn) in 
finance for the eastern states 
over the next three years, 
because the whole increase to 
VAT will be used to bolster toe 
German Unity Fund. That will 
provide urgently need cash for 
job creation schemes. 

Mr Oskar Lafontaine, pre¬ 
mier of the Saarland, said that 
the government had deliber¬ 
ately pitted toe poorer states of 
the west, against all those in 
the east. The VAT increase 
would hit the lowest paid hard¬ 
est, and aggravate the social 
tension in the country. It 
would destroy solidarity 
and 


between east 


west 


Strife-torn 
Somalia faces 
mass starvation 


THE International Committee 
of the Red Cross (ICRC) yester¬ 
day called for a massive and 
urgent world effort to save 
4m-5m people in strife-torn 
Somalia from a “tragedy of 
huge proportions,” Reuter 
reports from Geneva. 

Mr Jean de Courten, ICRC 
director of operations, said 
three months of faction fight¬ 
ing in Somalia had brought the 
threat of mass starvation. 

“A real tragedy of huge pro¬ 
portions is to the making. If we 
are to save toe Somali people 
we need a major international 
effort through the United 
Nations," he said. 

He said the Swiss-run ICRC 
estimated that 30,000 people 
had been killed or injured in 
Mogadishu, the capital. A dan- 
based power struggle shows lit- 
tie sign of abating despite UN- 
sponsored peace talks. 

The fighting broke out 
between forces loyal to interim 
president Mohamed Ali Mahdi 
and those of General 
Mohammed Farah AideetL both 
members of the United Somali 
Congress but belonging to dif¬ 
ferent clans. 



A bewildered Californian couple return to their flood-wrecked mobile home to Ventura. The worst storms to hit southern 
California in a centur y have killed seven people this week, and yet more rain was forecast yesterday for a region until 
recently suffering from drought. In toe Los Angeles area flooding has already caused mflUons of dollars of damage. 


US Democrats target high earners 


By George Graham in Washington 


DEMOCRATIC leaders in the 
US Congress are taking aim at 
excessive executive pay pack¬ 
ets with a proposal to apply 
s tiff pt- tax disincenti v es to com¬ 
panies which pay their manag¬ 
ers more than yim a year. 

Their proposal raises the 
stakes in a debate that has 
sharpened recently, and caps a 
move earlier this week by toe 
Securities and Exchange Com¬ 
mission (SEC) to allow share¬ 
holders to exeat more pressure 
over the pay scales of company 
executives. 

The pay curb is expected to 
provide ammunition for the 
Democrats in their battle with 
President George Bush over 
what package of tax measures 


would be most helpful to the 
weak US economy. 

Democrats are seeking to 
pull hhn into a ctebate on 
fairness, contrasting their 
effbrta to cut ta™ on miiMlp 
income fiwnilipg with the lim¬ 
ited tax bill he supports. The 
principal measure of that 
Republican bill is a capital 
gains tax cut the benefits of 
which would go mainly to the 
wealthy, and which excludes 
toe middle inc om e tax break 
Mr Bush suggested to last 
month's State of the Union 
speech. 

The Democrats’ argument 
won support yesterday from 
Mr Pat Buchanan, Mr Bush's 
right-wing challenger in next 


week’s Republican primary to 
New Hampshire. “In retro¬ 
spect, Mr Bush’s State of the 
Union address appears to have 
been a giant political scam to 
hoodwink New Hampshire vot¬ 
ers into believing George Bush 
favours tax cuts for working 
he said. 

i President’s advisers yes¬ 


terday implicitly acknowledged 
that they may nave positioned 


themselves badly on toe tax 
issue. Mr Marlin Fitzwater, the 
White House spokesman, 
dubbed as “weasels" the Demo¬ 
cratic members of the House of 
Representatives’ ways and 
means committee, which plays 
the key role in tax legislation, 
and complained that Mr Dan 


toe committee's 
chairman, HaiT“set' us up". 

The Democrats’ pay proposal 
■yfrduld rule that executive’pay 
above $lm would no longer be 
an allowable, expense, so com¬ 
panies could not deduct it from 
taxable Income. 

This is expected tortaise 
$L9tm of extra revenue over 
the n e xt six yrare/oantributing 
to |71hn of new revenue-me*, 
suras — principally a new top 
personal income tax rate of 35 
per emit These would finance 
several tax cuts, including a 
$200 per person social security 
tax credit and a one percentage 
point reduction in the corpo¬ 
rate income tax rate to 33 pm 
cent 


around 22.6m barrels a day to/ 
d), from toe current 24 . 2 m b/d. 

The cut is greater than 
expected: Saudi Arabia having 

softened its resistance to deep 

production cuts. Mr Hisham 
Nazer, the Saudi oR minister, 
spent most of Thursday night 
closeted with his counterparts 
from the United Arab Emir¬ 
ates, Kuwait and Algeria to for¬ 
mulate a proposal that would 
be acceptable to all members of 
toe diverse producers’ coali¬ 
tion. 

But as ministers completed 
their third day of talks, they 
remained bogged down to toe 
detail of distributing produc¬ 
tion cuts in a way that is politi¬ 
cally acceptable to all mem¬ 
bers. 

Saudi Arabia has long been 
reluctant to shave its output 
such, that its share of Opec pro¬ 
duction falls below a third. 
Gulf sources hinted yesterday 
that toe Saudis would be pre¬ 
pared to drop to around 79m b/ 
d - Mr Nazer has hitherto 


nil hi 11Vi — - , , 

much of the burden. Countries 
such as Venezuela and Algeria 
are constrained by political 
Instability at home ana are 

under intense pressure to boost 

oil prices white keeping as big 
a market share as they can. 

Any allocation of production 
levels is likely to be more 
closely allied to production 
capacity than in the past 
Producers such as Iran are 
believed to be unhappy that 
this could mark a move away 
from any form of quotas linked 
to historic output 
A cut of some 1.5m to 1.7m b/ 
d is unlikely to have a big 
effect on oil prices. Mr Homoud 
al-Rqobah, Kuwait’s oil minis¬ 
ter said a cat to 22.5m b/d 
would push prices up hut not 
to the target price of $21 
(£11.60) a barrel 
North Sea Brent crude ail for 
April delivery drifted yesterday 
in a market looking for guid¬ 
ance from Opec and closed lit¬ 
tle changed on the day at 
around $18.50 a barrel. 


Blast kills five in 


Algerian clashes 


By Tony Walker in Algiers 


FIVE people ware killed in an 
OT pinyinti after a gunfight in 
Algiers yesterday, the news 
agency APS said, at the end of 
a day of sporadic g n n fir p and 
skirmishes between riot police 

and Talamfc nrfHtanfat. 

Three security force mem¬ 
bers were also wounded to the 
hi a c t at a hnimo rn fim funda¬ 
mentalist stronghold of the 

Paahah — Hut anrimi Tifit irf 

the capital. There was -no 
hnrnattiata explanation bt> the 
blast • 

However, an expected mass 
demonstration by fundamen¬ 
talists protesting at the imposi¬ 
tion of a state of emergency 
last week did not materialise, 
after imama at Friday p ra y e r s 
bad urged people to avoid con¬ 
frontation. - ■’.» - ' t 

Conflict to amf laround 'the 
Casbah, a densely populated 
warren of old colonial style 
h uiMfng H.anri narrow.passage¬ 
ways, followed a gun attack on 
a police guard post nearby. 

security forces swarmed 
around the Casbah, firing their 
light automatic/weapons into 
deserted alleyways. The area is 
a stronghold oft the now under¬ 
ground Mamie Salvation Front 
(FES) which had urged its rap- 
porters to “mobilise" against 
tiie state of emergency. 

The threatened confronta¬ 
tion between the security 
forces and Taiawiir militan ts 


was billed as the first “test of 
strength" between the FES and 
the authorities since the decla¬ 
ration of the state of emer¬ 
gency. 

Algeria’s military rulers yes¬ 
terday took few chances. 
Guardsmen, supported by tire 
police, to riot gear and heavily 
-armed, blocked approaches to 
city sguares-wbere the FIS bad 
planned to hold its rally. Alge- 
riahsewerei fctdd repeatedly in 
radio.'broadcasts that demon¬ 
strations would not be toler- 
ated- . - - . 

Many reddentff.of Algiers 
stayed at-hqme 1 to avoid trou¬ 
ble. Streets were less crowded 
than -normal. There Were few, 
if any, episodes of rock throw¬ 
ing or the hunting of tyres that 
were, a feature pi lasteFriday's 
dashes that helpect’protnpt tbe 
imposition of emergency rule. 

Western observers believe 
that yesterday's “stand-off” 
between the authorities and 
Mamie mlHfamts will continue 
for toe time being, with clashes 
mainly restricted to “hit and 
run” guerrilla strikes.., 

Hundreds of FIS activists, 
Tnrinittng iiuwt of the leader¬ 
ship have been arrested since 
the military, in mid-January, 
aborted a second round of vot¬ 
ing in parliamentary elections 
that were certain to confirm a 
sweeping victory for the 
Islamic Front 


NEWS IN BRIEF 


Fokker wins $275m 
order from China 


FOKKER, tbe Dutch aircraft maker, announced a sales 
breakthrough in China yesterday hours before the Netherlands 
government bowed to pressure from Beijing and blocked the 
export of Dutch-built submarines to Taiwan, writes Ranald van 
de Krol in Amsterdam. 


Fokkerj&id it had won an order to supply seven 100-seater 
1 ’ -*-'**-- Eastern. ’ ‘ ,l 


and that it 


Fokker 100s to the regional airline. China 
expected to win further Chinese orders. 

Fokker, which has never before sold aircraft to China, said 
negotiations had been taking place on and off for five years. 
However, it is dear the deal would not have gone ahead if toe 
Dutch government had not blocked shipbuilder Rotterdam Droog- 
dok Maatschappu from accepting a FI 2£bn Taiwanese order for 
four submarines. 


Quebec shelves hydro scheme 


Quebec's energy ministry and Hydro-Quebec have confirmed that 
tbe CSlSbn Great Whale hydro-electric project in the north of the 
province may be delayed indefinitely because of a campaign by 
the Cree Indians, writes Robert Gibbens to Montreal. 

Ms Use Bacon, Quebec's energy minister, said Hydro-Quebec 
was considering speeding up alternative projects further sooth 
and on the St Lawrence North Shore, together offering nearly as 
much power as Great Whale's 3,000mw in the far north. 


Japan doses nuclear chapter 


Japan's sole nuclear-powered vessel the Matsu, was taken out of 
commission, yesterday, dosing its 23-year history as an experi¬ 
mental ship, writes Emiko Terazono in Tokyo. 

The end of toe controversial Matsu project symbolises the 
failure by the Japanese government to reach consensus on 
nuclear energy within toe country. The 8,242 ton Mutsu was 
launched in 1969. Tbe vessel's maiden voyage, to 1974, was a 
disaster. Within minutes of toe first test, a radiation leak was 
detected and the voyage was abandoned, amid damning publicity. 


Oil job for Perez de Cuellar 


ENL toe Italian state oil concern, has appointed Mr Javier Perez 
de CiteUar, the former United Nations secretary-general as a 
special adviser to the group’s president, Mr Gabriele Cagliari, 
writes Robert Graham to Roane. Mr Cagiari said ENI would 
benefit from Mr Pfirez de Cuellar’s experience in a fest changing 
world where international institutions like toe UN were playing 
an increasingly important role. Mr Ptrez de Cuellar, a 72-year-old 
Peruvian diplomat, ended a 10 year term as UN secretary-general 
last month. 


Cuba doubles vegetable prices 


Cuba's government doubled the official prices of several vegeta¬ 
bles yesterday, moving to cut heavy stale farming subsidies and 
offset the rising cost of fertiliser, pesticide, herbicide and seed 
imports. Reuter reports from Havana. The official Communist 
party newspaper Granina announced the price increases to con¬ 
sumers who are already squeezed by tight rationing and short¬ 
ages of some food products and practically all consumer goods. 


Police probe 
rumours 
over health 
of Collor 


By Christina Lamb 
in Brasilia 


BRAZIL’S police chief has 
opened an investigation into 
the spreading of rumours 
about President Fernando Col¬ 
ter’s health. 

Stock markets fell 7 per cent 
following a report, circulated 
on Thursday by Faxpaper, an 
agency which sends bulletins 
to companies, that the presi¬ 
dent was to undergo major 




ot even strong denials 
from the presidency and a pub¬ 
lic appearance by Mr Collor 
stopped the market fall. 

This is the latest to a series 
of rumours about the presi¬ 
dent’s well-being and the sec¬ 
ond time in a week that the 
bourse has been affected. 

Mr Colter has lost a consid¬ 
erable amount of weight since 
taking office nearly two years 
ago and has recently given op 
exercising to public. 

His appearance has deterio¬ 
rated so much that at a recent 
news conference a Brazilian 
asked him if he was 
_ from Aids. 

Mr Colter’s spokesman said 
yesterday he believed the 
rmnours had bear leaked for 
speculation reasons, adding 
that he had asked the police to 
investigate. 

Under Brazilian law, spread¬ 
ing rumours against the Inter¬ 
ests of the economy is a crimi- 
nal offence. Yesterday, the 
federal police asked the 
National Securities Commis¬ 
sion for details of unusual 
movements in the market. 

Brazilian press reports sug¬ 
gest that the source of the 
rumours Is among Mr Conor’s 
own staff. However, as one 
diplomat commented: “It 
would be very easy for Collor 
to end these rumours by re¬ 
starting his beloved jogging. 
The feet that he doesn't leaves 
a question mark." 


Polish government gives top 
priority to mass privatisation 


By Christopher Boblnsk) in Warsaw 


POLAND’S new centre-right 
government confirmed yester¬ 
day that it was pressing ahead 
with a mass privatisation 
scheme involving western- 
managed investment funds. 
The scheme will be a key ele¬ 
ment in its policy of reducing 
the share of state ownership 
throughout the economy. 

A policy document accepted 
by the government's economic 
steering committee puts mass 
privatisation, and a scheme for 
compensating former owners, 
at the top of a list of actions 
designed to transfer half of Pol¬ 
ish industry to the p riva te sec¬ 
tor within two years. 

Last year, a start was made 
on privatising 12 per cent of 
the nearly 8,500 companies to 
state banjs . This year, the gov¬ 
ernment expects to privatise at 
least 200 companies through 
mass privatisation. A farther 


10 companies will be sold 
through conventional public 
share offers, doubling toe num¬ 
ber of quoted companies on 
Warsaw'8 stock exchange, 
while another 30-40 factories 
will be sold to foreign investors 
compared to eight last year. 

Revenues from disposals are 
expected to mare than double 
last year's ZL 3,500bn (£168m) 
contribution to the budget and 
Mr Tomasz GroszecJri, privati¬ 
sation. minister, wants to 
retain half of privatisation pro¬ 
ceeds to restructure companies 
before they are put on sale. 

Under the mass privatisation 
scheme, 200 concerns win ini¬ 
tially be handed to western- 
managed Investment fends in 
which shares will be sold to 
the population at a no minal 
charge. This will be doubled as 
soon as possible. 

The p ri v ati sation ministry is 


being advised by 3 G Wi_ 

the London merchant bi 
Fund managers will be chosen 
by June and the scheme will he 
financed to part through a 
$240m World Bank loan. Parlia¬ 
ment will soon be asked to 
decide whether the entire pop¬ 
ulation, or just adults, should 
be involved, as well as the 
price of shares in the funds. 

Former owners of natteua l- 
ised property worth Z1100,000 
will also be partially compen¬ 
sated through the mass privati¬ 
sation programme 

The government is also plan¬ 
ning a privatisation agency 
run on commercial lines to 
handle sales of state property. 
Mr Grnszecki suggested that 49 
per of the shares to It could be 
sold to institutions like toe 
World Bank or E u ropean B»nV 
for Reconstruction and Devel¬ 
opment. 


Greeks protest at use of name 
Macedonia’ by new republic 


By Kerin Hope in Athens and Judy Dempsey in London 


SEVERAL hundred thousand 
Greeks yesterday demon¬ 
strated to toe northern city of 
Saionica against the use of the 
same Macedonia by toe break¬ 
away Yugoslav republic, 
Greece's northern neighbour. 

The demonstration coincided 
with Suggestions that the Euro¬ 
pean Community may soon 
recognise Macedonia as an 
independent republic. 

Mr Dinas Kosmopoufos, toe 
mayor of Sakmica, capital of 
toe Greek province of Macedo¬ 
nia, said the emerging republic 
(of Macedonia) ban “ challenged 
our history and stolen our 
name.” 

Greece refuses to recognise 
the Macedonian republic’s 
independence unless it changes 
lie name and gives guarantees 


that it has no territorial daim 
on northern Greece. 

However, there is Increasing 
speculation that if other west¬ 
ern countries recognise Mac¬ 
edonia, the Greek government 
win drop its opposition, to toe 
name providing Macedonia, 
denies toe existence of a Slavo- 
Macedonian minority in 
Greece. 

Meanwhile, to Macedonia 
itself, the Yugoslav federal 
army continues to withdraw its 
forces from the republic. ' 
David White, Defence Corre¬ 
spondent, adds: the UK is dis¬ 
cussing sending specialised 
support units to Yugoslavia for 
the planned UN peacekeeping 
force, but is resisting involve¬ 
ment by British combat troops. 
Its reluctance is based on fears 


that the plan may become a 
long-standing commitment 
such as the UN force that has 
been In .Cyprus since 1964 or 
Britain's own engagement to 
Northern Ireland since 1969 
However. Mr Douglas Hurd, 
foreign secretary, yesterday 
expressed Britain's “full ran. 

swill UN involvement". The 
.shape of the force of up to 
uy»Q is expected to be walked 
out early next week after talks 
involving 31 countries. 

Britain* contribution is 
hkely to focus an areas such as 
portable satellite communica¬ 
tions and engineering units 
But experts believe It may 
Involve fewer than the ljioo 
—sonnel suggested by the 


Museum 


* 


sets the 
Basque! 
ablaze 

By Peter Bruce In Bitoaifis 



PLANS to build a gfent_new 
Guggenheim Museum Iir BQ- 
bao. the industrially blighted 
centre of commerce to Spain’s 
Basque country, have tee to a 
revolt against toe local govern¬ 
ment by some of the region's 
most famous artis ts, i n c ludin g 
two renowned sculptors, Jorge 
Otelza and Eduardo CM I B da.' 

The site chosen for.-; the 
museum is home to-a dtsttMd 
factory and shipyard tar toe 
bfl nfcs of tbe Bio Nexyhm^a toe 
city centre. The museum wffl 
be bigger than the" Guggen¬ 
heim to New York and foe first 
European branch in Venice. 
Construction is due to begin 
early next year. , 

It will cost between*, groom 
(£ 55 J 2 m) and 3200m' and jwffl , 
say angry Basque, /cultural 
groups, drain public sdbridtes 
away from Basque art.’The 
province of Vizcaya, of which 
Bilbao is the capital, is dona¬ 
ting the site and toe bufldmg 
to the Guggenheim Founda¬ 
tion. 7 

More than 400 Basque paint¬ 
ers, sculptors, actors and writ-. 
ers have joined Kultur Kezka 
(Cultural Complaint), created 
to oppose toe financing of the 
project The organisation, says 
it plana to mount a determined 
campaign to force the local 
authorities to bade down. 

Local officials say there is no 
tnmfag back- “Industry: iff. fee¬ 
ing importance here,” says Mr 
Juan Ignacio Vidarte, director 
of fiscal policy for the prov¬ 
ince. “We cannot bet qh it 
indefinitely.” - *“ 

The deal has been signed 
and work on the plans for the 
h a fining - a “constructivist” 
or sculptured design - 1 is 
already under way at the Los 
An gelas studios of the current 
hero of American architectore, 
Frank Gehxy. 

Mr Gehry, a maverick addict 
of form and materials, 1 has 
called the Bilbao project "my 
idea of heaven". The buBmng 
is at a bend in the river, jant 
to a large modem iron bridge. 
“Its got to be one of the most 
extraordinary sites for a piece 
of architecture to. any city," 
says Mr Thomas Kiras, direc¬ 
tor of toe Guggenheim in New 
York. 

But architecture is not what 
worries-toe project’^ Basque 
critics. -'Tf fa not the<musram 
that'botiiers us', " says a spokes¬ 
person for Kultur Kezka. “A 
museum ilka that Is .needed to 
this region but not at that 
price. The money is. being 
taken away from us.” 

Earlier this month Jorge 
Otdza, 84, called the plans* to 
huild the museum for Guggen¬ 
heim “an anti-Basque soap 
opera” and called on Basques 
to make criminal charges 
against the leaders of toe 
region’s conservative national¬ 
ist party, the PNV, presumably 
far maladministration of Duhlic 
funds. Disgusted with the 
PNVs cultural budget, he has 
given his collected works to 
neighbouring Navarra. 

For the local government, 
Mr Vidarte makes no attempt 
to hide toe fact that Bilbao 
selected the Guggenheim Foun¬ 
dation because the treasury 
was looking for an investment 
that would generate tax reve¬ 
nues. Just over a year ago, 
Guggenheim was about to sign 
a deal to build a new museum 
in Salzburg, Austria. 

“They were looking for a 
unique building, a container, 
and a site that could show it 
off and we gave it to them,” he 


npact ___ 

economy of new visitors to the 
city win. he calculates, gener¬ 
ate some Pta600m (£3^m) in 
new taxes every year. The PNV 
is quite unsympathetic to 
charges that toe museum rep¬ 
resents a form of American 
cultural imperialism. 

The Guggenheim fo unda tion 
will run it and make most of 
the decisions about- what Is 
fhown in it, but, says Mr 
Vidarte, “it was never meant to 
be a Basque museum. We will 
be s howing international art 
and, anyway, about 90 per cent 
of the Guggenheim co! 

Is European.”. 
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Businessman Hiroyasu Watanabe, cmtre, being taken to Kosuge prison after ids arrest yesterday 

Four men arrested in £2.3bn 
Sagawa Kyubin loans scandal 


By Steven Butler in Tokyo 

PROSECUTORS yesterday 
arrested four leading figures in 
the Sagawa Kyubin scandal in 
which YS28bn (£2,378m> in 
allegedly improper loans were 
taken from the coffers of 
Japan’s second largest parcel 
delivery company. 

The arrests mark an impor¬ 
tant step in a widening investi¬ 
gation by the Tokyo District 
Public Prosecutor into impro¬ 
prieties at the company. The 
scandal is expected to involve 
gangsters and could net politi¬ 
cians as well. 

The police arrested Mr 
Hiroyasu Watanabe, former 
presideot .af Tokyo Sagawa and 
Mr Jun Saotome, farmer man¬ 
aging director of the company 


on charges of breach of trust 
Also arrested were Mr Mlcho 

Onchi, fer mCT nMrf a^nmfanit 

at Jchihara Kslhstsu, a 
golf course development com¬ 
pany, and Mr Tasuo Mate u- 
zawa, president of Heiwado, a 
medical equipment sales com¬ 
pany. 

Improper loans and loan 
guarantees from Sagawa woe 
allegedly tunneled through 
two companies with most of 
the funds eventually used for 
speculation in the 9tock mar¬ 
ket This turned sour when the 
market turned down two years 
ago. . 

Much of the: money, how¬ 
ever, is also alleged to have 
found its way into the lwnAt of 


pnpd »r^n frniiwi companies 
associated with the Inagawa- 
irarf i a iwi* gg crime syndicate. 

It was alleged last night that 
YSbn was tunneled back to 
both ruling party and opposi¬ 
tion politicians through the 
purchase of tickets for fund- 
Ttdsiiig events. It is unclear 
whether this type of political 
co nt ributto p would nmnimt tO 
impropriety on the part of the 
politicians, or whether Sagawa 
obtained any political fa vour s 
as a result 

Specific charges against the 
four men yesterday involved 

miiaipp ffn pintHrtn nf Yiaahn in 

loans, and .loan guarantees. 
Prosecutors yesterday raided 
15 more locations in an effort 


Japanese lose their aversion 
;to western-; 



A RECENT boa office hit in 
Japan depicts debtors beating 
debt collectors helped by a 
Rohin Hood-like agency. In real 
life, such agencies do not exist, 
but the release of the film, 
, Yonigeya-Hanpo - which liter- 
.ally means Moonlight Flit 
Agency - comes as Japan’s 
rising consumer debts are 
becoming an increasing prob¬ 
lem. 

After the years of loose 
money and lavish spending of 
the late 1980s, the image of the 
Japanese being keen savers is 
in dire need al review. 

“Consumer behaviour In 
Japan has (hanged from sav- 
ing and spending to borrowing 
and spending." says Mr Kunfi 
Okue, economist at County 
NalWest, the UK brokerage 
firm. According to government 
figures, consumer debt per 
household totalled Y4.9m 
(mm in 1990. a 87 per cent 
rise from 1985. 

In the film. Moonlight FUt 
Agency, a young man wearing 
an kalian suit deftly shuffles 
his deck of credit cards. T only 
want the best for myself and I 
can get it," he says. Many Jap¬ 
anese, especially the young 
generation, share the feeling. If 
they cannot afford It, they can 
always use credit. To than, the 
traditional sense of guilt asso¬ 
ciated with borrowing money 
is alien. 

Many older Japanese are 
appalled by the change in val¬ 
ues; but on the other h a n d , 
many of the older generation 
too have been driven by mate¬ 
rialism as frugal habits gave 
way to the stock and real 


Traditionally stem 
savers, people in Japan 
have discovered the 
credit card, reports 
Emiko Terazono 

estate market boom of the 
1980s. 

The sinful image of “debt" 
written out in kanji - Japa¬ 
nese characters - was elimi¬ 
nated by the use of the English 
“rohn" (loan) or “kurejitto" 
(credit). The current labour 
shortage also gave the younger 
generation a sense.of job and 
wage security, and reduced the 
urgency to save. 

However, a lack of education 
about the dangers of credit and 
a rise in interest rates have 
pushed up the number of bad 
debts. According to Japan's 
supreme court, personal bank¬ 
ruptcies last year totalled 
23J287, doable that of five years 
ago, and the underlying rate of 
debt problems is increasing 
even more rapidly. 

Banks, which competed to 
to retail clients in the late 
1980s also face problems. 
According to the Federation of 
Bankers Associations of Japan, 
the number of defaults by con¬ 
sumers at banks rose a year- 
on-year 54 per cent in 1991 to 
17L32Q. 

Credit cards, which have 
become popular over the past 
seven or eight years, are caus¬ 
ing problems. Aggressive mar¬ 
keting by consumer credit 
companies pushed up the cir¬ 
culation of cards to 168m by 


last March, d onhHng th e fl g nra 
five years before. 

Eager to increase market 
share, credit card issuers, 
which range from retailers to 
leasing companies, are now 
regretting that they didn't 
bother with stringent credit 
checks on new cardholders. 

“There has been no system¬ 
atic introduction of credit 
cards in Japan, and credit 
information on the individual 
Is virtually unavailable,” says 
MrGregKanfnvm of Consumer 
Credit Clearance, a debt collec¬ 
tion agency. 

Worried authorities have 
started to establis h a central¬ 
ised data base on borrowers, by 
nrrumnb»Hng gristing informa¬ 
tion held by tire credit compa¬ 
nies. But calls by the Ministry 
of Finance and the Ministry of 
Twtpmflti nr>al Trade and Indus¬ 
try to contribute client infor¬ 
mation, have been met with 
cool response by the credit 
card issuers. 

Authorities also have trouble 
regulating some consumer 
finance companies, which 
charge rates as high as 40 par 
cent a year on loans, and are 
known for their strongarxn 
approach to delinquent debt¬ 
ors. 

Meanwhile, the rising con¬ 
sumer leverage may have 
adverse effects an the Japanese 
economy. Mr Okue at County 
NatWest says that as the 
amount of household debt 
rises, consumer spending will 
be directly affected by interest 
rate and wage movements, 
making finctuatious in the 
economy more volatile. 


Libya to pot 
bomb suspects 
before judge 

THE two Libyans accused of 
the 1988 Lockerbie bombing 
will appear at a public hea ring 
before the Libyan judge inves¬ 
tigating the case, the official 
Libyan news agency JANA 
said yesterday, Reuter reports 
from T urin. 

The Libyan announcement 
follows moves by Britain, 
France and the US to prepare a 
UN Security Council resolution 
imposing an air and arms 
embargo on Libya until it 
bands over the suspects. 

A British lawyer who inter¬ 
viewed the suspects says they 
are eager to go on trial to 
prove their innocence. 

The US and Britain allege 
the two men were Libyan intel¬ 
ligence agents and were 
Involved in bombing the Fan 
Am airliner over Scotland 
which killed 270 people. Four 
other Libyans are suspected of 
Mowing up a French UTA air¬ 
liner over Niger in 1989 in 
which 271 died. 


Zambia asks UK to write off debts 


By Michael Holman, Africa Editor 


PRESIDENT Frederick Ch fluba 
yesterday stressed his govern¬ 
ment's commitment to eco¬ 
nomic reform and sought Brit¬ 
ish backing for Zambia’s 
appeal to creditors to resched¬ 
ule or write off its $8bn 
(£4.4bn) external debt 
Mr Chfluba, on a two-day 
official visit to Loudon, put 
Zambia’s 'case for debt 
relief and new aid in a 
meeting at Downing Street yes¬ 
terday with Mr John Major, the 


nrWjgh prime minister. 

Mr Major told President Chi- 
luba, who came to power last 
October - in Zambia’s first 
multi-party elections for 22 
years, that Zambia would be 
eligible for debt relief under 
the Trinidad terms, set out in 
1990 by Mr Major when be was 
chancellor. 

The prime minister told the 
Commonwealth conference in 
Harare last October that 
Britain was prepared unilater¬ 


ally to implement the tares, 
which envisage writing off two- 
thirds of the export credits 
owed by the world's poorest 
countries. 

The twq men signed agree¬ 
ments, negotiated after Mr Chi- 
luba's election victory, 
rescheduling Zambia’s 1992 
debt obligations to Britain, and 
releasing £l 0 m bala n ce erf pay¬ 
ments support from Britain 
which had been frozen pending 
the economic reforms. 


China and Vietnam to end rivalry 

CHINA and Vietnam, whose 
rivalry fuelled the Cambodia 
conflict, agreed yesterday to 
boost economic co-operation 
and help ensure the success of 
the UN peace plan In Cam¬ 
bodia, Reuter reports. 

Vietnamese Fcffeign Minister 
Nguyen Maoh Cam told a joint 
news conference with Chinese 
Foreign Minister Qian Qichen 
in Hanoi that Chinese Premier 


Ii Peng had accepted an invita¬ 
tion to visit Vietnam in the 
second half of the year. 

Cam signed an agreement 
with Qian yesterday covering 
economic co-operation between 
Vietnam and China and 
another lifting visa require¬ 
ments for diplomats and those 
travelling on official business 
between the two countries. 

Qian’s trip was the highest 


level visit from Beijing since 
ffaitin h andled a border war 
against Vietnam in 1979, when 
the Beijing-backed Khmer 
Rouge government in Cam¬ 
bodia was defeated by an 
invading Vietnamese army. 

Cfrin p and Vio fnam 

to help ensure the frn pfrmffl ta- 
tum of the Cambodian peace 
signed in Paris last Octo 
by their warring proteges. 


UK NEWS 


Manufacturing output falls 5.2% 


By Peter Marsh, Economics Staff 


MANUFACTURING output fell 
last year by 52 per cent com¬ 
pared with 1990, with the rate 
of decline speeding up in the 
last quarter, the Central Statis¬ 
tical Office yesterday. 

Seasonally adjusted output 
in the three months to Decem¬ 
ber was at its lowest quarterly 
level for nearly four years. 

Factory output in December 
was 8 per cent below the level 
in the second quarto: of 1990, 
when it reached an all-time 
peak reached just before the 
start of the recession. In 
December output fell 04 per 
cent from November. 

Between the third and fourth 
quarters of last year manufac¬ 
turing output fell L2 per cent 
Between the second and third 
quartos it was flat. It fell 0.7 


per cod in the seco nd quarter 
and L5 per cent in the first 
quarter. 

Factory production has 
fallen for six successive quar¬ 
ters, the longest run since the 
CSO started keeping records in 
1952. While factory production 
in the 1974-75 and 1980-81 reces¬ 
sions fell for just five quarters, 
the total decline in manufac¬ 
turing output was deeper - 12 
per cent and 15 per cent respec¬ 
tively. 

In manufacturing, output by 
the metals and chemicals 
Industries was virtually fiat 
between the last two quarters 
of last year. 

Mineral products - such as 
building materials - food, 
drink and to bacco , wnrf 

riwfrhing and general manufac¬ 


turing each saw a fall of! per 
cent while engineering 
uedined by 2 per cent 

The chemicals sector 
increased output by 3 per cent 
last year, compared with 1990, 
while food, drink and tobacco 
was unchanged. All the other 

main sectors recorded falls - 
engineering fell 7 per cent, tex¬ 
tiles and clothing 8 per cent 
and metals and minerals 9 per 
cent 

Since manufacturing output 
began to decline in mid-1990 
engineering has been among 
the hardest-hit sectors, with 
production having fallen 12 per 
cent. 

Between the third and fourth 
qua rters output of the energy 
and water industries increased 
by 3 per cent, leaving output of 


all production industries - 
manufacturing, energy and 
water - virtually unchanged 
over the period. For last year, 
energy and water output rose 
3.5 per cent, with all produc¬ 
tion industries down 3 per 
cent. 

Due to a squeeze on earnings 
across manufacturing, unit 
wage costs in the three months 
to December were up 4.4 per 
cent on a year earlier, after 5.0 
per cent In November. 

There was a Anther increase 
in manufacturing productivity, 
with output per person 
between September and 
December up S.3 per cent on 
the previous year. In the three 
months to November this fig¬ 
ure was up 2.7 per cent on the 
same period in 1990. 


Retail price-cutting pushes 
down headline inflation rate 


to assemble more evidence to 
support the charges. 

The raids have been well 
planned and publicised In 
advance and news of the 
unfolding scandal now occu¬ 
pies up to half of the 30-minute 
evening news on NHK, the 
state broadcasting system. Tbe 
arre s t s were shown on televi¬ 
sion, although public prosec¬ 
tors refused to confirm news of 
the arrests to foreign journal¬ 
ists on the grounds that to do 
so would violate the civil 
ri ghts of the accused. 

Public interest in the scandal 
has been heightened by the 
expectation that it may evehtu- 
ally bring down leading politi¬ 
cians. 

Many more 
companies 
go bankrupt 

By Steven Butter 

CORPORATE bankruptcies in 
Japan rose 40 per cent In 
January compared to a year 
ago, the Teftoku Date Bank 
said yesterday, as the decline 
In pro pert y and share prices 
continued to put pressure on 
businesses. 

It was the 16th consecutive 
month to register yearon-yeer 
increases In bankruptcies, 
with 949 cases. Although this 
was a decline from b204 bank¬ 
ruptcies registered in Decem¬ 
ber, Ttfkoku said that adjust¬ 
ing for seasonal factors, levels 
were continuing to increase. 

The high level of business 
failures reflects th e slowing of 

the grid piyyiimiBiit 

policies aimed at curbing ram¬ 
pant asset price inflation of 
the last decade. The BaMBties 
of bankrupt companies 
reached Y448Jftm. (£Zbn) down 
from Y642£bn a year ago. 

AWinn g b the Finance Minis¬ 
try lifted restrictions on prop¬ 
erty-related lending in Janu¬ 
ary, Teikoku said that 
coatinning bank reluctance to 
land to the sector bad caused a 
number of companies to go 
under. Tim gradual decline in 
interest rates since the sum¬ 
mer him also to bring 
relief to the sector. 

Property companies again 
headed the list of bankrupt 
companies, with 86 cases 
recorded. 

In spite of the continuing 
slowdown in the economy, 
inability to hire sufficient 
labour was died as a cause of 
46 bankruptcies. 


By Emma Tucker, Economics Staff 

THE SHARP reduction In 
headline inflation yesterday 
was welcome news for the gov¬ 
ernment following Thursday’s 
steep rise in unemployment 
and the record number of 
house repossessions. 

The fall in the annual rate of 
increase of the retail prices 
index for January to 4J. per 
cent puts the UK headline 
Inflation rate below the EC 
average of 4.9 per cent and 
below the ERM average of 45 
per cent Overall the RPI fell 
by 0.1 per cent from 135.7 in 
December to 135.6 in January, 
based on a weighting of 300 in 
January 1967. 

But the good news on infla¬ 
tion also reflects bad news on 
the economy. A breakdown of 
tile falls in prices of the compo¬ 
nents of the RPI reveals the 
desperate lengths to which 
snmp retailers went in January 
to overcome the negative 
forces of the recession. 

The biggest of these falls was 
recorded in rfnthing and foot¬ 
wear, where prices fell 5J. per 
emit on the month, the biggest 
fall recorded in this sector 
-sinee-February J92L — 

The Central Statistical Office 
said the figure reflected the 
exceptionally sharp pricq'. 
reductions in the January aalpg 
which turned out to be 
even more extensive than the 
sales in January last year, 


UK inflation rate 
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already a record in their own 

right. 

There were farther steep 
price reductions in household 
goods, where prices fell L7 per 
cant on the month — the larg¬ 
est monthly fall aqn ry 1956 anil 
a reflection of pHp* discount¬ 
ing in furniture and electrical 
appliances. 

The link between the heavy 
discounting by retailers in Jan¬ 
uary and the sharp fall in the 

annnal rate of inflation leaves 
a question mark hang in g over 
tiie sustainability of the latest 
rate of inflation Bhould 
demand start to pick up. 

Seasonal factors and higher 
prices for fares and utilities 
were the main reason for the 
rises that occurred last month. 


Fare increases of 6.3 per cent 
in January pushed travel costs 
up by 2 per cent on the month, 
while higher prices for house- 
contents insurance caused a 1.7 
per cent monthly in c r ea s e in 
the price of household services. 

A sharp rise in the price of 
home-killed lamb, and price 
Increases for some fresh vege¬ 
tables caused seasonal food 
prices to rise by 2 per cent 

A smaller rise in non-sea- 
sonal food prices - 08 per cent 
- reflected more expensive 
bread, cheese, soft drinks, beef 

anil hannn 

A 1.1 per cent monthly 
increase in personal goods and 
services reflected higher 
charges for various services 
jnrimting health insurance. 


January 
car output 
slips 16 % 

By Kevin Done, Motor 
Industry Correspondent 

UK CAR production in January 
was down 16 per cent year-on- 
year in the face of a further fall 
in demand from both domestic 
and export markets. 

Output was sustained in the 
early months of last year by a 
rise in production for export 
The Society of Motor Manufac¬ 
turers and Traders warned yes¬ 
terday that exports could no 
longer be depended on to coun¬ 
teract poor domestic sales. 

According the SMMT and 
the Central Statistical Office, 
car production last month fell 
16 per cent to 95,279 from 
113,472 in the same month a 
year ago. Commercial vehicle 
output foil by 10.7 per cent to 
16£07 from 18.486. 

On a seasonally adjusted 
basis car output in the six 
months to the mil of January 
was 17 per cent lower than in 
the previous six months, and 
20 per cent lower than In the 
same period a year ago. 

Car output for export in the 
past six months - on a season¬ 
ally adjusted basis - was 2 per 
cent lower than in the same 
period a year ago bnt 17 per 
cent lower than in the previous 
si* months. 

For the whole of last year 
car production fell 45 per cent 
to L23m from 129 in 1990. 



Meet the experts on buying 
and selling fine art, 
at the FT seminars at Christie’s 


You are invited to a series of four evenings 
of lectures and discussion.exclusively for FT 
readers, arranged in association with Christie’s and 
to be held in their Great Rooms ^ 
in St. James’s London, CHRISTIES 

In each seminar. Leading authorities will 
provide a valuable insight into various aspects of 
fine art markets and give you a rare opportunity to 
pick the brains of the experts. 

The series will be opened by Lord 
Carrington, Chairman of Christies International 
and will cover such topics as I8fh Century 
Furniture, the role of the dealers, how auction 
houses work, and the status of the picture markets, 
from Old Masters to Modem Paintings. There will 
also be an evening of special interest to collectors. 

The ticket price for the series of all four 
seminars is just £65 inc.VAT. 

To make sure of your tickets for what will 
be a popular series. RSVP by completing the 
coupon opposite. 


THE SEMINAR PROGRAMME 
Monday. March 16th6J0pm - 8 JO pm 
Opening by Loid Caningioo 

Buying Georgian Famirure - by John Hardy, former curator of 
Georgian Rtmimnr at the Victoria & A)ben Museum 

Monday. March 23rd 630pm - 8-D0 gm 

Three perspectives of the Fine An Market 

100 years of Dealing in Fine An by David Posnen - Leger Galleries 

Chairman of Society of London An Dealers 

A Dealer's View of llw Contemporary British An Market by Bemud 

Jacobson of tbe Bernard Jacobson Gallery 

The Role of the International Auction House by Anthony Browne 

Monday. March 30th 630pm - 8.00 pm 

Taste in 1992 A View of Old Masters by Gregory Martin 
A View of Impressionist and Modern Pictures by James Roundeti 
A View of Decorative An* of Today by Paul Whitfield. Bonhams 

Monday. April 13th 630pm - 8jQQ pm 
The Swings and Roundabouts of Collecting by Charles Allsopp - 
Chairman, Christie’s Europe - Champagne and canapes 
Treitfr* tfld *J«aiir the progra m me »iU br Ip Tuieu x'cjuhjciaw 

avaflibdny. Address supplied by readers m response | 0 t hainttU^»dlhc rem wt 
by (he Financial Time*, which is regiMcred under lire MaVwtetam Aci I S4 
Rnaorial runes. Number One, SonUiwart Bridge. London SEI 


TO: NIGEL PULLMAN. FINANCIAL TIMES. NUMBER ONE. 
SOUTHWARK BRIDGE. LONDON SEI 9HL 
FT SEMINARS AT CHRISTIE'S 

Series price £65 per person No of Tickets- 

Method of payment I enclose a cheque £—- 
tbe Financial Tunis. Closing dote March 4th. 199- 
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Tory opinion poll lead 
halved to 2.5 points 


By Ralph Atkins 

THE CONSERVATIVE lead 
over Labour has halved, 
according to an opinion poll 
published today. 

A Gallup survey for The 
Daily Telegraph, completed on 
Tuesday, shows the Tories* 
standing 2.5 percentage points 
higher than Labour - half the 
lead shown in a similar poll a 
week before. That was before 
the political storm over this 
week’s gloomy figures on 
unemployment, house repos¬ 
sessions and economic output 
The poll appears to confirm 
that neither Labour nor the 
Tories have managed to estab¬ 
lish momentum behind their 
campaigns. An LCM poll on 
Wednesday put the Tories and 
Labour level on 40 per cent 
April 9 is now regarded as a 
near certainty among MPs for 
the election date, leaving only 
three complete weeks before 
the campaign proper begins. 


Mr Chris Patten, Tory party 
chairman, intensified the pre¬ 
election mood at Westminster 
yesterday by threatening legal 
action against Mr Peter Wnin l 
Labour MP for Neath, over 
comments Mr Ham made last 
week on BBC television over 
thefts from MPs offices. 

Conservative party lawyers 
have been instructed to start 
libel proceedings - unless Mr 
Hain apologises, retracts and 
gives redress for what Mr Pat¬ 
ten said were “untrue” allega¬ 
tions. 

Mr Patten said Mr Hain bad 
said that he had organised or 
encouraged a concerted cam¬ 
paign of criminal activity to 
gain political intelligence to 
discredit the Labour and Lib¬ 
eral Democrat parties. 

Mr Hain said he would not 
be "gassed” by Conservative 
Central Office "about these sin¬ 
ister series of apparently politi¬ 


cally motivated pre-election 
smears and computer bur- 


Mr Patten’s threat came as 
ministers acknowledged that 
some of the legislative pro¬ 
gramme would be lost If the 
general election was on April 
9. Two possible casualties are 
the Asylum Bill and the 
Schools Bill, which seeks to 
privatise the Schools' Inspec¬ 
torate, currently being consid¬ 
ered in the Lords. 

Ministers raised the prospect 
of changes to immigration 
rules being part of the Conser¬ 
vative manifesto by saying 
that if the controversial Asy¬ 
lum Bill was not completed it 
would be reintroduced if the 
Tories won the election. The 
bill was proposed by the gov¬ 
ernment to toughen immigra¬ 
tion procedures in the face of 
increasing numbers of asylum 

seekers. 


Labour plans for 
homes spending 

By David Owen and John Willman 


LABOUR INTENDS to unveil 
plans soon which would allow 
a government led by Mr Neil 
Kinnock to implement a house¬ 
building programme without 
adding directly to public spend¬ 
ing. 

The package is one of a num¬ 
ber of ways the party aims to 
harness private funding to 
carry out measures which 
would not require extravagant 
spending p l edg es . 

Mr Clive Soley, Labour’s 
housing spokesman, will 
announce of a natio nal 
housing bank which would 
encourage the building of 
homes fen* rent by lending to 
housing associations and pri¬ 
vate landlord s, 

The bank would be struc¬ 
tured as a public limited com¬ 
pany rather than a statutory 
corporation. Its borrowing 
would fail outside the Trea¬ 
sury’s definit ion of the public- 
sector borrowing requirement, 
and would not increase it 

The hank would also offer a 
way of recycling local author¬ 
ity capital receipts from the 
sale of council houses back 
into hnturtng without increas¬ 
ing the PSBR. Local-authority 


money invested in the national 
hnaiftlng; h ank would UOt count 
towards the PSBR - even if 
the money were lent to hous¬ 
ing associations. 

A blueprint for a national 
housing bank has been drawn 
up by Mr Stephen Merrett, who 
advises Labour’s front bench 
On hmigrng policy. 

In a recently-published 
Fabian Society pamphlet Mr 
Merrett suggests that up to 
£L0bn could be raised through 
such a bank over five years. 

The pamphlet also recom¬ 
mends that mortgage debt 
owed by housing associations 
to public-sector bodies such as 
the Housing Corporation 
should In effect be privatised 
by selling it to the bank. 

Mr Merrett advocates giving 
the government an initial 25 
per cent stake in the bank, in 
the form of a Bank of England 
shareholding. It would take 
over tin funding functions of 
the Housing Corporation, 
which provides finance for 
hrfludwg associations. 

A National Housing Bank. 
Fabian Society, 11 Dartmouth 
Street, London SWlH 9BN. 
£3.50. 


ELS receivership puts 
550 jobs under threat 


By John Thornhill 

ABOUT 550 jobs were put at 
risk yesterday at 40 ELS stores 
throughout En gland and Wales 
as administrative receivers 
were called In at the troubled 
furniture chain. 

ELS, which is wholly-owned 
by the Greater Nottingham 
Co-operative Society (GNCS), 
had been particularly badly hit 
by the collapse of the housing 
market. 

According to KPMG Feat 
Marwick, the receiver, it had 
suffered "continuing signifi¬ 
cant losses”. 

ELS had turnover of £S0m 
last year. The company 
employed 423 full-time workers 
and 123 part-time staff. 

KPMG said it would seek to 
sell the business, or parts of it, 


as going concerns. It added 
that the first priority was to 
ensure that cus¬ 
tomer orders were ful¬ 
filled. 

All the stores have been 
closed to allow stock-taking 
to be completed. Customers 
who have paid deposits are 
advised to telephone the stores 
from Monday onwards. 

GNCS, which runs several 
other businesses, is unaffected 
by the receivership at ELS. For 
some weeks, however, the soci¬ 
ety has been in merger talks 
with Co-operative Wholesale 
Society. 

GNCS’s members have 
approved the merger which is 
expected to be confirmed by 
mid-March, 


Hydro to 
raise prices 
by 4.9% 

HOUSEHOLDS in northern 
Scotland face a 4D per cent rise 
in charges in April from Scot¬ 
tish Hydro-Electric, the first 
electricity company to 
announce increases for the 
rammg- year. Hydro’s rise last 
year was 9 per cent 

Hydro said it had under¬ 
charged last year and was enti¬ 
tled to recover Its costs from 
customers. 

Pensions growth 

SALES OF life assurance and 
pensions enjoyed strong 
growth last year, the Associa¬ 
tion of British Insurers 
reported yesterday. But its fig¬ 
ures also suggested that con¬ 
sumer confidence in the stock 
market was low. 

There was a 6 per cent Ml in 
takings lor unit-linked 
regular-premium products, 
which are directly exposed "to 
stock market fluctuations. 
Business In mm-Hnked regular 
premium schemes, which 
spread, risk more widely, 
increased & per cent - 
Weekend, Page n ; ..... . 

Glynwed jobs go 

GLYNWED International, the 
engineering group, is to com¬ 
bine its two West Midlands 
copper tube businesses on one 
site with the loss of about 200 
jobs. The Continental Tube 
plant at Great Bridge will be 
transferred to Wednesday Tube 
at Bflstan. 

‘Sherry 5 hearing 

A HIGH COURT judge yester¬ 
day reserved judgment on an 
attempt by sherry producers to 
halt sales of Stone's Original 
Pale Cream, a new drink blend¬ 
ing Spanish and British sher¬ 
ries. They said Matthew Claris 
of Leeds, the maker, was trying 
to cash in on the reputation of 
the Spanish product 

Bristol link road 

THE GOVERNMENT has given 
the go-ahead for a £47m dual 
carriageway linking the M32 
and Bath Road In Bristol. The 
road is at the heart of plans for 
regeneration of the city centre. 





Paul Marland: received cash call 


David Trediimick: 


minis terial meeting 


MPs joined loss- makin g syndicates 


By Richard Lapper and David Owen 


MR PAUL MARLAND, the 
Conservative MP who is work¬ 
ing with loss-stricken Lloyd's 
Names to press for changes at 
the insurance market, was one 
of more than 40 TOry MPs who 
were Names last year. 

Most Conservative MPs have 
been more fortunate than Mr 
Marland in their choice of syn¬ 
dicates. All but four appear to 
have avoided the four groups 
of catastrophe reinsurance syn¬ 
dicates winch produced devas¬ 
tating losses for Names - indi¬ 
viduals whose assets provide 
the insurance market’s capite) 
- in 1988, 1989 and possibly 
also in 1990- 

Mr Marland, who Is MP for 
Gloucester West and who 
joined Lloyd's in 1987, was a 
member of syndicates 164, 290, 
296 and 299 (all managed by 
the Gooda Walker andrelated 
agencies) as well as syndicate 
2S5 (managed by Rose Thom¬ 
son Young) in 1989 and 1990. 


He is one of 8,000 Gooda 
Names to have received cash 
calls. Last month the Gooda 
Walker syndicates announced 
a cash call of £L 01 xn. 

Mr Marland, Mr David Tre- 
dinnick, the MP for Boswortb, 
anH Mr James Arbuthnot, MP 
for Wanstead and Woodford, 
accompanied a delegation of 
Names to a meeting with Mr 
John Redwood, corporate 
affair e minister , on. Thursday. 

Mr Tredlnnick is also 
involved with catastrophe rein¬ 
surers. In 1989 and 1990 he was 
a member of syndicates 255, 
290 and syndicate 540/542, man¬ 
aged by tiie Feltrim agency. 

Two other MPs have also 
been membe rs of catastrophe 
reinsurance syndicates in 
recent years. Mr Ian Lang, the 
Scottish secretary, was.a mem¬ 
ber of 255 in UMrfrattnot in 
1989, an undemritmfc$$fr for 
which the syndicate'* expec¬ 
ted to record heavy tossed-Mr 
_• 


Gerald Bowden, MP for Dul¬ 
wich, was a member of the 
Gooda Walker syndicates 298 
and 299 In 1989. 

According to Lloyd’s, Mr 
Peter Brooke, the Northern 
Ireland secretary, Mr David 
Hunt, Welsh secretary, and Mr 
John Wakeham, energy secre¬ 
tary, were members of Lloyd’s 
last year. Other members 
inducted Mr Edward Heath, the 
former prime minister; Mr 
Archie Hamilton, the armed 
forces minister; Mr Alan 
Howarth, .a junior education 
minister; Mr Peter Lloyd, a 
junior Office minister. 
Sir' Nicholas LyeH, the -’solici¬ 
tor-general; Mr John Maples, 
economic secretary to-tfie Trea¬ 
sury; Mr Richard Needham,'a 
junior Northern Ireland minis¬ 
ter, add Mr 
the arts' 

' Qther Tory I 

i members iricld? ... . 

Adley (.Christchurch), - Mr 


Rupert Allason (Torbay), Mr 
David Afchby ((Leicestershire 
NW), Mr Spencer Batiste 
(Ehnet), Mr Henry Bellingham 



(Norfolk NW), Sir Peter Blaker 
(Blackpool South), Sir Nicholas 
Bonsor (Upmlnster), Mr Robert 
Boeca^renjCSomerset & Ftome), 
Mr Kenneth Carlisle (Lincoln), 
Mr Winston Churchill (Davy- 
hulme), Mr David Evennett 
(Brith &- Crayford), Sir John 
Farr (Harbonragh), Sir Norman 
Fowler (Sutton Coldfield), Mr 
Ral^h Howell (Norfolk N), Mr 
Roger Knapman (Stroud)," Sir 
Anthony Meyer (Clywd). Mr 
John Moore (Croydon Q, Sir 
Charles Morrison (Devizes), Mr 
Graham Riddick (Colne Val¬ 
ley), Mr Jonathan. Sayeed (Bris¬ 
tol E), Sir-William Shelton 
(Streath&m), Mr Anthony 
Steen ' (S Hams), Mr Neil 
THdrfife /fifttfrd S), Mr John 
- Towd&ra^tBrMfington), and 
M£ 3?etftr^Yiggers (Gos 
pdri).- • 


BNFL to reduce its 
workforce 



By Chris Tlghe 

BRtriSH NUCLEAR Fuels is to 
cut 750 jobs at its head office 
and design centre at Risley, 
near Warrington, Cheshire, foe 
company said yesterday. 

The cuts, which affect engi¬ 
neering and design staff are 
due to the rundown of con¬ 
struction at BNFL’s Sellafield 
nuclear waste reprocessing 
plant in Cumbria. 

BNFL has been spending 
£L5m a day on construction 
work at SeUafiekl, mainly on 
the development of the £L85bn 
thermal oxide reprocessing 
plant (Thorp) which will come 
into operation later this year. 

BNFL said the job losses, 
which would reduce its engi¬ 
neering divirion from 1,750 to 
1,000 by the mid-1990s, were 
necessary for it to become 
more competitive. The division 
is being restructured to focus 
on core technical and engineer¬ 
ing skills, including project 
management, with greater use 
of external contractors for 
other work. 

Mr Peter Roberts, BNFL 


group director of engineering, 
said: “The restructuring will 
allow os to cope with the' peaks 
and troughs of- business 
demands.” BNFL said it Was 
seeking business internation¬ 
ally on engineering projects. 

The company said the cuts 
would be achieved through 
natural wastage, non-renewal 
of fixed-term contracts and vbl- 
untary severance. In addition, 
an unspecified number of con¬ 
tract agency staff would be 
phased out 

The company said many of 
those affected were nearing 
retirement age, and that it was 
too soon to speculate about 
compulsory redundancies. 

Mr Dai Hudd, national offi¬ 
cer of the IPMS white-collar 
union, said “We are bitterly 
disappointed that the company 
should need to cut so many 
jobs. It is not a company with 
its back to the walL" 

The rundown of Sellafield 
construction will also result in 
about 5,000 job losses by spring 
1993. 





_ on training 
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By Davht GoOdhart nid Catherine Milton 




SPENDING PLANS for the 
Department of Employment for 
the next three financial years, 
published yesterday’ confirm 
that cuts in spending din train¬ 
ing in reed terms wifl be about 
£17(hn next year. 

Overall' spending for the 
department next year will rise 
nearly £0.5bn to £8JBbn for 
England and Wales. 

The department will spend 
£2.7bn on training and voca¬ 
tional education and nearly 
£lbn on the Employment Ser¬ 
vice next year. 

Mr Tony Blair, shadow 
employment secretary, said 
that in re al terms Youth Train¬ 
ing (YD would be cut by £50m 
next year and Employment 
Training, for th e adult unem¬ 
ployed, would be cut by £60m. 

The department did not 
question those figures but said, 
the reduction in YT budgets 
reflected reduced demand as a 
result of a slight inmease to 61 
per cent in the school stay-on 
rate for 16 -year-olds next year. 
The. reduction in ET is the 


result of studies by th&depart- 
ment which show that not all 
unemployed- people require 
training. 

The department .and Labour 
also dashed over the interpre¬ 
tation of figures relating to the 
Employment Action pro¬ 
gramme,- the emergency .make- 
work scheme for the un¬ 
employed, which should pro¬ 
vide 60,000rplaces in 1992-93 at 
a cost of £170m. 

Mr Blair said the scheme 
was a dismal failure and had 
attracted only &200 people. The 
department .said the figure at 
the end of January was 8,500, 
which represented a large rise 
on the figure of 5,130 at the end 
of December. 

• The department confirmed 
yesterday that some jobs are 
likely to be cut as a result of 
the Styles review of the 
Employment Service, which 
employs nearly 50,000 people at 
Jobcentres and benefit offices. 
However, it described union 
foars'of 1,000 job cuts as “spec¬ 
ulation”. 


Electricity profits attacked by Labour 


Juliet Sychrava 

ELECTRICITY privatisation 
will mean at least an extra 
£800m in profits to the electric¬ 
ity generation and supply 
industry this year but give no 
real benefit to consumers, Mr 
Frank Dobson, shadow energy 
secretary, said yesterday. 

In a letter to Mr John Wake- 
ham. the energy secretary. Mr 
Dobson estimated the electric¬ 
ity industry would make 
£3.4bn profit this financial 
year, compared with £2.6bn 
last year aim £1.4bn In the year 
to April 1988. He accused the 


government of foiling to pro¬ 
vide real competition or regula¬ 
tion. 

Mr Wakeham said his 
department had no forecasts 
for the electricity industry's 
profits. In any case, it is right 
that companies should be a ble 
to increase their profits as they 
become more efficient”. 

What really mattered, Mr 
Wakeham added, was that 
prices to consumers had fallen 
2 per cent in the last 7 years, 
compared with a 22 per cent 
increase in five years under 


the last Labour government 

Mr Dobson has also accused 
Mr Wakeham of starting 
rumours that he was about to 
announce agreement by the 
electricity industry to buy 40m 
tonnes of coal from British 
Coal a year. 

Both National Power and 
PowerGen denied they were 
dose to a deal, saying that vol¬ 
umes had been discussed but 
not price. 

The 12 regional electricity 
companies of England and 
Wales, which buy power from 


the generators and sell it to 
customers, said earlier this 
week Mr Wakeham bad asked 
them to put pressure on the 
generators to agree an accord 
with British CoaL In the past 
he has insisted that any deal 
should be negotiated without 
government involvement. 

A contract involving only 
40m tonnes would mean sub¬ 
stantial pit closures with only 
14-15 required to remain open, 
Mr Dobson said. British Coal 
currently supplies generators 
with 65m tonnes. 


Lancastrian rescue takeover 


By David Baretard 

LANCASTRIAN, a small, 
northern building society with 
12 branches and £293m total 
assets, yesterday became the 
latest building society to sur¬ 
render its independence after 
making a loss. 

The society is to be taken 
over by Northern Rock, the 
11th largest society with assets 
of £4J5bn, but the merger must 
first be approved by a general 
meeting of Lancastrian's inves¬ 
tors. 

The Building Societies Com¬ 
mission, the industry regula¬ 


tor, stepped in to organise a 
merger to protect investors 
under Section 33 of the 1986 
Building Societies Act, after it 
became apparent that Lancas¬ 
trian was going to make a loss 
erf £lm this year as a result of 
losses on its £25m commercial 
lending book. It is understood 
to contain few bad debts, ' 
Lancastrian reported- a loss 
of £L5m on its building society 
activities in 1990, but the group 
made an overall post-tax profit 
of £468,000. Rs main problem is 
that its free capital ratios, at 


about 2.5 -per cent, are well 
below the'4-per cent industry 
average. 

Several societies were 
invited to submit proposals 
-for the takeover. Northern 
Rock’s main competitor is 
understood to have been York¬ 
shire. The takeover-will enable 
Nort hern Rock to expand its 
branch network and mo+ nmnr 


Other small societies are 
expected to disappear in n«rt 
few mon t hs after declaring a 
loss in 1991. 


No second * 

trial for v 

Seelig and 
Spens 

By Raymond Hugh#, Ljjjjr!I 
Courts Correspondent , 

FORMER MERCHANT banka* 

Mr Roger Seelig and Xmd 
Spens will not face a former 
trial on fraud and false 
accounting charges arising 
from the Guinness takeover of ® 
Distillers in 1986, y. 

On Tuesday, 4 54 month* 

after the trial began, Mr Jus¬ 
tice Henry JW 

because Mr Seelig could do to* 

ger defend himself adequately. 

He said two psycbfajtdste 
believed that, because of the 
mflintal, physical aiktemationu 
strain MrSeefig ^su ffering, 
there was a risk thafehe Bright 
do "something irrevocable if 
the trial went on. 

Yesterday Bliss Elizabeth 
Gloster QC, for the Serious 
Fraud Office, told the judge 
that Blrs Barbara Brills QC, 

SFO director, had decided .not 
to subject either Mr Seelig or 
Lord Spens to a second trial 
"It appears to. her that, in 
the Kgh * of the medical evi¬ 
dence relating to Mr. SeuUgfe 
mental condition, it is not real¬ 
istic to suppose that he will be 
in an adequately fit mental 
state to endure a long trial 
within the reasonably foresee¬ 
able fixture, and that^evmi 
if... he were to recover-suffi¬ 
ciently within a reasonable 
period of time to face a second 
trial there would be a real and 
substantial risk of a recurrence 
. a( the same proble ms." ' & 

In those circumstances Mrs 
Mills had asked Sir Patrick 
Mayhew QC, the attorney- 
general to consider directing 
that a nolle prosequi , which 
halts proceedings out is not 
equivalent to an acquittal 'be 
entered to stay the proceedings 
against Mr Seelig, and that had 
been done. 

Miss Gloster said Lord Spans 
was in a different position as 
his health did not-appear to 
prevent him standing trial 
again.- '" r7 

“However. Lord Spens has 
already had to face the strain* 
of a long trial ’whteh flnaSy 
aborted, through no’faultof fata 
own, without a venfict.- « 

“hi July last year Lead Spens <• 
suffered a heart attack which 
necessitated open-heart ■sur¬ 
gery, although it is right toaay 
that he has never sought to use 
health as a reason foe 
or. ddlayiflg these 

M$s Mills therefore had to 
consider whether, “notwith¬ 
standing that she remains sat¬ 
isfied that- there is-sufficient 
evidence to proceed, against 
Lord Spens, the public lntetost 
requires him to be subjecteddo 
the rigours of a second lengthy 
trial”' • • ! :<r 

Her-decision was that it did 
not. Miss Gloster said. 

r“The events which gave rise 
to the charges against Lord 
Spens happened some six years 
ago. His alleged culpability a* 
one of several recruits to! the 
illegal'share-support scheme 
may be regarded, in compara¬ 
tive terms, as of lesser gravity 
than that of those who took 
the centre-stage position. It 
could be regarded as unfair to 
proceed to a second trhd at 
which Mr Seelig was absent" 

In addition, Mrs Mills had 
taken into account the costs to 
the public of a retrial. • 
“Accordingly," Mb* Gloster 
said, “the director has decided 
that. In the very special cir¬ 
cumstances of this case, the 
prosecution should not offer 
any further evidence against 
Lord Spens in respect of 
the counts in tfrfa indict¬ 
ment.” . 

The judge then sat in private ‘pi 
to hear an application by Lord 
Spens that the Judge ■ enter -a 
formal not guilty verdict 
against him.- That Jwaa 
adjourned until Friday. . - 
Outside the court Lord Spens 
said the position was?'very 
unsatisfactory. “The 1 collapse 
of this trial has absolutely 
nothing to do with me. Mr See- 
lig has been discharged and I 
am in limbo as 1 to whether I 
have been acquitted and 
whether I can get costs." :• 

He said his costs before get¬ 
ting legal -aid had ? been 
between £300,000 and £401000. 

Mr Seelig said the resolution 
of the case was “an enormous 
relief, ” 


Whatever your business, 
flying to Argentina is our business. 





With two direct flights every week from 
Heathrow to Buenos Aires and connections 
via our European destinations on ail the other 
days. Aerolineas Argentina? is the natural 
choice for the daily link to Argentina. 

Economy Class passengers will enjoy Boeing 
747 comfort and the attentive service of the 

For more information, see your AEROUNEASARGENTiNAS 

travel agent or ring 071-494 1001. 54 conduit Street. London W1R9FD. 



cabin crew, whilst First Class and Executive 
Ciass passengers can relax with those little 
extra luxuries you’d expect. 

Discover Aerolineas Argentinas and arrive in 
Buenos Aires refreshed and ready for business 
or pleasure. 


Sunderland’s civic boat comes in 


By Chris Tlghe 

PERHAPS It did stop raining, 
Just for a minute, as the mayor 
raised the flags and released 
7,000 red andwhite balloons, 
marking Sunderland's ascent 
to city stains yesterday. 

Outside the- civic centre the 
balloons drifted through the 
grey February sky, pursued by 
the energetic small citizens of 
Britain's newest city. 

Inside, beside a table laden 
with civic teacups, the «tHHn g 
mayor Mr David Thompson 
spoke of fafs delight 60 
years alter its first attempt, 
Sunderland had at laBt won 
such status. “Our fortunes 
began to change when Nissan 
came in” said Mr Thomson. 
“We were quite intent when 
we lost our shipyards that we 
wouldn’t go down." 


A total of 23 towns, from 
Armagh-to. Wolverhampton, 
competed to be named a city 
by the Queen to celebrate the 
40th anniversary of her acces¬ 
sion to tiie throne. 

Sunderland, the 51st city in 
England and Wales, is one of. 
11 declared since '1900. The 
most recent was Derby in 1977 
on tiie Queen's Silver Jubilee. 
It was also announced yester¬ 
day that the mayor of the dty 
of Chester, and Ms successors, 
are to become lord mayors.- 

Sunderland, said-Hr Thomp¬ 
son, had been “qu iet ly confi¬ 
dent” of winning the -honour. 
That may surprise the council 
officials who, bartiy a fort¬ 
night ago,. were-privately 
doubting ite dunemt. Perhaps 
they had been studying the 


form. WDUam Hffl, the book¬ 
maker, had quoted Sunderland 
as ninth' favourite at 14-1. 
Ch e lmsfo rd had been favourite 
. at«, Brighton next at 7-L . 

WsmsMe town's keen- 
neesr to win the title, which 
confers no money or addi- 
‘ fo** 1 .P owers, reflected Its 
“tmmattoB to enhance-its 
fesfige in the fight for new 
- investment and employment. 
Sunderland, which dates 

■ back to the seventh century. 

* Mg Mow tO iwnrate 

■ when its last shipyards dosed 

three yean ago, ending a 6» 
year-old industry. Now. .pro* 
motodgs “the advanced mamt- 
facturinr centre” of the north 
it has attracted flbnof invest- 

-SKSiP 1 a - d * cade , *" »*faMy 

-Urf Wssan car plant - but 


still has unmoptoymeHt 
•Maybe being a dty wffi 
bring 'more work,” saldfMr 
.Stetah Martin, aged ,lb jmd 
jobless, art. shopping wUrtris 
wife and baby d augh t er .. 

A few citizens - obviously 
reading the wrong script' - 
1 hatoaned. the.litter and-graf¬ 
fiti for lowering foe dvte tone. 
Others seemed split between 


w i*h Newcastle upon Tyne->- 
wMrit has ctiy status and a 
mayor — and confusion 
that a place with no cathedral 
could fea-dty atalL 
- Kit. Nina MdtougaD, aged 
11, scurrying after balloons 
with Jjex friendj, ha* no 
doubts. ‘Ttn mean more plBy- 
)unds. Sunderland's even 
now ft*» a dty f 
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UK NEWS - BLUE ARROW VERDICTS 
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* Four defendants found guilty BSix acquitted during year-long trial # Case adds to controversy over prosecution of complex frauds 

Convictions a jolt to City ‘bad behaviour’ 


YESTERDAYS convictions of 
four of the defendants in the 
Bine Arrow trial has sent the 
biggest shock through the City 
since the Guinness scandal 
erupted five years ago. 

Thai, the arrest of corporate 
financiers from two of the 
(Sty's foremost houses - Mor¬ 
gan Grenfell and Cazenove - 
$ prompted a period of intense 
mVel-gazing, as financiers 
other professionals digested, 
the case's implications: that 
advisers could be hauled into 
the dock alongside the compa¬ 
nies they advised. 

The turmoil at Morgan Gren¬ 
fell after the Guinness scandal 
broke also brought home how 
the reputations of financial 
houses could be called into 
question: The upheavals at 
Count? NatWest and Phillips & 
Drew after the Blue Arrow 
scand a l repeated the message. 

Yesterday’s verdicts, though, 
brought home a different mes¬ 
sage: City advisers can also he 
convicted. 

Against the background of a 
growing belief in the City and 
legal worlds that complex 


financial wrongdoing is more a 
matter for expert regulators 
than the criminal law, that 
come as a shock. 

The belief that prosecutors 
would find it difficult to gain 
convictions of City advisers 
had been strengthened in the 
past week by the collapse of 
trials against three City defen¬ 
dants over the Guinness affair. 

The successful prosecutions 
of four of the individual defen¬ 
dants in the Bine Arrow case 
are unlikely to change the 
view in the City that compli¬ 
cated financial malpractice 
should not be tried in the 
courts. The financial watch¬ 
dogs set up after the Financial 
Services Act - which came 
into effect after the offences in 
the Blue Arrow case - cer¬ 
tainly think they provide the 
best apparatus for tackling 
such cases. 

Mr John Young, chief execu¬ 
tive of the Securities and 
Futures Authority, the regula¬ 
tor for London’s securities 
markets, said of - the Blue 
Arrow verdicts: “It Just leaves 
me feeling that in cases of that 


Mixed results 
for corporate 
Untouchables 


u 


A 


THE COVER of an issue of the 
Serious Fraud Office's house 
magazine features a cartoon of 
Mrs Barbara Mills, its depart¬ 
ing director, as a pin-striped. 
Robocop. 

This lampoon by her col¬ 
leagues was their way of com¬ 
menting on the high profile 
she had sought since taking up 
the post in September 1990. 

That she projects herself as a 
sort of female Elliot Ness lead¬ 
ing a team of' corporate 
Untouchables Is a popular 
observation' in tire City. In a 
week of mixed fortunes for 
prosecutions, with the convic¬ 
tion of Mr Peter Clowes almost 
eclipsed by the collapse of the 
Guinness Two case, and with 
four convictions in Blue 
Arrow, but six acquittals, it 
would appear - 

that the. SFO 
gun has in 
some ■ cases 
been - firing 
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her confided 
only- - three 
weeks ago: “We 
have so many r _ 
on Maxwell and BCCI that we 
would have difficulty coping if 
another big fraud was to 
break. - " 

Recognising the difficulties, 
the government lifted cash lim¬ 
its on the SFO last autumn to 
allow extra funding for the 
Maxwell and BCCI cases. The 
annual budget of £ 18 m pales, 
however, when measured 
against tire costs of some of its 
most prominent prosecutions. 
The Blue Arrbw trial Is 
thought to have cost about 
£35m. The defence costs a lone 
would easily have dwarfed the 
SFO budget for a year's investi¬ 
gations. 

Since its Inception in 1988 
the SFO has brought 78 trials, 
involving 158 defendants and 
achieving 109 corrections. The 
69 per cent conviction rate is 
showing a small improvement 
on the 63 per cent rate in its 
. last annual report In compari¬ 
son London’s Metropolitan 
Police Fraud squad can claim a 
consistent conviction rate of 
about 95 per cent The SFO 
does not disclose how many 
nas«a it has started and aban¬ 
doned. 

The figures also mask a dis¬ 
turbing number of high-profile 
cases that have foiled to pro¬ 
duce convictions. That Blue 
Arrow resulted in some convic¬ 
tions must have been a big 
relief for the SFO. 

Critics of the SFO have 
pointed to the time-lag 
involved in cases such as Blue 
Arrow, that are baDt on the 
back of Department of Trade 
and Industry investigations 
that which themselves take 
years. a 

The SFO was formed on the 
recommendation of the Fraud 
Trials Committee under Lord 
RoskilL It now consists of 21 
lawyers and 27 accountants 
working full-time with police¬ 
men «n«t accountants seconded 
part-time for individual cases, 
and 'fi flpVs to bring a multi-dis¬ 
ciplinary approach to fraud 


AN OFFICER in the-SFO 
said yesterday that the 
Bine Arrow result was 
being viewed as a suc¬ 
cess. The officer said: 
“It’s a very good result 
and I think it justifies 
what we did in a case In 
which we attracted a lot 
of criticism. It’s quite an 
important result, not just 
for us at this critical 
time, but as far as the 
perception of what is tol¬ 
erable and not tolerable 
in the City." 


the Police and criminal Evi¬ 
dence Act and gave the civilian 
members of the SFO powers 
under Section 2 of the Criminal 
Justice Act 1987 to com pel 
answers to questioning and to 
seize documents. 

The crucial difference 
between these powers and 
those of DTI investigators is 
that evidence collected In Sec¬ 
tion 2 interviews of suspects 
cannot generally he used 
against them, nwfaca the evi¬ 
dence can be shown td be a 
dear lie. R has yet to happen, 
hut it is only a matter of time 
before parts of a suspect's Sec¬ 
tion 2 interview are used to 
rebut evidence given in the 
witness box. 

Section 2 notices are used 
mostly to people such 

_ 1 _as bankers to 

have a legal 
sanction to 
breach their 
professional 
duties of confi¬ 
dentiality and 
give evidence 
about clients 
who are under 
investigation. 

This partly 
explains why 
SFO investiga¬ 
tors tend to 
wait until they 
have accumu¬ 
lated a mass of 
evidence before 
they approach 
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Rosktil recommended that 
police officers in fraud c ases 
should be given powers of 
interview piTnilar to those 
available for DTI inspectors, 
who can compel interviewees 
to give evidence that may later 
be used against them in a tried. 

• •instead the government left 
police interview powers within 


suspects for questioning. 

It is not a hard and fast pol¬ 
icy and it has its detractors in 
the SFO. 

Mr Michael Chance, a farmer 
deputy director of the SFO and 
now a consultant at London 
solicitors Cameron Markby 
Hewitt, has defended the inves¬ 
tigation system. 

He said: “There can’t be a 
particularly tight blueprint as 
to how to set about a fraud 
investigation because they 
aren't all the same. 

“It’s set out very clearly in 
guidance given to all members 
of the SFO that you keep you 
eye an the ball and right from 
the start, as soon as you possi¬ 
bly can, you Identity the princi¬ 
pal offences and the principal 
offenders. Yon don't go amass¬ 
ing mountains of stuff and 
t hen try and dig in your pile 
for evidence of offences. That’s 
not a realistic way to go about 
it and that’s not the way the 
SFO goes about it" 

While the SFO Is satisfied 
with the system of referral - it 
does not seek out its own 
investigations - it would like 
a closer liaison with regula¬ 
tors, and in some cases earlier 
discussions on the possible 
fraudulent implications of 
some regulatory cases. 

ft remains a small organisa¬ 
tion with large responsibilities. 

Mr Chance argues that it is too 
email at present 

“It cannot adjust very com¬ 
fortably to changing work¬ 
loads," lie said. 

The current budget, which is 
projected to increase to about 
£21m next year, Js supporting 
about 60 cases on the SFO’s 
books at any one time. 

Mrs Mills is unimpressed 
with the currently mooted 
argument that fraud can - be 
handled by US-style civil 
actions where the burden of 
proof is lower. Her view is that 
it must remain under cri mi n al 
law. 

Mr Chance reinforced the 
argument He said: “Would 
Peter Clowes have gone to 
prison for 10 years if he’d been 
dealt with by his regulator? He 
would have been fined. My 
own feeling is that if people 

engage in serious dishonesty to 

the detriment to the public the 
right course is a criminal pros¬ 
ecution." 

Richard Donkin 


sort - those to do with mis¬ 
leading markets, or misusing 
market information - you 
need a rapid- regulatory 
approach with quick action 
wuch would hurt, including 
expulsion from the industry 
ana penal ffnes. It would all be 
over in six months . That is bet¬ 
ter than a five-year trudge 
through the courts," 

Lang before yesterday's ver¬ 
dicts financial scandals of 
the 1980s had had a marked 
effect on City practice. 

Corporate financiers agree 
that specific procedures In 
rights issues are now for more 
tightly observed, while Blue 
Arrow underlined the impor¬ 
tance of obtaining proper legal 
advice. It also brought home 
the need for greater manage¬ 
ment control in hanks and 
securities bouses. 

Bankers remain reluctant to 
speak publicly about the 
changes that followed Blue 
Arrow. Two senior investment 
bankers in different firms 
agreed, however, that it 
undoubtedly illustrated the 
need to get full legal advice oh 


disclosure obligations and tac¬ 
tics used to support clients. 
Equally importantly, it high¬ 
lighted the need for good man¬ 
agement in-an area where, 
they admitted, aggression bad 
always to be kept under con¬ 
trol 

Both agreed that in the 
excitement of a hostile bid, for 
example, it remained possible 
to be carried way and place the 
bank's money and reput ati on 
at risk. 

Blue Arrow has also had 
more specific effects on prac¬ 
tice in rights issues. Proce¬ 
dures surrounding the late 
acceptance of share applica¬ 
tions in issues have tightened 
considerably as a result. 
Whereas flexibility used to be 
shown, and was considered to 
be in the interests of all con¬ 
cerned, deariifafts for receiving 
acceptances are now adhered 
to far more rigidly. 

One of the bankers also 
pointed to the organisational 
improvements in large houses 
to prevent accidental breaches 
of disclosure requirements. He 
said that five years ago such 


practice was somewhat 
shoddy. 

Announcements to the mar¬ 
ket are now more carefully 
worded. In the 1980s, according 
to one broker, there was a gen¬ 
eral acceptance of the need for 
an element of cavern emptor to 
be applied to the reading of 
advisers' anno uncements . Now 
there is increased concern 
about the potential to mislead. 
Whether this has led to more 
information being given out to 
the markets is debatable. 

The prosecution in the Blue 
Arrow case of a City solicitor 
- Mr Alan Keat of Travers 
Smith Braithwaite, an adviser 
to County - although unsuc¬ 
cessful has also many lawyers 
feeling vulnerable and has 
prompted some to reassess 
their procedures. 

At the heart of their concern 
is the possibility that merely 
by advising and acting for a 
client, a solicitor might be 
charged on the bas is tha t he 
must have known everything 
his cHgnfc was doing. Pressure 
on solicitors to take a more 
“pro-active" role in deals - 


operating increasingly as 
house lawyers for their cheats 
and required to come up with 
solutions to enable a deal to 
Succeed - further underlines 
this concern. 

Mr John Grieves, head of 
corporate finance at Fresh- 
fields, said there was now an 
increased willingness to prose¬ 
cute which must inevitably 
make solicitors more vigilant 

“Life is a lot more hazardous 
because there Is a tendency to 
have a go at anyone who has 
been involved,” he said. 

Bis firm's principle of using 
two partners on all big transac¬ 
tions, particularly hostile bids, 
had been strengthened to avoid 
leaving one partner Isolated. 

The solicitor had been 
helped by a general chang e in 
attitude brought about by pros¬ 
ecutions such as Blue Arrow 
and Guinness and the regula¬ 
tory structure set up after the 
Financial Services Act he said. 

The changes following Blue 
Arrow and Guinness have led 
to big changes in practice. City 
financiers and lawyers like to 
project these scandals as part 


of a different age, characteri¬ 
sing them as manifestations of 
the over-heated bull market of 
the 1980s. 

Yet City fraud persists - 
only its nature has changed. 
The Maxwell case provides the 
most striking evidence th.it the 
new regulatory system is not 
infallible, although some Insid¬ 
ers claim that the extent of 
wrongdoing runs far wider. 

A corporate finance lawyer 
with one large City practice, 
who refused to be named, said: 
"There are always things to lie 
and cheat about, only the cases 
change. I don't think the cycle 
of bad behaviour is the cycle of 
boom markets." 

The problem now was the 
lack of information revealed to 
the market about the financial 
position some companies were 
in, he said. If one company 
failed to announce bad news 
and no action was taken, then 
another followed suit. The 
result: “Pretty soon, you're on 
that slippery slope again.. 

Richard Waters 
John Mason 



Jonathan Cohen 


David Reed 


Nicholas Wells 


Martin Gibbs 


Christopher Stainforth 


The five men who spent a year and four days before the court 


GUILTY: • 

Mr Jonathan Cohen, 48, was 
chief executive of County Nat- 
West during the Blue Arrow 
affair and noted for his forceful 
manner. The rapid staff turn¬ 
over under his leadership 
earned County a “revolving 
door” reputation. 

Mr Cohen resigned from 
County in February 1988, mov¬ 
ing to Charterhouse, the mer¬ 
chant hanking arm of Royal 
Bank of Scotland, as vice-chair¬ 
man. He resigned in Angust 
1989 after the publication of 
the DTI report. In court yester¬ 
day his counsel revealed for 
the first time that this resigna¬ 
tion had. been prompted by the 
Rank of England. 

Mr Cohen has since worked 


as a financial consultant on a 
freelance basis. 

Mr David Reed, 44, was head 
of corporate fi n a n ce at County 
throughout the deal but 
resigned after being criticised 
by the DTI report 

Mr Reed was noted for his 
forceful style and willingness 
to push the rules to the limit 
At the time of the Blue Arrow 
deal he was riding the crest of 
a wave, having sewn up sev¬ 
eral deals and won a succes¬ 
sion of chants. 

He was a "home-grown" 
product of County, having 
joined the bank in the mid 
1970s. He went straight into 
accountancy after leaving 
school and worked in Peat 
Marwick Mitchell’s Sydney 


office before joining County. 

Mr Nicholas Wells, 37, was 
the corporate finance director 
at County who organised the 
Blue Arrow rights issue. At the 
time he was tipped as a rising 
star in merchant banking. 
Young and pushy, but with a 
quiet charm. Mr Wells 
appeared the archetypal corpo¬ 
rate financier of his genera¬ 
tion. 

After reading economics at 
Cambridge he trained as an 
accountant with Peat Marwick 
Mitchell. Hie went into corpo¬ 
rate finawrp by joining Lazards 
in 1979, moving to County in 
1982. He moved to Barclays de 
Zoette Wedd in early 1988 but 
resigned in July 1989 after 
being criticised by the DTT 


report. Mr Wells has since 
worked on a freelance basis for 
people such as Mr Michael 
Ashcroft, the ADT chairman. 

Hr Martin Gibbs, 62, was 
head of corporate finance at 
UBS Phillips & Drew at the 
time of the issue, but was near 
the end of his career. After 
almost 20 years with P&D. he 
was looking forward to retire¬ 
ment, which be took in 1989. 

Phlegmatic rather than 
aggressive. Mr Gibbs was seen 
as typifying the City’s old- 
school style or working, rather 
than fitting the Image of a bra¬ 
zen “Big Bang” operator. One 
trial witness said of him that 
“he wouldn't park on a double 
yellow line". 

He joined P&D in 2959 as a 


junior analyst after three years 
as an accountant with Fannel 
Kerr Forster. He studied engi¬ 
neering and economics at Cam¬ 
bridge. 

NOT GUILTY 

Mr Christopher Stainforth, 38, 
was a corporate finance direc¬ 
tor at P&D helping organise 
the issue. He resigned from 
P&D after 10 years following 
criticisms in the DTI report 

Mr stainforth trained as an 
accountant with Peat Marwick 
before moving into corporate 
finance with Schraders. 

Since resigning from P&D, 
Mr Stainforth has been 
involved in the running of a 
number of companies. 

He is now intending to 
relaunch his career In the City. 


Counting 
the cost 
of the 
scandal 


THE Blue Arrow scandal has 
cost National Westminster 
Bank and UBS Phillips & Drew 
dearly. 

County NatWest’s parent 
now expects the affair to set it 
back at least £50m.Of that, 
£30m has been paid in compen¬ 
sation to misled investors. 

“Quito a fine for one even¬ 
ing," reflected Mr Roger Fie- 
mkigttm, the NatWest deputy 
chief executive. 

By contrast, CBS Phillips & 
Drew offered shareholders 
£45m in compensation. The 
Swiss-owned firm has always 
tried to depict Itself as the 
“junior partner" In the case, 
but Its greater Involvement In 
placing Blue Arrow shares 
after the failed righto Issue 
left it more vulnerable to criti¬ 
cism from institutional inves¬ 
tors. 

The damage to their reputa¬ 
tions in the markets was con- 
slderable. 

NatWest commissioned 
extensive market research 
among both its corporate and 
Individual customers, which 
found there had been little 
impact on the reputation of 
file parent bank itself. Poten¬ 
tial clients of County, how¬ 
ever, expressed second 
thoughts whether to choose its 
corporate finance department 
to act as adviser. 

The depth of the scandal at 
one stage led the parent to 
consider closing County. Its 
recovery, largely under the 
chairmanship of Mr Howard 
MacDonald, did not happen 
overnight. Regaining the con¬ 
fidence of tiie Bank of England 
required reviewing the 
systems of checks and bal¬ 
ances in Conaty. Restoring 
confidence in the markets took 
longer. 

Looking back, some in the 
parent bank regret not having 
kept the investment banking 
arm on a somewhat shorter 
rein. Mr Ftemingtan admitted 
with hindsight that Blue 
Arrow pointed to a falling to 
i nte gra te one sub-culture prop¬ 
erly into the overall manage¬ 
ment structure. 

Within an organisation as 
large as NatWest, sub-cultures 
such as investment banking 
remain distinctive. What is 
important is to recognises this, 
whilst still blending them 
Into the overall structure, he 
said. 

The impact of Blue Arrow 
on P&D was arguably less 
than that on NatWest. Its 
name has not been linked as 
frequently with the affair as 
that of County. And although 
the firm went through its own 
upheaval at the end 
of the 1980s, it has recovered 
more quickly and more 
strongly. 

The dangers of reputational 
risk have not been lost on the 
company. Mr Rudl Mueller, 
chairman of P&D said: “I am 
confident that our levels of 
compliance and systems of 
control are among the highest 
in the business, as you would 
expect of a bank with a tri- 
plenA rating.” 

John Mason and 
Richard Waters 


Record saga ends with shrugs and resigned smiles 


THE BLUE ARROW court¬ 
room, in a specially adapted 
modem office building in Lon¬ 
don’s Chancery Lane, was 
tense when the jury of 11 men 
and one woman returned at 
lpm yesterday on their fourth 
day of deliberation. 

The convictions - all by 
unanimous verdicts —. of four 
of the defendants were 
received with surprise by 
many in the courtroom. Law¬ 
yers had generally agreed that 
the tone of summing-up by the 
judge, Mr Justice McKinnon, 
had been favourable to all five 
defendants remaining on trial 

The four convicted men 
made no comment as they left 
the court, released on bail for 
the weekend. Shrugs and 
resigned smiles were the order 
of. the day. 

The convictions erf the four 
men — from an original total 
of 10 defendants - can mark 
only a partial success for the 
Serious Fraud Office which 
brought the prosecution. 
Because of the length and cost 
erf the trial, and the acquittal of 
three of the seven individual 
defendants and all three of the 
corporate defendants, the trial 
raises questions over the com¬ 
petence of the SFO and the 
legal system to handle such 
complex cases. 

Blue Arrow was, after the 
first Guinness trial, the second 
high-profile “mega-trial" 
brought by the SFO. it lacked 
its predecessor’s ability to grab 
headlines, hut was much lon¬ 
ger and more expensive, esti¬ 
mated at £35m. Originally 
expected to last a maximum of 
eight months, it expanded to a 
year, putting the system of 
trial by jury under exceptional 


stress. Few deny that the trial 
was anything but a troubled 
prosecution, as the acquittal 
rate and long periods spent by 
lawyers arguing in camera 
indicate. Observers point to 
two causes: the ambitious scale 
of the prosecution and the non¬ 
interventionist style of the 
judge, Mr Justice McKhmon. 

Trials of this scale require 
judges of exceptional ability 
and reputation. Mr Justice 
McKinnon came to Blue Arrow 
with a relatively short record 
as a judge. Be was appointed a 
High Court judge In 1988 and 
his experience was largely in 
civil, rather than criminal, 
cases. 

As the trial progressed, he 
made a series of decisions 
which, because of their Uth- 
hour timing, surprised many at 
the Criminal Bar. But, among 
the Bar, there is general agree¬ 
ment that the prosecution, 
because of its insistence on 
maintaining such,« cumber¬ 
some case, should-take most of 
the Name for the difficulties. 

The SFO took over the case 
in July 1989, soon after the 
publication of the Department 
of and Industry report 
into tile affair. The SFO was 
under pressure to bring the 
case to court quickly and the 
arrests of individual defen¬ 
dants were made in November 
1989. Relying largely on evi¬ 
dence from the DTI report, it 
was decided that the appropri¬ 
ate charges were conspiracy to 
defraud along with more spe¬ 
cific charges under the Preven¬ 
tion of Fraud (Investments) 
(PFI) Act 

Mr Nicholas Purcell QC, 
then chairman of the Criminal 
Bar Association, was put in 


THE COST of the Blue Arrow 
case Is estimated at almost 
£35m, making it the most 
expensive trial yet, John 
Mason writes. The Guinness 
trial, the previous record- 
holder, cost about £iQm. The 
only published figure for 
Blue Arrow has been the 
£2m disclosed by the Serious 
Fraud Office, covering costs 
of both investigation and 
prosecution. This figure 
would not include the costs 
of police attached to the 
SFO. Defence costs were 
easily the largest item, and 


lawyers connected with the 
case calculated that £30m 
would be a minimum figure. 
These hills were all met ini¬ 
tially by the companies 
involved - National Westmin¬ 
ster Bank, UBS Phillips & 
Drew and City solicitors 
Travers Smith Braithwaite. 
Following the corporate 
acquittals, each is negotia¬ 
ting to nave substantial 
refunds from public funds. 
Court costs, including pay¬ 
ing for the judge, jury and 
administration, are esti¬ 
mated at a further £im. 


charge of the prosecution. Pre¬ 
vious high-profile prosecutions 
he had led included the Brinks- 
Matt bullion robbery. Under 
the direction of Mr Purnell the 
prosecution was ambitious, 
reflecting the SFO’s determina¬ 
tion that it should not shy 
away from tackling the biggest 
offish. 

The prosecution saw the 
case as one of corporate fraud, 
allegedly carried out using the 
financial muscle and reputa¬ 
tions of County NatWest and 
UBS Phillips & Drew Securi¬ 
ties. In bringing charges 
against three companies, the 
SFO was sailing into largely 
uncharted waters. Proving cor¬ 
porate criminal liability is 
notoriously difficult 

From the outset prosecution 
and judge disagreed over the 
scale of the trial After the pre¬ 
paratory hearings, the indict¬ 
ment was reduced and the PH 
charges dropped. Mr Justice 
M c K i n n on also ruled that the 
proceedings should be split 
into two trials. 


The case still proved a legal 

juggernaut Ten legal teams - 

totalling some SO barristers 
and solicitors - filled the court¬ 
room. The prosecution called 
80 witnesses and lasted from 
February to the end of July 
last year. At its heart was a 
simple issue, the prosecution 
believed. The integrity of the 
London markets demanded 
that share dealings be trans¬ 
parent, with investors entitled 
to know price sensitive infor¬ 
mation that could affect their 
judgment 

By Intervening in the market 
to buy large and secret hold¬ 
ings of shares in the Blue 
Arrow rights issue, the defen¬ 
dants, the prosecution claimed, 
rigged its outcome and main¬ 
tained the company's share 
price at a false level 

In essence, the defendants' 
case was that they were only 
doing their jobs. They were 
acting as merchant hankers 
and stockbrokers should do - 
supporting their clients. What 
had surprised the markets was 


the extent of their interven¬ 
tion, but this had been a conse¬ 
quence of the greater financial 
strength open to them follow¬ 
ing Big Bang. 

The arguments quickly 
became complex. Under what 
circumstances could rigbts- 
issue deadlines be ignored? 
What precedents existed for 
financial advisers taking 
stakes in client companies? 
What should investors be enti¬ 
tled to know? It was not the 
stuff of classic courtroom dra¬ 
mas. The core issues only once 
sparked angry exchanges - 
when Mr Purnell and Mr Jona¬ 
than Cohen clashed over the 
circumstances in which mar- 
ketmakers could hold shares 
without disclosing them. 

The enmii was not helped by 
the air conditioning, which 
pumped fumes from a nearby 
wine bar into the courtroom. 
The judge complained of the 
“oxygen-free" atmosphere. One 
defence team assembled its 
own weather station, monitor¬ 
ing temperature and humidity 
levels, which soared over the 
summer. 

The drama in the trial came 
not from the issues of market 
practice, but from how the 
affair had been received within 
the National Westminster 

Bank and the Bank of England. 

Defending Mr Stephen Clark, a 
former County NatWest 
finance director, Mr Alun 
Jones QC alleged that Nat- 
West’s top management han 
conspired with Bank officials 
to stop the scandal becoming 
public. The accusations were 
dgnw ^ all witnesses from 
NatWest and the Bank. 

The first open signs of the 
prosecution running into trou¬ 


ble came in September, when 
Mr Justice McKinnon ruled 
that Mr Clark and Mr Alan 
Keat, the City solicitor who 
advised the merchant bank, 
should be acquitted because of 
insufficient evidence. 

In December, the judge inter¬ 
rupted a closing speech by one 
defence counsel to make two 
rulings that set back the prose¬ 
cution case. The allegation 
that senior executives within 
National Westminster Bank 
had been misled was thrown 
out and evidence given by a 
key prosecution witness dis¬ 
regarded. 

At this point, the prosecu¬ 
tion felt Its case was still 
largely intact It was in legal 
arguments at the end of the 
evidence, however, that the 
prosecution suffered its gravest 
setback. The judge directed 
that all three corporate defen¬ 
dants - County NatWest Nat¬ 
West Investment Bank and 
UBS Phillips & Drew Securities 
- should be acquitted. In what 
had been billed as a case of 
corporate fraud, the companies 
were free. _ . . , 

At the start of the judges 
summing up. the jury was then 
told to strike out three quar¬ 
ters of the indictment. Such 
evidence, the judge ruled, was 
relevant, but nothing adverse 
to the defendants could be 
drawn from it 

Mr Justice McKinnon admit¬ 
ted the severe stress the sys¬ 
tem had been placed under. If 
the jury had frit overstretched, 
they were not alone, be told 
them. He too had found him¬ 
self overwhelmed at times, he 
confessed. 

John Mason 
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The wheel 
of fortune 


A NERVOUS frisson passed 
through the City of London 
yesterday when news emerged 
of convictions in the Blue 
Arrow trial. It was not imply 
that the convictions were 
unexpected in the light of Mr 
Justice McKinnon's summing 
up and his decision to have 
most of the Indictments struck 
out This was the first time, in 
the spate of recent financial 
cases, where scandal pene¬ 
trated to the heart of the bank¬ 
ing and securities community. 

While the judge had admit¬ 
tedly ordered the corporate 
defendants in the case to be 
acquitted, the four convicted 
individuals were former senior 
executives in subsidiaries of 
mainstream City institutions: 
National Westminster Bank 
and UBS Phillips & Drew. The 
same was not the case in the 
first Guinness trial, where 
three of those convicted, Mr 
Ernest Saunders. Mr Gerald 
Ronson and Sir Jack Lyons, 
came from outside the City, 
addle the fourth, Mr Anthony 
Paraes. was remote from the 
City establishment. 

Few in the City had even 
heard of Mr Peter Clowes, who 
on Monday was found guilty 
on 18 charges of theft and 
fraud, before the collapse of his 
£150m investment group. And 
unlike Mr Roger Seelig. late of 
Morgan Grenfell, who ended up 
defending himself in the sec¬ 
ond Guinness trial which col¬ 
lapsed earlier this week, the 
men from NatWest and UBS 
Phillips & Drew were not aban¬ 
doned by their former employ¬ 
ers. Their legal fees were 
underwritten. 

At the end of it all, it is hard 
to escape the feeling that the 
wheels of justice have ground 
slowly, messily, expensively 
and indeed randomly in a 
financial co mmunit y that is no 
longer ruled by the club ethic. 
Different defendants in the 
Guinness and Hue Arrow tri¬ 
als, for example, enjoyed 
wholly different degrees of 
legal support depending on 
their private means, a worry¬ 
ing inequity that rails to mind 
the words of the learned judge 
who remarked that the law in 
Britain Is open to all, 111m the 
doors of the Ritz hotel. 

Arbitrary compensation 

The extent of compensation 
for the victims of recent crimes 
looks even more arbitrary. 
Those investors who volun¬ 
tarily handed their spare cash 
to Mr Peter Clowes to Invest In 
an off-shore tax haven have 
been baled out by the govern¬ 
ment because the Department 
of Trade and Industry behaved 
negligently in its handling of 
the affair. In contrast, the pen¬ 
sioners in the late Mr Robert 
Maxwell’s empire, many of 
whom were obliged to contrib¬ 
ute to the pension fund as a 


condition of employment, are 
being promised no compensa¬ 
tion at all, despite the govern¬ 
ment’s dismal and repeated 
Mure to heed warnings about 
the vulnerability of such hinds 
to both criminal and legally 
permitted forms of rape. 

And there is. of course, no 
escape from randomness where 
the law operates in volatile 
markets. The Bine Arrow 
rights Issue was overtaken by 
the 1387 stock market crash. If 
the crash had taken place in 
November rather than October, 
executives at County NatWest 
and UBS Phillips & Drew 
might never have found them¬ 
selves in the dock. 

Overhauled structures 

Practitioners in the City in 
the 1980s were operating in a 
period of transition, as the 
nature of regulation and the 
structure of financial markets 
were simultaneously over¬ 
hauled. They were as prone to 
swings of fortune as any Eliza¬ 
bethan courtier. It took the 
present raft of criminal trials 
to persuade them to minimise 
the risk by seeking legal advice 
at every step. 

Yet there is another sense in 
which these trials have not 
been random. They are the 
inevitable coda that follows a 
period of monetary excess. De¬ 
regulation In banking, the 
removal of the old stock 
exchange cartel and the inter¬ 
nationalisation Of financial 
activity have contributed since 
the mid-1980s to an immense 
increase in competitive pres¬ 
sure, which in turn has 
increased the temptation to cut 
comers to preserve profits. 

Against that background, it 
may appear arbitrary that a 
handful of individuals carry 
the ran J when the leaders of 
the hanking community made 
such grave errors of judgment, 
notably in throwing huge sums 
of money at Blue Arrow, Max¬ 
well Communication Corpora¬ 
tion and the rest If there is a 
justification for such justice, it 
Is that huge takeovers involve 
Important decisions on matter s 
of industrial structure and 
employment. In the absence of 
the club ethic, the rigour of the 
law must be implemented pour 
encourager les auires. 

But the framework r emains 
flawed. In retail financial ser¬ 
vices, recent legislation foiled 
to put adequate obstacles in Mr 
Maxwell’s way as he looted 
pensioners’ money; it failed to 
prevent yet more complaints 
about Lloyd’s of London, or to 
crack down on the sale at fat 
commissions of inappropriate 
insurance products, ha predom¬ 
inantly wholesale markets the 
administrative processes of the 
law foiled dismally, most nota¬ 
bly in the Guinness triaL There 
has to be a better way. 


H ere we go again. An 
articulate, 
youngish) Demo¬ 
cratic presidential 
candidate promising new ideas 
and a new direction for Amer¬ 
ica Is on the brink of self-de¬ 
struction. 

All is not lost; but unless 
Governor Bill Clinton of 
Arkansas manages a reason' 
able showing In the New 
Hampshire primary election 
next Tuesday, he faces the 
prospect of a fall from grace no 

Takh shinning than the mTlapqg 

of Senator Gary Hart's cam¬ 
paign in. 1987. 

Allegations of infidelity have 
hurt Mr Clinton, but they are 
less deaivcut than those which 
ruined Mr Hart, whose philan¬ 
dering was captured in a pho¬ 
tograph of him with a pin-up 
girl aboard a boat, appropri¬ 
ately named Monkey Business. 
Far more damaging to Mr Clin¬ 
ton are the charges of draft- 
dodging during the Vietnam 
war, which now threaten to 
reawaken the conflicts which 
polarised the country more 
than 25 years ago. 

In some ways, the furore 
mirrors the controversy that 
erupted in the 1988 presidential 
campaign after it emerged that 
then-Senator Dan Quayle had 
avoided combat duty in Viet¬ 
nam by obtaining a much-cov¬ 
eted place in the Indiana 
National Guard. Then, as now, 
many Americans a«vpd them¬ 
selves whether anyone could 
run for president or vice-presi¬ 
dent who belonged to the Viet¬ 
nam generation and sought, 
however briefly, to avoid mili¬ 
tary service. 

Mr Todd Githn, a sociologist 
at the University of California r 
Berkeley, believes that the 
next two or three presidential 
campaigns will be haunted by 
these conflicts. "A whole gen¬ 
eration of middle-class guys 
faced a moral anguish and 
resolved it ina variety of ways. 
Tm not so sure there were any 
clean outcomes, not with this 
sort of morality play.” 

Even some of Mr Clinton’s 
supporters voiced concern 
about his character. Campaign¬ 
ing alongside the governor in 
Portsmouth. New Hampshire, 
last Tuesday. Mr Don Mitchell, 
a former local mayor, said: 
"It’s not just Vietnam. It was 
the spy, the drugs, the mini¬ 
revolution we had in 1968. Any¬ 
one who steps up to ran for 
president from this generation 
has this problem.” 

Just four weeks ag o. Mr Clin¬ 
ton looked as if he h ad the 
nomination within his grasp. 

Influential US newspapers 
wrote gushing profiles about 
the bright young man who was 
ready to reform the 20 -yearold 
liberal Democratic orthodoxy 
which has led the party to five 
d efeats in the last six presiden¬ 
tial elertinm; . 

Mr Clinton is not easily type¬ 
cast He talks about civil 
rights, such as the right of 
women to choose an abortion, 
but stresses responsibilities, 
too. He supports tighter work 
requirements for welfare recip¬ 
ients and sanctions against 
high-school drop-outs such as 
the withdrawal of a driving 
licence. He is without doubt 

the candidate who haa thought 

most about the issues. He Is 
blessed with boyish good looks 
and an infectious charm, with¬ 
out the brooding, loner 
instincts of Mr Hart 
Even, the Democratic party 
establishment In Washington 
laid aside its doubts about his 
pedigree. Sensing that Presi¬ 
dent Bush might be vulnerable 


Lionel Barber on the 
trials of Bill Clinton and 
the US Democrats 

Casualty 
of Vietnam 



in November, the elders 
embraced the outsider from the 
south who could appeal across 
liberal/conservative lines. In a 
word, he possessed “electabfl- 
tty”. This dectaMHty is now in 
grave doubt 

Mr Clinton’s slide began 
when two New York City tab¬ 
loids gave front-page treatment 
to old allegations about an 
extra-marital affair put for¬ 
ward by a cabaret singer in 
little Rock, Ms Gennifer Flow¬ 
ers. These stories had ..been, 
checked and dismissed by the 
Arkansas press, according to* 
Mr Ernip Dumas, a columnist 
at tiie Arkansas Gazette. 

At first, the mainstream US 
press was reluctant to ran the 
adultery story, knowing that 
Mr CMnton had sought to inoc^ 
ulate himself by admit 
publicly to unspecified 
dMBcuMes. 

More seriously, many in the 
media were wary of being 
accused of doing the Republi¬ 
cans’ dirty weak. Memories of 
the shallow 1968 campaign — 
when symbols such as pledging 
allegiance to the flag hecamp 
more important than the 
future of the US economy - 
remain fresh. 

Thus, when Mr Clinton’s 
strategists urged reporters to 
stick to issues, many reporters 
were willing to accommodate 
them (even though the result¬ 
ing coverage favoured Mr Clin¬ 
ton, who carries five-point 
plans in his hip pocket). 


In the past fortnight, as the 
New Hampshire primary drew 
closer, all leading news organi¬ 
sations lost their squeamish¬ 
ness. This shift in mood stems 
partly from a realisation that 

the mnricpi frn PI in Inn futures 

had skyrocketed in December 
and January, without any real 
press scrutiny of the product 
More imp or t an t was Mr Clin¬ 
ton’s own inability to lay the 
rumours about his extramari¬ 
tal conduct to rest just at the 
time when he became'the 

mprfi^ ^iivtw npd fVn nt- n 

In an effort to salvage his 
rampaign, Clinton went <m 
national television with'-Ttis^ 
wife, HQlary, and admitted to 
“wrongdoing”. But the confes¬ 
sion raised more questions 
which thg tahtoffl press eagerly 
followed. 

Ente r the Wall Street Jour- 
naL Ten days ago. the Journal 
reported that Mr Clinton, whan 
a Rhodes scholar at Oxford, 
gained a place in the Reserve 
Officer Training Corps (ROTC) 
after pledging to attend the. 
University of Arkansas Law 
School - a ruse which allowed 
Mm to defer militar y service 
for four years. 

Again, the story was old, but 
there was a new twist: a dis¬ 
gruntled Arkansas reserve offi¬ 
cer, now retired, supplied ABC 
News with a letter in which Mr 
Clinton expresses thanks for 
“saving me from the draft”. He 
also acknowledges misleading 
the ROTC about his opposition 


to the war and his Intention to 
serve in the programme. 

Mr Clinton was forced to 
make public the whole letter, 
which makes poignant reading. 
Here Is a 23-year-old, a gifted 
student, from a troubled, poor 
family, wrestling with his can- 
science. He is anxious to avoid 
any action which could harm 
Us future political career ("I 
do not think our system of gov¬ 
ernment is by definition cor¬ 
rupt”) - a dear sign be wants 
to remain in the political main¬ 
stream. 

Consumed by guilt about Us 
efforts to evade military ser¬ 
vice, he ended up submitting 
himself to the draft. However 
tortured, this enabled him to 
argue that he was, in fact, will¬ 
ing to serve Us country (he 
drew a Ugh lottery number 
and was therefore not required 
to save). 

Mr CKnron's stand mi Viet¬ 
nam contrasts favourably with 
thousands of middle-class 
Americans who were content 
to let less privileged minority 
groups, notably black 
Americans, fight the Vietcong 
while they embarked an their 
professional careers. Others, 
such as Mr Quayle and Mr 
Dick Cheney, the defence sec¬ 
retary, seemed deferments by 
dint of their college careers. 
Vietnam was indeed a class 
war. 

Yet these subtleties may not 
be so easy to convey in a mod¬ 
em US presidential campaign, 
when television forces politi¬ 
cians to deliver their messages 
Inside 15 seconds, and TV 
demeanour is often viewed as 
the most reliable gauge of per¬ 
sonal trustworthiness. 

Mr Clinton, nicknamed 
“Slick Willy" in his home state, 
may come across as just a littie 
too smooth; the fact that he 
has admitted to personal mis¬ 
takes an two significant issues 
— marriage and the Vietnam 
war - at this juncture in the 
wrnijdp i may cost Mm dear. 

Senator Tom Harkin of Iowa 
pronounced, perhaps prema¬ 
turely, that the flHnfcnn nmiti. 
dacy was doomed. Senator Bob 
Kerrey, htmarff a Vietnam war 
hero who lost half a leg and 
ought to Nrnd t from Mr Clin¬ 
ton’s troubles, has vacillated, 
as so often in this campaign. “I 
do not want to re-open the 
wounds of Vietnam," he «aid 
Congressional Democrats 
such as Senator Lloyd Bentsen 
and Congressman Richard 
Gephardt are taking a second 
lour at the risks of entering 
the race at this late stage .Gov¬ 
ernor Mario Cuomo of'New; 
York refuses to disown a'^draft 
Cuomo" movement, in New’ 
Hampshire alined , at -showing 
that vo t e rs , are unhappy with 
the current crop cTcarwIfdates 
and want an outsider; toentet- 
thence. .- v 

Any late-entering. Democrat: 
faces huge obstacles. Wheuthe 
polls dose in Now 


primary filing dMifflmw 
have passed for states that 
account for almost 60 per cent 
of the delegatus who select the 
presidential nominee at the 
July Democratic Convention in 
New Yak. . ... 

Yet tiie party hungers-for a 
winner. Mir Clinton’s contribu¬ 
tion to date has been to push 
the party in a direction in 
which it can recapture the mid¬ 
dle dass which deserted the 
Democrats in droves in the 
1970s and 1980s. But he is stiff 
dispensable. “Remember,” 
said a southern supporter on 
Capitol Hffl: "It is the message, 
not the messenger, that mat¬ 
ters.” 


A song and 
dance on CDs 

Michael Skapinker explains the 
current debate over prices 


T he high price of com¬ 
pact discs ranks tower 
UTthe litany of British 

cripea than tiie weather or late 

trains. Nevertheless, the idea 
(fiat the music companie s are 
engaged in shameless profi¬ 
teering at the expense of CD 
buyers is widely held- 
la te last month aggrieved 
cons umers received backing 
from a surprising quarter. Sir 
Malcolm Field, group manag¬ 
ing director of retailer 
WH Smith, called on the music 

pimpaniM to provide a wider 

rang e of lower-priced CDs. 

The appeal was timely. At 
the beginning of the year, 

WH Smith hwd announced that 

it would stop sdling long-play¬ 

ing vinyl records. With music 
companies retailers reduc¬ 
ing the number of r eleas es 
available on vinyl, consumers 
would welcome a reduction in 
compact disc pices. 

Many comp act discs sold In 
the UK are expensive, com¬ 
pared with both other musical 
formats and with prices in the 
US. The CD of Luciano Pavar¬ 
otti’s 1991 concert in London’s 
Hyde Park sells____ 

Music companies 

£ 8.49 for either deny that CDs are 
«£ C LR tte jS expensive relative 
to manufacturing 
costs of £1 a disc 


Mark Kingston, 
okesman for 
e Interna¬ 
tional Fed era- hbuhi 
torn of the Pho¬ 
nographic Industry (IFPI), 
which represents the music 
companies, says that the aver¬ 
age full-priced CD sold for 
£1148 in the UK last year. In 
tiie US, CDs sell for |12 or $13 
(£A60-£7.10). 

Sir Malcolm’s appeal for 
lower prices, which came after 
his announcement of a diffi¬ 
cult year to the group’s music 
retailing business, elicited a 
frosty response from the music 
companies. "I didn’t know 
what he was talking about,” 
says Hr Rupert Perry, UK 
managing director of EMI 


Records. ;niify had a difficult 
year so-they/had to blame 
someone;?* Music' companies 
sucha&EMtyfrgteand Poly- 
Gram: say there Jas been a 
large increase in' the number 
of (3>S'SdIingfor25£7. 

London’s luge’rotoid stores 
do aril CDS it a widevariety of 
prices. Some are undoubtedly 
expensive. At the HMV. stare 
on Oxford Street, pop group 
Queen’s gre a t e st hits are sell¬ 
ing to £1449. Leonard Bern¬ 
stein conducting Beethoven’s 
Ninth Symphony in newly 
united Berlin costs £1429, as 
does the CD of Pavarotti, Pla- 
ddo Domingo and Jose Car¬ 
reras performing in Rome dur¬ 
ing the 1990 World i 

On the other hand, 
von Karajan taking the Berlin 
Philharmonic through Beet¬ 
hoven’s Fifth and Eighth Sym¬ 
phonies is on 8ale for just 
£7.99. With the Mozart bicen¬ 
tennial over, HMV has devoted 
an entire rack to the com¬ 
poser, with CDs at £2.49 each. 

Mr Jeremy Silver, spokes¬ 


man for the British Phono- : 
graphic Industry (BPD, the, 
nrrs UK aimjW^Jhat 30 
per cent of all CDs sold in the ; 
UK are priced at £9 or less. Mr 
Will Whitehorn, corporate 
affairs director at the Virgin' 
Group, says his company 1 * 
central London store is raffing 
35,000 medium-priced title*, 
^though WH Smith has a 56 
per cent stake in Vfrjdn’s 
retelling operation, Mr White- 
hom claims to he mystified by 

Sir Malcolm's comments. 

But there are still two anom¬ 

alies that the music co mp a n ie s 
need to evpteto; that DS retail¬ 
ers sell the same products so 
mpi-h more cheaply, and that 
the price of CDs seems high 
relative to production costs. 
Both charges elicit an angry 
response from music industry 

Mr Whitehorn says: -I 
bought myself a pair of jeara 
in the States for $34. Most 
products in the States seff to 
the 9 aTna price in dollar s as ■ 
they do in pounds here.” 

He adds that one reason why 
compact discs are more expen¬ 
sive In the UK 
than in the US 
is that vinyl 
record sales 
have proved 
more durable 
in Britain, 
where CDs 
have had a 
more exclusive 
' Image. In the 

US, LP records have almost 
disappeared. 

In any event, says Mr White- 
horn, “1 do not believe CDs are- 
expensive- When I was 17, in' 
1977, an LP cost between £486 
and £6.50. In 1991, you can get 
a CD with more music and 
infinitely higher quality to 
£1039 to £11.99." 

The music companies deny, 
too, that CDs are expensive 
relative to manufacturing 
costs of about £1 a disc. They 
point to the cost of the record¬ 
ing, performer’s and compos¬ 
er's royalties* packaging and 
its design, distribution and the. 
expense of si gning well-known 
artists. The IFPI put the total 
average production cost of a 
CD in 1990 at £634 

Mr Silver at BPI argues; 
moreover, that the idea of an 
average production cost is nils* 
leading. He says tint the more 
stable Haadrai music market 
Is Used tff «nh»i«H«n tim hi gher - 
risk pop industry. “Companies 
have to balance their hooks 
offset t in g their high-risk 
act with sure-fire product 

The strongest argument the 
music companies have is that 
the appropriate price of a CD 
is what consumers are pre¬ 
pared to pay. And, whatever 
the price, British consumers 
are buying them in increasing 
quantities. Last year, tin num¬ 
ber sold In the UK rose by 2M 
per cent to 82£ra. The cumula¬ 
tive increase over tiie past two 
years has been 50.6 per cent 
Over the same period, the 
number of Us sold fell by 66 
per omit to 12 Am, in spite of 
their lower selling price. 


I f you are driving along 
London’s Westway in the 
dead of night and some¬ 
thing black streaks past too 
fast for you to read Yamaha 
XJ900 on its side, the chances 
are that it is Mr Robert Wla- 
stanley. duty solicitor. 

He will be on his way from 
his home in west London to 
help someone locked up in 
police cells across town. 

For Mr Winstanley and 
many other legal aid lawyers 
like him, this week has been a 
watershed. On Wednesday 
more than 2,000 solicitors gath¬ 
ered at Central Hall, Westmin¬ 
ster, to protest at the govern¬ 
ment’s plans to introduce 
standard fees for criminal legal 
aid work in magistrates' court 
They came from all over 
England and Wales to try to 
explain to Lord Mackay, the 
Lord Chancellor, why his pro¬ 
posals had brought many of 
them to the brink of strike 
action - a course which would 
have been unthinkable to 
many in the profession just six 
months ago. 

Coming on the heels of the 
collapse of the second Guin¬ 
ness trial and as the year-long 
Blue Arrow trial drew to a 
close, the angry meeting added 
to the growing feeling that 
Britain’s criminal justice sys¬ 
tem was in crisis. 

As chairman of the Law 
Society’s remuneration and 
practice development commit¬ 
tee, Mr Winstanley was instru¬ 
mental in organising the pro¬ 
test. At first glance, it appears 
an unlikely role to the Cam¬ 
bridge-educated 43-year-old. 
Married with two children, he 
looks as though he would be 
more at home in the corporate 
finance department of a large 
City law firm than running a 
legal aid practice from a ter 
raced house at the unfashion¬ 
able end of the City Road. 

There is no doubting his 
commitment to his colleagues, 
however. He is incensed by 
Lord Mackay's proposal to 
introduce fixed fees for crimi¬ 
nal legal aid. 

The Lord Chancellor, anx¬ 
ious to stem the inexorable rise 
In legal aid expenditure, wants 
to cap the fees paid to lawyers 
for criminal legal aid work to 


Man in the News 


Robert Winstanley 

Solicitor 
with a 
pressing 
case 

to present 

By Robert Rice 



encourage them to be more 
efficient and provide better 
value for money. 

Mr Winstanley says: “The 
Lord Chancellor says his pro¬ 
posal is not a costcutting mea¬ 
sure and the profession won’t 
lose out But some cases you 
put less work into and get 
overpaid for. Others, where 
you have to put in a lot of 
work, you get underpaid for.” 

Mr Winstanley and his col¬ 
leagues accept that there is no 
bottomless pit of money to pay 
legal aid solicitors. But they 
believe there is scope within 
the present system to cut 
waste. For example, a simple 
paper procedure for transfer¬ 
ring cases from the magis¬ 
trates’ court to the Crown 
Court would save thousands of 
court appearances a year, he 

Clearly, legal aid solicitors 
would like to earn more. The 
government’s offer of a 3 per 
cent increase in overall legal 
aid pay rates this year is 
“to tally unacceptable”. Mr 

Winstanley says. But did he 
approve of the barracking and 
hissing of Lord Mackay on 


Wednesday? ft could have been 
worse, he replies. He feels 
uncomfortable about attacks 
on the man himself; it Is the 
government they should be 
aimed at, he says. 

Mr Winstanley welcomed the 
appointment of Lord Mackay, 
but his term in office has been 
rather disappointing, he says. 
“I suppose my real disappoint¬ 
ment was the way he caved in 
over ending the barristers’ 
monopoly on advocacy in the 
higher courts.” 

Despite his misgivings about 
Lord Mackay’s proposal to 
introduce standard fees, Mr 
Winstanley does not favour 
strike action by withdrawing 
from the duty solicitor scheme. 
But he understands the feel¬ 
ings of those solicitors in 
Southampton who have taken 
industrial action, and those in 
Devon and Cornwall who have 
threatened to. 

In defending their actions, 
he says that although solicitors 
have a professional duty to 
existing clients, they do not 
represent such clients when 
working under the doty solici¬ 
tor scheme. Under the scheme, 


he argues, they perform more 
of a social service for someone 
who needs legal advice on a 
single occasion. These cases 
may never yield permanent cli¬ 
ents. 

TO understand his own reser¬ 
vations about strike action, it 
is necessary to refer to the 
period before 1984 when the 

Police and Cr iminal Evidence 

Act which established duty 
solicitor schemes was intro¬ 
duced. “If it’s your view, as It 
is mine, that it is desirable that 
people under arrest at police 
stations should have legal rep¬ 
resentation, then, morally, 1 
don’t see how you can call for 
solicitors to withdraw from 
that service," he says. 

Before the act, Mr Winstan¬ 
ley says, and the Introduction 
of tape-recording of int e rviews 
with suspects, there were sev¬ 
eral miscarriages of justice 
which molted from suspects 
being what he calls “verballed” 
- having statements wrongly 
attributed to them by the 
police. 

“But if Lord Mackay persists 
with his standard fees scheme 
and Ids proposed increase in 


legal aid pay, solicitors won’t 
be able to stay in business," be 
maintains . 

To the public, all this may 
look like solicitors’ self interest 
and the issues may appear 
somewhat arcane. “Well, Tm 
not going to pretend to you 
that the issue has captured the 
imagination of the country at 
large,” he says. 

Mr Winstanley argues that it 
is not the lawyers who are the 
problem; It is the waste in the 
system. Look at the costs 
incurred in the second Guin¬ 
ness trial, he Bays, and the 
enormous cost of staging the 
year-long Blue Arrow trial. 
There has to be a way of nar¬ 
rowing doom the issues in 
these trials. 

“Someone has got to take 
these cases by the scruff of the 
neck and reduce the number of 
charges to bring the case 
within manageable limits. No 
fraud case, however complex, 
should take more than three 
months at the absolute outside, 
and I really think they ought 
to aim at two months. On teat 
basis I would stick with jury 
trial for complex frauds.” 

He views it as ironic that 
part of the reason for the fail¬ 
ure of the second Guinness 
trial was the strain put on the 
he a lt h of Mr Roger Seelig after 
he decided to represent him¬ 
self. Mr Seelig’s wealth meant 
he did not qualify for legal aid 
and yet he felt he could not 
afford to hire a lawyer, Mr 
Winstanley adds. 

The court had the power to 
grant Mr Seelig legal aid, 
whether or not he applied for 
it. Mr Winstanley feels that, 
with the benefit of hindsight, it 
might have saved money to 
have granted him legal aid at 
the outset 

What next in the solicitors* 
campaign? The first priority 
will be a meeting, to be held 
within a fortnight, between 
Lord Mackay and the president 
of the Law Society, for whom 
Mr Winstanley will provide 
back-np. He says that after 
watching Lord Mackay's per¬ 
formance at Wednesday's 
meeting he is worried that the 
Lord Chancellor still has not 
grasped solicitors* concerns 
about criminal justice. 
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A momentous first week 
of the Winter Olympics 
in Albertville ends 
today: records have been set 
and buckets of tears shed. The 
Games used to be dogged by 
political imbroglios; now com¬ 
mercial questions are «ht<Hiw 
off-piste problems. 

For the French the spectacle 
of a Winter Olympics on Gallic 
soil, or snow, has been greeted 
with characteristic panache. A 
son et ttamere Olympics symbol 
is projected on the Paris shy- 
line every night Newspapers 
are packed with pictures of 
bob-hatted French contestants 
and reports of every medal 
win, no matter how obscure 
the event 

'Whether citizens of the 
Satoie region, home of Albert¬ 
ville, will be quite so enthusi¬ 
astic when they tot up the bUT 
for hosting the event remains 
to- be seen. “Les jeux paienmt 
lesjaa” (“The games will pay 
Cor the games") was the catch- 
phrase of Mr Michel Banner, 
the ambitious young conserva¬ 
tive politican who dreamed up 
the Idea, together with Mr 
Jean-dande Kilty . France's tri¬ 
ple gold me dalis t from the 
Grenoble winter Olympics. The 
organisers were confident 
they could meet the original 
FFriL9bn bill through a combi¬ 
nation of government subsi¬ 
dies, sponsorship and sales of 
television rights. 

Unfortunately Tar Mr Banner 
and his fellow Savoyards, the 
final tally will be closer to 
FFr3.9bn. More than FFribn 
has been spent on equipment, 
double the budgeted amount 
The bobsleigh run alone cost 
FFr220m, rather than FFriaOm- 
At the same time less wish 
has rolled into the organisers’ 
coffers than they hoped. The 
main problem has been the 
effect of exchange rate changes 


on the sale of television rights 
to the all-important US net¬ 
works. The rights were sold in 
1987, when there-were FFr9 to 
the dollar. Now a dollar, buys 
less than FFzSJS and the organ¬ 
isers 1 Insurance will not fully 
cover the shortfall. 

Nobody will know the real 
cost of the Albertville Games 
until the accounts are pub¬ 
lished in May or June. But 
observers believe the Games 
are heading for a loss of 
FFz250m to FFrSOQm. The criti¬ 
cal question Is: who will pay? 
The Savoyards have already 
started muttering that who¬ 
ever does stump up the extra 
cash, it wifi, not be them. 

The sponsors have already 
paid their share, and are too 
engrossed in their own busi¬ 
ness battles to pay much atten¬ 
tion to the balance sheet of the 
Games as a whole. 

The most hard-fought con¬ 
test concerns the use of the 
Olympics in marketing cam¬ 
paigns. It has pitted the Visa 
credit card company and-the 
International Olympic Commi- 
tee on (me hand against Ameri¬ 
can Express on the other. Visa, 
erne of. 12 official sponsors of 
both the winter and the sum¬ 
mer games, is reported to have 
contributed some $ 20 m of the 
total glTOm sponsorship budget 
in The Olympic Programme 
(TOP) scheme. The scheme - 
set up by the International 
Olympic Committee at the 1988 
games to amalgamate winter 
and summer sponsorship — is 
filled by such multinationals 
as Kodak. Matsushita, Coca- 
Cola and IBM. 

Aznex was the official card 
sponsor of the 1964 Los 
Angeles Olympics, but declined 
to support the 1988 games. 

Visa stepped into the breach in 
1986 and exercised its first 
refusal rights to sponsor this 


Gary Mead, Raymond Snoddy and Alice Rawsthorn look at off-piste 
financial problems at the Winter Olympics in Albertville 

Piqued on the peaks 



Cold war: commercial questions are causing off-piste problems at the Winter Olympics in Albertville 


year’s Games. The company 
has conducted a clever adver¬ 
tising campaign in the US, 
proudly proclaiming that only 
its credit card is worth carry- 
tog hi Albertvnie - and imply¬ 
ing that the Amex card would 
not be welcome. 

American Express has 
responded to this ‘‘compara¬ 
tive’' advertising blitz with its 
own commercials, which con¬ 
tain numerous references to 
the Olympics, all of which fall 
short of ftiwTwifag any nffieial 
sponsorship role. 

As a result, Mr Dick Pound, 
otinirmirp of the IOC marketing 


commission, has vigorously 
attacked Amex for alleged 
“ambush marketing”: he 
believes Amex Is undermining 
Visa's position as lead sponsor 
of the Olympics without pay¬ 
ing a cent to towards the esti¬ 
mated $800m cost of staging 
the Winter Games. 

For its part, Amex argues 
that its advertising camp ai g n 
is simply trying to redress 
Visa’s alleged distortions. - 
the implication that Amex 
cards are not welcome in the 
Albertville region. Ms Deborah 
Botwood, bead of Visa’s Euro¬ 
pean public affairs operation. 


says Visa “does not feel it is an 
Amex versus Visa issue, more 
an IOC and Amex affair; I wish 
we could forget all about this.” 

The IOC and American 
Express were, in feet, already 
embroiled in litigation before 
the Games even began. The 
committee recently sued Amex 
in France over alleged 
improper use of the Olympic 
symbol, the five interlinked 
rings. Last year an issue of 
Expressions. Annex's magazine 
for card-holders, ran an article 
about the Olympics, illustrated 
by Barcelona's s umme r games 
mascot, a cartoon dog called 


CobL Wherever Cobi goes, he 
carries with him the Olympic, 
five-ring symbol. 

Amex f-iaimn it had permis¬ 
sion from the Spanish Olympic 
Committee, the national organ¬ 
ising body, to use Cobi. but on 
February 4, a French court 
ruled against Amex and in 
favour of the IOC. At the same 
time, the court ruled in favour 
of Amex, against the IOC, on a 
related matter. Amex is cur¬ 
rently giving to customers in 
the Savoie region, home to 
Albertville, a guide to the 
Games, using caricatures of 
skiers, skaters and so forth. 


which the IOC claimed were 
similar to caricatures It is 
using on official literature. The 
court decided the IOC’s claim 
was groundless. Half-time 
score: IOC 1. Ames L 

Such litigation might seem 
to signify nothing more than a 
short-lived snowstorm on the 
slopes. But with the winter and 
summer Olympics combined 
now attracting something in 
the region of (L64bn of total 
international sponsorship, it Is 
easier to understand the sensi¬ 
tivity of all concerned. As Mr 
Found put it “When the only 
thing you have to sell are the 
aspirations of youth and five 
rings, then misappropriation of 
intellectual property becomes a 
very serious matte:." 

Several observers believe 
that, in the long term, legal 
disputes and public mud-sling¬ 
ing betwen sponsors may 
inflict serious damage to inter¬ 
national sport. Mr lan Muir, 
chairman of the UK’s Institute 
of Sports Sponsorship and 
Coca-Cola’s UK manager for 
external affairs, said: “If 
ambush marketing is allowed 
to continue then tbe major 
companies will look again at 
their sponsorship." Such senti¬ 
ments help to explain Mr 
Pound’s anxieties and the 
IOC's determination to seek 
legal redress against compa¬ 
nies that seek to imply a closer 
connection with the Olympics 
than they actually have. 

Any drop in sponsorship 
would also affect television 
advertising, since the biggest 
sponsors also tend to be the 
largest buyers of TV advertis¬ 
ing space. According to Mr 
Pound, Albertville’s TV ratings 
have been “extraordinarily 
good." CBS, the US network 
which has paid S243m for 
world coverage rights to tbe 
Winter Olympics, and is likely 


to spend another SlOOm in pro¬ 
duction costs, “will not lose 
money”, he said 

In fact, CBS has been 
thrilled about its Albertville 
ratings. British-born network 
boss, Mr Howard Stringer, has 
been telephoning journalists to 
draw their attention to a 24 per 
cent audience share on the 
opening ceremony and a 33 per 
cent audience share on the dra¬ 
matic mens downhill. Both fig¬ 
ures were considerably ahead 
of rival network ABC's viewing 
figures for the Calgary Winter 
games in 1988. 

CBS declines to comment on 
the pricing of its advertising. 
Overall the network is showing 
a total of 116 hours’ coverage 
with the main events shown in 
prime time, recorded if neces¬ 
sary. 

In the UK, with contestants 
destined to come in the lower 
50s in the rankings, the Albert¬ 
ville Olympics have not exactly 
set the ratings alight BBC fig¬ 
ures are likely to show that it 
attracted between 6m and 7m 
viewers for the opening cere¬ 
mony and slightly more than 
4m for the men's downhill on 
BBC2 - up on Calgary, partly 
because the events are in Euro¬ 
pean time. The Games should 
give BBC2 a brief respite In the 
ratings battle and take its audi¬ 
ence share to about 13 per cent 
compared with the less than 9 
per cent that it attracted the 
previous week. 

As the second and Anal week 
of the Winter Olympics gets 
under way, there Is only a 
short breathing space for tele¬ 
vision networks to finalise 
their coverage plans for the 
Summer's Olympics in Barce¬ 
lona. And executives from the 
world's largest companies will 
no doubt be preparing for what 
could prove another gruelling 
sponsorship battle. 


T his has been a ghastly week 
for the Conservatives. They 
have been obliged to aban¬ 
don hopes of a recovery in the econ¬ 
omy during the first half of this 
year. Minis ters now accept that 
there will be few signs of an mid to 
the recession before election day. 
Yet Ihe game Is not over; Indeed It 
hac hardly begun. Assuming an 
election on April 9, there are still 
nearly eight weeks of politicking to 
go. That gives the Tories time in 
which to press home their advan¬ 
tage as the party in government. 

They will need to use the oppor¬ 
tunity welL 

On Thursday three successive 
items of depressing economic news 
fell like hammer-blows an Conser¬ 
vative morale. First, seasonally 
adjusted unemployment rose in 
January by 53,000, nearly twice the 
anticipated figure. It was the big¬ 
gest monthly increase since 
August; the previous downward 
trend was reversed. The worst-af¬ 
fected areas seemed to be in mar¬ 


ginal constituencies at present held 
by the g over nm ent Second, it was 
announced that some 75,000 homes 
had been repossessed by mortgage 
lenders last year. The number of 
householders in arrears with their 
mortgages Is still climbing. Many 
of those affected are likely to be 
new entrants to the housing mar¬ 
ket, tempted by the government’s 
promotion of home ownership dur¬ 
ing the second half of the 1980s, 
and most particularly by the Law- 
son binge of 198&. 

The third piece of bad news was 
fliat manufacturers had cut their 
capital spending by 15 per cent 
compared with the previous 12 
months. This was followed by yes¬ 
terday's figures indicating that fac¬ 
tory output fell by 1.2 per cent 
between the third and fourth quar- * 
ters of last year, and 5 per emit 
over 1991 as a whole. The govern¬ 
ment now has to acknowledge that 
this is turning out to be the longest 
recession since the war. That is the 
economists' terhnfeal term. I would 


The week that was 

Joe Rogaly on seven days that Tories would rather forget 


call it a depression. 

As this seeps into the public con¬ 
sciousness it could, in theory, 
result in a melting away of support 
for the Conservative party. That 
could put Hr Nell Khmnglt into 10 
Dowplng Street, for while Labour 
might not pick up sufficient addi¬ 
tional votes to win the election, the 
Tories could easily drop enough to 
lose their majority. 

So much for the gloomy side of 
the Conservative story. There is, 
however, reason for the govern¬ 
ment to take heart. Average earn¬ 
ings for those In work - nine- 
tenths of the labour force - have 
increased by about 7 % per cent 
The retail price index rose by only 


4JL per cent in the year to January, 
principally as a result of the slump. 
The 3 per cent addition to real 
income is not uniformly spread but 
it will have had a positive effect on 
most voters* pockets. Mortgages 
whose rates are revised «nwwny 
will have come down in January 
and February; historically such 
movements have always increased 
Conservative support ■ 

More to the point the govern¬ 
ment has it in lte power to buy our 
votes, or try to. The general expec¬ 
tation is of a half-point cut in inter¬ 
est rates, probably around the time 
of the Budget That could be fol¬ 
lowed by a tax-cutting bonanza, 
with a penny or two off the stan¬ 


dard rate of income tax combined 
and an increase in the tax thresh¬ 
olds, the whole to be festooned with 
individual goodies for particular 
interest-groups. 

A month ago such a Budget 
would have been described as a 
shameless piece of political chica¬ 
nery, which would be correct Four 
weeks from now a giveaway Budget 
would be defended by government 
supporters (and businessmen who 
fear Labour) as a reasonable relax¬ 
ation of fiscal constraints at this 
time in the economic cycle. 
Another button or four on the pub¬ 
lic sector borrowing requirement is 
easy to shrug off, If it saves high- 
earners from Labour's proposed 59 


per cent rate of personal taxation. 

This is not to say that Mr Nor¬ 
man Lament, the chancellor, will 
necessarily live down to the worst 
expectations of him- His record to 
date suggests tbe opposite. His 
monetary and fiscal rectitude since 
be took office last November match 
tiie performance of the then Mr Roy 
Jenkins, who lost the 1970 election 
for Labour by staying virtuous to 
tbe very end. Anyway, the political 
advantage of an irresponsibly gen¬ 
erous tax-cutting budget is not 
dear. Labour could spell out what 
it would do with the money saved 
by not making the income tax cut. 
Mr John Smith, tbe shadow chan¬ 
cellor, is preparing a shadow budr 
get, whose effect as a counterblow 
is unpredictable. Bat then - you 
never know - the Tory manifesto 
might surprise everyone and actu¬ 
ally offer s»me radic al 

Meanwhile, we most await a 
decent run of opinion polls to see 
whether the political stalemate has 
been broken. If there Is to be a 


Labour government with an overall 
working majority Mr Kinnock’s 
party needs to start piling up sig¬ 
nificant opinion poll leads today, 
and hold them until polling day. 
There is no sign of a wave of enthu¬ 
siasm for Labour of the magnitude 
required to give the party such a 
sustained lead. On the contrary, tbe 
biggest question of 1992 polities is 
why Labour is not 10 points ahead. 
The answer is partly that Mr John 
Major is more popular than Mr 
Klnnock, partly that the Tories are 
still the party most trusted to get 
the economy right, and partly that 
Labour has ran a me-too campaign 
which has failed to gather momen¬ 
tum. 

The polls will probably resettle 
at the break-even 40 per cent Tory, 
40 per cent Labour, 15 pa cent 
Liberal Democrat at which they 
have stood for the past couple of 
months. The most likely outcome of 
that is a hung parliament with tbe 
Conservatives the largest party. 
Then the game would really begin. 




A management 
elephant trap 

From Mr PA Dams. 

Sir, Mr AMo Merita is better 
at making Walkmans (or 
should that be Walkmen?) than 
avoiding elephant traps (“Sony 
chief says accountants should 
not lead industry", February 
7). The one he has fallen into 
concerns the different require¬ 
ments for leadership and suc¬ 
cess In British and Japanese 
manufacturing companies. 
Britain's commercial history is 
different from his in Japan. 
The success of competing man¬ 
ufacturing Industries within 
different cultures therefore 
rests on a number of different 
factors, such as training, 
long-term investment, plan¬ 
ning, working practices, auto¬ 
mation, age of infrastructure, 
philosophy of industrial life 
and, of course, the quality of 
those leading the business. 

If those currently leading 
many of the most successful 
businesses in the UK are char¬ 
tered accountants, this is 
surely attributable to the fact 
that, historically, chartered 
accountants were the only 
fully trained business profes¬ 
sionals in this country. It has 
not been the practice of 
enough UK companies to train 
their engineers and technolo¬ 
gists in tbe broader range of 
skills received to lead their 
companies, although there is 
evidence that that is now 
changing. Meanwhile, Bibby, 
British Steel. GKN, Glaxo, 
Ratal and Aijo Wiggins Apple- 
ton are just a few of the major 
UK manufacturing businesses 
of world rings with chartered 
accountants leading their 
boards. 

P A Davis, 
chairman. 

Board! for Chartered Accoun¬ 
tants in Business, 

Institute of Chartered Accoun¬ 
tants. 

Moorgate Place, 

London ECS 


Letters 

Elderly would be bigger NHS burden 
if private health tax relief removed 


From Mr Christopher Johnson. 

Sir, Labour's announced 
intention to withdraw tax 
relief on private medical insur¬ 
ance for tbe elderly (“Cook 
seeks end to tax relief on pri¬ 
vate treatment", February 11) 
well prove to be sbort- 
3ted and ill-advised. 

The 600,000 persons esti¬ 
mated by the Treasury to be 
benefiting from the tax relief 
are already facing significant 
premium increases because of 
rapidly rising claims, costs. If 
tax relief were withdrawn by a 
future Labour government, the 
elderly would face an immedi¬ 
ate further substantial price 
increase of several hundred 


pounds. This could well be fol¬ 
lowed by additional increases 
because of the extra marketing 
and administration costs which 
insurers would be forced to 
carry in reversing the recent 
tax relief concession. Imple¬ 
mentation of the tax relief lias 
itself already cost medical 
insurers several million 
pounds. 

The result of all this could 
easily be that many elderly 
people will no longer be able to 
afford medical insurance and 
will be forced once again to 
rely solely on the NHS for 
treatment. As well as lengthen¬ 
ing the waiting list, this would 
result in a quite considerable 


extra financial burden ou the 
NHS. 

Medical insurers pay out 
more than £lbn a year in 
claims to all subscribers. Even 
if only some of the 600,000 
elderly people who currently 
have tax relief were forced to 
cancel their cover, the extra 
cost to the NHS for treating 
them could dwarf the £50m 
“saved" revenue anticipated by 
Labour. 

Christopher Johnson, 
general manager, 
strategic commu nic ations, 
Prioate Patients Plan, 

Tavistock House South, 
Tavistock Square, 

London WC1B 9L3 


Absence of nuclear levy focused attention on costs 


From Mr James Harm. 

Sir, In your article “Big 
power users fight electricity 
price rises” (February 4) you 
refer to “the element in their 
bills that goes towards the 
annual subsidy for tbe UK's 
nuclear generation sector”. 

The fact is that what you are 
describing only applies in 
England and Wales; In Scot¬ 
land. we do not receive the 
“so-called" nuclear levy - an 
important distinction to make. 

In this company we are try¬ 


ing very hard to reduce our 
cost base and last year’s pub¬ 
lished results will indicate that 
our operating costs were lower 
than those of fossil fuel genera¬ 
tors, PowerGen and National 
Power. Currently, we are 
engaged In significant negotia¬ 
tions with the government and 
B ritish Nndear Fuels to reduce 
the cost of our fuel cycle ser¬ 
vices - as you reported (“Scot¬ 
tish Nuclear to cat fuel repro¬ 
cessing needs", February 11) - 
an in an attempt to reduce tbe 


cost of electricity generated by 
nuclear power. 

It could even be said that tbe 
absence of the nuclear levy in 
this company has really 
focused our attention cm tbe 
urgent need to reduce costs as 
soon as possible, and 
hly before the 1994 
James Bonn, 
c hair m an, 

Scottish Nuclear. 

Minta Building, 

8 Jmxrlair Avenue, 

Glasgow G444AD 


Pensions: resolving surpluses problem through 
RPI link and collateral question through the law 


From Mr Alan Smattbone. 

Sir, Mr Richard Malone 
(Letters, February 11) 
expresses concern about identi¬ 
fying the rights of schemes' 
members to surpluses, but the 
solution is ample; just link all 
pensions to the Retail Prices 

TndCT. 

As Bacon and Woodrow 


Customer service the key factor 




From Mr Alan Burton. 

Sir, British Rail’s director of 
public affairs uses your col¬ 
umns to list the achievements 
of his organisation over recent 
years (Letters. February 13). 
There is a striking absence in 
this list of any mention of tan¬ 
gible achievement in the area 
of customer service. This is, of 
course, because, by any objec¬ 
tive measure, service has fallen 
substantially. Until BR under- 


stands that success in this area 
is the most important measure, 
it should desist from blowing 
its own trumpet. 

All the customer seeks is sat¬ 
isfaction in the three basic 
areas of cleanliness, comfort 
and - most important - reli¬ 
ability. 

Alan Burton, 

1 Wealdm View, 

Burwash, 

Sussex TN19 7BW 


stated in their pamphlet, "A 
fair deal for early leavers", in 
1963: "... if inflatio n were elim¬ 
inated, rendering increases to 
pensioners and deferred pen¬ 
sioners unnecessary, this 
would have the same effect on 
costs as the provision of 
increases to counteract infla¬ 
tion..." 

Employers, confident that 
their workers will not under¬ 
stand tbe truths of actuarial 
maths, pretend that they can¬ 
not afford “more", pocketing 
the windfalls of inflation (in 
the form of contribution holi¬ 
days and claims to surpluses), 
at staffs’ expense. 

Alan SmaUbone, 

30 Temple Fortune Lane, 
London NWU TOD 

Prom HR Wyrme-Griffxth. 

Sir, It would appear that the 
collateral used by Mr Maxwell 
in raising hank loans did not 


belong to him; it belonged to 
the trustees of the pension 
funds that have apparently 
been plundered. 

It is appalling that the pen¬ 
sioners of those funds should 
suffer whereas the banks 
appear to have title to that col¬ 
lateral. 

The law should be changed 
so that the onus is put upon 
the lender to satisfy himself 
that the collateral used on a 
loan does in feet belong to the 
borrower. Had such a law been 
in place much of the agony suf¬ 
fered by Maxwell pensioners 
would have been avoided. 

H R Wynne-GriflHh, 

Barnett Waidingtan & Co, 

U Tufion Street, London SW 1 


Fax service 

LETCRS my b* faxvd on 071-473 8H9. 
TH*y ahoiild t» dearty typed and not 
InuxHKrimn. Rm mi Hoc jmcNm lor 
flM remmtfon. 


Women, child 
care and a tax 
anomaly 

From Ms Maureen Gore. 

Sir. Mrs Johnson's letter 
(February 13) regarding work 
(or the lack of it) for women 
over 40 misses the point Better 
childcare provision now will 
ensure that more of the manag¬ 
ers of the future are women, 
who axe less likely than their 
wiaift counterparts to discrimi¬ 
nate against oilier women. It is 
in the interests or everyone to 
ensure that education and 
training are not wasted In 
women - whatever their age! 
Maureen Gore, 

S Elms Farm Road, 

Hornchurch, Essex RM 12 5RH 

From Ms Fiona Johnson. 

Sir, As evidenced by your 
series of articles on nursery 
nro vision in tbe UK, it is clear 
that the current level of provi¬ 
sion is inadequate to meet the 
needs of potential women 
returners and employers who 
wish to take advantage of their 
skills. Local authority nurs¬ 
eries have limited capacity, 
while the expense and scarcity 
of private provision precludes 
many families from using 
these fariWtias. 

The answer must be a more 
lenient taxation regime. Cur¬ 
rently employers are required 
to play an active role in the 
management of nurseries in 
order for the relevant employ¬ 
ees to quality for tax relief. The 
majority of businesses are situ¬ 
ated in urban areas where it is. 
unrealistic to operate work¬ 
place nurseries; tbe number of 
employees benefiting from this 
measure is minima] and small 
and medium sized enterprises 
axe particularly disadvantaged. 
The Introduction of tax-free 
benefits in kind for employees 
for whom provision is bought 
by the employer from a third- 
party provider is a necessary 
step to encourage the estab¬ 
lishment of adequate facilities. 

There are a number of 
Chambers of Commerce, and 
potentially many more, which 
operate nursery facilities on 
behalf of employers in their 
membership. Employees using 
these facilities are not eligible 
for. tax relief. This anomaly 
must be removed. 

Fiona Johnson, 
policy executive. 

A ssociation of 
British Chambers 
of Commerce, 

9 Tufton Street, 

London SW1P3QB 
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UK COMPANY NEWS 


BP shares fall on worries 
over future dividends 


By David Lasceiles, Resources Editor 


SHARES IN British Petroleum, 
one of the UK's leading stocks, 
plunged early yesterday In a 
belated reaction to the previ* 
ous day's poor 1991 results. 
Although they recovered later 
in the day, they closed close to 
their lowest point in more than 
a year. 

At the worst moment the 
shares were trading at 253p, a 
fall of 19p. The dosing price 
was 268p. down 6p. Turnover 
was an exceptional heavy 
Sim shares. 

The fall was triggered by a 
breakfast meeting which Mr 
Robert Horton, the chairman, 
held with stock analysts to 
brief them on the results. 
While the meeting did not 
yield any fresh information, 
analysts said that Mr Horton 
failed to provide any guaran¬ 
tees that BP's dividend might 
not be cut at some future 
date. 

BP has maintained a staunch 


policy in the past of rewarding 
shareholders with a steady 
increase in real terms. But on 
Thursday it left its final quar¬ 
ter dividend unchanged, giving 
shareholders an overall 
increase for the year of 4.7 per 
cent, barely more than the 45 
per cent rate of inflation. The 
company said it was “an appro¬ 
priate moment to pause for 
breath". 

Mr Paul Sped ding, oil ana¬ 
lyst with Kleinwort Benson, 
said the meeting “was looking 
for reassurance on the divi¬ 
dend and didn't get as much as 
it bad hoped for." The results 
had also driven home to ana¬ 
lysts that external factors had 
become more important for 
BP's performance than before. 

Although he did not believe 
that BP would cut its dividend, 
it was now possible to con¬ 
struct a scenario where the 
dividend was under threat 

BP’s shares began to recover 


In the middle of yesterday 
thanks to some buying from 
US institutional investors. But 
traders said that UK holders 
were still selling. 

Some analysts said they 
expected BP’s shares to lose 
more ground before they recov¬ 
ered. The fall was reflected in 
other oil stocks yesterday, 
including Shell, which closed 
at 467p, down lip. 

The sell-off came despite the 
fact that many analysts found 
BP’s results slightly better 
♦fawn they had exnected. The 
company reported a fourth 
quarter profit on a replacement 
basis of £72m, down from 
£456m in the previous year’s 
final quarter. This gave it a 
full-year result of £1.04bn, 
down from £1.2hn. Mr Horton 
blamed the result on the reces¬ 
sion, while stressing that BP 
had taken steps to ensure that 
it could live with a weak oil 
price. 


Clegg relatives bought Parkway 
shares before bid from Wace 


By Bronwen Maddox 


FOUR RELATIVES of Mr John 
Clegg, the former chief execu¬ 
tive of Wace Group, bought 
122,000 shares in Parkway 
Group in the three months 
before Wace bid for the print¬ 
ing services company, its main 

rival. 

The discovery of share deals 
in the name of Clegg caused 
“consternation" at Barclays de 
Zoete Wedd, Wace’s stockbro¬ 
ker, when it was fawnrfling thp 
acquisition in August and Sep¬ 
tember 1990, according to one 
observer of the deal 

However BZW completed the 
transaction after written assur¬ 
ances from Mr Clegg that he 
was unaware of these invest¬ 
ments. 

Using the Parkway share 
register of July 26 1990 (four 
days before the bid for Park¬ 
way was announced), BZW was 
aware only of holdings of 
75,000 shares in the names of a 
number of Cleggs when it 
asked Mr Clegg for this assur¬ 
ance. 

However, by August 13 the 
share register - which takes 
between two and four weeks to 


incorporate share dealings - 
showed a further 47,000 shares 
in Clegg names. 

The Parkway share price, 
which had ranged between 20p 
and 26p in May 1990, had 
slumped to about 18p in June 
and to a low of 14p at the end 
of July amid worries about the 
company's indebtedness. 

However, it then doubled on 
August 1 when Wace made its 
bid of 28p cash per share. 

Mr John Clegg resigned sud¬ 
denly as Wace’s chief executive 
three weeks ago following alle¬ 
gations that the company had 
links with the IRA. 

Both Mr Clegg and the com¬ 
pany denied the allegations, 
and investigations by several 
security forces found no evi¬ 
dence. 

During the security forces’ 
Investigation into Wace’s 
finances, the insider dealing 
unit of the London Stock 
Exchange looked into share 
ifaaling in the Parkway take¬ 
over, but it found no evidence 
of misconduct 

In recent weeks Wace has 
held a wide-ranging internal 


inquiry, and has uncovered 
“potentially unlawful dealings" 
in Parkway shares afagsri of the 
acquisition. 

However it made dear yes¬ 
terday that this referred to 
“significant” new evidence dis¬ 
covered recently, which has 
been passed to the Department 
of Trade and Industry. 

At the time of the Parkway 
deal Mr Clegg gave BZW and 
Wace Group written confirma¬ 
tion that the Cleggs who had 
suddenly bought into Parkway 
around the time of the bid on 
August 1 1990 were not dose 
relatives. 

He added that he had no 
influence on their investment 
fkvriginrtc and that faa had not 

contacted them for a long time. 

The register showed that the 
four relatives all lived in Shef¬ 
field, Mr Clegg’s home town. 
Three were listed under the 
same 

For examp le, Mr David Rich¬ 
ard Clegg registered 20,000 
shares, then worth about 
£3.000, on July 23 1990, seven 
days before Wace’s bid for 
Parkway was announced. 


From baseball hats to antiques 
— Maxwell’s goods are sold 


By Raymond S noddy 


THE MAX factor which drove 
the price of Robert Maxwell's 
shares down during his life 
finally began to work in 
reverse yesterday. 

The notoriety of his name 
drew eight sets of television 
cameras and a crowd that 
would not have shamed Oxford 
United to Sotheby’s yesterday 
for the sale of The Complete 
Contents of the Chairman's 
Apartment at Maxwell House’. 
But It also drove up the price 
of rather mundane objects as 
those seeking Maxwell ikons 
and mementos engaged in 
brisk bidding. 

Some of the briskest was for 
lot 285, a collection of hats, 
comprising three baseball hats, 
one inscribed MCC and 
another GUVNOR, together 
with two trilby hats, a tweed 


and some coat hangers. 

"Someone's being sold a pup 
there. The best hats are 
already gone. Those were just 
a few left over,” said a former 
Maxwell employee sardoni¬ 
cally. Lot 285 sold for £ 1 . 100 . 

There was considerable 
Interest in the Maxwell office 
desk, chair and filing box. The 
modern black leather filing box 
with a brass plaque engraved 
CHAIRMAN had an estimated 
value of between £80 and £ 100 . 
It fetched £U00. 

The chairman’s desk went 
for £1,200 and his perfectly 
ordinary black leather and 
chrome chair - though obvi¬ 
ously strong - shot through 
its estimated price of between 
£100 and £200 to bring in 
ano ther £2,000 for the adminis¬ 
trators, Price Waterhouse. 


Robert Maxwell's very large 
doable bed didn’t seem to 
attract the same degree of 
interest Mr Leslie Weller, the 
auctioneer, had to stoop to £500 
to get things moving. It raised 
£1,400. only £200 more than 'A 
Luge Safe’. 

The grander items, antiques 
bought in to give the Maxwell 
apartment a hit of class, sold 
well. The top prices were paid 
for the mahogany three-pillar 
Maxwell Regency dining table 
and a pair of George IV silver 
wine coolers, each of which 
fetched £ 20 , 000 . 

Southeby's add 10 per cent 
commission on all prices. The 
total raised from Maxwell’s 
official London possessions 
was £472.472, including com¬ 
mission — still ahftaH of the 
£400,000 estimate. 


M&G sets 
up largest 
investment 
trust issne 


White heir is promised the crown 

Roland Rudd on David Clarke, eventual head of Hanson in the OS 


By Philip Coggan, 
Personal Finance Editor 


M&G, the fund management 
poop, ls^launching what Is 


likely to be the largest 
Investment trust new issue 
ever. 

Up to 995m package units in 
the Recovery investment trust 
are on offer at lOOp - 
although M&G does not expect 
to raise anything like as much 
as £lbn. 

The offer has been set at a 
level which ensures that it will 
he enough to meet applica¬ 
tions. 

The trust will follow the 
same investment philosophy 
as M&G’s Recovery unit trust, 
which has a very good long 
term record, but has 
failed to beat the returns 
available from a building 
society over the past five 
years. 

The recovery philosophy 
does badly in recessions bat 
M&G says it provides opportu¬ 
nities to buy shar es cheaply 
which will subsequently per¬ 
form well when the economy 
grows once more. 

Like many other recent 
Investment trust issues, the 
trust is lin ked to a Personal 
Equity Plan (PEP) and is timed 
so that applicants can place a 
full £6,000 of shares into PKPs 
for each of the 1991-92 and 
1992-93 tax years. The incen¬ 
tive to use next year’s PEP 
allowance may have been 
reduced, however, by the 
Labour party's statement this 
week that it will not abolish 
PEPs. 

M&G has mounted an 
Intense marketing campaig n 
for the new trust, including 
television adverts, after the 
flotation of the Income Invest¬ 
ment Trust last year raised 
£246m- 

The trust has a split capital 
structure, with three classes of 
shares. Zero dividend prefer¬ 
ence shares will pay no income 
but will have first claim on the 
trust’s assets when it is wound 
up in 2002. > • '* 

The planned redemption 
value of the zeroes will be 
150p, but that will require a 
5.01 per cent per annum 
growth in the assets of the 
trust 

Income shares will be enti¬ 
tled to all the income of the 
trust but wffl. have a guaran¬ 
teed repayment ’value of 0.1p 
per share. They will also be 
entitled to the revenue 
reserves (if any) when the 
trust is wound up. The fore¬ 
cast gross dividend is 5p per 
share. 

The capital shares will be 
entitled to the assets of the 
trust after the zeroes and the 
income shares have been 
repaid. The Initial net asset 
value per capital share will be 
5iJp. 

There will also be a geared 
ordinary unit, comprising 
one Income and one capital 

irrHf. 

The individual classes of 
shares and the geared unit can 
only be purchased through a 

twiflw nffw via fina ncial inter¬ 
mediaries. 

Through an offer for sub¬ 
scription, Individuals can buy 
a packaged unit of all three 
shares at lOOp. 

The tender offer closes on 
March 20 and the offer for sub¬ 
scription closes on March 27. 
Dealings are expected to start 
on Aprils. 

For comment, see Serious 
Money, Weekend page II 


M R DAVID Clarke, the 
50-year-old president 
of Hanson Industries 
in the US, yesterday named by 
Lord White as his eventual 
successor to the executive 
chairmanship, said he would 
never forget the first time the 
two met 

On a freezing winter’s day 18 
years ago Mr Clarke, backed 
up by a small army of lawyers 
and advisers, waited in a New 
York office to meet the man 
who wanted to buy his family 
business, Seacoast Products, 
for 532m. Mr Gordon White, as 
he was then, entered the meet¬ 
ing alone but with a terrible 
f-nTfj He immediately took Wm 
outside for a face-to-face meet¬ 
ing a nd bluntly asked* "David, 
are you sure this company is 
worth $32m?" 

Mr Clarke believed it was. 
That was enough for Mr White, 
who bought tiie company. Lord 
White, now aged 69, yesterday 
said he liked Mr Clarke 
because he reacted well to his 
direct business approach. Mr 
Clarke, who had only worked 
for his family business since he 
left New York state’s Hobart 
College in 1964, had given it to 
him straight, so he faired fa™ 
as his deputy. 

In 1975, Hanson Industries, 
which still only consisted of 
Seacoast, a manufacturer of 
fish oil, experienced its worst 
crisis. The price of fish oil 
crashed. Mr Clarke remembers 
warning Lord White that oper¬ 
ating profits were about to 
slump from $17m to 57m. It 
was then that Lord White 
decided that he would focus 
more on acquisitions, While Mr 
Clarke would focus on r unning 
the business. 

By the following year Lord 
White had acquired Carisbrook 
Industries and Hygrade Food 
Products, while Mr Clarke 
squeezed S3m of costs out of 
Seacoast, and then Hanson 
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Lord White (left) with David Clarke, whom he has n a m e d as his successor as chairman 


Industries began its unbroken 
record of increased yearly prof¬ 
its. In 1978 Mr Clarke was 
appointed president of Hanson 
Industries, a post he has held 
ever since. 

One of Hanson’s advisers, 
who has known the two men 
for more than a decade, says: 
“Gordon and David have built 
up an extraordinary relation¬ 
ship. David looks to Gordon 
almost as a father, certainly 
for his inspiration, while Gor¬ 
don increasingly relies on 
David as be begins to take over 
more of the day-to-day running 
of the US businesses." 

Mr Clarke says that Lord 
White asked him to create in 
the US the “mirror image” of 
the UK side of Hanson. To that 
end Mr Clarke built up a loyal 
foam at the centre who would 
descend on the companies that 
Lord White had acquired and 
turn them round by cutting 
costs and rationalising the 
businesses. 


While Mr Clarke is fulsome 
in his praise of Lord White, 
ripwrriKing film as "the greatest 
motivator of people”, he yester¬ 
day made it dear that, as exec¬ 
utive chairman of Hanson 
Industries, he would be differ¬ 
ent from Lord White. Mr 
Clarke believes that profit 
increases in the 1990s will be 
dependent on organic growth, 
instead of relying solely on 
acquisitions. 

“This is tiie first year since 
1975 that we are looking 
through a gun barrel," he says. 
“If people are saying that Han¬ 
son needs another mega-bid to 
grow, they are looking it at the 
wrong way. Commentators 
should start to look at Hanson 
as an operating business. I 
would guess that the main 
bulk of our profits this year 
will come from the running of 
our own businesses, such as 
Cavenham Forests, Peabody 
Coal and Beazer." 

Mr Clarke was quick to add 


that* he was not saying Hanson 
was shifting from acquisition 
growth to organic growth. Tf 
there’s a mega-deal out there 
that is reasonably priced we 
sho uld probably go for it. But 
it would be a mistake to say 
that we have to do a dead." 

To maximise profits from 
pyjstring businesses Mr Clarke 

hag earmarked about 5300m 
(£165.7m) for capital expendi¬ 
ture, about 550 more than last 
year. He is also considering 
what he calls bolt-on acqoisir 
tions to existing companies. I 

If there is a lesson to be 
learned from the group's deci¬ 
sion to take a Z8 per cent stake 
in ICL Mr Clarke says Hanson 
should be more open about -its 
"excellent" corporate gover¬ 
nance. “We have a director 


who has put on weight 
recently. Lora Hanson warned 
me at lunch today that he [the 
director] was putting too much 
salt on his meaL That is corpo¬ 
rate governance at its best”, 


Clarke revelation a lower priority for analysts! 


MANY STOCKBROKERS’ analysts left the 
meeting without taking in file signifi¬ 
cance of Lord White’s Identification of Mr 
Clarke as his successor, write Charles 
Leadbeater and Norma Cohen. 

T he implicati ons of Hanson’ s daMw 
to pay its dividend quarterly, the pros¬ 
pects for acquisitions in, continental 
Europe and the impact of the Beazer 
acquisition upon, the group’s balance 
sheet were of marti more immediate con¬ 
cern. Overall, i nv estors said the ccpauy 
had acquitted reasonably professionally. 


The’ off-the-cuff announceme nt of Mr mended: "It is helpful to some extent.to 
Clarke’s position as heir apparent will know who it is, but it is only hatf-ihe 
probably have little.bearing upon.Han- riddle solved.'’ 

son’s share price in itself, although some V The problem is that the disclosure gf 
fund managers said ft reflected ppq^y otv -. the identity of Lord White's successor 
the way the long-planned 5 presentation-^ leaves Mr Clarke looking like a Iflme 
was conducted.:- .i J'iS&k ?\ duck, while also Increasing pressure upon 
One ftmd manager explafn^^a.were- ’ Lord Hanson to name the person who .wiD 
.a bit r stunned; to hear Lord; Whitos^ evoitually take over as the chairman'of 
announcement. At first,up thought-he^the group as a whole, 
meant toe person who was succeeding!^-; Most Investors and analysts remarked 
him as file not speaker." ; . Lord White seemed more subdued 

Mr Chari** Prick, front Nomura, com- and less fit than Lord Hanson. 


Godfrey Bradman resigns 
from Rosehaugh board; 

By Vanessa Houlder, Property Correspondent -‘ ’ • "■*' . 


MR GODFREY Bradman 
yesterday resigned from the 
board of Rosehaugh, which he 
built into one of the UK’s best- 
known property development 
companies before it plunged 
into severe financial difficul¬ 
ties at the end of the 
1980s. 

Mr Bradman's resignation 
has been expected since be 
announced plans to step down 
from chairman to vice-chair¬ 
man last December. 

At the same time, Rose¬ 
haugh announced pre-tax 
losses of £227m for the year to 
end-June and said it had 
breached its covenants. 

The company has extended 
its standstill agreement with 
its banks and is trying to 
renegotiate a medium-term 
facility, the directors 
said. 

Mr Bradman will receive 


sfighfiy less than his annual 
salary of £100,000 as a sever¬ 
ance payment 

Mr Bradman said that fol- 
lo wing the appointment of Leo¬ 
nard Kingahott as chairman, 
and the reorganisation of the 
board and various divisions of 
tiie group, he believed it 
was no longer necessary for 
farm to continue as vice chair ¬ 
man and a member of the 
board. 

He said he wished the board 
well in guiding the company 
“In what will hopefully be 
a new chapter in its 


Mr Bradman is continuing as 
a director of London Regenera¬ 
tion Consortium, which is 
planning a development at 
King's (boss. 

He will also be available to 
advise Rosehaugh on other 
matters. 


Riunours fuel share rise 
as banks support WPP 


By Richard Gourlay 


SHARES of WPP, the world’s 
largest advertising agency, 
jumped 25p to dotoat 83p yes¬ 
terday after a meeting between 
the troubled company and its 
bankers produced “no sur¬ 
prises". 

The stock has doubled from 
42p a week ago. Support has 
come from heavy US buying 
and rumours ab out p ositive 
d evetop oments for WPP. 

WPP and auditors from Price 
Waterhouse are understood to 
have presented the group’s 
1992 budget yesterday to its 
bankers. The company did not 
request additional funds from 
the banks which last January 
refinanced glim of debt Bank¬ 
ers said, however, that WPP 
could require another 575m 
either in April or in the 
autumn. 

The main rumour during the 
week was that Interpublic, the 


US agency, was looking at 
Ogilvy & Mather, file agency 
whic h Mr Martin Sorrell, 
WPP’s chairman, bought in 
1989. Interpublic dented, any 
knowledge at such interest ; 

A further rumour that bank- 
ms had sewn up a 5200m finan¬ 
cing package was also denied, 
and a story that Mr Ross Perot, 
the Texan billionaire, would 
back WPP, was also behaved to 
lads any basis in fact 

Bankers at the meetings said 
WPP had performed well 
enough since its restructuring 
last January not to have 
breached its new covenants, an 
achievement one hanker said, 
was "not a common occurrence 
In restructurings." 

The banks were being sup¬ 
portive and while WPP had not 
done particularly well it was 
“hanging in there" white 
waiting for an upturn. 
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TRADITIONAL OPTIONS 


• First Dealings Feb. 17 

• Last Dealings Feb. 28 

• Last Declarations May 28 

• For settlement June 8 

3-monUi call ran Indications arc 
shown on page 9. 

Calls in AMEC, Brent Walker 
Pr*i„ City Centre Restaurants, 
Ctayfoan Props., Conroy Pstrlm^ 


B. ENriatt. Greycoat Walter Law¬ 
rence, Sacuriguard, Scottish Heri¬ 
table, Trafalgar House and 
Wambley. Puts In Clayform 
Props., How, Ivernia West and 
Ladbrofce. Puts and calls In Con¬ 
roy Petri m. and BTR warrants '33/ 
84. 


Chelsfleld rekindles interest in the City 

Vanessa Houlder looks over the mystery property group’s finances 


M R ELLIOTT Bernerd. 
head of the private 
Chelsfield group, is 
one of the best-known deal 
makers in the property indus¬ 
try. 

But since April 1990, when 
Chelsfield teamed up with P&O 
to buy Laing Properties for 
£492m, he has been out of the 
public eye. 

Not for much longer, per¬ 
haps. Mr Bernerd says that he 
is poised to do a deal that “will 
give us an important critical 
mass to move forward". 

At the same time, the (Sty’s 
interest in Chelsfield’s finances 
has been rekindled. P&O’s 
share price dropped on. 
Wednesday on rumours that its 
joint venture with the com¬ 
pany was in difficulties. 

Separately on Wednesday, 
the High Court gave Chelsfield 
28 days to . pay an 
outstanding sum of £2.9m, 
which should have been paid 
last October. 

The dispute concerns Bish¬ 
ops Move Group, a removal 
company that owns a 40,000 sq 
ft warehouse sear Victoria. It 
says that Chelsfield had 
defaulted on its £3.6m purchase 
of the property, agreed in 
December 1990. 

Mr Bernard said Chelsfield 
had not paid the money 
because it was pursuing legal 
action against the vendors con¬ 
cerning assurances allegedly 
given about the property. How¬ 
ever, this is hotly dented by 
Bishops Move Group. 

P&O's share price fell after it 
emerged that Chelsfield was 


attempting to raise £150m, in 
what the market assumed was 
an effort to shore up its bal¬ 
ance sheet 

However, Mr Bernerd later 
said the funds were required to 
fond the demerger of Pall Mall. 
Chelsfield’s Joint venture with 
P&O that acquired the Laing 
portfolio. 

Hie fund-raising was not in 
itself, surprising. The demerger 
of Pall Mall had been been 
expected for over six months. 

But the plans for Pall Mail, 
its structure and the relation¬ 
ship between P&O and Chels¬ 
field still cause considerable 
confusion in the City. 

"Chelsfield faa^ remained a 
complete mystery to people," 
says one analyst who 
researches P&O. 

It Is perhaps an exaggeration 
to say that nothing is known 
about Mr Elliott Bernerd, who 
has an almost legendary repu¬ 
tation in the property industry. 


H e started as an estate 
agent, joining forces in 
the early 1970s with 
Town & Caty, which was later 
merged with Sir Jeffrey Ster¬ 
ling's company. In the 1980a, 
he developed Stockley Park, 
built up and sold his estate 
agency to Morgan Grenfell, 
and set up Chelsfield, which 
masterminded some high pro¬ 
file deals, such as the acquisi¬ 
tion of the Wentworth golf club 
in 1989. 

But, like all private compa¬ 
nies. financial details about 
Chelsfield are scarce. In the 
year to July 1990, the company 


made a pre-tax profit of £ 22 JJm, 
down ftom £23.1m a year ear¬ 
lier. Its net assets at that date 
were £35.3m. down from 
£55J5m. Its gearing was 138 per 
cent 

How far the picture has dete¬ 
riorated is unclear. Even 
though Chelsfield has no devel¬ 
opment properties, its rental 
income does not cover its inter¬ 
est costs. 

One factor in its favour is 
that it has no City offices - 
the worst performing sector in 
the market. 

Pall Mall's position is also 
unclear. Even though P&O and 
Chelsfield bought Laing at a 20 
per cent discount to Its net 
asset value many analysts 
thought they overpaid. That 
disquiet has intensified as 
property values in the UK, the 
US and Canada have plum¬ 
meted. 

Analysts are concerned 
because Fall Man is a highly- 
geared vehicle. Their back-of- 
the-envelope calculations sug¬ 
gest that Pall Mall has debt of 
some £800m (£300m of which 
was Injected at the time of the 
takeover) and assets which 
were worth roughly £lbn at 
the time of the takeover. 

Undoubtedly, those assets 
have fallen steeply in value. 
P&O and Chelsfield wrote 
them down by 20 per emit to 
their acquisition cost six 
months of acquiring tfagm if 
they have fallen farther, they 
may wipe out the £l50xn of 
equity ra the company and 
some of the debt 

The debt that would be 


affected is probably the £300m 
loan from Lloyds Bank that 
funded the takeover. This was 
a “non-recourse” loan, mean¬ 
ing that the bank would have 
no claim over the parent com¬ 
pany if the loan turned sour. 

Mr Bernerd is clear that 
Chelsfield would have no com¬ 
punction about walking away 
from the Pall Mali debt if it 
could not be paid. However, he 
emphasises that the r e is “abso¬ 
lutely no risk at all" that this 
will happen 


F ar from fretting about 
the ability to repay 
Lloyds. Mr Bernerd 
describes tiie demerger of Pall 
Mall as “a prelude to a major 
move." He explains that the 
delay in dismantling Pall Mall 
was due to tax complexities, 
“heavy dialogue’’ about how 
the portfolio should be split 
and the need to raise funds. 

Mr Bernerd says his efforts 
to raise £I50m. should be suc¬ 
cessful la a matter of weds. 
He is less forthcoming about 
how he expects to raise'the 
remainder of the £250m that he 
has agreed to Inject into Pan 
Mall to acquire his share of the 
Laing portfolio. He fafaitc how¬ 
ever, that it is part of a larger 
deal. 

Mr Bernerd claims to be san- 
about his acquisition of 


But its long-term success 
cannot yet be Judged as its 
depends, he implies, on bis 
plans for a major corporate 
move. “Watch this space," he 
says. 


Headlam in 
£5.4m floor 
coverings buy 
from Hickson 


In the latest in. a. string of 
back ovi 


moves going back over 5 
mouths, Headlam, the loot- 
wear and fabrics group, is pro¬ 
posing to buy three businesses 

— BFD (South) ■— from Hick¬ 
son Flooring Distributors, part 

Of HlcKmun. Tntp mnttrmnT thp 

Yorkshire-based chemicals 
group, for £5 36m cash. 

To fond the acquisition, 
Headlam is placing up to 
ll.6m new ordinary shares on 
a 7-for-e basis at 58p each to 
raise £6.Lm net The price rep¬ 
resents a JL5 per cent discount 
to Thursday's closing price. 

Since September Headlam 
has been in discussions with 
Htekson with a view to baying 
the tetter’s TO floor coverings 
interests and indeed assumed 
responsibility for the 
day-to-day management of 
HFD. Terms could not be 
agreed for tiie whole of HFD, 

5? ^*_ 5a J? uary Headlam 
bongtf two floor covering dis¬ 
tribution businesses - in 
Stockport and Newcastie-upcm- 
Tyre and called HFD (North) 

- for S742JHJ0 cash. 

Mr Graham Waldron, Head- 
tern chairman, said that his 
group had considerable experi- 

trunnion industry - he him- 
Mdfhad been involved for 
nearly W years - and that to 

eore distri¬ 
bution activities to the gradu¬ 
ally shrinking TO footwear 
manufacturing market would 
weaken tiie group’s perfor¬ 
mance and flnaitdai position. 
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FT-ACTUARIES SHARE INDICES 


Friday February 14 1992 


jal Tmg Ltd In conjunction with the Institute of Actuaries and the Faailt 
_ Tta Wed T« I Vsr | 

2 f* W F*b ago Highs and Lows Index 


of Actuaries 
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ECONOMIC DIARY 

TODAY: The main opposition 
party In tha former Soviet 
republic Moldova, the Popular 
Moldova Front, holds party i 
congress In Kishirtyov, likely 
to focus on issue of reunifying 1 
Moldova with Romania (until ! 
February 16). 

TOMORROW: National I 

Savings results ( January), j 
Summit in Tehran of Eco¬ 
nomic Co-operation Organisa¬ 
tion (ECO) of Iran, Pakistan 
and Turkey, which have 
agreed to admit three former 
Soviet Moslem republics 
Azerbaijan, Turkmenistan and 
Uzbekistan (until February 
17). Mr Leon Brittan, Euro¬ 
pean Community vice-presi¬ 
dent, visits Tokyo (until Febru¬ 
ary 21). Congo’s constitutional 
referendum. 

MONDAY: CBl survey of dis¬ 
tributive trades (January). 
European Community foreign 
ministers meet in Lisbon to 
discuss European political 
co-operation. Financial Times 
holds conferences “Cable 
Television and Satellite 
Broadcasting'* and “London 
Motor Conference" in London. 
TUESDAY: UK acquisitions 
and mergers (fourth quarter). 
Public sector borrowing 
requirement (January). New 
Hampshire primary election to 
select party presidential can¬ 
didates, the first in the US for 
the 1992 election. Institute of 
Directors makes statement on 
small firms in the UK econ¬ 
omy. South Korean delegation 
crosses the border village of 
Panrmmjom to attend the sixth 
Inter-Korean premiers' talks 
(until February 21). 
WEDNESDAY: Manufactuers 
and distributors stocks (fourth 
quarter-provisional). Retail 
sales (January-provisional). 
US consumer price index 
(January); housing starts 
(January); and real earnings 
(January). Financial Times 
conference “Television of 
Tomorrow” in London. 
THURSDAY: Major British 
banking groups' monthly 
statement (January). Provi¬ 
sional estimates of monetary 
aggregates (January). Gross 
domestic product (fourth quar¬ 
ter-preliminary estimate). US 
jobless claims; merchandise 
trade (December). 

FRIDAY: CBl monthly trends 
enquiry (February). European 
Community holds informal 
meeting of its environment 
ministers in Estoril (until Feb¬ 
ruary 22). 


Figures In Mrerttheses show index 
number of stocks per seeUori No. 


EsL Gnu 

Earths? DI*. 

OAaxJ LAan 

(25%) 


EsL 

P/E zd ad). 
Rttlo 1992 
(Net) u date 


1 CAPITAL BOOBS Q78) „ 773.70 .... 0.73 

2 Building Materials (23), 952 2b +0.7 7-25 

3 Ctetradigfl.CofOtflttiMCaj. 88539 -*0.6 8.99 

4 Electricals (7). 242608 -03 10J8 

5 Electronics (20)_1759.81 -0.7 10.43 

6 Eogtaeertog-Aenspac? (8). 31330 -03 17.03 

7 Engineering-General (43J. 482.04 -03 931 

8 Ueuh ad tiiti Fornix OS! _ 324.70 -W 2J5 

9 Motets 0.4). 30427 +0.4 835 

10 Other lateral Materials 0,91 156638 +03 7Xff 

21 consumes group (us)_ ltwni -qj. 0 . 99 ' 

22 BrnresandOtsimmCS.. 2053.91 +0X 730 

25 Food Manufacturing 08). 125339 -02 830 

26 Food Retailing G7).253638 +02 8.70 

Z7 Health and Household Q4) 442621 -03 533 

29 Hotels and Leisure (23) .1281X7 -02 732 

30 Media B4>_.1504.68 +0.6 630 

31 fV43jW5,f>j ! »-iPr«ingQJ). 72923 -23. 7:26 

34 Stores 02)_103633 +03 732 

35 Textile (10)....—. 61835 -0.2 7.43 

40 OTHER GROUPS 016) _ 1208.44 -02 9.9S 

41 Business Services QW_1376.91 +03 72B 


482.04 -03 
324.70 -L0 


bJ8 +03 
021 -03 
J.9I +02 
339 -02 
638 +02 


0.73 638 1435 
725 632 1837 

8.99 828 16.04 
338 6.18 1236 
3.43 427 12.M 
:7.03 829 734 
921 532 1238 
235 1039 - 
835 7.78 15.91 
738 523 15.49 

6.99 334 1730 
730 344 25.46 
830 435 1437 
8,70 327 14.93 


031 775.40 777.04 78341 79368 890.04 15/3 191 67531 16/1 /91 1038.07 16/7 1ST 50.7113/12/74 

0.44 94530 94430 94036 LML47 1167.75 14/3 fll 82050 23/12/91 138L0 16/7 fl7 4427 UJVlfJ* 

0.00 880.74 877.94 88438 120735 1438.66 15/3 /91 82230 BJ12J91 195L5Q «>/7 187 71.48 2 IW* 

L47 244059 244532 245439 212.96 2675.48 1 /10/91 1837.98 22/1 191 30«30 8 /9/89 84.71 25/6 /62 

L26 1771.77 1764.71 178399 1720.92 195819 15/3 /91 147838 16/1 /91 230822 19^ /89 122931 8 flfl/85 
0.77 314.40 31632 32U7 406S5 46923 9/4/93 3133014/2/92 502-4? 13/6/90 31350 14/2/92 

L21 48239 482.10 484.46 393.86 503.16 2 /ID/91 33937 23/1 /91 505.10 15/6 190 33937 Z3A /91 

OJO 328)17 m99 328.12 44L41 509JB 3 /4/91 28637 20/12/91 59637 9 /10J87 49.65 6 /1 /75 

0.00 382.98 30523 303.(6 316.96 37125 6/9/92 266.4316/1 /91 41L42 D/10)TO 29.92 6/1 /75 

0.69 156434 157BJ14 159335 13*5.48 1695.01 2/9 /91 U47.76 16/1 /91 188L53 18/B /89 27735 15/1 /8i 

2^7 165130 1648.98 16SU11315.76 167088 31A /92 1188.45 16/1 /91 167038 31/1 R2 6L4113/12/74 

7.92 2060.09 205931 2062.43 166317 2099.97 31/1 /9Z 147834 25/1 (91 2099.9 7 31/1 (92 69.47 13/12/74 

221 125537 125653 12S&24 L115.0B 126431 4/2/92 101160 16/1 /91 126451 4/Z/92 59.67 U/12/74 

039 2533.04 2539.23 S4130 7467.62 2854.91 2/5 /91 223131 22/11/91 2854.91 2 /5 /91 54^5 11/12/74 

0^8 <440.04 441638 4455.93 2828.92 4654.94 14/1 19 2 2454.93 16/1 |91 4654.94 M/1 {92 17538 2R/5 100 

1-02 1283.90 128318 1277.64 L24L09 1405.62 2/9/91 1066.91 25/1 191 IB45.77 8/9/89 5483 9/1/75 

3-22 149535 1488.65 149250 1289.U 15(6.67 20/9 /91 1166.91 16/1 191 1565.67 20/9 191 UU.91 16/1 /91 

032 744.73 753.74 754.66 5S3JG 788.41 9/9 /91 486.96 16/1 /91 788.41 9 /9/91 43.46 6 (l /75 

L89 1035.49 103238 1038.19 837.43 1042.47 8 /11/91 766B9 29/1 /91 116038 29/7 787 52.63 6 A /75 

053 619.79 623.65 62314 453.86 652J0 1 /U/91 39658 28A fil 91452 2 AO/87 625611/12/74 

634 1210.911210.80 1213.61 UQ3.78 1330.48 2 /10/91 96L05 16/1 /91 1330.48 2 /10/91 58.63 6/1/75 

0.07 137018 136651 1372.63 984.71 1451.74 16A 192 B9228 1 A 191 1451.74 16A f92 892L26 1/2/91 

044 1486.75 149358 148720 117934 152052 2/9/91 1004.01 16A 191 1545.46 5 AO/87 7L20 1 A2/74 

3.11 1249J23 126022 126338 1429.97 1626.42 14/3 /91 120324 23/12/91 1819.46 11/8 /89 97519 10/11/87 

Z46 2383.71 239058 2395.74 3)00.94 244816 17A I9Z 173057 23/1 /91 255459 12/7 /89 9080 29ft (62 

17.211193JE 120325 1205.44 LI47.72 128651 2 AO/91 994.96 7 A /91 128651 2 AO/91 994.96 7 A /91 
5.96 1409.95 1396.79 139712 123953 145857 2 AO/91 1065.95 15/1 /9l 165867 2 A0m 517.92 30/11/84 

0.00 2411X1 240452 2400.40 2472.05 253955 6/9 /91 213483 16A J91 2539.85 6/9 /91 182020 1/5/90 

0.95 1812.46 1807,69 1834.92 L75055 2033.42 15/8 191 150617 16A 191 2087.06 1U7 789 6059 6 /7/75 

3^7 1290J4 128959 129423 U34.06 1326.09 6 /9 W1 991.97 lbfl ffl 1326.09 6 /9 /91 59.D1 13A2/74 

8.11 2093.70 2115.87 213319 2229.11 2509.42 23/7 191 206026 14/2 /92 828-70 3/8/90 8723 29/5 /62 

356 2364.05 1365.08 1370.68 C2I733 7424.90 2 (9191 109204 16A (91 1424.90 2/9/91 63.49 13/12/74 

0.71 713.48 71124 717.95 766.00 859.94 15/3 /91 66756 lb/1 /91 8% .67 13A0/87 5688 13/12/74 

159 86983 86652 877.90 821.96 99025 6/9 /91 695X8 15/1 /91 99025 6 /9 /91 62.44 12/12/74 

0X0 140229 139U6 1398550369,26 163253 4/9/91 1220.74 16A /91 163253 4/9/91 44.88 2 A /7S 
0.00 47726 47451 476.45 674.83 72827 15/3 /91 46225 23/12/91 768.11 29/12/89 43.9613/12/74 

180 963.94 968.47 971X9 1059.47 120258 5 /4 /91 93288 23/1 191 159956 W 181 6586 16/12/74 

0.00 478X1 474.43 47452 38123 498X5 15/11/91 327.70 16/1 /91 54789 I2A0/87 3121 7 A /75 

0.44 76357 76556 776.67 1013.97 1087.65 15/3 /91 759.97 14A /92 1398.87 5/9 /89 56.01 20/4 /65 


88 +a2 8.70 327 14.93 

21 -03 5J3 221 2235 

67 -02 752 525 17X1 

4.68 +0.6 650 353 1956 


103653 +05 
61853 -0.2 


650 353 1956 
726 455 16.70 
752 3.48 1850 
7,43 5.00 1758 


44 Transport 0.4)_ 


46 Telephone Networte(4)_.1397.79 -0.9 UJ 

47 WaterflO)__2423.06 +05 174 

48 MIsceHaneous 04)_L827-S9 +08 5.1 

49 mPQSm*LCT00P(482). 1288.90 -05 8J 

51 Oil & Gas 03). 206026 -1.6 12.^ 

59 SOOSmUtEPIOBCeWO)- 136053 -05 84 

61 FINANCIAL GNffilP (87). 708.43 -0.7 - 

62 Banks (9)_ 860.88 -1.0 4> 

65 Insurance (Life) (6)-1392.14 -OJ - 

66 Insurance (Composite) (7).. 47557 -0.4 - 

67 Inwraice (Broken) QO). 96584 +02 8.1 

68 Merchant Banks (7)- 47628 -0.4 - 

69 Property 03). 759.97 -05 74 

70 Other Financial Q.4)._ 24358 -0.4 _8J 

71 Investment Trusts (68)... 1173.67 -1.0 - 

99 ALL-SHARE INDEX (654V 120556 -05 - 


-02 

9.98 

5.48 

12.64 

6J4 

210,91 W 

1058 121161 

+05 

728 

4.77 

1746 

0.07 1370280; 

6651 

37763 

-OX 

6.79 

496 

18.21 

a44 1486.^ 149358 

.487X0 

+0X 

1152 

8.05 

1057 

3.U: 

24923 U 

W)22 1263X8 

-10 

558 

4.79 

2456 

2.46 

383,71 Z 

9058 2395.74 

-02 

1523 

6.24 

854 

17.21; 

193X2 U 

10325 

205.44 

-0.9 

1X23 

449 

V 41 

15.96 1409.95&3 

96.79 

39712 

+05 

17X0 

656 

636 

0.00 


10432 

2400.40 

+0X 

5.61 

534 

2438 

0.95 

812.46 p 

W7.69 

1834.92 

-0J 

822 

4.49 

1532 

3J.7 


8959 

129433 

-IS 

-05 

12.42 

8X6 

6l81 

4.74 

10X6 

2456 

8.11 

356 


15.87 

165.08 

213319 

1370.68 


656 - 

657 45.64 

654 - 

958 - 
6.92 16.43 
450 - 
5.97 18.08 
734 16J6 
3.72 - 


059 156454 1578x9 159355 
227 165150 1M8.98 165551 
7.92 2060.09 205952 2062.43 
211125557 125653 125824 
059 2533,04 2539.23 254150 
088 4440.04 441688 4455.93 
1.02 1283.90 128318 1277.64 
3-22 1495.25 1488.65 149250 


282 1185.13 
290120953 


Day's Day's Day's 

Chaser HMita} Lu»W 


Frb 

Feb j 

; 13 

12 

2522X1 

2523.71 


i 24516 

245.47 

262.66 


1185X0 

L084.04 


1215.47 

U06.06 

Fed 

Fell 

rev 

10 

7 

MO 

2538.4 

25172 

2296.9 


91 22310: 
»1 947.19 : 


91 603.48 16 
91 132381 4 


3329 17/12/74 
7L12 13/12/74 
6L92 13/12/74 


FT-SE10BSHAKEDtKXf J 2513.91 -8.7 IS18512500612522&I 2523.71 2537J.I 2538.41 251721 2296.9 1 26796 2/9/911 20548 16/1 /9ll 26798 2 /9 /9ll 986.9 23/7 IW 


FIXED INTEREST 


AVERA6E GROSS 
REDEMPTION YIELDS 


P WOE 

INDICES 


British Gaeramt 

1 OptabyanOa — 

2 5-15 years (26) 

3 0wl5ytars(8)>— 


91 Beks & Loans (62). 


Fri 

Feb 

14 

Day's 

change 

% 

Thu 

Feb 

13 

Accrued 

Interest 

xdadl. 
1992 
to date 

122.20 

-0.0 2 

122.63 

1.81 

L65 

136.88 

-0.29 

137.28 

2.04 

Z17 

148.03 

-0.45 

148.71 

2.83 

036 

163.87 

-0.77 

16534 

303 

0.00 

134.78 

-022 

135.23 

2.07 

1.83 

168.98 

+0.05 

168.89 

0.02 

137 

149.65 

-0.30 

150.10 

0.74 

0.63 

15128 

-0.25 

15156 

0.64 

0.72 

11950 

-0.12 

119.44 

3.22 

0.46 


Tiri ti s hC ero wu rt 


1 Low 

2 Coupons 

3 (0V74,%) 

4 Medium 

5 Coupons 


5 years..— 

15 years.. 

20 years. 

5ytais.— 
15 years.. 


6 (8V104%) 20years.. 

7 High 5years.. 

8 Coupons 15 years_ 

9 01%-) 20years._ 

10 Irredeemable*___ 




11 Inflation rite 5% 

Un lo5yrs. 

12 Iof1itioaraie5% 

0ter5yts_ 

13 IaflatIoaratelO% 

Uplo5yrs. 

14 Inflation rale KWi 

OwrSyis. 

15 Ms A 

5 years.... 

16 Lats 

15jea«._. 

17 

25 years_ 


Fri 

Thu 

Year 

Feb 

Feb 

>90 

14 

13 

laoprox.) 

8.64 

857 

935 

9.19 

9.12 

9.51 

9.19 

9.12 

9.63 

9.43 

937 

10.12 

926 

9.20 

9.89 

9.22 

926 

9.80 

. 9X7 

9.60 

10.28 

936 

9.29 

10.04 

929 

922 

9.91 

939 

931 

9.88 

3.66 

3.78 

3.73 

427 

4.28 

410 

2.95 

3-17 

223 

4.08 

421 

3.90 

10.83 

10X4 

11.98 

10.63 

10X1 

11.72 

10.47 

10.45 

11.48 


10.14 16/1 /91 
1034 2 11 191 
1026 2 A 191 

11.15 2/1/91 
10.62 2 A /91 
1050 2 II (91 
u.25 2 urn 
10.80 2 n 191 
10.67 2(1 (91 
10.46 2 A 191 

4.48 15/7 /91 
4.45 31/12/91 
3.60 9/7 /91 
457 31/12/91 

12X3 9 (1 (91 
1238 18/1 /91 

12.16 18/1 /91 


8.4212/11/91 
9.1213/2 /92 
95213/2 (92 
95713^2/92 
920 13/2 /92 
9.15 5 /2 /92 
9.60 13/2 /92 
929 5/2/92 
9.21 5 /2 /92 
95113/2 (92 

35918/1 /91 
4.09 18/2 /91 
2.13 21/2/91 
3.90 12/4 ffl 

10.77 12/2 r« 

205912/2/92 

10.45 13/2 192 


AOpettbq Index 2510.7; 9 am 2520.7; 10 am25125; 11 am 2503.0; Noon 2205; 2 pm 2509.1; 2 pm ^115;250pm 25125; 3 pm 25092; 4.10 pm25132? U> 956am 
Y0.43am 


EqattyseritasarBiMM - Bawdatc Baserabc - Eerily 

Business Service__ 31/12/90 999X5 - Telephone I 

Electricity_ 31/12/90 999.65 Electronics 

Media..™_ 31/12/90 1228.68 Other Indus 

Engineering-Aerospace.. 29/12/89 486.00 KeaiUi/Hoc 

Englneeriqg-General-. 29/12/89 486.00 Other Grow 

Water...!-_ 29/12/89 1968.45 Industrial 

Conglomerates_ 31(121 86 1214.07 Other Float 

t Flat yield. A list of constituents Is available from the Publishers, T1 
SERVICE corersa range of eiectraaic and paper-based prnducts relating i 


Epflysadlm argraap Bast date Rasevatne 

Telephone Networks... 30/11/84 517.92 


Electronics__—_ 

Other Industrial Materials_ 

HealUi/Huasetald Products—- 
Other Groups.-....- 


30/12/83 

31/12/80 

30/12/77 

31/12/74 

31/12/70 


EgultyaecUauarmiip Bast date 

Food Manufacturing.. 29/12/67 

Food Retailing__ 29/12/67 

Insurance Brokers... 29/12/67 

AHOther_:- 10/4/62 

British Government.— 31/12/75 

Do. Index-linked. 30/4/82 


Base date Ban value 

29/12/67 11453 

29/12/67 114.13 

29/12/67 96X7 

10/4/62 100.00 

31/12/75 100.00 

30/4/82 100.00 


ilneering-General.. 29/12/89 486.00 Other Groups.-___„■ 31/12/74 63.75 British Government—.— 31/12//3 luu.w 

ter._.__ 29/12/89 1968.45 Industrial Group -. 31/12/70 12820 Do. Index-linked. 30/4/82 100.00 

c lorn ernes_ 31/12/86 1114.07 Other Fioancli/... 31/12/70 128.00 Debs A Loans......31/22/77 100.00 

t Flat yield. A list of constituents Is available from the Publishers, The Financial Times. Number One, Southwark Bridge, London SE19HL The FT-ACTUARIES SHARE IN DICES 
(VICE covers a ranoe of electrook: and paper-based products relating to these Indices. Tel: 071-702 099L 


LONDON TRADED OPTIONS 


aus puts 

_ te Jat ad Apr M Ikt 

AIMtm 600 Cl} 5T»2 72 Ij m 27356 

n&ZBI 630 « Jib 47% 376 53b 58b 

*S0A 34 6 - - 2 - - 

PM) +0 - 5H Vz - M. 7 


BriLAbiRys 
P25*l 
SaKI Bn- 
ckn A 
P937) 


24 31 36 56 12^ 17 
260 13 19 2614T} 22** 25*2 

900 6591115 183DH39k 
950 37b (Ah tOh »>} 511* W ij 
420 43 48 58 4 KU>t 

«W 1% 2M* 35«t 151* 231 * 271* 


BrftijfcSrH 

PH) 


26013k Hh 
280 5U10V 

70 6 8 

SO 24, 44, 

525 28 39 
550161* 2hi* 


23% 9 15186 

14211* 2&1{291* 

n 2\ 51. 56 
7'-l 8 10 11 

521* ui* 2124>* 
401* 271* 341 * 35<* 


C & Win 550 50 63 77 8 17 22 

P582) 600 21 fi 50b 29 381*441* 

COBtkttS 500 321* 434 561* 101} 221* 27l< 

P51S) 550 91* 201* »I* 38449>> 54ij 

0*0. UNm 420 21 301* >41, 15% 26 

(M3S) 460 5131* 20 Cij 4JI, 521* 

Fto* 360 34 47>* 601* 111* 14 24 

(*3821 390 19 32 44b 27 » X 


CKN 300 22 27 3110h 15>* Xh 

1*319) 130 7141* 181* 28 32 >8 

Gnat UK. 900 63b 91i* 102 13 SU* 30>* 

P9371 9» 34 61b 791* 32 ^ 42b 52b 

LCX 1250 41b >7b 96b 51b 64b 80b 

<1265} 1300 22b S5b 74b 85b 93b 108 

KkWMer 500 2bb 37b 47b 12b 2529b 
1*503 ) 550 7b 17 2b45b 53b 99b 

tartrate 220 1318b Mb 12b 17 20 

(*223) 230 8 b - - 19 - - 

Law) Saar 420 44b «b Kb 26 9 12 

r65) 46016b 2229b Mb 2729b 

MAS 300 24b 29b 38b 5b 9b 12 

nib) 330 8 b 13b 22 b 19 23 3 


SataWanr 360 23»b38b 6UbUb 

P371) 390 7b 14b 22 21 27b 31b 

SfeoTwa. +60 15 28 35 17 22b 28 

1*467 ) 500 3b 12b 20 49b 5255b 

SurOobst 100 10b 13b 16b 4 7b 9b 

1*107 > 110 6 9b Ub 8b 12b 13b 

Trafatpr 13015b 18 23 6 Ub 13b 

PUS) 140 1113b 1910b lb 19 

UbL Blsodu 390 23b 31 4010b 14b 20 

(*404) +20 7b 17 25 28 31 36 

UnHmr 900 «b 64b 86b 20b 28>* 35 

<•919) 9S017b 40b 60b 46b 53b 59b 

Ultnrar 240 16 - -Ub - - 

<*2501 260 7b 171* - 24 - - 

5*2_ F* Hy M re Ihj *W 

Bril An 260 - 2331b - 28 35 

1*271) 280 S 16 2312b 42b «7b 

BAA 550 15 41 51 2 16 25b 

C5641 60S b 1827b 37 3952b 

BAT Ms 650 8 32b 40b 71* 29b 45 

(-6531 700 b 13 22b 48b 6478b 


ruic ms 

Mta_ 

BTR 390 12 24 33 b IfJ, 15b 

(MiC) +20 \ 9b 18b W3!b 3<b 

Mi. Triton 330 5 » 29 2 U U 

7333 ) 360 b Bb 15 26 332b 

Caun Sdi 420 39b 48b 61b b Ub Ub 

(+4591 460 6b 26 39b 6b 2632b 

Eaum Bte 240 - - 20 - -17b 

1*240 ) 250 lUb -Ub 16b - 

bdans 550 19 38 54 2 16 20 

(•569 ! 600 lb 14b 2b 30b 46b «b 

EEC 200 6 Mb 17 lb 5 9b 

1*205) 220 b 5b 7b 16 17 21 

Hinson 200 2b Ub Mb 3 8b U 

1*200 ) 220 b <b 6b 20b 21b 23 

USMO 20018b a 30b b 812b 

(*218) 220 b 4b 6b 20b 21b 9 

Laos to U0 6b Ub Mb lb 6 8 

1*116) 120 1 5b M SbUbUb 

P.&0. 390 3b 19Sb 13 «243b 

rJ78' +20 1 916b 42b 63b 65b 

PUUngm 120 6b 1417b lb 7b lib 

P1261 130 1 9 13 6 Ub 16b 

PrxmrW Z20 8b Mb 21 1 8b lib 

PZ2B1 240 1 bb lib «b Ub 22b 

tool 51 2b - - b “ - 

<*S4J 60 b - - 7 - - 

ftT-L 50019b 3<b 46b 219b 25b 

1*518) 550 lb lib 22b 32b *Bb 53b 


^ CALLS PUTS 

Qpfti _ Bw J» 5w Mar Jan 

UdlMdBk 220 Ub 24 28b 8 Mb 19 

P2»l 2V 5 Mb 70 20 25 30 

faOnttt 

IW 215 8 17 20b 6b 10b M 

(*2151 235 2b 8 12 20b 22b 25b 

teuws 110063b 100 12819b 48 58 
(1136! 1150 35b 73 103 « 72 82 

LRwer 130 91, 11 15 5b 6b 9 

(*138) M0 4b 8 10 12 13 1+ 


100 5 9b 10b 3b Sb Ub 
110 16 S 5b 10b Ub 16b 

100 4 hb 9b 4 8b Ub 

110 lb 3b 4b Ub 15b Ub 

220 914b Ub «b 13 ISb 

3® 2 710b U 25b 27b 

800 26b 51b 58b 13 25b 37b 
850 6 b Z7b 34b 46b 50b 65 

120 5b lib 12>1 3b 7 9 
130 2b 7 8b 10 lib Mb 

60 +b 8 9b 2b 5 7 

70 1 41* b 9b 11 12 

UOO&Ti* 100 133 32b 59b 78 
U50 28b 76b M9 57 B0 105 


ruwFr-SEBoartSU) 

2325 23752+352473 2525 2573 2625 2675 

CALLS 

Feb 190 1 C 9+b 52b 22 bb 2 b 
Mir 212 168 12b 89b 60 36b 21b 10 


CO 12>* nr. 40 

3 lib Mb 

A* 

233 

- 154 

- 92 

- 

47b 

- 

460 M, 1)1* »>* 271* 321, 4Q1, 

Jon 

268 

- 193 

- 130 

- 

81b 

- 

2+0 S'* 17 54 

Ufl r. itk 1 

b 7b 10b 

iii. iq **ft 

Sw 

Dee 

302 

332 

- 235 

- 2» 

- 175 

- 207 


UO 

137 

“ 

"2 ' — *—ra J 

370 61* - - 

3+0 -161* 22 

4b - - 

- 24 34 

POTS 

Frt 

2b 

4 3b 

13 32 63b 

UO 

158 

Ur 

Apr 

9 14b 21b 34b 53b 
22 - 40b - 75b 

* 

113 

127 

152 

330 171* 34 40»* 

b 9 13 

Jm 

38b 

-Mb 

-93b 

- 

137 

- 

360 1 17 24 

M 22b 27b 

S» 

»b 

- 71 

- 109 

- 

150 

- 


Dee 

Mb 

-«?b 

- 11b 

- 

U? 

- 


81 Mm _ 1 W Ja km» Je in 

At&er tot. 280 10b 17b 22b Bb 12b 15b 

(*267 ) 300 2b 10b 13b 22b 2«b 27b 

Aiming 25 4V 7 B U 4V 4b 

<*28> 30 lb «b 6 4b 6 7b 

But Lin 360 23 29b 33b B 16b 23 

P377) 390 5 14b 19b 27 31b 39b 

Oae Cm* 240 23 27 32b 310b 1C, 

(*2581 260 915b 22b 9b U 25 

anurtGw 2 W 7121 u H 12 1 ) 

1*241) 260 lb 5b 10 20b 25b 26b 
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FINANC I A L TIMES MAGAZINES 

INVEST IN THE CHRONICLE 
- and receive a FREE book on the 
basics of investment 



If you've got a professional or a 
personal interest in making money 
then you ought to be reading die 
Investors Chronicle. Because 
whether you want to go for low risk 
or high ride investments, the 
Investors Chronicle will guide you. 
Every week with clear, incisive 
reporting the Investors Chronicle 
carries a wealth of articles entirely 
devoted to showing its readers how 
to make more money from 
investments. A recently expanded 
European section keeps you up-to- 
date with a range of Europe’s top 
companies. 

For a publication with so serious an 


Beginners' Guide to 
Investment 

Normally £8^9 but FREE when 
you subscribe TODAY 


• Haw does the City make money? 

• How can I mate money m the City? 

• What moves share prices ? 

• Why are commodities so dangerous ? 

• How does the EMS affect my 
investment? 

By cutting through the tangled 
jargon of finance. Beginners’ 
Guide answers all these questions 
in one easy-to-understand 
volume. And helps yon pick 
Investments that suit YOU. 

objective, the editorial makes 
surprisingly compulsive reading and 
provides unusually comprehensive 
coverage of all the different types of 
investment opportunities. In each issue 
for instance, we may investigate as 
many as 100 different companies 


categorised by size - so that smaller 
companies don't get overlooked. 

Nor do we limit ourselves merely to 
retailing hard fact Yon won't find 
us shy incoming forward with an 
opinion or making a 
prediction.Which is why our readers 
rely on us to help them make more 
effective decisions with their 
investments. 

We are so convinced that you will 
profit from receiving your own 
personal copy of die Investors 
Chronicle that if you complete and 
return the coupon below we will 
send you foe next four issues 
absolutely free! And even if you 
decide that Investors Chronicle is 
not for you, foe Beginners' Guide to 
Investment is yours to keep. 


INVESTORS 

CHRONICLE 


A Financial Times Magazine 



SPBCIAL OFFER SUBSCRIPTION FORM 


Please return to: 

F.T. Magazines, 

Subscriptions Department, 

1st Floor, Central 

27 Park Street, FREEPOST 

Croydon CR9 9ER England. 

[ I YES, Please enrol me In your 
trial subscription offer to 
Investors Chronicle. 

I understand that I w® receive my first 
four issues absolutely free. Thereafter.) 
win receive my first yeart ascription 
at toe normal rate. 

If I cancel within 4 weeks any money I 
pay out will be refunded in fuH 


Please enrol me as below: BLOCK 

□£77 UK (incL N. Ireland) NKMrs/k 

□ £92 Europe (tetter rate) R. of Ireland 

(or local currnnqr equivalent} 

□ £111 Rest of World Company 

□I enclose a cheque payable to _ 

F.T. Business Information Ltd. 

DI wish to pay by cretft card. - 

Please debit my account. ... — 

□visa DAccess □ Amex Cbinere _ 

□Please invoice me/my company Nature e 
Card No. _ 


BLOCK CAPITALS PLEASE 

AgyMmAite* 


Company/Private Address 


. . — Country 

Nature of Business- 


Expiry date. 
Signature- 
Date— 
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You should 


Whether you are contemplating moving abroad or are congratulating 
yourself for having done so, there is one magazine dedicated to 
you and your needs. 

Its called Resident Abroad, and from Calais to 
Calcutta it ts acknowledged as the authoritative guide 
for British expatriates. 




n> 


take it 


As you'd expect from a 
Financial Times publication, 
our ABC Guide to 
Investment - from 


ri >KV f £7 Accumulation Units to Zero Coupon 

Aw _” ,, -N Bonds — is both innovative and incisive. 

We also back up our in-depth analyses 
~ * with comprehensive Offshore Fund 

performance statistics, which give you 
a monthly picture of how the funds are performing. 


But it's not all 
stocks and shares. 


wherever 


) International travel features and gourmet tips from around the 

world will help broaden your horizons still further. Special 
i V Ay reports on schools and motoring will inform and entertain 






and our UK. news and property pages will keep you in touch 
with everything at home. !n short. Resident Abroad has all the tips, news and 
views to help you make the most out of living abroad. 


W see for yourself how 

y (J. Resident Abroad really is 

J the complete guide to life 

overseas, simply fill in the 

coupon below and send it to the address shown. To make things even more 
interesting, we will send you the next 2 issues of Resident Abroad free of charge, 
as part of a trial subscription. 
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Krupp clears last obstacle 
to its takeover of Hoesch 


By Christopher Parfcss in Bonn 


THE last significant obstacle to 
Krupp's takeover of Hoesch, 
and the creation of a DMSObn 
($i8.8bn) German steel and 
engineering combine, was 
cleared yesterday. 

The supervisory board of 
Hoesch instructed the group's 
management to press on with 
merger negotiations after hear* 
Ing that the link-up would offer 
cost savings of about DMLSbn 
over the next five years. 

More than two-thirds of the 
economies would be made in 
the steel sector, although no 
plant would be closed, Hoesch 
executives told the board, 
which includes representatives 
from unions, shareholders and 
regional politicians. 

Job losses. In addition to 
those already planned by the 
two companies, would be lim¬ 
ited to 1,800 from a combined 
workforce of about 110 , 000 . 
From 1996 onwards, the new 
group could expect a “positive 
contribution to results" of 
DM460m a year, Hoesch said. 

The merger is expected to be 
approved at the Hoesch annual 
meeting on June 22, and 


back-dated to take effect from 
January L 

Krupp yesterday refused to 
comment on reports that it 
would pay for the outstanding 
49 per cent of Hoesch through 
a share swap arrangement 

However, It is understood 
that Krupp, which is privately 
controlled (only the Krupp 
Stahl steel subsidiary is 
quoted), plans a flotation and 
to offer Its new shares for 
Hoesch stock. 

There was concern in Ger¬ 
many yesterday that the rela¬ 
tively small job losses might 
overload the new group with 
high wage costs at a critical 
time. 

Steel, which accounted for 
DMl2bn of combined sales in 
1990, is suffering from the 
world market slump. The com¬ 
panies' engineering speciali¬ 
ties. including plant and auto¬ 
motive components, are feeling 
the effects of falling interna¬ 
tional and domestic demand. 

However, the deal will give 
the new company critical mass 
in steel production, with out¬ 
put almost as high as that of 


Thyssen, the country’s biggest 
producer, and synergies across 
a wide range of markets. 

The merger Is likely to be 
followed by a series of 
cooperation deals with other 
companies. Krupp’s two steel 
divisions, for example, are to 
be rolled into one. and collabo¬ 
ration talks are expected to be 
resumed with Thyssen on spe¬ 
cial steels. 

Hoesch and Mannesmarm, 
already setting up a joint ven¬ 
ture in steel tube manufacture, 
are discussing l ink* aimed at 
bolstering Hoesch’s flagging 
0&K construction equipment 
arm. 

Hoesch yesterday responded 
to gloomy speculation about 
1991 results with an announce¬ 
ment that profits would be 
“well over” DM2Q0m, without 
specifying whether they were 
before or after taxes. Operating 
profits In 1990 were DM440m. 

Claiming to be satisfied with 
the outcome, the company said 
that all sectors had shown 
improved results in the last 
quarter of the year. Even steel 
was expected to break even. 


Salomon settling auction matters 


SALOMON Brothers, the US 
investment bank wracked by 
admissions that it violated 
Treasuiy auctions rules last 
year, said yesterday that it was 
nearing agreement with the US 
government over Issues related 
to these misdemeanours, agen¬ 
cies report 

Mr Warren Buffett, the leg¬ 
endary US investor who 
stepped in as chairman of Salo¬ 
mon when Mr John Gutfreund 
quit in the wake of the auction 
revelations, confirmed that he 
would continue in this position 
until government investiga¬ 
tions and other government-re¬ 
lated issues were resolved. 

However, he said that he 
would not stay on while other 
legal actions, resulting from 
the scandal, were sorted out 


Salomon, for example, faces 
class action suits from individ¬ 
ual investors. 

Mr Buffett declined to be 
more specific about Ms length 
of tenure, but added that he 
had “hopes that Fm playing 
the back nine". 

Mr Buffett did assure a meet 
ing of institutional investors in 
New York that the firm had 
"absolutely no plans” to spin 
off its Phdbro energy unit, in 
spite of various rumours to 
this effect 

Meanwhile, Mr Deryck 
Maughan. Salomon's new chief 
operating officer, confirmed 
that the Treasury market scan¬ 
dal had Mt the firm's swaps 
and derivatives business. 

“Fewer people are prepared 
to do term swaps or derivatives 


with us," he said. He added 
that the firm had reduced Its 
balance sheet by f37bn 
between June and September 
last year - a figure which 
came out of the firm’s matched 
book. 

Mr Manghan admitted that 
Salomon had lost market share 
in equity underwritings, but 
that "debt [underwritings] 
doesn't seem to be affected." 

Salomon said that 338 
employees have left the firm 
voluntarily since August - 
compared with 326 in the same 
period a year earlier. Mr 
Maughan maintained that “it’s 
simply not true that there's 
any kind of mass walk-out”. 

Press attention recently has 
focused on a number of fairly 
high-profile departures. 


Top Swedish banks downgraded 


By Robert Taylor In Stockholm 


SWEDEN'S two leading 
commercial banks had their 
long-term debt ratings lowered 
yesterday by Standard. & 
Poor's, the US credit rating 
agency. Both Skandinaviska 
Enskilda Banken (SEB) and 
Svenska Handelsbanken were 
rated at AA and will now be 
AA-. 

S&P said about $30bn of 
SEB’s debt and 5802m of H a n - 
delsbanken's debt would be 
affected. It said the changes 
reflect the deterioration of the 
hanks* asset quality, caused by 
the continuing recession. 

The credit losses in 1991 
largely stem from the banks’ 


significant exposure to the 
troubled Swedish commercial 
real estate market 

S&P added that Sweden’s 
lingering economic downturn 
was likely to “cause further 
weakness in the property sec¬ 
tor and elsewhere, prolonging 
the asset quality dilemmas of 
both banks until 1994, and per¬ 
haps beyond". 

However, S&P pointed out 
that the core earnings of the 
two banks before loan losses 
and provisions continued to be 
strong, primarily driven by 
healthy and increasing net 
interest margins. 

It acknowledges that 


decreasing competition has 
allowed the banks to show 
“more flexibility in pricing 
loans, while the rising domestic 
savings rate and a flight to 
quality by depositors have 
caused an inflow of retail 
deposits”. 

The agency added that con¬ 
tinued improvement in core 
results was expected to limit 
overall deterioration, created 
by asset-quality problems. 

Two weeks ago both banks 
warned that their 1991 results 
had been hit badly by credit 
losses. Handelsbanken reports 
its figures on February IS and 
SEB on February 2S. 


Arab bank 
buys stake 
in Perrier 

By Alice Rawsthom 

in Paris 

ARAB Banking Corporation, 
the Bahrain-based bank, yes¬ 
terday disclosed it had 
acquired a 1.4 per cent holding 
in Perrier, the French mineral 
water company being fought 
over by the Agnelli family of 
Italy and Nestid, the Swiss 
food group. 

Arab Banking acquired 
more than 130,000 Perrier 
shares over three days and 
emerged with a stake of 1.4 
percent. 

The disclosure of the hold- 
jug fuelled speculation In 
Farts that it had been buying 
Perrier stock on behalf of one 
of the protagonists In the 
Agnelli/Nestl# fracas. How¬ 
ever, Arab Banking said it had 
bought the shares for its own 
account. In spite of this, Per¬ 
rier’s shares rose from 
FFr1,569 to FFr1,575 yester¬ 
day. Its shares resumed trad¬ 
ing In Paris last Monday hav¬ 
ing been suspended since 
mid-December in the wake of 
the Agnellis' FFr5-6bn 
(USgl.Olbn) bid for Exor, the 
mineral water company’s con- 
trolling shareholder. 

The shares gained 13 per 
cent during the week - hav¬ 
ing begun at the suspension 
price of FFrl.396 - on 
rumours of a counter-offer to 
the FFrl3.42bn bid by Nestle 
and Indosuez, the French 
hanlr. Perrier ended the week 
trading far higher than the 
FFr1.475 offered by Nestle and 
Indosuez. 

Next week the Perrier battle 
moves into the legal arena. 
The critical question is 
whether the French commer¬ 
cial courts will decide in 
favour of Nestle*® application 
to annul the purchase of 13.8 
per cent of Perrier by Saint 
Louis, the French sugar com¬ 
pany allied to the Agnellis. 

On Wednesday, the Nlmes 
commercial court is due to 
announce its ruling an the 
legality of the Saint Louis 
share purchase. The first of 
the Paris court rulings is 
expected next Friday with the 
final judgment to be delivered 
on February 25. 


LTV revises 
reshape plan 

LTV, the large US steel 
company which has -been liv¬ 
ing under bankruptcy protec¬ 
tion for the past five years, 
yesterday filed a revised 
reorganisation plan which, 
it claimed, has the support 
of key creditors’ groups, 
writes Nikki Tait in New 
York- 

Under the terms of the modi¬ 
fied plan, the bulk of LTVs 
cash would still go to its 
under-funded pension plans, 
and unsecured creditors would 
generally get stock in the 
ongoing company. 


Daihatsu pulls out of US cur market 


By Sloven Butler in Tokyo 

THE US recession yesterday 
claimed its first victim in the 
Japanese automobile industry 
when Daihatsu, the Japanese 
vehicle maker, decided to stop 
selling cars in the US. 

Daihatsu, in which Toyota 
holds a minority stake, said it 
would halt production of two 
vehicles man* for the US mar¬ 
ket - the Charade subcompact 
and the Rocky, a four-wheel- 
drive gpoxts utility vehicle - 
in order to stem mounting 


The withdrawal by Daihatsu 
from the US follows similar 
moves last year by Rover 
Group of the UK and Peugeot 
of France, which decided to 
abandon the American car 
market in the face of continu¬ 


ing heavy losses and dwindling 
sales in the US. 

Although Daihatsu has only 
a small presence in the US, its 
withdrawal will no doubt be 
welcomed by US makers con¬ 
cerned about their steady loss 
of market share to Japanese 
competitors. 

Daihatsu’s move illustrates 
the financial pressure affecting 
some of Japan’s smaller 
vehicle makers and their 
increased vulnerability to 
swings in the US market. 

With the Japanese vehicle 
market stagnating, and profits 
under pressure due to intense 
competition, Japanese car 
makers no longer have a safe 
profitable haven at home that 
allows them to support 


difficult operations overseas. 

Daihatsu is Japans second 
biggest manufacturer of mm- 
cars for the domestic market- 
Total Daihatsu domestic 
vehicle sales last year declined 
by 1.7 per cent to 484,475 units. 
althoug h a sharp IS Per 
decline in mim-CM sales in 
December is indicative of trou¬ 
bles facing the company. 

The sales have been under¬ 
mined both by the sluggish¬ 
ness of vehicle demand aim by 
Rang es fo parking regulations 
that removed advantages for¬ 
mally afforded to mini-car own¬ 
ers. Profits are expected to 
sharply in the current 


In the US, Daihatsu had 
hoped to achieve an annual 


volume of 50.000 wht j j &« 
year when it . la utBSy ed 
operations in 1987, but samga 
the current fiscal year enffinfr 
in March are expected to-totai 
only 10.300 units. •Jjj’S: 

Daihatsu said that frowsted 
to terminate sales afteraqtfr 
eluding that it would be nnpba 
sible to nurse the operation^* 
profitability. The coropanysUd 
it would continue to honbur 
warranty commitment.Jo 
vehicle owners and would 
maintain a service ai^Mfci 
supply network. It him no 
imme diate plans to nduftlTO 

employment 

Nissan. Japan's sec*md_M£ 
gest vehicle maker. laat^Week 
decided to shut down it* tow- 
tpawng Australian ptent-> - 


Toyota profits plunge 30% in first half 


By Steven Butler 

PRE-TAX profits at Toyota 
Motor, Japan’s biggest vehicle 
manufacturer, plunged by 30 
per cent to Y20&9bn ($l.6bn) in 
the first half to the end of 
December. 

The poor results for one of 
Japan's strongest manufactur¬ 
ing companies is a reflection of 
difficult conditions facing a 
broad range of companies. 
Sluggish domestic demand has 
led to increased competition, 
rising marketing costs and 
slimmer profits, while the rise 
in the value of the yen against 
foreign currencies has bitten 
deeply into the value of 
exports. 

Toyota said that the stronger 
yen cost the company YSObn 


daring the period, while 
Increased wages accounted for 
another Y20bn of increased 
expenses. 

The company was also hit by 
rising depredation, accounting 
for Y40bn and increased mar¬ 
keting and administrative 
costs. 

Sales during the period rose 
by L8 per cent to Y4,43L6bn on 
an unconsolidated basis In 
spite of a 12 per cent decline in 
unit vehicle sates to 2 . 06 m. 

At the operating level, prof¬ 
its plummeted by 6L6 per cent 
to YTOm, with increased non¬ 
operating financial jpCOnw and 
extraordinary items lifting 
profits at the pretax level- 

Japan was plainly Toyota's 


most difficult market during 
the period, with sates off by 4.6 
per cent to 1 . 2 m units. 

Exports none the less rose 
from 825,229 vehicles to 857,538. 
The buoyancy of exports was 
accounted for by strong 
demand from South America 
and the Middle East, while 
sales to the US declined. 

Sates of industrial vehicles 
fell by &9 per cent to 29,683 

lTTlttfl. 

Toyota said that the recent 
declines in interest rates, 
which it expected to continue, 
were likely to lead to a recov¬ 
ery of demand in Japan in the 
second half of the year, 
although it was pessimistic 
about the global market. 


Exchange rate movements 
would continue to cost the 
company money. 

gaming s after tax came to 
Y103.6bn, a decline of 33.7 per 
cent. . •. ' 

Toyota said it expected net 
earnings for the foil fiscal year 
to reach Y200bn, compared 
with Y329.6 last year. 

Capital spending in the cur¬ 
rent fiscal year, including 
plant construction in Hokkaido 
and Kyushu, was budgeted at 
Y565bn, compared with 
Y641.9bn last year. 

The company said this level 
of capital spending would not 
be maintained as plants under 
construction were nearing 
completion. 


vw 


By Andrew Fisher In Frankfurt 


VOLKSWAGEN, the German 
motor group, said its group net 
profits for 1991 would only be 
around the level of the previ¬ 
ous year and those of its par¬ 
ent company would be lower as 
a result of new model and pro¬ 
duction costs. 

The group's net profits in 
1990 were DMLlbn (3679m), a 
rise of 4.6 per cent 

In the first nfae months of 
last year, earnings rose by 1 
per .cent to DM628m, but pre¬ 
tax profits were 6 percent 
lower at DMLfibn. Like other 
German companies, VW has 


been trying to cut its high 
costs and produce more 
abroad. 

VW, which has just brought 
out its latest Golf family car, 
said total turnover was about 
DM77bn ($48bn) last year, a 
rise of 13 per cent. Deliveries of 
VW, Audi, and Seat cars 
increased by 1A per* cent to 
g.igim tmitfl Ihdfiffing-Sfeedtfj 
the Czech concern in which 
VW owns 31 per cent and.has 
management control, the fig¬ 
ure was &8m. v 7.' 1 

Czechoslovakia is one of the 
main areas in which VW plans. 


to invest in the 1990s. Out of 
planned capital spending of 
DMBlbn over the next five 
years, Skoda will account for 
DM6-lbn. VW has added to its 
Czech involvement with an 
assembly ..venture in Brati¬ 
slava. - - 

VWs mvegtment,, plans span 
Merico^Bottugah China, and 
Tfdwanr supply the 

US and Canad&'with fovoura- 
blypricedinodejs, including 
theTGoM, from low^cosi Mexico, 
where it W invest DlfLSbn. 

VW benefited considerably 
from the sharp increbsein car 


demand caused by German 
reunification. Its domestic 
deliveries went up by 27.5 per 
cent to nearly 1.2m vehicles, 
with sates of Its Seat models 
nearly doubling. 

Other markets were less pos¬ 
itive. Hit by the recession, VW 
group deliveries in the US 
slumped by 31 per cent to 
109,000 cars. In South America, 
where VW is a partner to the 
Autolatina joint ventured with 
Ford of the US, sates in Brazil 
and Argentina improved. Auto- 
latina’s sales were 3.6 per cent 
higher at 285,000 units. 


Placer Pacific improves in spite oPhigher tax charge 


PLACER Pacific, the Australia 
and Papua New Guinea gold 
mining group, baa ahrng gwri off 
a substantially higher tax 
charge to record a modest rise 
in earnings in 1991, writes 
Bruce Jacques in Sydney. 

The company yesterday 
announced a 5 per cent 
improvement in net profits to 
A$67.3m (HS$50.7m) from 
A$63£m following a 20 pm- cent 
advance in sates revenue to 
A$579-8m from A3485.an>. This 


came in spite of a Mg tarn- 
round in the company’s tax 
portion from a A8LSm r credit 
to a A$56_5m charge^ This 
-reflected the. intrbductibn of 
tax on gold earnings in Austra¬ 
lia and higher tax in Papua 
New Guinea- ' ; ' - V - 
The important element in 
the rise in earnings was record 
gold production from Placer’s 
five managed mines - Porgera 
and Mteima in Papua New 
Guinea, and Kidstan, Granny 


Smith and Big Bell in Austra¬ 
lia. 

Gold production from the 
mines almost doubled to 2 . 0 ?m 
oz from tJ5m oz, with Placer's 
share rising to 948,611 oz from 

687,936 oz. 

The directors said the aver¬ 
age cash gold production cost 
for the period was A*227 per oz 
against an average selling 
price of AJ521 per oz, but 
higher production brongfat a 
steep rise in costs. 


The company’s total cost of 
sales rose 32 per cent to 
A$271.5m. from A3205.6m. 
Depreciation was up to 
Asmsm from A$102.4n& but 
interest expenses eased to 
ASl&9m from AJ27.&n. 

KLdston Gold Mines, Placer’s 
listed offshoot, announced a 72 
per cent fell In earnings to 
A$16An from A358.9m in 199L 
reflecting higher costs and a 19 
per cent slide in sales revenue 
to A$lOL8m. 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 

Latest 

Change 

Year 

High 

Low 

CHANCES 

prices 

on week ago 

1991/92 

1091/92 

Gold per troy oz. 

S3S4.0 

-2-4 

S364.45 

S403.23 

134SL25 

Silver Per troy oz 

236.0SP 

+ 4.92 

193.30p 

280.55p 

183.360 

Aluminium 89.7% (cash) 

S12873 

+ 38 

S1508 

*1570 

S1082J 

Copper Grade A (cash) 

£1254 

+84 

£1241 

£1472 

£1147.0 

(.ead{caah) 

£282 

+3 

£309 

£3825 

£279.00 

Nickel (cash) 

S8030 

+ 135 

$8855 

*9237.5 

S7090.0 

Zinc SHG (cash) 

S1125.5 

-15.5 

$1217 

*1430 

*900-25 

Tin (cash) 

S5840 

+ 70 

*5580 

*5915 

*5425.0 

Cocoa Futures (May) 

E0B8 

-10 

£881 

£829 

E58B 

Coffee Futures (Mar) 

£484 

+ 12 

£534 

£619 

£472 

Sugar (LDP Raw) 

SI 87.1 

-5L2 

S211A 

S293 

$194 

Barley Futures (May) 

£119.7 

-6.8 

£119.0 

£122.95 

£107.75 

Wheat Futures (Mar) 

£124.1 

■ZA 

£128.3 

£141.10 

£111.80 

Colton Outlook A Index 

55.50c 

-1.8 

85.35c 

06.25c 

55.50c 

Wool (84s Super) 

452p 

+ 31 

385p 

452p 

329p 

Oil (Brent Blend) 

S1B.45X 

+0.325 

S17.25 

829.15 

$16.75 

Pnr Hone untaas olheneue staled, nlnqaoled. peencelhp. Men tb. x-Apr. j 


London Markets 


SPOT MAHKITS 

Crude 08 (per barrel FOB) 


* or - 

Dubai 

SI 5.70-5. W 

-*.175 

Brent Blend (dated) 

S18.0O8.eSw + .120 

Broffl Blond (Apr) 

S 18.408.30 

+015 

WTI. 11 pm net) 

S1B.S54.r0w + .125 

OH products 



INWE prompt <K>* ivory por tonne OF) 

* or- 

Premium Oaetflne 

S2D840S 

-1 

Gas Oil 

*170-171 

-3 

Heavy Fuel on 

S 6 S -86 


Ns pntne 

*187-180 

-05 

PeftpiBum Argus EuimaloS. 



Other 


+ or - 

Gold loer troy o=1» 

S3540 

■1* 

Silver (per troy o*)+ 

418 DC 

-5 

PiebMim (tmr troy 0*1 

5365 25 

-4 

Palladium (por troy at) 

*85.80 

-0.45 

Copper (US Producer) 

I06.«ae 

+0.09 

Load (US Produce!) 

37c 


Tin Lumpur market) 

I4.38T 

4) 12 

Tin iNow York) 

261.5 


Zinc (US Prlmo Western) 

62.0c 


Cattle (livo weight)! 

107.16P 

+0.56 

Sheep tllw weighing 

101 ,72p 

-1JW 

Pigs (l*vo wolghtjl 

S4.gip 

-029 

London daily sugar (row) 

51B7.1 

+ 1 

London dally sugar (White) 267.0y 

-1.8 

Tsto and Lyle upon price 215.0 

+2 

Barley (English toed) 

Unq 


Main (US Mo. 3 yellow) 

£147.0 


Wheat (US Dark Northern) 

UTKJ. 


Rubber (Mer)V 

SO.OOp 

■0.25 

Rubber (Apr)* 

50.Z5p 

-025 

Rubber (KL RSS rio 1 Fast 212.5m 

■I 

Coconut oil (Philipplne«)§ 

S72Sy 


palm OK (Malaysian)! 

5392*1 

-7.5 

Copra (Philippines)! 

$482.5y 

+ 5 

Soyabeans (US) 

Cl 47 .Or 

+OJ5 

Cotton "A' )nd«« 

SS.SOc 

■0.76 

Wooltope (648 Super) 

453P 



C a tonne unless otherwise stated, p^anca/kg- 
C-Mflb/lb r-ringgll/kfl. Q-Mar hJan/Fob u-Jtfl/ 
Mar v-Mai/Apr y-feb/Mer r-Feb w-Aw. iMeat 
Commission average fats lock prices. ■ change 
tram a woo* ago VLondon physical market 
§cif Rotterdam. + Bullion market close. m-Ma- 
laysion camsftg.+Sneep prices are now live 
weight prices 


SUOAK 

- I.BwVnn POX 

(S per tomtaj 

Raw 

Close 

Previous 

High/Low 

Mar 

178.00 

177.40 

177 JO 17880 

May 

178.30 

178.00 

17800 17750 

Aug 

183 60 

185.60 

18820 16450 

Ooj 

188.00 


16840 18450 

White 

Close 

Previous 

Hlgh/Lca* 

Mar 

250.0 

255.0 

2580 2580 

May 

263.0 

262.0 

£635 261.4 


208.0 

267.8 

2685 2665 

Oct 

259.0 

2585 

2395 2583 

Mar 

2015 

261.0 

262.0 

May 

205.0 


26*5 


Turnover: Raw 317 (695) lota ot SO to nn es. 
Will® 1142 (SW) 

Paris- White (FFr per tonne): Mar 141150. May 
1467.83 


CftUDH OIL - in S/barrol 


Latest Previous Hlgh/Low 



1855 

1853 

1880 1852 

May 

10.30 

1840 

1871 1830 

Jun 

1838 

18,46 

1848 1838 

Aug 

1832 

1839 

1852 1829 

IPE Index 16.48 

1841 


Turnover 1*248 (3381*) 

OAK OIL - IPX 


S/torme 


Close 

Previous 

mghlLew 

Mar 

186.7S 

160.75 

172.00 10X30 

Apr 

16850 

167.75 

17025 16650 

May 

16655 . 

166.00 

16800 16800 

Jun 

ieuo 

166.73 

16875 16800 

Jul 

168.50 

169X0 

169X0 16800 

Aug 

170.50 

171.00 

171.25 170.00 

Sep 

17150 

173.00 

172X0 

Oct 

174X0 

175.00 

174X0 

Turnover 6671 (6632) lots of 100 tonnes 


smen 

India abonahad espert cess (3.9 per cam) cu 
hard currency Mias of cassia and 
cinnamon, reports Man-pnsduaan, Demand 
evident lor spot and nearby, eopectattytof 
better grades. Clove*.- Madagascar 
reset lent U 8 S 1 j«2fr81.4ao a tonne tor afloat, 
and Feb/Mar shipment. Spot doves hardly 
available. Ginger good demand tram North 
Africa and Europe. Nigerian spin glngar 
S0S0, Cochin ginger 5975. Nbunaga/tnaca: 
buyers looking tor oilers » cover their 
needs tor positions as tares 1894. Pimento: 
Mexico net avsilsbte UMB crop jgl/Aug. 
Jamaican spot Europe traded 0.300. 
shipment SSA!5 dl. 


LONDON MtTAL NXCHAHON 

(Prices supplied by Amalgamated Mats! Trading) 

Close 

Previous 

Htgh/Low 

AM atflclal 

Kerb otaa* Open Interest 

AknUor, 805% potty C* P«r tonne) 



Total dally turnover 29X87 lots 

Cash 1267-88 

3 month* 1311-12 

126BX-70X 

12833-94 

1287 

132671306 

1287-75 

1311-1IX 

1314-16 148246 lots 

Copper, (trade A (E per tonne) 



Total dally turnover 28X88 tots 

Cash 12S3X4X 

3 morittw 1Z78-85 

1236-56 

127886 

12425712*2 
127871266 

12425-43 

1287X4)6 

127MB 121X36 Ms 

Lead (£ par tonne) 




Total dally turnover 7S6 km 

Cash 281.5-885 

3 months 293-3.5 

284.75-825 

296-825 

282 

2067283 

281-2 

203X5 

283-6 15XB8 lots 

Mckof (S par tonne) 




Total daily turnover 3.«M tats 

Cash 8029-35 

3 months 8050X0 

7846-55 

7800-85 

785077845 

807577870 

784660 

7800X5 

8015-26 23X45 tots 

Tin (S per tonne) 




Total ttofly turnover 1.128 lots 

Cash 5636-45 

3 months 6670-80 

5855-65 

5685-00 

670775670 

6840-45 

568066 

5086-00 6X28 lots 

Zinc, Special Mgh Qrade (1 per tonne) 



Total dally turnover 6,100 tots 

Cash 1125-26 

3 months 113040 

1129-31 

114041 

1137X 

114271136 

1127-275 

1138-40 

1141-42 43X42 MS 

LME Closing VS retee 

SPOT: 1,7890 

3 months: 1.7438 

B months; 1.7183 0 months: 1.6975 


LONDON MILLION NJUtKRT 


COCOA 

- London POX 

C/tonno 


Close 

Previous 

WghTLow 

Mar 

060 

665 

670 660 

May 

098 

604 

701 680 

J 11 I 

727 

722 

720 718 

Sap 

7S0 

744 

752 742 

Dec 

767 

780 

786 778 

Mir 

817 

813 

816 809 

May 

637 

831 

835 827 

Jul 

856 

850 

858 845 

Sep 

874 


875 883 


T urno v er . 4183 (8565) tote of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Deny 
price for Feb.13 821.80 (839.88) 10 day average 
lor Feb.14 803X0 (871.73) 


COrrWM - London POX S/toime 



OOM 

Previous 

HlghfLow 

Mar 

859 

681 

863 B4fl 

May 

686 

601 

801 678 

Jut 

915 

9(4 

015 904 

Sep 

936 

938 

036 02S 

NOV 

950 

058 

969 090 

Jen 

961 

990 

080 970 

Tumovor-5277 (2387) lots of S tonnes 

ICO indicator prices (US cents per pound) for 
Feb. 11: Comp, natty 5T.Q2 (57.37) IS day aver- 

age 57X1 (67X8) 


Sterling efaea: , 

.March £484 


POTATOES - 

Loaded F(UI 

E/tonne 


Ctose 

Previous 

HlghfLow 

APT 

mx 

120.0 

1195 118.1 

May 

138X 

139.0 

138X 


Turnover 41 (188) lets ot 20 tonnes. 


•OYJUOUU. - L ond on POX c/tonna 



Close 

Previous 

HlghfLow 

Jun 

122.00 

121.00 

122.00 

Aug 

123X0 

121.50 

123X0 


Turnover 10 (100) tote of 20 tonnes. 


PftbfOHT - L on d on FOX Sto/index point 



Close 

Previous 

High/Low 

Feb 

1265 

1303 

1500 1270 

Mar 

1344 

1378 

1370 1348 

Apr 

1365 

1385 

1386 1365 

Jul 

1180 

1200 

1190 1175 

Ocf 

1310 

1339 

1330 1310 

BF1 

ISIS 

1323 



Turnover 447 (403) 


(MAINS - Lands* POX Blame 


wheel 

GJoaa 

Previous 

HlghfLow 

Mar 

124.10 

125.00 

104X0 124.00 

May 

127.75 

128X0 

128X0 127.60 

Jun 

129.60 

130X0 

i 28 xo ia.es 

Nov 

TJ4* 

114X0 

114X0 

Jen 

n&eo 

110.66 

110.05 

BertT 

Ckae 

Prevfous 

HlghfLow 

Mar 

116.66 

117.16 

117.00 118X0 

May 

110.70 

120.10 

110X0 


Turnover Wheat 453 (496). Bari ay 40 (44). 
Turnover lots o( 100 tomes. 


waa - London FOX (Cash Battlement) pneq 


Ctoae 

Previous HlghfLow 

Apr 118.1 

118.0 118.0 

Jun 117,0 

110.0 116.0 

TumoverlO (1191 lots ot 3.250 kg 


(Prices supplied by N 14 Rothschild) 


Gold (Ane oz) S price 


£ equivalent 

Close 

383X0454^0 



Opening 

353.70-356JW 



Morning lb 

356.35 


200X83 


Afternoon fix 

354.10 


200X28 


Day 1 ! hl{pi 

356-90-366 JO 



Day’s tow 

35330-363X0 



Loco bln Mean fltU Lot 

idtog 

usees (Vs USA 

1 month 

3X7 

8 months 

3X6 

2 months 

3X6 

12 months 

3X6 

3 months 

3X8 




Silver tor 

p/Hne oz 


US eta equlv 

Spot 

234ID6 


410X5 


3 months 

241X0 




fl fwjnthu 

247X0 


427X0 


12 months 

299.15 


437.15 


im> n CQtm 




(Prices suppllsd by Engelhard Metals) 



* price 


Z eqidvaiant 

Krugerrand 

368X6457X5 

200X0X01X0 

Mapto leaf 

367.00-360.00 

200X0-207X0 

new Sovereign 87X0-88X0 

49X3X8.75 

TRADttD UP1IUN1 

Atwmteftan (99.7%) Calls 

Putt 

Strike price S tonne Mar 

Jun 

Mar 

Jun 

1200 

99 

133 

2 

18 

raw 

25 

fib 

U 

49 

1400 

2 

29 

105 

108 

Copper (Grade A) Calls 

Putt 

2150 

78 

102 

8 

29 - 

2250 

U 

48 

39 

73 

23E0 

1 

IS 

123 

142 

Codes 

Mar 


Mar 


460 

34 




600 

1 


17 


560 



88 


Cocoa 

Mar 

May Mar 

May 

673 

S 

39 

11 

16 

TOO 

1 

28 

32 

28 

725 


17 

68 

44 

BreM Crude 

Apr 

May Apr 

May 

1800 

83 


39 

» 

1800 

86 

72 

47 


1*00 

31 

48 

89 



New York 


QOIJB 100 troy eg Irtroy ox. 



Close 

Previous. Hlgh/LsM 


Feb 

358.7 

366X 

3662 

3505 

Mar 

35*2. 

3604 

0 

0 

Apr 

350.1 

367J 

3672 

364JS 

Jun 

307-2 

3602 

afipfl 

8803 


3602 

361.4 

3604 

SOBLO 

Oct 

361.4 

36M 

0 

0 

Dec 

303JS 

3607 

30SX 

333.0 

Fab 

3809 

360.0 

0 

0 

Apr 

3601 

3672 

3672 

3642 

PLATMUM SO troy ta; Jrtroy oz. 


Ctaee 

Previous 

Htfitoflw 


Feb 

3000 

3600 

0 

0 


3B&£ 

36BJ9 

367.6 

3600 

Jot 

96SJ 

3606 

367.0 

3606 

Oct 

366X 

3722 

0 

0 

Jan 

360X 

37ZS 

3600 

3652 


doss Pravtoua Mgh/Uw 



Feb 

4132 

419.7 

a 

0 

Mar 

415X 

4202 

4192 

4132 

Nw 

4172 

4217 

0 

0 

May 

410.0 

4204 

4222 

4162 

Jul 

422.1 

4208 

43JUJ 

420.0 

Sep 

4252 

4202 

4282 

42U 

Dec 

4307 

43S.1 

4942 

4262 

Jan 

4322 

4387 

0 

0 

Mar 

43M 

4402 

4392 

4392 

May 

4402 

4462 

0 

0 

HMH aHAPtt CQPPttn 35M0 tos; centefBra 


Ct6H 

Prevtoue 

HlghfLow 


Hb 

102X0 

101.70 

102X0 

101 JO 

Mer 

10040 

toixa 

102.75 

101X0 

Apr 

1Q120 

10125 

101 AO 

101X0 

May 

101.10 

10026 

101,40 

mss 

Jun 

10020 

100.10 

10020 

10020 

JUf 

10025 

90.70 

100.70 

9920 

SA> 

9026 

9920 

100.10 

00.70 

Oct 

9B2B 

QBflfl 

0 

0 

Nov 

9075 

9920 

0 

0 


HBATWQ OQ- 42X00 US gaits, cente/US gaits 



latest 

Previous MghfLow 

Mar 

.5430 

5560 

5670 

5415 

Apr 

5415 

5622 

5810 

5405 

Jun 

5338 

5372 

5385 

5335 

Jul . 

6380 

5978 

53B5 

5360 

Oct 

5700 

5875 

0 

0 

(toe 

5866 

6870 

6870 

SMS 


CRUOtt Ott-(Ught) 42X00 US palls */ha/rel 



Latest 

Previous 

HlghfLow 


Mar 

1943 

1928 

1023 

1027 

Apr 

1026 

1924 

1026 

19.51 

May 

1927 

1920 

1926 

1923 

Jun 

10.70 

1028 

1023 

19X6 

Jul 

1026 

1025 

1020 

1926 

Aug 

1923 

1921 

1027 

10-70 

Map 

1927 

10.77 

1022 

1027 

Oct 

1020 

19-73 

19.73 

1923 

Nov 

1928 

10.72 

10.72 

10X8 

COCOA 10 KmnaaXftoonea 


dose 

Previous 

HlghfLow 


Mu- 

1078 

1075 

1082 

1070 

May 

1115 

1112 

1118 

1107 

JUl 

1V48 

1160 

1161 

1146 

Sep 

1198 

1180 

1100 

1182 

Dec 

12S4 

1236 

1236 

1831 

Mar 

1272 

1270 

1276 

1286 

May 

1300 

1298 

1300 

1209 

Jut 

1328 

1320 

0 

0 

Sap 

1355 

1351 

1360 

1346 

Dae 

1300 

1306 

0 

0 


coma -c- pr^ootbe; cams/lfas 



Cfoee 

Previous 

MghfLow 


Mar 

68.10 

60.15 

60-75 

6600 

May 

72X6 

7126 

7226 

71.70 

Jul 

75.15 

74J2 

7640 

74X0 

Sep 

7726 

77X6 

7610 

77.40 

Dec 

81X0 

81.10 

8200 

81.10 

MU 

86X0 

04J0Q 


8620 

May 

88X5 

8820 

a 

0 

Jul 

0020 

01XS 

0 

0 

SUGAR WORLD 

TT 112200 to* centsfiM 


Close 

nlOTTlilu IS 
riwvRTUP 

HlghfLow 


Mar 

822 

822 

60S 

728 

May 

8.17 

ai6 

618 

612 

Jid 

822 

8X6 

8X2 

627 

oa 

6X8 

640 

638 

632 

Mar 

8X8 

624 

664 

8X8 

May 

82S 

675 

671 


Jul 

8.70 

660 

0 

0 


COTTON SOjQOtcenNflba 



oom 

Previous 

WgWLow 


Mer 

9322 

5637 

54X0 

82.75 

May 

3627 

55.19 

5525 


Jul 

5675 

5828 

67.10 

68X6 

Oa 

9696 

5BX0 

6040 

86A5 

Dac 

58X6 

39-90 

60X0 


Hu 

61.18 

6026 

0 


May 

St 25 

81X3 

0 


Jul 

62X0 

62.13 

0 

0 


CTWWi JWCe 15X00 mpQNBa/fca 


Oo— Previous Mah/Low 


Mar 

K7X0 

148X6 

1.5020 

14728 

Utty 

146X0 

144X0 

148X0 

145.10 

Jd 

144X8 

143X5 

145X0 

1405 

Sep 

13686 

137X0 

138X0 

13920 

NOV 

13220 

131X0 

13320 

13220 

Jan 

13126 

131X0 

13126 

191X0 

Mar 

13125 

131X0 

0 

0 

May 

13126 

131X0 

0 

0 

Jul 

13128 

13120 

0 

0 

Inman 1 

MVTSM (Base: September 181931 

“100) I 


FW.H 

FebJS 

mntfi age yr ege I 


15812 

15082 

1611.4 

WM 

Dow JONES [Base: Dec. 311974- 

100) 


F*M3 

Feb.12 

mmh ago yr en 0 1 

Spot 

11026 

•'118X4- 


122.74 

Futurw T2IX4 

122X1 

121X2 

12621 


Chicago - 


SOVABCANS 6200 bu min; centefWto buaftel 


Ctoaa 

Previous 

MghfLow 


Mar 

568/4 

570/2 

571/2 

666/0 

May 

snm 

577/8 

5TO/0 

574/0 

Jul 

588/4 

587/0 

580/0 

584/0 

Aug 

S81« 

500/4 

602/4 

588/2 

Sep 

599/0 

503/0 

506/0 

591/0 

Nov 

804/0 

603/2 

«MM 

BOO/4 

Jan 

814/8 

612/D 

615/0 

611/4 

Mer 

822/0 

021/4 

322/0 

010/4 

May 

820/4 

627/0 

0 

0 

SOYABEAN OO. 00200 Iba; cemaflb 


Closa 

Previous 

Moh/Low 


Mar 

1925 

169/ 

10.10 

1821 

May 

19X4 

19X7 

10.40 

1621 

Jut 

19X3 

10X8 

10-71 

19X2 

Aug 

wxo 

19.77 

10X5 

1970 

Sep 

1921 

10X8 

1926 

19X6 

Oct 

20.02 

1925 

0 


Dec 

2640 

2022 

20.46 

2030 

Jan 

2043 

2040 

0 


Mar 

20X5 

20X0 

0 

0 


SOYABNAH MEW. 1« tong lfton 



Close 

Previous 

Hlgh/Low 


Mar 

172.1 

1722 

1702 



1767 

1742 

1753 



177X 

1762 

1702 


Aug 

1792 

1792 

179.1 

1762 

Sep 

180.4 

1803 

180.4 

179.4 


104X 

195.0 

1065 



1965 

106X 

1967 



I960 

1960 

0 

0 


MABX rood bu min; canta/SIBb bushel 
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FOREIGN EXCHANGES 

Dollar shrugs off the bears 


FINANCIAL FUTURES AND OPTIONS 
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THE dollar turned in another 
rousing performance against 

the D-Mark yesterday as it 
bounced back from weak eco¬ 
nomic data to dose almost 6 
pfennigs up since Monday, 
writes Peggy HaUmger. 

The US unit suffered only a 
brief stumble after weak pro¬ 
ducer price and industrial pro¬ 
duction statistics, fatting from 
DM1.6225 to DML6150. Almost 
immediately, however, the 
buyers moved in and the cur¬ 
rency shot up to DM1.6350 
“without touching the sides", 
said Mr Steven Barrow of 
Chemical Bank. 

By the dose, however, fears 
of central bank intervention 
had put a damper on dollar 
enthusiasm. The US unit 
bounced off strong res i s tan ce 
at the DMl-6350 level - a 
touch below the year’s Euro¬ 
pean of DM1.6355. 

The dollar finished in Lon¬ 
don at DM1.6285, compared 
with Thursday’s DML6230. 

Traders suggested that some 
of the dollar’s moves had been 

C IN MEW YORK 


exaggerated by the thin mar¬ 
ket in advance of the US holi¬ 
day on Monday. However, most 
agreed that market sentiment 
had become bullish cm the US 
currency this week, and was 
likely to r emain so in the 
immediate future. . 

The dollar/yen rate moved m 
a fairly narrow range as 
rumours of interv e ntion circu¬ 
lated the market One trader 
pointPd out that the last tune 
the Bank of Japan had inter¬ 
vened had been on the Friday 
before a US holiday. The dollar 
closed in London at Y127JJ0, 
new the expected intervention 
level of Y128. 

The dollar’s rise had an 
adverse effect on the Swiss 
franc, which weakened from 
SETL4575 to SFrl.4675. How¬ 
ever, the frame’s most notable 
weakness was against the 
D-Mark, which rose to a two- 
year high, against the Swiss 
currency. The D-Mark cfosedat 
9 01 4 centimes, compared vrttn 
89.71 on Thursday. 


Swiss rates coiddc^do^; 
ben of a lot fester ton A® 
German rates,” said Mr Bar- 

r °Against other currencifiSi the 

I>SteSamttau^l to 
adverse effects tj the strong 
dollar. Within ^exchange 
rate mechanism, toe U*Mars 
fell against the 
fromFRft«52 to FFr3.4039. At 

Safaris fix, toe German umt 

hit a five-month low of 

enjoyed a respect- 
abie rise ^“ 
DM2J3800, despite soft 
JJJJJfcflaia. Although toff 
currency is still at the bottom 
of the EBM grid, it w* show¬ 
ing a divergence iodjeafor of 
Sst minus 31 at the dose yes¬ 
terday. The UK currency is 
allowed a swing of nitons 75 
before central bank taterven- 

nfffL 

Nevertheless, traders expec¬ 
ted that steritog’s weafamss m 

the EEM would still htoda: an 
imminent rate cut in the 


Putmtriwri* 
Mar Jn 
0 025 

Ml 037 
«J3 0-55 

014 l-M 
050 1-* 

jg g 

assEssr 


S(rU> 

Price 

94 

95 
% 

97 

98 

99 

100 
UtL 


CaUs+auknris 
Mar In 
322 4-01 

223 3-13 

125 2-31 

036 144 

006 122 
002 061 
Ml 042 
0 029 


Strike 

Price 

96 

97 
90 
99 
UO 
101 
102 
US 


CritMCBkMft 

M* ■)*» 

2-49 
M2 
144 
W7 
MS 
044 
032 


3-39 

240 

1-45 

058 

023 

007 

MZ 

Ml 


PatH**** 
Ms M 

m 06i 
K 1-19 
M7 W6 
020 2-14 

1- 33 VJO 

2- 2$ 424 
327 M2 


Strike 

Price 

8600 

K50 

8700 

8750 

6800 

8850 

8900 

8950 


CaDMCttlcnCBts 
Ms Job 
L79 

129 2-W 

030 L67 

{|J7 IM 
Oil 0.96 
0.02 0.72 

0 050 

0 834 


PatMCttUMs 

Ms Jen 
002 
fl-lfl 
027 
0.40 
058 
0.82 
UO 
L44 


0 

0 

0.01 

a.w 

052 

0.73 

121 

171 


Money Market 
Trust Funds 

cm (W U* wfr 

RSij£5r& , ?ag& 
EaKSW^&B 


Gran 


M fr 


1DB 0411 w*- 

BSWSBUMB* 

SSS a ""liSSStSSSL. 


ss s as a a “■a.tasgr’^ssis* 

KBS"!?®* “* 

ArfCMd^oprol^lIttaPriWC M Uri 


UFFESfBtrsraxwwTnM 
£500.8*1 writ el W* 


Gartamn Nm 

l^l£lfe»MrtSLL«dM 
TTSMtak 


Strike 

Price 

89KI 

8975 

9000 

9025 

9050 

9075 

9100 

9125 


CallMSUBMB 
Mar Jon 
0.92 IM 
0,67 LOO 
043 076 

H19 034 

005 034 

002 019 

0.01 0.10 
0 005 


PtOMBUleWB 

MS A 


0 

0 

DjOI 

002 

0.13 

0J5 

059 

033 


0 

0.01 

002 

OlO 

020 

0J6 

056 


gss^aasspjas 


Strike 

Pike 

9650 

9700 

S8 

9600 

9850 

9980 

9950 

10000 


OJbHMtaeeMi 
Ms J» 
L74 102 

L24 152 

0.75 136 

as 0.93 
0.05 058 

0-D1 0.47 

e an 
0 021 


p«He8ieDe« 
Ms J* 
a oi7 
0 027 

0.01 0.41 

MS 058 
nji sue. 
0.77 U2 

lit 147 
176 186 


IBGBttBKal 


Ms J* Wy Jg 

0.7b UO .0 8» 

053 058 0.02 0 08 

0.31 0.66 0.05 813 

n14 050 033 S-2H 

O0S 035 0.29 030 

0.02 023 051 043 

8 S3 m §3 

BSSSSSIOi 


art* 

Priet 

8900 

8925 

2SS 

8975 

9000 

9025 


cjufm-- 

7-u, fmi. - 

SBMUlFwd- 

Mis.-- 

TESSA Prte*- 

TCSSAPls-- 

TESSA Sbmt .... 


U33 7 7* 

10.40 760 

1013 754 

2.74 203 

iooO 

DAO 

US 




0600616162 

..- lv “ rt ’ 

u»l uoIwh* 
SS-SS&Mm. 'iioio 7.401 ms — 

SEk 

S aggS is 

Cwtb&C* 


7'ffil 9.7 
8201 B*ltHta 

“Tsoi ia»l WA 

7 ini 4.j|Mh» 
b»l «2M» 
5 Hot 7.4)648 

*40 7*0 MID 

-Mil jmImwi 

~tv,\ fcjo] MM 
3 75 3 X0 MD 

180 2-30 UUl 

i50i z.oal «••* 


usn 1 

UL67 

1051 

AS 

iSiS! 


4-HI6 
HUM 
>*iu eta 


MU 

HMi 

MU 


■KST3U 

4oS5l9.440. .-Ir 


bM| 

047 


071-731UM0 

044] On 
8.91 On 
8591 an 


6781 CU 

■ 61 9“ 


Money Market 
Bank Accounts 


saaagvjS L-." 

a 

VbjagRP"->g^ 

tjaooo-txii 


CM 


M Or 


BBSOn 


iu| 


LONDON GUFFE) 


SBfSKfff 


OPTMS 




, 0900282113 

bJ4l A2TSK 

8.941 4571 On 


2f-TD« n. ULI ■ 

OLMSririun 





Crib 

& 

A48 

320 

226 

L54 

UO 


FTO 

Pbb 

Mir 

Mr 

Job 

" 1 □» Hlta Lm 

u> 97-11 9TA 97-06 

Si 97-20 9000 97-19 

Estreated mtaat 43995 <403069 
PmtaBrog'f (pro lit 64266160715) 

Prw, 

97-30 

96417 

Price 

1.725 

L750 

L775 

L800 

1825 

Fro 

505 

2.60 

083 

007 

585 

386 

255 

138 

0.92 

681 

538 

486 

828 

234 

LSI 

oji 

L29 

331 

6.00 

640 

255 

3.90 

582 

7.76 

9.70 

3.90 
537 
706 
80S 

10.90 

6.41 

7.91 

939 

U.42 

1337 

1643 

usnEMairMBSK • 
XltXJSM Wto M ue% 



UBO 

im 


822 

JU 598757 

082 

BW 

70 (Mcunpdril 




Oat HW 

Mr 99-19 99-22 

Jm 98-15 

IXM 

99-02 

Pres. 

10004 

994)2 

KS5S5-;5S«ec*578J9 p 







AHkn Horn l»k pic 

usss. se"fl« 

iSkSoSuim -14 00 

BSMSCdlfti 


7 d ^ S2 

7 sal 1047 MIB 


E3SE 


S5i| 4381 Mt» 
99jl 13 2*1 TMl» 





FTOJ4 

Latest 

dose 

£5fM- 

1 Booth- 

3 am*.— 
12 months— 

L772S-L7740 

L7723-L7730 

au-oaspn 

286-283ga 

893883pm 

0.92-0.91pm 
2Jff-287pa 
908-696JW 


STERLING INDEX 



F(814 

PrntaB 

830 

an- 

90.7 

908 

90.7 

989 

989 

989 



-U0O 

am- 

987 

907 

90.9 

LOO 

pm- 

987 

908 

989 

987 

300 

m - 

90.7 

903 

987 

4.00 

pm- 

CURRENCY HOVE 

■■NTS 

FTO 14 

Barit of 
England 

Inlet 

M«Md“ 

SSSk 

Surfing 

—n 

988 

-203 

-150 


617 

teuton Donor- 

AoriitaoSchWtaj — 

SKiESSm 

1088 

1CB.9 

1113 

109.0 

1185 

+1Z2 

-13 

+33 

-351 

+153 

+16.4 

-12.9 

Suta Frans- 

MdiGriUer——— 1 

106.9 

1148 

1031 

Lira _ 


989 

4782 



Prthmtgfl w a rn * max umw 

PmioB tt/i B(M 48 4324 W8B 


CHICAGO 



117610 - U815| 

!S:klSr 

246.40-2«J£ 
Pihm-umi 1 
faw3o-niAra 

1UB50-11^975 

-95U7D 

1042M-1 S 

L 2250-22635, 
mS-2036 
25&-2500E 


lubao-rwo 

UHiSBJ 

b L07an -1-0790 i 

2B775-2.B825 

tnjo-Maio 

P 180.45 -190.75■ 

liuBJS-n^ro 
Mi3-20ifi 

25900-2*000] 


2-mtau 


Mar M ^ M »34 

jiJ B840 8873 8840 6874 

Mar 

Jo* 

Sep 

m 

IHr 

LriBL 

99-21 

98-18 

97-17 

96-19 

95-23 

9025 

97-23 

9019 

95-23 

Lore 

9M8 

9006 

97-06 

9012 

9022 

99-26 

9023 

u 

5$ 

HL-sfflHisrar^"'- 

Jm 

% 

; 



94-13 

9023 

dost Hi* 
Uxr 101.79 ISLfS 

Ji i»i*5 10130 

Lob 

I0L79 

10185 

Mar 

Jot 

Sep 

; 



92-16 

91-30 

asasssSiS” 


U8. TKPSUiy MU WB4I 
iS-tab ril«% 



assriS,^ 



LauA 

s£& 

lore 

96J4 

Pm. 

96J6 

U, ikS loa!E 10239 102.44 

Jro 

pptotod total 35 UXfl , 

SS5«W»epM“-35806* 

«thui muaH govt, oon mn • 

Jm 

& 

Mar 

9605 

95.74 

95-16 

94.98 


95.71 

9510 

94.96 

96-22 

9530 

9527 

9505 


«nuEFfraSSn" 
TMJMtP wW 

ES” 


Ms 

Jdi 

% 


0.7841 

0.7624 

0.79M 

0.7606 


■ss^sns 

0.76M 0-7795 878* 
- 0.7606 


BCUTSOE MJUK DK3D 

mmSSwiisw 


MS 

AD 

& 

Ms 


hmS nhiS 0.6JJ6 O-ftiS 

0U84 S HUM 0W51 
86000 05000 05000 OJ9TO 
05420 - - 5920 

05875 - ■ 0 - 5WS 


AiiwHlM Ewt» 

WtaiSZ K5j^S!*4230230 

nfir--N NNi 

hM l 9.441 Mtt 
nil 471 MU 
7.ul 4.921 MU 
7jsl 10.1«1 MU 

2.441 330 MU 

*191 837 MU 
Oil a 74 MU 
£51 432 MU 

t.74 4 43 MU 

a9fl 4» MU 
14.5 7U4l 4 97 MU 

■aw of Inland KM Intern* Owpmi *« 

asssR”^# 1 - tMiSirk 


__994T 0 «r 

aooiww tsl IjSI 3S 

7 wal M 

Hallfw BMb SwAbjI««•"* “SJ555 

B 941 «r 
IM W 
10341 Ow 

v&!=r=n* S||jig|g 


tfSSZiZ- -liS” 


gS^?444-.-.;J2M 

taaoao-M4,444 —|J» 
T2QC.DOO- — .'’- 70 

K.j| 

“"StSJ’L -ISS 



“ IS 

K 9852 9832 

EriJoaud wtaoe 9633 HBW 
Stag 6e>*i ope» ML 251571223311 


g ^ igr UMUM, 

95S & 

%% S IS 

S5 

9357 9357 9JJ5 

C24 9316 9332 

9165 9254 92.74 


a°600-PT494. "... Jbjo 

aal 07 40of m» 

bSI 4501 MU 

BvcJva Setert 



Tumwwfflrmwc 

PjWJHwfeMMIV 


Ms 

Jta 

a 

Ms 


si®-®" 42 


avenge 


CURRENCY RATES 


Ckae 

B9J76 

90.05 

9034 

ms4 

90.68 

90J0 


A S 1 

mj3 90JK 
900 9034 

9062 9054 

9074 9066 

9075 9071 


ja • l u 

M. VoL the, flff. 

Sri8giV»Mim-2^ a5aicw> 




F*M 


Baok* 

rale 

% 


SurtlM—~ 
U-S Dulls — 
CawflenS—^ 
Austrian Sdi-J 
BrijtaiFraKJ 
Daobti Krone 


ItasdiW»r- 

FnnckFns- 

UalMnUn- 

SS ?S J 

sS5Si Krona 

SwHsftanc- 

OrtritOnrii 
IridsPnot 


350 

739 

750 

850 

950 

800 

850 

J01, 

12 

450 

t 

1000 

7.0S 

19 


ML" 

Diwaj 

ngus 


Esoproot 

OHitoqr 

UeR 


0779509 

1139649 

L65470 

15-7»4 

400458 

8.66941 


752065 

168288 

177.8*3 

876968 

140.9281 

2j0&6 


1 2 gJjg 1 

0833056 


0711063 

L25965 

L49482 

143864 

428817 

7.92004 

284441 

Z29999 

6.95767 

153551 

160857 

081262 

128397 

7.4269 

183720 

236272 

8766116 


113610 -1-7815 
1JOT-18465 
UB45-U880 
118140-18380 

026*-63125 
18120-18350 
13*85 -14018 
P10130-102-408 
[l 2gJ0 -1^50] 

■ CS25 -83900 J 

5830-69340 
P 12738-127*1 
Iu39ffl - l TfB : 


IU680- L7690l 

U860-U870 

18310-18320 

33*-?^Sc 

630»-6^ 
L6280 - L6299 
14000-140.101 
F10185- 10L958 
1222.00 -122250 
f 63825 - 63B75 J 
--5,S#»-'55350 
i89100-8«|0 

P12786-127.95■ 
1113990 -11.4040 


O91-089wm 
0854LBOq« 
O3O032cfc 
B Q0O-O83afe 
1O0D-1680M 
| 285-385aieris 

68-71TOU 
750-7.90ni*J* 
3.0O3J0onMil 
L ZMJMH 
380-893aieAsj 
O14-0i5»®S 


■287-28M! 

0«o2S 

237-25U8 

4450-4780* 

890480* 

230232* 

330345* 

211217* 

H202480* 

9501820* 

-817-823W 

11801225* 

034036* 

.15801620*1 


Ms 


:S!lsrJESSSS^ 

OTHER CURRENCIES 


FA 14 


04^^00 
n cvnn 


U480 - 3-7® 

23505-2325 


W-HS5 ' ?^»Tn byKa> - 029150 
-P-SS: SfwT^So ■ 33.60 


AroeMka- 
AuHnUa — 

BraiD- 

FMIriri — 

HtaflCw? 

toeaOlU 

SSSU® 

48^-4.9830 
04255-65440 
4430 ■ 4420 
64675-63445 


0.9900 - 0.9910 
13250 -18260 


Nirotaod 

SaWAr- 

ias 

SJUOFnl 

TaNW— 

forwSd^ti» 


Tmi -73560 

14203*2 


3350-3860 
. 23*0-2-6050 
,kmoO-3B&3,BO 
18480 

L8355 -18375 
28090 -28120 
3*365-33035 

38715 - 36735 



g ■■■& 5S 1 

S 94.48 9451 94.43 

«. VoL Ok. fft. "J*"*!IHSo 00 ® 
Pmtafl op* I* *OT4 (4095S 


Ms 
Jta 

s ■ 

Dec - 
Ms 

Jg| — _ _ 

BUnote* whne 344I8OTW1^_ 
Preriau daft aprokH-234669 (2357S71 




Barclays Prime Account H:LtA ’ 0MM;aw n 

SSS^-Sr^lfoo sol'fj 

laafflirdH usi m e 

a>MO* .-JBTa 


Sjbl 9.041 Otr 

aitssflATiiw 


W ._3U3 

il ^1 ill 

Brey ^^P-* 5 *. ,h 071-6069633 

S3T a 1 ® s 
SggasiSr»B.“9Ka 

«j^^6W90J 

£%8asa 

TESSA.- 

» mm 

SOO 2 S J84| JJ* 

nil JJOI Htl 

“jaMKS.— --. JjO 2.6 31 SJbl MU 


£50(pO(HWW—— 

I sWUK»T‘Hd 


HIKE MBNlli BCU 
M la-tabs ri 180% 


JBt -S 

VHJ2. 9036 
90.70 9088 


dose 

Ms B9.74 

im 90OB 

Sen 90J0 

tac 9185 

ZfL’SZS’Sg '*™ 



Old uMt 0412487 

12SJS?w*- B 18S ua 6.i*| |«| 

£51 ;sl 


U^oo* ...... . -iua 1 - 

SSP*r!Br^i-wre 

a»ita*»* - USS tmI 1000 two 

£23.000;. 7» 

BR...: 11“ *S1 ■« u - n > 

MWUwdtedisfc 

tss 

SSSR-.:.:'. : ? S 
JSSRr:-- Iks 

Natwoit Dwni Mem Accsrot 

'■^isfcTir ’.sl'saas 

»isfEi S s»l s 

l55 Sill >n\ «r 
San & F*og tfBSg i||i5ji H »2l0l 

^8SSBE®i 1 ^73| °; 

ij&:b ^ “J - ,h 
fig^lffir-wwws 

ga?«:r : li tnlSils 

■ WM " 1 

cyjgaBjPtaro CWI u ■ j p SL 7 01 1B27I Otr 

asaS&j^* f w. , ?apB 

feSs 1 #; 

TheMMQUDin.PWwM^iise . “jgfl"^ 

alW» 

ASwtB Wet Hnsme 

atwassiiK* 7 «i ilsi* «r 
■oTo-o^ j’bisrs.tt 5? 

; KHSaBBfa-.»» 


^71 92.79 92.71 

J cS ^99 9380 «■« 

K S 16 9U7 m 

EriWd rotane 7348 QUJJ 

gw in. 31911 oaxm 


10820 10BJ8 -0-16 

10830 188.48 

umn^, wk— 108M Turi Qua UltBWS.OlO 
OUBU O H 18M0TTM ttOKII BOW 044789 
■ Q* 

Strike Mart J* 

IS 018 1-“ 

s ® a 

11 a * 0 JO 

in - oS 

112 0.06 

113 - 


September 

Mart 

806 

844 

139 

Ptm 

Jw 

037 

851 

008 

873 

- 

- 

846 

" 


8313 

105006 

48,674 


«. * tSsSBsskbk 

“saSSSssasss* 

L022 1508 2.943 3L3 10. 2JS2 JJJJ Dj808 22J5 0543 
0385 0.682 U10 87- 21 , aatj 0 647 1850 0.435 
0309 0346 0889 6935 3.^ 0^1 ^ M 0852 

K»as£SSSSisas 

g ?g a a as a a L. 4W * 


^SSii __ 

„ zm aS? 

s @ 3H as 

EsttaaM ustane 10988 
gSSVsmw*- 39922 (400241 

PM50 bs M * - 111 -- 



LIABILITIES 
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FINANCIAL TIMES WEEKEND FEBRUARY 15/FEBRUARY 16 


LONDON STOCK EXCHANGEsDealings 


Details of business done shown below have been taken with 
consent from last Thursday's stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not Included in the FT Share 
Information Services. 

Unless otherwise indicated prices sre In pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order of execution but in ascending order which denotes 
the day’s highest and lowest dealings. 

For those securities In which no business was recorded In Thurs¬ 
day's Official List the latest recorded business in the four previous 
days is given with the relevant date. 

Rule 535(2] and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prices. * Bargains done the previous day. 


112FU2) 

Marjton.TnoriDson A Evarwiao PLC 
10*% Dad SDc 012 (FP/AUBiS/92) - 
£100 Vi (12FW2) 

P|*co PLC New 11 K% Sevan! Deft Six 
SOM (Reg) - HW.17S* 

Scottish A Newcastle PLC4.6%Cum Prt 
El -55(11FWa 

8.425%Cum WET -53[IIF082) 

7% Cm Cum Prt El - 191 (7Fe98) 
7.6% i« Mtg Dab Stic 68104 - £96% 
Seagram Oiatllere PLC 12U% Deb Stt 
2012 -2117% 

VXux Group PLC4b% A Cum Prf ft -38 
9575% OeD Stt 2015 - £96X 
10.75% Deb Stt 2010 - El 04 K, 
Whitbread PLCB Otd 25p - ns* (7Fe92) 
514% 3rd Cum Prf Stt £1 -51H 


British Funds, etc 

No. of baiyawa Ineludad 1333 _ 

Exchequer 11)1 j% Stt 2005 - £109% 
(l1Fe9£) 

Guaranteed Export Finance Carp PLC 
1214% Gtd In Stt 200JHfieg) - E119X. 
»iir« __ 

Corporation and County 
Stocks NO. Dt Parana Included 1 

Hi mtnoi u m Dtetrtct Conned 11 ‘4% Red 
Stk 2012 - £105*# 

LeedsfDty of)l3)4% Red Stk 2006 -£118 
|i2f=e92) 

Menawstoqcoy ehii.B% RedSdc2007 - 
£107\ (12Fs92) 

MenonfLondoci Borough ol)H K% Red 
Stt 2017 -ft04)4 

UK Public Boards 

No. ol bargains included 1 _ 

Ayteuttural Mortgage Corp PLC7X% Deb 
Stk Bl/93 -E»(l2Fe92) 

10’;% Deb Sth 92195 - ES8X 
Clyde Ron Authority d% vm Stt - £32 
(HFe«) 

Fordv Pone Authority3 Vi% Fenced Debt - 
£35(MFM2) 

tart of London Authority 3% Port ol 
London A Sdt 2S199 -E63(lOFe92) 

Foreign Stocks, Bonds, 
etc-{coupons payable in 

London) No. Of bargains inoitdedTO 

Orsece/Kingdom of) 5% 1914 Stfg Fdg 
Sds 1965 - £30 (12Fa92) 

MandfRepubOc oQM% Stk 91198 - 
£97'* a r/FeflZ) 

Agricultural Martgsga Go/p PLCl 1)4% Nts 
1998 (Br E1D0O&1000U) - C103H X 
|1IFe92) 

Ailed-Lyons PLC 1D%% Bds 

19S9(Br£500(U100CKW -£100*# 

Arayfl Group PLC4K% Cm Bda 2002 - 
tl20ft |l2Fe92) 

Asda Finance Ld 10K% Cm Cap 
Bds2005(Br £50005100000) -£78X % 

80 

Assooated British Ports HHgs PLC11K% 
Bos 2011 tBr Zi00003.1WWOO) - £106 
Associated Nawspapore Homings Ld6% 
Exchangeable Bds 2002 - E96K 
(7FB92) 

814% Gtd Excti Bda 2003 
(SrZIOOO&SQOO) - £207 112Fo821 
BOC Group I no 7% Gtd Bda 
1997<BrS5000,10000.100000] -9B9K 
(7F092) 

BP Capital BV 9 k% Gtd Nts 1903 -£995 
(11FS92) 

Batons B.V. Zebras 25/l/95(Br £10000} - 
£757, (12F092) 

Blue Oitoe industries Capital LdioK% 

Cm Cap Bds 2005(Br£5000A100000) - 
£111.29035# 

Brant WaRutr Capital Ld 13% Crtv Cap Bds 
2005{Reg] -25 

British Aerospace PLC10«% Bda 2014 
(BrftOOOMI00000) - £91 (7F*92) 

Briton Cm mu Finance BV9%% GW Bds 
2001(Br SC War] - SCI 03% 52S 
(12Fe92) 

Zero Cpn Old Bds 2021 {Br SVari - 
S8JBS(llFe92) 

British Gas PLC 10%% Bds 2001[Br 
£1000.10000*100000) - £106.1 ft 

(T2Fe92) 

12*% Bds 1996 (Bfft0004100001 - 
£100% 7K (12F692) 

British Telecom Finance BV10%% Nts 
1995 (BrEC1000.10000610000Q) - 
ecioass 4X (10FO92) 

British Tetoctenmunications PLCZsroCpn 
Bds2000 -E47% 

Burman Castro! CspItaifJereey) Ld9K% 

CnvCap Bda 2006(Rag) -£103 
SM%CmCapBds 
2006(B/£S00O&5O0aa) - £101% 

(10FS92J 

Costain Fkiance NV75% Owned CmPrf 
2003 £1(Cai1S to Br) - 89% (ItFeSfl) 
Council ol Europe ResMtiement Fund 
11%% BdS 1992 -E995(7FeS2) 

Daly Mai & General Trust PLC8X% Extol 
Bds 2005 (Br£T00a*5000) - £110# 

Dawson Finance NVB%% GWReoCnvPrf 
2004{CoRsToBr £118) - £96 (12F*92) 

Dow Chemical Co Zero Cpn Nts 3015197 - 
£58% (10FaS2) 

EE Finance PLC8*% Qtd fixeti Bds 2008 
{Bag £50001 -£93% 
a%% Gtd Exeh Bda 

2006(Br£SOOO*100000] - £92% (7Fe92) 

Far Eastern Tsxrfa La 4% Bds 2006 - 
8117 8% (7Fe92) 

FWsnd(Hepu«ic ol) 10%% Bds 1997 - 
Eton, [10FeS2) 

10%% Bds 2006 - £98% 9% f10Fo92) 

Fisher (A/benJ Finance N.V.S%% GW Rad 
Cnv Prt 2004 - £107* 

General Electric CredH tan NVZerg Cpn 
Gtd Nts 10/7196 - S74K# M 
General Motors Aoc CorpRIKJFln PLC 
9*% Nts 21/12193 - era* K (12F*92) 
Guaranteed Export Finance Corp PLC 
I0%% Gtd Bds 2001 (BrEVar) - 
LtOx’Y.O .90 5K. to 

GufcvwM Ftaanot BV12%GW Nts 1996 - 
£105% (HFeDZ) 

Haatax Bufltting Society 10% Ms 1993 - 
£99% (l2Fe92) 

10%% Nts 1997 - £101 (10Fa92) 

11% Suborn Bds 

2014(Br£1 QOOM100000) - El 00% 1% 
(10Fe92) 

Hanson PLC 9% *4 Cm Suborn 2006 (Br 
Ever) -£98% %|11Fa92) 

Hickson Capital Ld7% Cm Cap Bds 2004 
(Br£1000*10000) - £111# 

Htoujown HtdQs PLC*>,% Cnv Bds 3002 

-cm”.* 

HrtacN Credit Ccrp7-S. Nts 1996 (Br 
81000.10000*100000) - 8100<* 

(liFa92) 

International Bank for Rec * Devi On. Bda 
1909 - £101% % (7FaB2) 

Ladbroke Group PLC5%% Subord Cm 
Bds 2004(8rC1000*5000) - £113% 

(12Fa92) 

Lsdbroke Group F1nance(Jaraey)Ld9% 

Cnv Cep Bds 2006 (Br£5000&100000) - 
£88(7Fe92) 

Land Swurittes PLC6*% Cm Bds 2002 - 
£84% (i2Fe62) 

9%»- Cnv Bos 2004 (BrtSOOOSSOOOl^ - 
£96% % 7% (11Fe92) 

Lasmd PLC 7%% Cm Bda 2005 - £75% 6 
Leeds Pemtensm BUkflng Society 10%% 
Subord Bdi 1998 (Br£5000) - CS8K 9% 
(S0F«K) 

Lewis (John) PLC10K% Bds 3014 
(Br€10000*1OOOOO) - £96% rilFa93) 

Lloyds Bank PLC 10%% Suborn Boa 
TB96(Sr£10000) - £98%. % % 9 
(13Fe921 

Nesonal Power PLC 10%% Bds 3001 (Br 
£10000*100000) - £101* (12Fa93) 

Kaeonxi Westminster Bank PLCl 1 %% 

Subord Nts 3001 (Br £V*r) - £107% 

National WestnUimmr Flmnea BV11S% 

Gtd Cap Bds 1992 - 8103% 4H 
(10Fa92) 

NaOommde Anglia Bidding Society 11K% 

Nts 1995 (Br E5000&100000) - £102% 
v. (tOFeS3) 

Zero Cpn Nts 1998 (Br Ever) -CSt.B 
(12FS92) 

N*jpon Tefe grs ph and Telephone Corp 
9%% Nts 1997 - *109.276.325 % 

(!1F*92> 

10%% Bds 3001 |Br £1000*10000) - 
EtOSN* 

Northem Flock Biildlng Society it %% 

Subord Bda 2000 (BrCSLOO) -£99* 

100% 

Norwjy (Kanodom oh7% Nts 1906 (6r 
85000*100000) -1101% *(11 Fe92) 

Nova Scotie(Prov of) 11 %% Debs 1998 - 
8108JM %D1Fe93) 

Oesterrei cn ische KontroRjank AC 12% GW 
MB 1903 - £100.18135 2 JOlte 
(7FMH) 1 

Pearson PLC 10%% Bda 2008 - £95* 8 
(7FeM) 

PHMwIv & Oriental Steam Nev Co4*% 

Cnv Bds 3002 -C113X 4 M (12FeB2) 
Prodential Fhwice BVDH% CM Bda 3007 ' 

[Br£5OOM1OQQQ0) - £92* (12FW2) 

RMC Capital Ld8K% Cm Cap Bds 2006 1 

(Br C5QOU5000Q) - (l2Fefi2) 

Ranks Hcwls McDougefl PlC 4%% Cnv 
Bds 2003 (Br£500Q-£134# ‘ 

Ratners Croup PLC 4% Cm Bds 2002 
[BrESOOO) - SSI f11Fe92) 

Redhnd Capital PLC7*% Cnv Bda 2002 
-£91.407333# 

Raos-Royce PLCl 1H% Nts 1998 (Br 
£1000*10000) - £103% (12F403 
Royal Bank of Sootond PLC 10%% 

Subord Bds 1998 (Br£5000*3SMO| - c 

£100% % (12Fe93) 

SamsburyfJ) PLC T2*% Ms 1995 - c 

£105% (7F492) 

Salisbury (J.KChsnnal lslandf)Ld 
87,%CnwCapBds 200S(Br- E134511# u 

SkantflaCapual ABll%Gta Nil 1996 - h 

£102% (10Fe92) 


Slough Estates PLC8% Cm Bds 2003 - 
C110K 1 (11Fe92) 

Smith 8 Nephew PLC 4% Cm Bds 3002 - 
£121% 2(12*02) 

Smith & Nephew Finance N.V.8*% Gtd 
Rod Cm Prt 2004 «r) - £123% 

Southern Boctric PLC 10ii% Bda 2002 (Br 
£Va>) - E100K (10ft92) 

Svensk ExportkrecSt AB9J76% Nts 

1998(BrSS000*100000)-5105435 JS 

Nts 1984 -S8S% *(T2Fe92) 
Tarmac Finance (Jersey) LdflK% Cnv Cep 
Bda 2006 (Reg £1000) - £83* 4% 

9'/>tt Cm Cap Bda 2006(Br 
£5000*50000) - £79% (llFa93) 

Tate * Lyle Int FW PLC6h% GW Btft 
2001 (Br £5000) - £83% (7Fe92) 
Tan&Lyfe IntHn PLC/Tne*Ly)e PLC5*% 
TlLRFriGdBOS 2001(Br) wnYNTiLPLC 
-£B4* 

Tesco PLC 10%% Bds 2002 (Br EVar) - 
El 00% 

Tesco Capital Ld9* Cnv Cap Bda 
2005tReg £1j - £116% 7% * 8 
9% Cm Cap Bda ZOQVBrtSOQOMOQOOi 
-die* 

Thames Wtoar UtfBdea Rnanca PLC 10%% 
GW Bds 2001 - £102%# 

THORN EMI Capital NV9K% GW Rad Cnv 
Prt 2004 (Br£5O00) - £120% 

TlaMgsr House PLC 10%% Bds 3006 - 
EfllVi 2 D1F49S) 

urated Kingdoms %% Treasury Nts 
34/1/05 (Br ECU VBr) - EC99 (7Fe92) 
WooMcti Bulks™ Sodety11% Nts 1996 - 
D02W# 

11%% Subord NTS 2001 - £103% «% 

New South Wafas Treasury CorpSA5m 
&S% Excn Bds 1/3/96 - SA9&466 
SA3o3.i60m 11.5% Each Bds 1/7/99 - 
SA10S.481 _ 

Sterling Issues by Overseas 
Borrowers 

Ng Of bargains 1ncfuded64 _ 

Aslan Development BanklOX* Ln Stk 
2009(Rog) - EIOP*. 
AusaralafCommor iw a lt h ol)9Y,% Ln Silt 
2012(Rag) - £92% Vi 
135% Ln Stk 2010 - £125% 

Bank of Greece 10*% Ln St* 2010(11 eg) - 
£94% y. 

10*% Ln Stic 20l0(Br) - E9S» 

Catos® Centrala De Cooparatton Econ 
12X% GW Ln Stk 20l3(RBg) - £123% 

V. 

Calsse National Des Autoroutes 19% Gtd 
Ln Stk 2008 - £146% 7 % (!2Fe92) 

Credit Fonder Da Fiance 
iO*%GtdS6rLn8tk2011.12.i3.i4(Fleg) 
-£105% 

Denmarkpangdom of) 13% U Stk 2005 - 
£121* (i#e92) 

BactridUi de France 12%% Gid Ui Stk 
20O8(Rag) -£1237. S 
ii*% Gtd SerLn Stk 2009/12(Rag) - 
£118% (llFe92) 

Ewopean investment Bank9% Ln Stk 
2001 (Reg) -£96%. 

9K% Ln Stk 2009 - £99K %%. K * 

•Vm 

10%%UiStk2004(Reg) -E105K X M. 

11% Ln Slk2002(Rog) -K108SI, X 
n2Ffl»2) 

■TnlwKXR^wbM o011»% Ln Stk 2009 
(Reg) - £111* (1iFe92) 

GBMftsr (Govsnvnant of)1lX% in SO< 

2005 (Reg) - £109% (10Fe92) 
Hydro-Qucbec 12.75% Ln Stk 2018 - 
£120% (11F«92) 

15% Ln Stk 2011 - £137 X * 
loMandfRepuHc of) 14%% Ln Stk 2018 - 
E128X 

Inter-American Development Bank 9*% 

Ln Stk 2015 - El 00% 

M Wme tto nA l Bank for Rac * Dev9%% Ln 
Stk 2010(Rag) - £99*# 

115% Ln Sth 2003 - £112* % % ft 
Ireland 12%% Ln Sttc 2008(Reg) -£119 
MabtystailO*% Ln Stk 200B(Reg) - £99% 
(11Fe92) 

10*% Ln Slk 2009(00 - £98 K# 

New Zealand 11 *% Stk 2008(Reg) - 
£109* |l2F=e92) 

11X%Sdc20l4(Reg) - £112 (lOFe92) 

Neva Scoda(Prevlnca oQ11*% Ln Stk 
2019 - £111% (11F092) 

16*% Ln Stk 2011 -E1S0CT1FW92) 
F*atroleoB Mexlcanosl4»% Ln Stk 2006 - 
E111X (7Fa92) 

F’c«gjai(RM of)B% Ln Stic 2016(Rag) - 

Provtaa da Quabeci2*% Ln Slk 2020- 
£118% 7 

SftonfKIngdom of)1iK% Ln Stk 
20l0(Reg) - £115% % 

SwadenfKtngdom of)9*% Ln Stk 
2014(Rogl - £93% * % 

9*% Ln Slk 2014(Br) - £100% 

Trenscanada Plpeinaa Ld 16»% lat Mtg 
Pipe Une Bds 2007 - £131 (7FP92) 

United Mexican States 16%% Ln Stir 
2008(Req) - £124% (12Fa92) _ 

Banks and Discount 
Companies 

No. ol bargains mauded17Sa _ 

ABN-AMRO HJdga N.V.Oro FLS - HMA~ 
AS .48 K X* St .8.7.78 


Ba^J^PLCAOR (4:1) - SZ7%# K# 

Barclays Bank PLC8%% Una Cap Ln Stic 
88W3 - £33 5 '4 % * 

12% Uns Cap Ln Stk 2010 - £110% 

16% Una Cap Ln Stk 2002/07 - £133% 

Barings PLC8% Cun 2M Rtf £1 -88% 
(12FW3) 

9K% Non-Cum Prt £1 - 106% K 
Co-Operative Bank PLC9Z5% Non-Cum 
irraPrfCl -87 * *» 

HSBCHUgs PLCOld SHI0 -SH2.78Z9 
2.8 2.81 232 283 2.83 2.86 SM13JH 
SH392 .6 .65 

Kydwa Smarm Bank LriShs of Com Slk 
Y50 - Y996 1000 &4181B3 
Lombard North Central PLC 5% Cum 2nd 
PrrEi - 40 

MW land Bank PLC 7%% Subord Uns Ln 
Slk 83/93 - £83 (12Fe92) 
ifl*% SubOTO Uns Ln Stk 83/98 - 
£99* ii 

10% Subord Una LnSDv 2003/07 - 
£118* hta 7 

Mitsubishi Trust * Banking CprpSns of 
Com Stk Y50 - Y14QS.77 IE.74 zo M 
National Westminster Bark PLC 7% Cum 
FM Cl - 5T 

9% Subord Uns Ln Stk 1993 - £96* 
13%% Subord Una Ln Slk 200. - 
£112* 3* 

Royal Bank of Scotland Group PLC 11% 
Oum Prf Cl - 93{iOFe92) 

Standard Chartered plC 12K% Subord 
Urn Ln Sth 20Q2/07 - Si02* 3 ft 
(I2F«92) 

TSB Group PLC 10%% Subord Ln Slk 
2008 - £100% 

TSB H* Samuai Bank Mowing Co PLC 8% 
lira Ln Stic 09/94 - £94 
Warburg (S.G.) Group PLC Cnv DfO 250 - 
314 

7S% Cum Prf Cl - 86% 
warn Fargo & Company sm of Com Stk 
95 - S69N# _ 

Breweries and Distilleries 

No. of baroms mduded790 _ 

AJUa J- Lyon. PLC ADR (1;t) -611.13 

554% Cum Prf Cl -52 

711% Cun Prt £1 - 66 

6*% Red Deb Stk 87193 - £97 pFeBSJ 

6*% Rad Oab sot eares - £99% 

(11Fa92) 

7»% Red Dob Stic 8093 - £96% 

(HFaS2) 

11*% Deb Stk 2003 -£113% %%4 
M0Fe92) 

3%% Uns Ln Stic - £44 7 (10Fe92) 

85t% Urts Ln Stk - £96 (11Fe92) 

711% Uns Ln Stk - £60 {I2Fe93i 
7*% Ur» Ln Slk 93198 - £88%# 

Base PLC8X% Deb Stk 8W92 - C9B* 
10%% Deb Stk 2018 - £l03» 

10 65% Deb Stk 9M9 - £100 (iOFe02) 
4K% Une Ln Stk 92/97 - £77 (ffis92) 
7*% Una Ln Stii 93/97 - £9l 
Bdddrigton Group PLCB%% Cnv Uns Lit 
Stk 2000/tB - Cl'S 

BuimertHP.jHWgs PLC 9 %% Cum Prt O - 
i02(11Fe92) 

9K%2nd Cum Prf£l -95 
Cleveland Place Holdings PlC 4K% Red 
Deb Slk 88/93-£87 
7% Rad DM S8« 68/93 - £93 (l2Fe9Z) 
7*% Red O44 Stk 07/02 - £87 
(10F492) 

10%% Red Deb Stk W95 -£100 
12%% Rod Deb Slk 2009 - £116% Ha 
(iiFa92) 

DavartshtJJL.) PLC3.8S%Cum Prt Stk £1 
- 50 (i2Fe92) 

GraenansGroupPLC*A*Ord5p -205 
8%Cum Prt El -8S(12Fa93 
1154% Dab Stic3014 - Elll H. (12Fe92) 
Gumnass PLC ADR 15:1) - tS0% 

Hwtiys 8 Hansons PLCOrd 25p - £13* 

14.1 

ManafteUBrowmy PLCO/dd -530 8 


6% 3rd Cum Prf Slk £l -5S(10FeS2) 
a»% Reg Deo Stt 990004 - £63H 

(12F*92) 

7*% Red Deo Stt 89/94 - E95 
9*% Red Dab Stk 91/96 - £99 
(12Fe9S) 

7*% Uns Lri Stic 95/99 - £85 7* 

7K% Uns Ln 5tk 90/2000 - £88 
9% Uria lit Stt 97/2001 -£92% 
(11F632) 

10%% Una Ln Stt. 3000/05 - £100% 1 . 
(lOFeag) _ 

Building Societies 

. No. ol bargains Included 79 _ 

Bradford & Btii^ay Bidding Society 13% 
Perm int BaaringShs £10000 -£l07M 
**e 

Bristol & West BoBdUfl Sodaty13H% 
Pwm M Bearteg Sha £1000 -£106* 
7K K hi ^ ^ 

Britannia Budding Society 13% Undated 
MandatwyCiw SubordNts (Rag) - 

£104* % * 

Hat fax Bunding Society 12% Penn bit 
Bearing Shs Cl (Reg £60000) - £104% 

V % 

Leads Permanent Buttttng Society 13*% 
Perm int Bearing gSOCOO - £112% * 3 

Registered Housing 
Associations 

No. of bargains Included 1 

Housing Finance Corporation Ld T1 %% 

Deb Stk 2016 - £109 X. (11FeS2) 


7% Deb Stk 2009 -£87K#8K# 

North Housing Association LdZero Cpn Ln 
Stt 2027 - 165 _ 

Commercial, Industrial, etc 

No. of bargains InObded 16338 _ 

ABB Kent F*LC8% Uns Ln Stk 88/93 -£93 
(7F«9£) 

AOT LdCom She SO.lO - 390 400 3 5 6 9 
.795 10 10 5 

ADR (1:1) -S7.145(11 Fe92) 

AECJ Ld5%% Cum Prf R2 - R3.28 p 50 X 
'A (12Fe96) 

AMEC PLC 15% Uns Ln Sttc 1992 - £100 
API Group PLC335% Cum Prf £1 -55 
(I0F692) 

ASH Capital Fkianca(Jeraey)Ljd9K% Cnv 
Cap Bda 2006 IRag Unto lOOp) - £60 
Afecene Group PLC7*% Criv Rett Cun 
Prt El - 84 (7Fe92) 

Aegis Group PLC55% Cnv Cum ftnd Prt 
1999 lOp - 45(llFe92) 

Aarilnta Bream Toorama10A% Stig Deb 
Stk 91/96 - £98* 9(11 F692) 

Aktours PLC Warrants to sub for Ord - 
£1* (10FS93) 

Alban Fisher Group PLC Warrants To Sub 
For Ord - on. 'A % 

AOR (10:1) - S12.79 (7Fe92) 

Alcan AlunMum LdCom Shs of MPV - 
S20K (i2Fe92) 

Alexanders Hktgs PLC‘A*(FtsLV)Ord lOp - 
12f7FaB2) 

Alexon Group PLC625p (Nat) Cnv Cum 
fled M 10p -117 (12F092) 

AS Nippon Airways Co LdSta Com Stt 
Y50 - Y121<L34 

Affled Hade PLCOrd 25p - 19Y. (11Fe92) 
ABed-SSwud fncShe of Com Stic SI - 
S49V# 

American Brands IncShs of Com Sac 
93.126 -S45 

Andrews Sykes Group PLC Cnv Prt 50p - 

92 

Ando United PLC Cnv Rod Prf lOp - 70 3 
(7Fe92) 

Antares Group PLCOrd 10p - 10K 1 i 2 ' 
Associated British D tg i neai l n g PLC4J% 
Cum Prf El -29(i2Fa<m 
Associated British Foods PLCfl>4% Una '■ 
Ln Stt 87/200250p-33# 

7K% Uns Ln Stic 87/2002 50p -40# 
Associatad FIsheriM PLC4*% Cum Prf 


£1 -40 (12Fo 92) 
Has Copco ABAShs 


Atitu Copco ABA site SK25 -SKZ787 
3295 

AttwoodS PLC ADR (5:1) - il3K 
Attwoods (Finance) NVBNp Gtd Tied Cnv 
Prf5p-88(!2Fe92) 

Austin Rood Group PLCOrd 2Sp - 295 
(12FS92) 

Automated SecwtiyfHdgs) PLC5% Cnv 
Cure Rad Prt £1 - 73(lOFeS2) 

0% Cnv Cum Rad Prt £1 -589X 60 
Automotive Product* PLC3L5% Cum Prf 
El -40X1M 

4^6% Cum 2nd Prt El -52*3* 
Ayrshire Mew Product* PLCOrd 29p - 45 
BXT industries PLC ADR (1:1) - $11J85 
BET PLC ADR (4:1) - *1097829# 
BKCPLCBX 1st Cunt Prf Sttc £1 -52 
(10Fa92) 

BM Group PLC4.8p (Nat) Cnv Cum Rad 
Prf 20p- 180 2 

BOC Group PLC ADR (1:1) -*1238 
12*% Uns Ln Stic 2012/17 - £113 
BTP PLC75p(rfst) Cm Cum Rad M lOp 
-1535 

BTR PLC warrants 1935«6 to Sub tor Od 
-51 2 3 3.473 K 4 » 56 
ADR (4:1) - S29J (12Fe92) 

Bario Group PLCOrd W0.10 - D0L5I 052 
Baazar PLC8X% Cnv Una Ln Stt 2000 - 
£103 

Beflway PLCB-5% Cum Rad Prt 2014 El - 
92(7F«92) 

Bennett * Fountain Group PLCWanwm 
to sub tor Ord -3 

Blackwood Hodge PLC 9% Cum Red Prt 
£1 - 72 4 (12 Fo93 

Blockbuster Entertulnmenl Corp Shs Com 
Stk *0.10 - *1386153 
BkM Clide industries PLCS*% 2nd Deb 
Stic 1964/2009 - £66 
6K% Uns Ln Sth(197S or aft) - 136 
f1iFe92) 

Bogod Group PLCOrd i0p - 32(10Fe92) 
Boots Co PLC ADR (ST1J - *153 (7Fo92) 
7*% Uns Ln Stic 88/93 - £93 8 
Bowtnorpe Hidga PLC 7% Uns Ln Stt 
90/95 - E70(7F*9Z) 

Brant Chorraeata beamadonal PLC 9% 

Cun Red Prt £1 - 91 
Brldan PLC9% Deb Stt 68/93 - £95 
Bristol Scotia PLCOrd Stk 5p -115 
(7F09Z) 

British Avways PLCADR lift!) - 545 X. 
ft .198493 

British AJcam Aluminium PLCl OK % Deb 
Sth 20M - ES2Xi (11Fe92) 

10) 4% Dab Stic 89/94 - £97X (12F#92) 
British Fittings Group PLC5 3% Cnv Rwi 

Prt Cl -87 (7F«93] 

British Shoe Corp HkJgs PLC4£5% (Fmiy 
6)4%) Cum Pit it - 58 
4.025% (Fmiy 5*%J Cum 2nd Prf £ I - 

*-55% [Firty B%%) Cum 3rd Prt £1 - 59 
British Statf PLCOrd 50P-7344K55 
JJ37 X .482 )» h 362 6 6 .038 ft ft 
.538 7 

ADR (tftl) - *13.73654 S4 

11) 4%DabStit2016 -£111* *. Mft 
ft *. % 

British Sugar PLC 10*% Rad Dab Stk 
3013 -E105V, 

British Taieoommunlcsttms PLCOrd 25p 
(Regd Int GeR-335o To Part - 120 * t 
1 54 36 2 2 4)61 *Kxi8l33.188 
k. .44 S 54 561 * 4 4 30t 
ADR (tftl) IK Instalment - *3l X 2* K 
British Thornton Hldgs PLCOrd 5p - 11 
(12FB93) 

Brown a Jackson PLC 10.75% Cnv Cwn 
Prf £1 -13 * Aft * 

Brown/John) PLC5K% Sac Ln Stk 2003 - 
£86 

BuOars PLC 6% Cum Prf Et -2004 
(lOFeSZ) 

Bum Stewart Dtstiama PLCOrd top - 147 
JC6B95012 

BurcJ PLC 7% Cnv Uns Ln Stk 95/97 - 
E75(l2fe9Z) 

Button GrouO PLC8% Cnv Uns Ln Stic 
1996/2001 —£55 

CRT Group PLCOrd TOP -123 * 

(12F892) 

Cakd Group PLC7p Cun Cm Rad taf 
2009 I Op -7*X 

CanntogjW.) PLC7K% Uns Ln Stic 88/93 - 
£88(iOFa92) 

Capital industries PLCOrd Ip - SS# 

Caroto Engtoaerng Group PLC 10)4% Cum 
RfldPrfn -95# 

Cariun Conwa/nlcatians PLCADR (2:1) - 
SMXft 

CatarpOsr IncShs of Com Stk SI -*49* 
Channel Turetei H w a s anerite PLC5p - 48 
QtyvWon PLC&5%(NaQ Cnv Cum Rad Prf 
£1 -60(l0Fe92) 

Oaremad Gannents(Hatt£ng8)PLC(M 
16P-21B 

COtyMhe PLGOcd lOp -37* 

9Ji% Sutxtid Cm uns Ln Stt 2000/01 - 
ES2K 

CWoBtowere PLCOrd 2Sp -295# 5# 
Coin PHOftS PLC7H«i Uns lri Stic 9095 
-59014 

Coats VtyettaPLC4Jt% Cum ftfEf -4* 
55(121^93) 

C0hen(AJ A CO PLCNolV "A* Old 20p - 
272VI (11Fe92) 

Cotontolon PLCOrd 5p-W(11F69a 
Qroksan Group PLC4^%Ptd Ord 50P - 

27 (7FeS2) 

49% Cum Prf £1 - 51 (1 IFe92) 

Cooper (Frederick) PLG65p (Neq Cnv Fted 
Cun Pig Prf lOp - ra 
ComnABPLC7\% Dab Stic B96M - 

£94 >i 

5K% Uns Ln Stt 94/96 - E82 P1F092) 


614% UM Lri Sttc W/» - Sfffft 
7*% Una Ln Stt 64* - £80 90* 
7*% Uns Ln Stic aw« - £78 
H2F082) 

CowtafT ) PLC 10%% Cnv Flap Cum rn £i 

-»(7Fa9a 

Cmlg * Rose PLC 5% Cum Prf Stt £1 - 
45(7ft92) 

Dairy Farm (nternetional mega LdOro 
Sft05(Hong Kong Regbtart - SHHU5 

DalgetyPLC4*S%CumPrfn -60 


Davwiport Knitwear PLCOrd 10p - 325 
(7Fe92) 

DetMimans PLC7S% Uni Ln 9k 2002/07 
-E57J1 (11Fa92) 

1 10*% Mb 3th 96/99 - £99 100 

(taresa 

Daneora PLC 626% Mm Cm Rad Prf £1 
-63# 

DewhurstPLCOrdlOp-437 . 

Dowty Group PLC 7% Cnv cum FM Prf 

n -79# 

ETiotqB.1 PLC7% Cnv Cum Rad Prf CT - 
20* 8 9 30 

Empire Stores Group PLC9*% Deb Stic 
94/99 - £97# 

Enso-Gutzek Oy Unrestricted A She FM1D 
- £25.62 

EricssondJAKTeletorvikdebteagattSar 
_ BfFlegfSKIO - *19.1519.2 19* SK110 
10U*K*11«J!4)S J345 .66 * 

2 2 54 ft .78735 3K 

Euro Disney S.CA She Rio (Depo si tary 
— Receipts) - 15)4 15)4 15.54 15J2> 1&5 
15.65 15.68 15.7 16.7 
Shs FRIO (Br) - *27% 27* 28 FRISIA 
* 3 .85 .9 .95 96 2 .1.12.16 % X R 
.93 3* A 

Eurocamp PLCOrd Sp-328 4 6 B78 
European Leisure PLC 8.75a (Ned Cnv 
Cum Rad Prf 20p -18 
European Motor Hdgs PLCOrd 40p -135 
69 30 W» 1 5 

Eurohjnnel PLC/Eurotuvnl SAUrtita (I 
EPLC Ord 40p & 1 ESA FRIO) (Brt - 
FR43X# 

Units (Sioovam irtscrfbad) - C4JF3 
FR45jt M * £4 ST .6 .66 .66 .7.7 * 

.B .B6 JI7 3 6K 
Warrants (Br) - FR1.09 
Fndr Wts(1EPLC 8 lESA WntoSub 10 
Units) - £3294 (10Fe92) 

Fndr Wte (Stcovsm Iraoibed) - £319.03 
319.3 322 322* 323 «&3S 
Evwod Bardon PLC7JSO (Net) Cnv Rad 
Prf25p -78K J54 994 
11 J25p Cum Red rtf 2005 I0p - 87# 
Ex-Lands PLC Warrants to sub tor Shs - 
21 (TFe92) 

Excalbur Group PLC1lJ% Cun Prf £1 - 
84(71*92) 

F*rrlngford PLCOrd 5p -14 5 8 
Wts to Suti tor Ord - 2 5 
Ferranti International PLC5.6% 1st Cum 
Prf £1 -25I12F692) 

3.85% 3rd Cum Prf £l - 10 
Rntan Group PLCOrd ip -2* (12FU92) 
Fisons PLCADR (4:1) - *2686# 7#* 
5%% Uns Ln Stk 2004/09 -S84 
(11Fa92) 

Pokes Group PLCOrd 5p - 48 (7F*9Z) 

Forte PLCWarrsnts to sub tor Ord -2* 
10.5% Mtg Dab Stk 91/96 - £99 
9.1% Una Ln Stt 9512000 - £S4 frF«32) 
Frientey Hows PLC4*% Cnv Cum Rad 
Prf £1 -88 

7% Cnv Cum Rad Prf £1 -83)4 
(12Fa92) 

GKN (Unwad KhgOom) PU37*% Otd Oab 
Stt87/92 -09* 100(12FeS2) 

9*% Gtd Deb Stk 91/96 - E98K 
10%% GH Oab Slk 90/96 -E99 
10*% Gtd Dab Slk 82/97 - £101)4 
(LR-IHUg*) PUC10*% 2nd Cum Prf Cl - 
80(lOFa92) 

General Bscrrlc Co PLCADR (1:1) - S3J4 
7*% Uns Ln Stt 88/93 - £97 
Gasanner HUgs PLCOrd Cap28p -116 
(7F«9a 

Gtobs & Dandy PLCOrd 1 Op - 97 
(12F«92) 

Glaxo Group Ld6%% Uns Ln Stir 86/95 
60p-42h# 

7%% Uns Ln Stt 95/96 50p - 46% 
(11Fo92) 

Glyiiwed towmaaonta PLC 10*% Una Ln 
Stic 94/99 - £99 

Grace (W.R.) & CoCom Stt *1 - *40% 

(11Fa02) 

Grand Metropolitan PLC5% CumFYI £1 - 
45(7Fe92) 

Great Unkarsaf Stores PLC5%% Rad Uns 
Lit Stk -£48(11Fa92) 

6*1% Rad Urte Lit Sttc - £58 
8*% Una Ln Stk 93/98 - £90)4 
(l1Fe92) 

Gnmncora PLCOrd IrClJM -Z76 2J8p 
255 6*81 

8J6% Cnv Una Ln Sttc 1995 -)£124# 
Greenwich Rasourcas PLCOrd 5p - 954# 
Hal Engineering(Hlags)PLC&55% Cum Prf 
£1 -S3 

Halma PLC11% Cum Prf £1 - 95 
Hawker SkkMay Group PLC7*% Dab Stic 
'87«2 -i£97'- ~ - 
Hapworth Capital Fbtanca Ldli^5% cnv 
Cap Bds 2005 (Rag) -136 
Heroiea IncShs of Com Sttc of NPV - 
*47* 

Heat/Ur Consumer Products LdB% Uns Ln 
Sttc 86/95 —£80 

Hickson Inte rna tio na l PLC 8)4% Una Ln 
Stt 88/94 - £92 

HB & Smith HMgs PLC14% lat Mtg Oab 
Stt 2000/03 - £105 (10FS92) 

Honda Motor Co LdShs of Com Stt Y50 - 
VI470 70 556 9^4 80 4.79 7.10 
502.728 13593 

Ord *0.10 (Horn Kong Rag) - £059 
0.74 SHI 04 AS 

House of Fraser PLC 6% Une Ln Stic 98/98 
-E79X (11Fo32) 

8*% Uns Ln Stt 93/98 -£88M 
ffcraerprint Graw> PLCOrd Sp -14 6 
IMIPLC5X« Una Ln Slk 2001/06 -EBZ 
7*% Urn Ln Stt (W93 - £94* (71*9?) 
lealend Frozen Foods Htdps PLC Cnv Cum 
Red Rrf 20p - 127 

HngwortiLMonia Ld8»% Cum Prf Stt£l 

6»%Cura 2nd Prf Stic £1 -30|l2FaS2) 
Ongwarth Morris (Saitafre) Ld7% 

Non-Cun Prf 5Qp -23 (11F092) 

Jardtoe Matheson Htogs LdOTO *025 
(Hong Kong Raglner) - £357 3.08 3.11 
3.15 5H43537481 

Johnson 8 Run Brown PLC 1155% Cum 
Prf £1 -106 

11% Uns Ln Stt 93/98 - £91 (7FM2) 
Johnson Group Oaanani PLC75p (Not) 

Cnv aim Red Prf TOp - 133 
9% Cum Prf £1 -78 (11F092) 

Johnson Atatihay PLC 8% Cnv Cum Prt £1 

- 640 (TiFe92) 

Johnston Group PLC 10% Cum Prf Cl - 
96(121*92) 

Ka)lma Corp Shs of Com Stt 150 - Y1320 
2.8995 3533333 6.12 
KappM Corporation LdOrd *S1 - 
SS541075 ft (T2Fe92) 

Ktrmsley 6 Forestar Group PLC 3,86% 

Cun Prf £1 -20 

Kvaemer A5-Free A Shs NK1250 - 
NK2025204 20S 
B Stt NK1250 - NK200 ft « 

Kymnene CorparattonShs FM20 
(Unrestricted) - FM81 t 
Lamont Htogs PLC 10% 3rd Cum Prt £1 - 
904 

Lapona PLC 7*% Cum Prt Stt £l - 60 
(7Fe92) 

8% Deb Stt 93G8 - £90* (7Fs92) 
UUhamUames) PLG8% Cum Prf £1 - 66 
(TOFaS2) 

Lawfsyohnjpartnarshp PLC 5% Cum Prt 
Stt £1 -4S(11F69q 
LOy (BQ & CoSht or Com Stk NPV - 
£43577121 plFe92) 

Uraon Parte PLC IQ 14% Uns Ln Stt 92/97 

- £81)4 (lOFeSSQ 

London International Group PLCADR (51) 

- *27% 27)4 27% (10Fo9Z) 

Lonrtro PLCADR (1.-1J - *2.45 

9% 2nd Mtg Dab Stt 87/92 -£98 
DTFS92) 

Lookers PLC 8% Cnv Cum Rea Prt El - 
79(12Fe92) 

LowfWlti) & Co PLC67S« Cum Cnv Red 
Prt £1 - 136 

Lucas industries >*£10*% line Ln Stk 
82/97 -£88(12Fe92) 

MeAlpInalAlfred) PLC9%Cum Prf £l -70 
McCarmy 8 Stons PLCa.75% Cum Red 
Prf 2003 £1 -47 
T% Cm Uns Ln Stk 99104 -Z4S 
(10Fe92) 

Manchemar United PLCOrd 10p - 288 
Mandarin Oriental Inta ma flonal LdOrd 
SftOS (Hong Kong Rag) - *H55# 

Manganese Srosa VScigs PLC*'4% Cum 
Prf £1 - 52 (7Fe92) 

Mariod^tencor PLCADR (8:1) - *3451 

7%Cum Prf £1 -63(12FSS2) 

MarshalsPLC10%Cum Pri El -90 
(12F682) 

11%% Dab Stk 20i4 -£104% % 

(1iFe92) 

Madeva PLCADR Httl) - *49* % 

588343550 

MtruteKJOrti) PLC 9% Cum Prf £1 -100 1 

(13FW0 

MarehaM Rate* Group PLC8*% Cnv Uns 
Ln Stt 99/04 - £43 52 (7FeS2) 

MtfW&n Tyre n£9H% Stt 92/97 - i 
£95*# 

Mitsubishi Boctric Corporation Shs of Com 
Stt YSO - Y548547 54 56 8532 I 

Monsanto Cd Com S& $2 - Itt* 

HZFaSZ) 

Monsanto PLCfi*% Gtd Ln Stt 92«7 - 
£71 -I 

Mount Charlotte Investments PLCl OX % 

1st Mtg Dab Stt 2014 - £100* 


P»ramOwtt Communications tncCom Stic 
_ *» - *43%»«i4#S# .063# %# K# 
PWttndTmtiMHHgs) PlCa2 % Cum W 
£1 -30(iiF*aa 

10% Cum Prt £1 - 1«)4 7(l(Fa82) 
Pearson PLC6 675% Uns Ln Stt 88/83 * 
£75 (111-892) 

8575% Uns Ln Stt 88/93 - £90 
(11F692) 

8525% Un* Ln Stt 88/93 - £96* 
(10FM2) 

Pttkins Foods PLC8p(NaQ Q/m Cnv Red 
Prf lOp - iZfYi 

Ptttara Gamer PLC9)4% Cum Prf £1 -68 
Fre** HoidinBS PLC 105% Cum Prt £) 
-BO(lOFaW) 

Procaea Systems too Shs of Com Stt 
S0.02S(UK Flag) - 7 (12F692) 

Prowling PLC8M Cum Rad Prf £1 - 
57% 

Ouearn Mint Houses PLCiO*% 1st Mtg 
DabStt2020 -£S8(1lFa929 
New io*% 1st Mig Dab Stt 2020 - 
£98* 

CktidciGroup PLC10%Cum Prf£1 -83 


J11F092) 

RPH Ld4%Cum Prt£1 -30{10Fo92) 

8% CUm Prt £T .S5(10F*92) 

8% Dab Stt 92/98 - ESI X fl 1 Fe92) 
4K% Una Ln Stt 2004/09 - £20 
7%% Una Ln Stt 87/92 - £98% 
(l1Fa92) 

9% Uns Ln Stt 99/2004 - EW 60* 
Racal Security Ld8% Uns Ln Stt 9395 - 
£S3*(7FM2) 

8K% Uns Ln Stk 87/92 - £97 
Rank OrgsrHsation PLCADR {lit) - *12* 
(11Fa92) 

Ranks Hurt* McOouasB PLC6% Cum 1st 
Prt El - 54 (10taS2) 

6% Cum -A- Prt £1 -54 
9%Cum -B- Prf El -SIX (1ZF*92) 
B%% Uns Ln Stt 90G4 - £93 (12ta92) 
8X% Uns Ln Stt 91/96 - £92 6 
Ransonws PLC355% Cum Prf £1 - 40 
(11FM2) 

855p (Nat) Cum Cnv Prf 13L5P - 32 4 
Radners Group PLCADR (3:1) - Cl.i i% 
Recwa 6 Cofcnsn PLC 5% Cum Prt £1 - 
49* 

Reed In t er na tional PLC 35% (Frnty 6%) 
Cum Prf £1 - 43(iOFe92) 

Renold PLC7%% 2nd Deb Stt 92/97 - 
£88 

Resort Hotels PLC 12575% lot Mtg Deb 
Stt 2018 - £106 (7Fe92) 

Rohr indusWes IncShs of Com Stk *1 - 
£11» 

Ropnor PLC11M% Cun Prt £i -103 4 
6)4 (12Fe92) 

Rosa Group PLCOrd 5p - 46# 

Rugby Group PLC 6% Uns Ln Stic 93/98 - 
£60 ft (12=6929 

Stretch* a Saatcte Co PLCADR (9:1] - 
£0534975 

6% Cnv Uns Ln Stt 2015 - £35 H 

(lOFeSZ) 

Stenshuryfj) PLC 8% Irrd Uns Ln Stt - 
£72(lOFo92) 

Schol PLC8%% Cum Rad Prt 2001/06 £1 
-83K9*(1lFa92) 

SU% cnv cum Rod Prf 2006/11 £1-87 
(11FM2) 

Seers PLC55S% (Fm/y 7%%) Cun Prf £T 

-esnotaaz) 

45% (Frtify 7%) *A" Cum Prf £1 -56 
8.75% (Fmly 1244%) Cum Prf £1 - 90 8 
7*K uns Ln Stic 92/97 - £88 
Shoprfte Group LdOrd 5p - 313 
SUaw Groito PLS7%% Uns Ln Stt 
2003/06 - £66 

Sknon D i gln eertt u PLC5A% Cum Prf £1 - 
-649 

6% Cum Prt £1 -GO 
65S% Cuu Rad Prt 91/96 £1 -86 
800 Group PLC 11% uns Ln Stt 92/97 - 
£92 

SSngsbrtH.CjPLCOrd 23p -170 
Smith a Nephew PLCOrd 10p -145 X * 

* 3276659%% 7 

Smith (WJi) Grotto PLC-B* Ord lOp -88 
SmMhKIne Beecham PLCADR (&1) - 
*8844 (1 lFa92) 

Smith Wine Beecham PLOSmarvatneADR 


NEC finance PLC10H% Deb Stk 2010- 
£101*# 

13%% DBb $tt 2016 - £127 K> 

NSM PLC8£p (N«Q cm Cum Rad Pri 10p 

Norsk Data AS Ctea -8- (Non Vto) NK20 - 
NKT* (l2FeS2) 

Northern Engtnaarlng industries PLG8%% 
Uns Ln Stt B8G3 - £93 (1 1 Fb82) 

Now Group PLCOrd 5p - 71 (10F692J 
PFG Hodgson Kenyon Inti PLCSJ’3% Cm 
Prf 91/2001 lOp - 56 D0Fe92) 


0:1)-*7657% 
Smurfl«Jente»on)Gi 


SmurfltiJeltereonlGnoup PLC9*% Cm 
UnaLhNte -£1B5 

Sag FUteture Mdga PLCl1%Cum Prf El 
-903(l2FtiB2) 

Starting Induabtes PLCIst Prt(B%% 
CuniJCI -25(71=492) 

Stoddard Safcara l nwm a tio nai .PLR«%. 

Cum Prf £1 -2S(11F%92) 

Stonahffl Htogs PLCl o»% Cum Prf £T - 
S7 (lIFt®^ 

Storehouse PLC9% dm Una Ln Stt 1992 
-£9644 ‘ 

SuKflHoSpeaknmn PLC9X% Rod Cdm 
Prf El -56(11F«2) 

Sw!re(John) & Sons LdBJ% Cum Prt El - 
66*7 

Symooda Engl n aarteg PLCOrd 5p -21 
C7Fu92] 

T.&NPLC10.1% M« DOb Stt 90/96 - . 

ES7 (11Fo92) ‘ 

Takara PLC115% letMig Deb Stt 2014 
-£103(77=492) 

7)4% Deb Stt 92/97 - £98 (10FeB2) 
Tate a l^te PLCADR (4r1) -*31% 

7*% Deb Stt 88/94 - £94* 

Tesco PLCADR fill) - *M2 (i2Fe32) 

4% Uns Deep Disc Ln Stt 2006 - £83)4 
THORN Bfl PLCAOR (lri) - *1452 
Tootal Group PLC4*% Ptep Deb Stt 
£40 

7%% Una (J1 Stt896M -mfllFaS^ 
TowtoS F’LC'A" NteLVXkd lop - SO . 
Trafalgar house PLC8% Una Ln Stt 94/99 
- E84(10Fs8Q 

9%% Uns Ln Slk 200005 - £88 9 
(12F492) 

10X% Uns Ln Stt 2001/06 - £93 
(11Fo92) 

Transfer Technology Group PLCOld 50p 
-41015 

Transport Oovatopmara Group fiLC47% 
Cum Prf £1 -52f1£Fe82) 

8*% Una Lfl Stt 93/96 - £80 
Trefbroet sac Printers Ldfl% Non-Cum Prt 
£1 -45 

TVIpiax Uoyd PLC5K%Cun Prf £1 -25 
p2Fe92) 

UC8 fltaia PLC555% Cum Prf£l -62 
(11FS92) 

Umgate PLC 5% Uns Ln Stt 91/96 - £81 
(HFe92) 

0)4% Urn Lit Stk 91/96 - £96 8 
<1IF=te92) 

Unilever PLCADR (4:1) - £0853 103.1 
6% Una Ln Stt 91/2006 -E86 6K K * 
Union imamadorai Co PLC8% Cum Prf 
Slk El -9% 

7% Cum Prf Stt £1 -9(12Ft9a 
United Btacuka(HMgs) PLC 9% Dab Stt 
93*96 -E90* (7F492) 

United Scientific Mtdgs PLC 55% Cm Cum 
Non-VVRed Prffi -50K 
Vtech Holdnga LdOrd *055 (London Reg) 

Vickers PLC 5% Cum(Tu firea To 30plPrf 
Slk £1 -63 

Vodafone Group PLCAOfUlftl) - 
*63.122898 4* 

WB moustrias PLCOrd Sp -18 
Wade Ponertoe PLC45% CUm Prt GQp - 
25 (11Fe92) 

10% Cu» Prf £1 - 80 (11Fe92) 
wagon Industrial Huge PvCTJSp (Nat) 

Cnv Ptg Prt iDp - 107# 

Wearer a Start HHga PLCOTO Sp - 121 fi 
fl2Fe92) 

Walter Oreenbonk PLC 644% Cm Cum 
Red Prt 25p -76(71=492) 

WaMfUA) £ Co PLCOrdSSp -224 
(7F=e92) 

Wattarrntomaa) PLCOrd 5p - 23 8 
(11F092) _ 

Warner-Lambert CD Com Stt *1 -169 
(IIFeKB 

Wawrrimr Cemeron PLC75p (Mot) Cnv 
Cum Rad Prf 5p - 5 (12FM2) 

Wtenteay PLC 75% Cm Une Ln Stk 1999 
-£62 5(10Fe92) 

W e sda nd Group PLCWananta to sub for 
Ord -27 9 9 

7h% Cnv Cum Prf £1 -120 44 niPa92) 
7*% Deb Stic 87/92 - £94 (12Fto92j 
12%% Deb Slk 2008 - £109 f12Fe92) 
WWtacrrtt PLC 4.1% Oum Prf £1 - 39 
(7F492) 

WBalnr Group PLC Ord 20p -1 X 
WUama Htogs PLC 10*% Cum Prf d - 
. 114*5* 

Worcester Group PLCOtvn Rad Cnv Prf 
IDp -15* (1lFa92) 

Xerox Corp Cora Btt *1 - *79% 8014 
Yttie Catto a Co PLCii*% Cun Rod Prf 
1996/2003 £1 -106# 


Ord SOp (Regd tot C«rt-170p PSQ - 271 
22K33K45X67 
Soum Wales Beetrtdty PLCttd SOp - 
£3.7 (7F=aB2) 

OTO 5(to (Rogd an Cert-T70p PO) - 308 
10 1 1 227 

South western Sactrtdty PLCOrd 50p- 
£356(7Fe92) 

Ort BOp (Road tm Cen-lTOp po) - 280 
802234 K 567 5 6.143 7 90 
Yorkshire Bectridty Group PLCOrd SOp - 
£3>73(7fis92) 

Old 50p (R«0d W Ctirt-ITOp Pd) - 316 
77 % 44 9 8 5499 


Electricity 

No. of bargains inputted2253 
Eastern Electricity PLCOld SOp - £2.90 
(7Fe92) 

O«S*4p(Rajpnt6ert-l70pPtlJ - 240 1 z 
2 K3344*6 

East Mktiands Bectridty PLCOra 90p - 
£3.15 (7Fe92) 

Ord 60p(neghtCan-l70p Pd) - 248 9 
50SO1122*33 *44 
London Bectridty PLCOrd SOP - £358 
[7Fs 92) 

Ord 50p (Hagd bn Can-i70p Pen - 270 
1223*4% 

Manwab PLCOrd SOp -£351 (7Fo92j 
Ord SOp (Rogd hn Cenvi70p Pd) - *13 
6 5 5428 54178 9.19921% 

Mdtendi Bectrioty PLCOrd 50p - f?* * 
(7FW2) 

Ord SOp (Regd lm Can-1 TOp Pfl - 273 
4 S 5 582 !4 * 6 6 * 7 K .638 8 8 
Northem Bectric PLCOrd 50p - £356 
(7Fa92) 

Ort W CarMTOp Pd) - 273 

NORWEB PLCOTO SOp - £352 (7Fa92) 
Ord SOp (Flood M Cert-I70p Pd) - 300 
1 1235484667 
Old 50p (Root) an Cert-lOOp Pd) - 
100*122* *38 
Scottish Pom* PLC 
OnSOpfReglntGen-lOOpPd) - 99 9 48 
* 100100 5S % 12 
SHBOARD PLCOrd 50p - £12 (7ta92) 
Ord 50p (Rogdlnt CertplTOg PtQ - 267 
8 9 70 70 1 214 583 3 4.137 5 
Southern Bectric PLCOrd SOp - £352 


Unite (R«gd litl Cwt-£1700 FM) - £2756 
60 2 3 3 6 70 70 5 7 8Q 6 6 7 90 BO 800 
800 2 8 _ 

Financial Trusts, Land, etc 

Na of baigakg *iduoa0299 _ 

AberdeenTnatPLCOrd 10p -25% 930 

<l2Feab 

Abarforth Smaler Companies Tst PLCOTO 
2fip -130 

WIS to Stto For Ord - 63 * 5* 


CShaft - 108(l2Fa92) 

Aetna Mteayaian Growth FteW(Cayman)lja 
Ord $051 - *5.176 {7Fe92) 

AMcen Hume International PLC 7% (Net) 

Cnv Cum Rad Prt £1 -TO(UFeM) 
Armour Trust PLC 10)4% Una Ln Stt 91/96 
-£9a(11F*S2) 

Bofle Gifford Technology taC Warrants to 

sub tor Ord -2 

Baring Ctuysatia find LdOrd *0.01 - 
£4403 (7Fa92) 

Wts to Sub tor Ord - ft 578 (7Fe92J 
Brown Shipley Srtg Bond Fund LdPtg Fled 
Prf ip -925 (7Fe*2J 
Catetsl Strategy Fund LdPtg Rad Prt 
w5l(*tig Sk Field Shs) - ft .099999 
(7Fe9Z) 

Daily M*3 & General Trust PLCOrd SOp - 
£84 (12Fe92) 

EFT Group PLC Warrants to sub lor Ord - 
OX (12Fa92) 

Exploration Co PLCOrd Stt 5p - 218 
(I1FM2) 

First Debenture Finance PLC 11.125% 
Seventy Gtd Deb Stt 2018 - £109* 

M. 

Fbw Nattmte Ftoanoa Corp PLC 10% 

Subord Uns Ln Stt 1992 -£8S 
(11F092) 

G.T. CWe Growth Fund LdOrd *051 - 
*161616* 16)4 
Warrants to sub tor Ord - *844 
Greece Fund Ld Depositary Warrants n 
sub tor Shs - *142 (lOFeSQ 
Gu/nnass Fight Global Stiassgy FdPtg 
Red Prt 16.01 (European Fund) - 52045 
3354 

Ptg Red Prt S0.01(Eiao High Me Bd Fd) 
-£215(11Fa92) 

Hambros EurotxmdAMcmey Market Fd Ld 
Ptg Red Prt IptStig Money Market- 
£4.748 (11FM2) 

H tah cro ft Investment Trust PLCOrd iBp - 
155 0(11Fe92) 

Hobom Currency find LdPtg Had Prf 
*051 MonagsdlSteiting ShS) - £1553 
flOFfOQ 

IAS UK Smaflsr Comporfes Trust PLCOTO 
' 50p -85 

Ws to Sub tor Old -19# Z2U# 

IS Htnateyan Fund NVOrd FI551 -*7% 
(ilFWZ) 

IndKapa PLC 12*% Uns Ln Stt 93/98 - 
£102)4 (7Fe9 2) 

IntT Stock Exchange] afUKBHap of Ir 
1DW% Mtg Deb Stk 2016 - £98# 

JF Pacific Wterant Co SAWN to Sub tor 
OrtXRog) - 48 (10Fe92) 

Jardtoe Strategic HMgs LdOrd S05S 
(Hong Kong FtogWer)-SH205 5 
Korea-Suropa Fund LdShs *0.10 -16.15 
(7FM2) 

Shs(lDR to Br) *0.10 (Cpn 4) - £2850 
LIT Htedtogs PLC947% Cum Bad Rrf 5p 
-20 

Latin American Extra YMd FundUriHa - 
*10* (12FS92) 

London A European Group LdlOHK Urts 
LnStkl9B3-C9Ot10Fs82) 

Mateysten SmaSsr Cos FUnd (Cayman) Ld 
Ord *051 -*8(12FaB2) 

Mania Fiend (CaymtetlLdPig Rad FYf .• 
*051 -*541 (12F. .. ■ . 

Old Court Currency FuSIatfg ftZTPrT 
SOJrt(Managed Site) -ft(L742 -•** 
(llFaSO _• 

Oporto Growth find LdPIg Rad Prf IftOI ' 
(Br) — *5fl2Fa62) 

Schroder. Japanese W a rra nt Fiavl Ld/Ofl 
(to Danom 100 Shs A10000She) - 
*282* 93* (11FM2) 

Scottish Aston Investment Co Ld Warrants 
to sub tor Pto Shs - £057*0* 

Scottish vWus Trust PLCOrd 25p -55 - 

Second Marine Investment Co PtCzv;% . 

Cm Uqs Cii Stic 1994 - E88 CI1FS92) ’ 
Slam Smaler Companies FUnd LdOrd 
• 10.01 -S«%7 
Sma Darby BwhadSM 050 - 86 
SmHh New Court njC12% Subord Uns Lit 
Stt 2001 - E83K (10F48Z) 

South America fiaid KV.Sha Com Stk 
• IftOI -*2.17-.195 5 

Wts to Bub ShrCom Stt *051 -S056 
(121=092) . 

South East Aslan warrant Fuvi LdWte to 
sub lor She. -*0K (10Fs92) 

- Spanish S ms te r Companies FundWts to 
Sub tarShsK:- E(L9# 

Ihsi Prime Fund LdPIg Had Pri *051 - 
$17574 1153 

Thatand international Fund LdF>tgShs 
*051 (IDR'a to Br) - *13* 

Thompoon CDw Investments PLCOTO SOp 
-BB(7F092> 

Thomton paeffic tovaamnot Fund SAft - 
875 niFUOSJ 

a PLC7X% -A’ Dab Stt 88/92 - £97* 
(12Fe92) 

7*% 'A' Dab Stt 91194 - £33* 

9% -A" Dob Stt 91/94 -£96(12Fe92) 

Vahrs a Income Trial PLC Warrants 89/94 
to sub tar Ord -12* (iQtaaq _ 

insurance 

Nn of bargains todudad849 _ 

Commercial Union PLC&5% Cum Red PrT" 
ft - 64 9{11Fb92) 

Ganerel Acc fira&UIe Aasc Corp PLC 
7K% Uns Ln Stt 87/92 - £90 7 
7*% Urts Ln Stt 92W7 - £89K 
Irish LHe PLCOTO W0.10 - 151 152 p 
1788 

J® Group PLCOrd lOp -188 99090 24 
Liberty Ufa Association ol Africa Ld Ord 
R0.10- 11* 114 

Skandta Group insurance Co Ld Sits SK5 
-8X136*7 

United Priandhr Group PLC "S' (Ftost-vtg) 

Shs 10p-3501 180 
WStis Corroon Group PLCADR (5rT) - 
S21%(7Fa92) _ 

Investment Trusts 

No. of bargains lncfcidedllB8 _ 

AMUR Preferred Inc InvTtt PLC Ord Inc 
lOp —105% 

Anglo *. Ovsrsaas Truat PLC4K% Cum 
Prf Stt - £42 (10F4S2) 

Angio Scaodbiavtan invest Tow plCZoto 
C pn Deb Stt 1996 -£63)4 (HFe92) 

BsMe Gifford Jnsn Trust PLC Wts to Sub 
0« Shs -107 (1 lFaB2) 

Bates GBtort SNn Wppon PLCWSnams 
to sub tor Ord -834 
British Assets Trust PLC*A- 5% Prt 
StiUCwn) -£4S 

British Empire Sac * General Trust 10*% 

Dab Stt 2011 - £100 * (lOFeezj 
British Investment Trust PLC 11.125% 

Secured Deb Stk 2012 - £109% 

Capital Gearing Trust PLCOrd 2Sp - 302 

Channel Wands * M invTrust LdPtg Red 
Prt lp -l27fl1FS92) 

Ottoman's Medteal Charity tov TstPLC OTO 
£1 -S3 

Oty Merchants Hkfi Yisid Tot PLCOTO 
- 94 (IlFafs) 

Oontra-CydciU InvTstPLCInc Shs Ip - 1 

105 (7Fo92) . 

Zero D/vPfdSOp -60 1 

County Smsfler Ca n tow Tst PLCOTO 2Sp . 
- 93 7 (1QFS82) 1 

Wts to Sim tor OTO - 23 (12FS92) 

Danse ln v a a t iu an t Trust PLCWta to 
Subsertoatori Inc* i Cap -40 

(7Pe82) 

Drayton Sue Chip Trust PLCOTO 26p - 96 
(11F492J 

Zero DhrPrtei -115K K 1 

Drayton Korea Trust PLC Wts to SM tor , 
OTO-22(11 Fa92) 1 

DunOS&ALjinaan Investment Trust PLC5% , 
Cum mStit - E47(7Fe92) 5 

OunaGn Income Growth Im Tst PLC3*% , 

Cun Prt Stt - £48 * 

Dunadbt WorkN/ida Inv Trust PLC3X% 

Cum Prf Stt -E43(7Fa92) 

S=M Income Trust PLC Zero Dri>Ld Vto 
Right Prt 25p -42* 3 ! 

Ednburgh Irerestment Trust plCii%% 

Deb ak 2014 -ft13Rf»4* 1 

Emwr Pralarrd CtetiM bw Tat PLCOTO 

93p -102 3 4 . ’) 

Fklaity European Values PLCOTO 26p - 
91 

WS to SuD tor OTO-23 
7.25% Cm UN Lfl Slk 2003 - £l0*)4 
(11Fafl2) | 

Ftamfng Emrgh^i Mkts tov Tat PLCOTO f 

Fleming Japarrese tovTruat PLC vvt* to * 

Si* for Ord -36 8 K 8 

fioming MercantSa inv TTOai PLC2*% 

Oum Prf Stt £f -38 l 

35% Cum Prf Slk ft-43 (10M2) c 

Ffore*gn& Col kwmnTrtna PLOT *% oab 
6K B9/S4 - £91 (16F082) 

Ottwora Vehra Investments PLC Zero * 

Dtvktend Prf lOp - 75* o 
jJWi Stt 1996 - £104% X 1 

OearTObto kwestmant Trust PLCOrd 2Sp Z 

■9557 J 

Qasgmv inooma Trust PLCWknanta to S 

sub tor OTO - I B 


Geveti AHartofi tov Tn«» PLCS% W Stt - 

Henderson Strata tijveSJTWnten*^^ 
warrants to sub tor Ort-JBWjFgQ 
investors Cephal Trust PLC4% D» S* 
Red -£36(11Fe$2) . 

LBzsrd Stead Immsmwntnutil Ld«9 
Prf 0.10 U.K. Active fimd - ft05108 
10.83 

Ptg Rad Prf 0.lp OK. Lrqted Aa«n 

Fund - 210 

Pto Rid Pri Q.lp U.S- torisx Fixid - 
£1356 1357 _ _ 

Pig Red Prt o.lp Japan w«* Fund - 
636595 

reveragad Opportunity Trust n.CZar Qpn 

“SSSK iRmSU - **xS2£o 

Lloyds Smatier Go’s Urv Tst PLCPate#? 8 
Units (Comp lOMICapShare) -100 
Capital Shs ip-61 

London 6 Sr Lawrenca investment PLG 
Ord 5p - 112(11Fe92> 
LowtendlnwstmantCoPLCll** 
Stk'2010 - £10fi(10Frt2) _ 

Merlin tnU Orson tov Tst PLCOTO 2Sp - 67 

Monks hvoatment Trust PLC11% Deb 8» 
2012 - ft06* (10FB9Z) 

Mooraata SmaBtt Co'* me Trust PLCOrd 

2Sp -106 

WK to Si# for OTO - 40# 

Morgan Granfite Equity Inc TK PLCOTO 
2Sp -92 

Wts to Sub for OTO-17 
MtetitrustPLCWis » Sub tor Ord - 8 9 

(iOFe92) _ 

New Guernsey Sacurtttea Trust LdOrd 26p 


- 77 (t1Fe82) 

Paribas French tovoatmerit Trust PLCSars 
•A" Warrants to sub tor Ord - IS 
(12F«92) 

Beni “Br warrants to sub tor Old -18 
(T2FS92) 

Sl David's invesumnr Trust PLC Zero Dtv 
Prt lOOp - 107 W 

sounder Korea Fund PLCOrd *0.01 (BD 
-S2* 

Wts to SU3 for Ord (Rag) - *2% 
(lOFiasa 

WB to Sub for OTO (Br) - *2* 

Scottish Eastern inv Trust PLC9K% Oab 
Stt 2020 - £96)4 [11Fo92> 

Scottish investment TTust PLC9% Porp 
Oab Slk-£AS(11 Fa92) 

Scottish Mortgage & Trust PL£6%-14% 
Stepped interest Deo Stk 2020 - 
£132* * 

Scottish National Trust PLC 6% Cum Prf 
£1 - 67 (11F492) 

10% Dab Stt 2011 -£96* (10F892) 
SNres investment PLC Warrants to sub tar 
OTO - 46 (12FoS2) 

TR City al London Trust PLC 10X% Dab 
Stt2020 -£99K (11Fe92) 

TH Smtetar Oompanies tov TVust PLC 
I0K% Dab Stt 2016 -£102(11F«92) 
Thrognor to n Trust PLC12 5/16% Deb Stt 
2010 - £114* (7Fe92) 

Trio tovasimant Trust PLCOrd ZSp - 38 
(12FM2I 

Wts to Sub tor Ord - 3 (11 Fa92) 

Updown tova a tmom Co PLCOrd 25p - 
450 (111=092)' 

witen tovestmant CD PLC8% Oab Stt 
96/99 -£B9(11Fa92) 

814% Dab Stic 2016 - £86 * (12FM2) 

Mines - Miscellaneous 

No. of bargains Inctoded198 __ 

Aearco Inc Com Stk NPV - *22.4777 
111F092) 

BtsfcnJMktingPLCfOp -20(1lFe82) 
Botswana RST Ld Pu2 -3# 

Butte Mtotog PLC 10% (Not) Cm Cum Rad 
Prf 1994 lOp-9% (7Fe02) 

B OK) MtotogAErgtioretion Co PLCOTO 
10p - 430(1iFU8) 

Europe Mbwrala Group PLCOrd 2p - 6M 
* 7(12Fe92) 

RTZ Corporation PLC3529% *A* Cunt PH 
ft -42 

Tronoh Mines MteayteaBarhadSMI -190 
(TiFagg) ‘ - , _ 

Mines.- South African 

Nttot^rotitoslpctoded/a . : . 


£84Cfl*W2f- TTrZ 

Lsbova Ptatirium-MhiasLdOr(] R05T - 21 
Now Cer%W Wkwitarareqd Areas 15 
- R050 u E5(7Fb92) • 

ta t y kiter srust Ptettoums LdOd 80.025 - 

SS ; • 

Oil No. of bargains todudatiSIO*' ' 

British Psuteeren Co PLCWttntti to; 
purchase ADS - £153696 
8 % Cum 1 st Prf ft - 73 * 
9%CumrfedPrf-£i H.jnr •... ,^; r . . . 
Burmsh Caatroi PLC7%% CunMtad Prf ft 
-6254 • 

8 % Cum Prt ft. -66 (12FMQ 
Btron Corp Shs at Com Stt *10 - *91543 
543011 (7F092) 

Enterprise 08 PLC11%% Uns Ln Stt 2018 
-£ 1 M»X.% 

Gtobo Petroleum PLCOTO ft - 7 
LASMO PLC10%% Deb Stt 2009 - 
ftOONRURfal 

Potroflna S^. OTO 8 »a NPV (Brin Denoftt 
15 ft 10) - BF10500 
Shal TTanaport&TWdtogCo PLCOTO Shs 
(Br)2Sp(Cpn 187) -475 6 
5*% 1«Prt(Cum)£T -51 7* 

Texaco International Fin anc ial Corp 8 % 
Stig/9 Cm GW Ln Stt 81/99 -ft 15 
f12Fe92) 


-B- Non Vtg Stts NK25 - MClini 8 »» 

H * 20 20 2 ; 

PwriRSutar & Oriental 
Cum PM Stt -£43(7Fa92) _ ■ 

Utilities NthTObteBtentteOuaw* 

Panx stowe Dock 6 Rattray Co Prf Un6* - 
Et07*# 

GTE Corporation SMCf Com Stt W.K- . 

saiistTTaOa 

PbgWc Q« * BacW CttSb* of Cum Stt 
*5 -*305# 

Watflr No- of Paryafos tnckxl»d707 : 

Bristol Wltier Hldgc PLCOTO ft - STB™ ' 
6.75% Cum Cm Rad Prt i990 Shafts 
114 5 7 (12FM2) - . 

Bristol Waterworks PLC 1150% Rad Dab 

Eooans-ci M** how 
H*% Rad Dab Stt 206* - £106% 7H. 

IftMfcfled Dab Stt Z0M - ft 1 J« 2i 
(tQFa92) 

eJ^raivnJsVodft -so r rmwo 
«% Deb Stt 82194 -£97 ‘ 

40*%Dab Stt 94£-ft00 (11M 
1150% Rad Deb Stt 200SI09 - ElOft* 

ft*%RMDabStt2002/04 -ftOI 

Mid KaraWBter PLC4% Perp DM) Stt 1 — 

S35 02F6B2) 

7% Rad Deb Stt 01193 - JSS 
8% Red Deb Stt 92/94 -£B3% 

Wltef PLC10% Red Dab 
Stk 92/94 - E9BK (11 F*92> 
Rttkmaiwworth water PLC7»% FteffDab 
Stk 91/93 - E94* (11F#92) 

Bourn Steltoidsma water PLCT%%Fted 
DeoSttft/94 -£93*niFjra 
7 YJft Red Dab Stt ft/9 0 - ttW 
g*% Rod Deb Stt98«000 -M2 
fl2Fe92) 

Suliott Water PLCOTO ft - 6i0 (%0Fa82) 
York waterworks PLCOTO lOp - 177 
(l0Fe99 

Cambridga Water CoCona Ord St* - 
£3012)4# 

9X% Rad D«> Stt MJ97 -CM14 
13% Red 0» Stt 2004 - £115% % 
(10FM2) 

Chaater Waterworks COB% Rad Oab Stt 
92/94 - £9314 (11F=e02) 

PeUcastone & DWria Water C011M% Had 
DebS*2004 - ft06%J4 (lOFdW • 
Newcaaaa & Gatestwed Watar Co 8% Rad 

DebSttM«4-!S5)4niF^2) 

10% Rad Deb Stt 92/94-E99K 

WMt S^Wttor Co 10% Rad Dob Stt 
93/95 - £97 (llFe92) _ 

Miscellaneous Warrants 

No. ol bargains tocfcxtod3 _ ■ 

Sankara Tiu« international PLC 
"POWERS' Ref to FT-3E 100 tadm- 
£155 2 2.05 2% (11F*92) 

Barclays Os Zorn Wadd Wts LdPut Wis 

(Sis B) Rltfl to DAX W> 10/9/92 - DM6 

niFeS2) 

C PutswtsflBnw FT-SE 100 todak 

2S/9/92 - £0.5* 0548 

Put Wts (Ere O) Rtto FTSE100 20WK 

- £0.7 0.71 (12Fa9Q 

Put Wte (Sre q Rttg FTSE TOO <9W92 

- £0)4 (10Fe92) 

Put Wtt (Sre G) FUtg FTBE 100 29W92 
-£0J22(1lFe92) 

Put Wts (Sre Q FUtg DAX todaa 180*9 

- DM24 (7FM2) 

Cttibenk NJLC Put Wts fl«B to FT-SE 100 
Ind 25/3/93 - £1^2 (l0Fo92J 
C PuiWtsRelto FT-SE 100 Index 
15/12/93 - CQ5 (lOFe92) 

USM Appendix 

No. ol barons todudad742 

BLP Group PLCOTO 50p - 45 
Backanham Grotm PLC 9% Rad Cum 
Non-Vtg Prf ft - SO (l2FaB2) - 
a»riioTO(VWM«m) PLCOTO Sp - 25 
(12FA92) 

CMW Grotto PLC Ord Sp-90 
Chentex I nte rnational PLCOri ip-IN 
2K 

Cterire Foods PLC8% Cm Una Ln Stt 
1997-075# 

Cooper Clarke Group PLCOrd SOp -60 
BT Group PLCOrd Sp-170 ■ 

Farapak PLCOTO lOp-204 6 (10FMS0 . 

Gibbs Mow PLCOrd 28p -1*7 40 
Mto-StatM PLCOTO lOp - 43 (llFatK) 
Midtond * Scooteh Raaoteoes PLCOTO 
■ lOp - 3013 3 6 

Savage Group nC65% (Net) Cun Red 
Cmr Prf ft -49S£3(l2Fa92) 

Total Sy ai te na PLCOTO 5p-- 41#- v 
URS totarnationnl tocShs of CoreBtt 
*051 - 0* (12F092) 

Unton Square PLCOTO ip - * (llFa92) 
Wherto dte s PLCOTO Sp - ft 2 

Rule 535(2) 

Ho. of bsrgaina toctodedSI _ 

Ariwri & Co PLCOTO ft - CLSfi 152 
(18*92) ' • " 

African Gold PLCOTO Ip - £0099#.'. 

Attn Street D rewari sa Co LdOrd ft t'.- . 

£358 3.7(12*92) . , 

Arsenal Footbati Club PLCOrd ft - 060 
Bantiaya UrticonNChannal lito nda) at w ti ng 
Bd Fd -C0j419(11Fa92) 

Bfocure HoUtags PLCOld Ip -50 
(HFa82) 

Brown(AJ& Sons PLCOrd Sp -C0.1 
(10ta& 

CharinoolCnartanareChartoco Dhtt - 
£1.702 (l2FaS2) 

DmtViti^Light RaBway LdOrd ft -«35 

DoipWn Madia LdOrt lOp - £0.089 
(11FW2) 

Douglas OaaUgM Co LdOrd ft -£45S 


ABad London Prdpertfas PLC10*% ltd cnarinco am . 

Stt 2025 - £9714 (12FM2) Ite w2tei UaWMiaBu l if Ord M 

Aada Property Hktga PLC10 5/18% tat Dsn Veflev Light Ratiway LdOrd ft - 

. MtgDabStt2011 -£93*n2Fs92) rvinmrSre-1in- enruu 
B8ton(Percy) PVCACcum Shs ZSp - 460 OojphtoMadte LdOrg lOp - £0.065 

British Land Co PLC 10)4% Old 1st Mtg t t^*rv,. c 

Deb Stt 2019/24 - E88 54 (11F*92) DwtemGaa Light Co LdOrd ft - £• 

USSSSSS" ,s * a ”“‘- 

CattteJ *Ct3untJea HX9%% let Mtg Osb atteSal^tea uSS LriS iita 
Stk2027-£94% N(l2Fa929 Ouerretey Oaa t^ xCoLdOdKfr - 

11*% 1»M^ Deb Stk 2021 -£107*. J JS2fL‘ 1 |ES^ore am. 

JtmOQfi Brat LdOrd 2Sp-£1K 

9*% Uns Ln SiK 91/96 - £9314 4 "SfL 

(l2taS2) KJaktworf BenoorKlrit) Funfl Man Ire In 

Chariwood AUanca Hldgs Ld7M% Uns Ln 
Stt 60p - 29K (12 fS2) 

C«3^E«tBaPtjC5Ja%CnvCteuRed maaanea 

Prt ft - 38 fliFeSa internauonai mooma - ft.968 (iiF 

7% Cnv l/ns Ui Stk 2003/06 - £87 LawrieGroup PLCOTO ft - £20)4 22 

Dtow&tsro»PLC7.73%CmCUmRed iJSKKfia™. Mrwr, c. 

Prt ft - 8 >4 7 La Riche s Stores Ld Od El - C2A 

D oito uju k Properties PLCOTO £1 -67 UvorpoolFCa Athletic Grouxta PLC 

lSb8tt^97^»4 Dlta^ M tot£2TQ^2Sr“p?« WJa,W 

M^^SStoPu:o, 

GreycoatPLC9Sk%Cum Red Prf2014 ft 

- 42* (1lFs92) Merrett VbOgs PLCOrd IDp -EOS8 

Hammarean Prop tnvADev Carp PLCOTO NttjgneiParidiiQ Corp LdOrd ipp - £ 
23p-48D5 .. 

Haslemare Estates F>LC 10*% 1st Mtg Nawbuy Racecourse PLCOrd £100 - 
Deb Stt 88/2003 - £98% a itfmz) £2212 

Hentingwey pgZJ ftBoTO^l 28 N^^&ptoretion PLCOTO20P 

Land SaoeWas PLC9% 1st Mtg Deb Stk PlFsSZ) 

BOfflfflM -£92 3* S4(12FafS Pan Andean Rasoucoa PLCOTO Ip - 

10% 1st Mtg Dte> Stt 2027 (tag) - -.g?-? 5 .. ■ _ 

ES9*. . . PtepatwJJaraay) Offshore Brwrying ( 

BN% Uns Ln Stt 92/97 — EBBS# - ~ t ^ aT& * 8 ^ 

8*% Uns Ln Slk 92/97 -£91)4# Quay FYcpmtiea Lri El -El55(10Fefl 

Londoi Merchant Securities PLCNaw 10% Rajtoore Foottte* Ck* PLCOTO IDp - 
1st Mtg DabSfc2016(FP>-6rara2) - _ V- 05 -. 

£B5Vi Ro^fie n^Mar rejameretJarsgy*. 

MEPC PLC3%% Ite Mtg Oab Stt 97/2002 ~ 64 71 


Enterprise Computers 11% Cm Uns Ln 
Stt 1992AM - £75 (lOFeSZ) 

Guernsey Gas Light Co LdOM lOp - 
E057 (10Fa9Z) 

Jaretings Bros LdOtd 26p -ft* 

Jenny Gas Co LdOrd ft - £255 
KMnwort Bemonfln!) Fund Mwi bit me 
Units Bond Fd - £5545 {7Fa92) 
Japanese Fund - *0.7402# 

KB GBt Fund - ft 3.77 
kaamationto mooma - ft.988 (llFaBS) 
Lawrie Group PLCOrd ft - £20)4 22 
(12FW2) 

La Riche's Stores LdOrd ft -t2A 
Uvorpool FC 5 Athletic Orottods PLCOrd 
£5 -2S50# 

M/M Britannia kitematianei Ld Japan 
Income & Growth - El 53 
Manchester City Footban CM) PLCOrd ft 
- £13)4 14 (101=092) 

Marratt HMgs PLCOrd 10p - £058 
National Parking Carp LdOrd 10p - £3* 
«7FW2) 

Newbury Racecourse PLC Ord ft 00 - 
£2212 

Nanh West Exploration PLC Ord 2Dp -2 
P1F092) 

Pan Andean na aourc aa PLCOTO lp - 
£0.05 

Perpetualfriereay) Offshore Bnaming Co's 
-£2576485 (111=092) 

Quay FYoptetioa Lri £1 -£l5$(10Fa92) 


- £98* 

uw% 1st Mtg Deb Stt 2024 - £10614 

8% Una Lit Stt 2000/05 - £79 SO 
(12Fe9Z) 

1014% Uns Ln Stt2032 - CB5% 
Mucfdow(A5 JJGroup PLC7% Cum Prf £i 
-50(11taS2) 

6%% 1st M|g Dab Stic 89/94 - E92 
(12Fs92) 

Osaory Estates PLCOTO 2Sp -18 9 K 
20ft 1 

P AO Property HoUngeLdtnb Uns Ln 
Stt 97/99 - £81 (12Fri92) 

PW MBg| PLdO% Cum Prt SOp - 38 

S2S% (Net) Cnv Cum Non-Vtg Prf ft - 
48(12Rn82) 

9K% 1m Mtg Deb Stk 2011 -£89% 

MSI PtCK* GU Unt 
LnSlk 1997 - £85 (1lFeft2) 

|f * L C8J-)fe Cutn 2nd 

Prfft - 70# 

S34% (Nag Cm Oum hm Pri ft -10 
(11FM2) 

Swhawk PLC9J5% cum Red Prf 2014 

Top* &tatas ftJ310*% 1st Mm Dab Stk 
2041/18 - tBZft (itFaSS) 

' Town Centre SoavWes PLC1DK% let 
Deb Stt 202i - £944*8%. 
9%CmUtiaLnStt9tt2000 -085 
piFeBS} _ 

Plantations 

wa.of perfflamndudadH _ 

Ptantetiona PLCWSrrsrea 
to stto tor OTO - io 
12%% Uns Ln Stk 95/99 - £S0 
Bdradn HMg* PLCSp - 26 <12FW£) 

^ttrptmtion PLCVirrante u 

9% Cmr (tos Ln Stt 1999 - £56 
Wjtaroutft Ptantationa PLCOrd lOp - a) 


"‘SSSKTSrSETSST” 

Saxon Hawk Group PLCOTO £1 - El 56 
158 

Sejm mdustriaa PLCOrd 2*p - £0.1 
_ 0.1025 0.105 0.1075 0.11 ai16 0.12 
ShepheTONeameLd'A" OreEt -MAT 

(12Fed2) 

Sm«Jtem Newspapers PLCOrd ft - £2_id 

Tf^teN&rtt^a Co PLCOld 2Sp - 
£155 (7Fe92) 

Tr *^^C *«B« PLCOrd 50p - £35 

Vim tawtatoments PLCOrd Sp - 0% 
(1lFe92) 

Wedworth A Co9*% Cum Prf £1 -tO-82 
(lOFeSQ) 

W6*eblti Ld"A" Non.V Ora 2Sp - fH24 


m RULE S3S (4) (•) 

BfrffttlfM marked In MCavOlM 
wtwi# prta^Mi martoat la ouMtf» 
UK and RnpiMe al Yilnin) 
QaotaUon haa no! b ean cranked hi 
London and doallagn mrm no! 
wcordod In ItM Q0cW LM. 


UMtf PMntetions Africa LriOrtRtLSO - 

£053 _ 

Shipping No.ofbargtHalndudea 3 a 



*00 ton QTO U 02/23 

Of ta r ii /ref ee ef tee tosea 
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LONDON STOCK EXCHANGE 


" Equities sustain their trading range 

fllf T»m/ I ns a. . ** ^ 


FINANCIAL TIMES STOCK INPICES 


By Terry Byland, UK Stock Market Editor 

TOE FLOOD of bad news on 
the corporate and economic 
fronts was stemmed yesterday 
by satisfactory inflation data 
and the DK stock market 
bounced .convincingly after 
testing the lower end of its cur¬ 
rent, trading range. The market 
fell heavily in early trading 
when BP came under renewed 
selling pressure, after a break¬ 
fast meeting with the board 
had done little or nothing to 
:.i change the bearish views of 
' * analysts in the City of London; 
however, BP shares rallied 
later, when the new session on 
Wall Street brought US buyers 
for stock in Britain’s premier 
oil group. 

Unsettled from the outset by 
the falls In US and Tokyo 
equity sectors, the London 
market followed the lead of the 
BP-share price and a loss of 22 
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points brought the FT-SE 
Index to 2 ^ 00 . 6 . Traders held 
their breath as this Important 
support level was tested but, 
with an equally significant 
2^520 mark on the FT-SE March 
futures contract successfully 
held, the stock market began 
to rally. BP bottomed out at 
the same time but continued to 
dominate the market by virtue 
of its very heavy turnover. 

The latest retail price statis¬ 
tics, announced at mid-morn¬ 


ing, indicated an annualised 
inflatio n rate of only *U per 
cent in January, significantly 
better than most City expecta¬ 
tions. The inflation statistics 
helped offset the announce¬ 
ment of a further fell m manu¬ 
facturing and industrial pro¬ 
duction in December. 

However, the market’s losses 
were only partially recovered 
and the more convincing rally 
did not come until after Wail 
Steet opened the new session 
with, a minor fall, and dis¬ 
played support for BP shares. 
With Wall Street closed on 
Monday, London remained 
wary of the New York market, 
in spite of its 30-18 Dow fall on 
Thursday. 

Trading volume in UK equi¬ 
ties picked up significantly in 
the afternoon, when BP shares 
were no longer playing a lead¬ 


ing role. The final reading put 
the FT-SE Index at 2,513.9. a 
net loss of 8.7 on the day and of 
3-3 on the first week of the 
equity account 

Although unconvinced that 
this week’s flow of economic 
distress will prompt a cut in 
base rates, equity strategists 
regained co n fidence after yes¬ 
terday’s rally in the Footsie 
from the 2,500 area. Long-dated 
UK government bonds lost half 
a point yesterday, but trading- 
volume was not on any great 
scale. 

“UK equities are good value 
at these levels from a purely 
domestic view,” commented Mi¬ 
lan Harnett at Strauss Turn- 
bull But there is swm concern 
over the outlook for Wall 
Street and also for Tokyo In 
the wake of its latest political 

wnwlals 


• Retail volume In equities 
has fallen heavily as political 
and economic worries prolifer¬ 
ate and is now below last 
year's average daily levels. 

London SE volume 

Turnover by volume (million} 
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Bargains 


86.1 74.1 


83J2 82.1 


2508.1 ] 251U 125Q9.21 2512.B business and Ovoreoa# turnover. 


Tal. 0891 123001. Calls charged at Mr/ 
minute cheap rata, 489/mlnut* at all 
other timet. 


Pressure 
on BP 
renewed 


ACTIVITY in BP again 
dominated the market with 
■ t shares in the oil company 
*' plummeting as the board met 
City analysts to discuss the 
fourth quarter figures 
announced on Thursday. The 
meeting failed to assuage wor¬ 
ries in the UK market about 
the group's dividend paying 
ability.^ 

BP shares slumped to 253p at 
their lowest point - Immedi¬ 
ately news began to filter out 
from the analysts meeting — 
but later stabilised and moved 
up strongly as American sup¬ 
port appeared. At the close the 
stock price was 6 off at 2S8p. 

Turnover reached a massive 
62m shares, exceeding even the 
40m traded on Thursday fol¬ 
lowing the disappointing prof¬ 
its and dividend statement ■ 

The market hit BP shares 
even before analysts attended 
the usual post figures break¬ 
fast meeting. Analysts left the 
meeting in sombre mood, some 
pointing out that the market 
would be-wrong to underesti¬ 
mate the strength of the Hor- 
ton-Simon-Browne-Seal man- 
A agement team at BP. 

But most remained gloomy 
about prospects. One said it 
looked as if shareholders were 
set to take the pain after the 
BP management's attempts to 
reduce costs had failed -- "Igot 
the feeling they're quite pre¬ 
pared to cut the dividend,'' said 
one. Another said he had gone 
to the meeting looking for reas¬ 
surance and “come away with 
none.” 

Renters advance 

News and information organ¬ 
isation • Reuters Holdings 
recovered nearly all the ground 
lost in its pre-results dip as 
j investors reacted to a positive 
presentation in the US on 
Thursday afternoon. 

The shares hit U40p at one 
stage before easing to dose 20 
better at LL35p on heavier than 
normal turnover of 2.7m. A 
number of US analysts are 
believed to have increased 
their forecasts for the compa¬ 
ny’s 1992 profits as hopes are 
pinned on an imminent 
announcement about the 
launch of Reuters’ new Dealing 
2000-2 automated trading sys¬ 
tem. ‘ • 

Advertising agency WPP 
Group picked up 25 to 83p 
reacting to heavy US buying 
overnight. WPP ended 46 per 


cent higher in New York on 
Thursday, with just over lm 
shares traded. 

Arjo Wiggins Appleton fell 
feU 16 to 233p following a 1992 
profits forecast cut by securi¬ 
ties house W illiams de Brae. 

Pearson eased a penny to 
” > after announcing that it 
sold its stake in Pickwick 
Group to Carlton Communica¬ 
tions for £13.06m. 

Pharmaceuticals firm Smith- 
Kline Beecham fell 18 to 937p 
on the back of heavy selling in 
New York. However, Glaxo 
gained 7 to 8L5p on expecta¬ 
tions that it wifi report healthy 
profits of £700 to £725m next 
Thursday In first-half results 
that will be flattered by US dol¬ 
lar strength. 

Nervousness ahead of foil- 
year results on February 27 
affected ICI which fell 17 to 
1265p despite positive com¬ 
ment 

A presentation to analysts 
by Hanson which was 
described as “on the positive 
ride of neutral”, and which 
included confirmation of Lord 
White's successor, helped the 
shares to remain firm at 
199Kp. Lonrho firmed 2 to 127p 
on heavy turnover of 13m. 

Shell retreated 11 to 467p, 
after 462p, as the market 
turned its eyes to Shell's fig¬ 
ures next week- Turnover in 


Shell reached 14m, the highest 
single day’s activity since the 
Iraqi invasion of Kuwait trig¬ 
gered a surge in oil prices. But 
specialists pointed out that the 
slide in Shell shares was 
unwarranted “Most of the 
problems at BP are purely BP 
specific,” said one. 

British Gas, on the other 
hand, attracted strong support, 
closing 1% firmer at 240'/ip on 
tumoveroT 6.7m as a number of 
institutions balked at the pros¬ 
pect of a dividend cut at BP 
and switched into Gas. 

Bass was the leading feature 
of the brewing sector, rising 12 
to 531p on turnover of 3.7m 
shares. This followed the 
apparent success of the compa¬ 
ny’s presentations to institu¬ 
tions in Scotland. 

Oder producers gained some 
relief from a decision, by the 
European Parliament, after a 
period of uncertainty about the 
drink's tax position. HJ\ BuL 
mer rose 11 to 274p and 
unlisted stock Merrydown 
gained 5 to 380p after the Euro¬ 
pean Parliament recommended 
that cider be given a duty cate¬ 
gory of its own, rather than 
being classified with wine. 

In the food manufacturing 
sector, brokers Panmnre Gor¬ 
don and Salomon Brothers 
were fiririy bullish about Dal- 
gety, but the shares rose only 1 
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RISES AND FALLS YESTERDAY 
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to 367p. on suggestions that 
growth in the consumer foods 
division is likely to be tem¬ 
pered by poor conditions in tile 
Hour milling market. Profits 
for the half-year to December 
31 will be announced on Mon¬ 
day, and are expected to be 
around $52-55.5m, compared 
with £51.7m previously. A half- 
year dividend of 7^p, a gainst 
7.l5p has been forecast and 
earnings per share of around 
17.6p compared with I6.9p. 

Hillsdown Holdings fell 2 to 
157p after its subsidiary Tow¬ 
ers and Co, bought Tendercut 
Meats, a Southampton based 
meat products company, for an 
undisclosed sum. Earlier this 
week it was announced that 
TJnigate had sold its chicken 
operation to Busted Poultry, 
another Hfilsdown subsidiary. 
Tate & Lyle gained 3 to 416p. 
recovering part of Thursday’s 
losses resulting from profit 
downgrades by brokers. 

Leisure group Ladbroke con¬ 
tinued to attract attention 
ahead of its results next 
month. County NatWest Is rec¬ 
ommending a switch out of 
Bank Organisation prior to it 
going ex-dividend on February 
24 for holders who have bene¬ 
fited from the rise in the 
shares since the results. The 
broke* forecasts a 6 per cent 
dividend increase at Ladbroke 
and believes the group offers 
better short-term value. Rank 
lost a penny to 632p, while Lad- 
broke gained VA to 222%p. 

Holiday groups Owners 
Abroad and Airtoors rallied as 
the effect of Thursday’s large 
pinrfng in the latter receded. 
Traders also drew attention to 
growing optmism over Owners' 
figures due next week. Air- 
tours rose 6 to 253p, while 
Owners added 5 to U4p. 

A buyer of lm shares in Brit 
ish Aerospace helped to swell 
the day’s turnover to 5.4m as 
the shares hardened 3 to 271p. 
Nerves about the 1991 dividend 
have, however, surfaced in 
some quarters ahead of next 
week's results. 

Dividend worries at 
Rolls-Royce sent the shares 
falling 3 to 137p late in the 
session. Securities house Smith 
New Court, believes, however, 
that ”110118 will hold the divi¬ 
dend.” 

Smiths Industries bounced 
from recent weakness to add 2 
to 2S3p. The stock is the top 
buy in the aerospace sector for 
agency broker, Panmure Gor¬ 
don, and is included in its engi¬ 
neering quarterly review 
received by investors yester¬ 
day. 

P&O gave up another 13 to 
378p as fears over the dividend 
and worries about Chelsfield, 
its joint venture partner in Pall 
Mall Properties continued. Vol¬ 
ume reached L7m. 


COMMODITIES 


WEEK IN THE MARKETS 

Russia remains focus for metals 


THE' ATTENTION Of London 
Metal' Exchange alu m i n ium 
and nickel traders remained 
focused on Russia this week as 
concern over production prob¬ 
lems in the newly-iudepe nd ent 
republic lifted prices of both 
metals. . . 

The LME cash aluminium 
price closed yesterday at a sev¬ 
en-month high of $1,287.50 a 
tonne, up $3S on the week, 
while the cash nickel price 
recovered from an early fell to 
ppd $135 up cm the week at 
4&030 a-tonne. a . 

» Aluminium prices had risen 
fete* last week in response to a 
Mb scow diplomat's statement 
that the flood Russian metal 
that had been depressing the 
market was over. And late this 
week the market was given a 
fresh" boost by a threat t» Rus¬ 
sian exports because of the 
impact of new export regula¬ 
tions. 

The -management at Kras¬ 
noyarsk. the world’s second 
largest aluminium smelter, 
warned this week that it would 
start to shut down the plant s 
export sector - accounting for 
about a third of its 800,000 
to nnpg annual output — from 
February -25 unless the govern¬ 
ment revised regulations 
increasing export duties and 
ienfoTctog- the. conversion into 
'roubles of half the plant’s hard- 
currency earnings. 


Few LME traders saw much 
prospect of the threat being 
carried out, however. In view 
of the country's hunger for 
hard currency, most were con¬ 
fident that the regulations 
would be relaxed. 


LME WAMHOOM STOCKS 

(A* at Thursday’* cforej 

tonne* 


+4.725 

to 1,076.875 


-1,760 

to 305.850 

Lead 

+50 

to 131,700 

Nickel 

-8 

to 16744 

ZtK 

+2.425 

to 177,575 

Tin 

+ 135 

to 13.100 


Russia’s Norilsk, the world’s 
biggest nickel producer, has 
also complained about the reg¬ 
ulations, but this had nothing 
to do with a decision, 
announced yesterday, to cut 
production and exports, the 
plant's first deputy chairman 
said yesterday. "We decided to 
reduce the amount of nickel we 
export because world prices 
are very low. . . This means 
we can afford to reduce produc¬ 
tion levels as well,” raid Mr 
Boris Kazakhov. 

Norilsk's annual output is 
estimated by western experts 
at about 250,000 tonnes a year. 

LME nickel prices, which 
had already recovered most of 
their earlier falls, responded to 
yesterday's announcement 
with big rises, the cash and 
three months positions dosing 
respectively $180 and 816250 a 


tonne up on the day. 

The copper market also put 
in a creditable performance, 
oaieh metal uniting £84 higher 
on the week at £L254 a tonne. 
But traders were not convinced 
that the advance, which they 
attributed to technical factors, 
was sustainable. They 
suggested that fresh consumer 
interest would be needed to 
■maintain the rally, which ran 
into stiff resistance at the 
equivalent of S2J230 a tonne for 
three months metal 

Tin prices built on last 
week's strength as good 
demand for high quality metal 
combined with concern over 
Brazilian and Malaysian ship¬ 
ment delays to push cash 
metal up $150 a tonne on Mon¬ 
day and Tuesday. But the 
resulting six-month high seems 
to have been the signal for 
widespread profit-taking, and 
by yesterday's close the gamed 
had been trimmed to $70 on the 
week, at $5,640 a tonne. Trad¬ 
ers noted, however, that senti¬ 
ment continued to be sup¬ 
ported by fears of supply 
tightness for April delivery. 

The only LME metal to lose 
ground was zinc, which contin¬ 
ued to suffer from the build-up 
in LME warehouse stocks. 

It was confirmed yesterday 
that there had been no produc¬ 
tion this year at the lead/zinc 
plant in Trepca, Yugoslavia, 


because of production and 
labour problems. But an offi¬ 
cial said full production would 
be resumed in March. The 
plant has capacity to produce 
70,000 tonnes of zinc and 
110,000 tonnes of lead annually. 
In the zinc market the 
response was a modest $4.50 
price rise for cash metal to 
$1,12350 a tonne, down $15.50 
on the week, while cash lead 
lost half an earlier technical 
rise to end £8 up on the week 
at £282 a tonne. 

At the London Futures and 
Options Exchange sentiment 
became increasingly bearish as 
traders suggested the projected 
1991-92 production deficit 
might be smaller than expected 
and noted that deliveries to 
ports in the Ivory Coast, the 
biggest producer, continued to 
be higher than expected- A £4 
rally yesterday lifted the May 
delivery price from a six-month 
low hut still left it £10 down on 
the week, at £693 a tonne. 

Coffee prices were steadier 
until fond selling pushed the 
London robusta May futures 
price through a key support 
area at $880 a tonne yesterday 
morning to touch $876 a tonne. 
But roaster buying was 
attracted at that level and the 
price ended at $888 a tonne, up 
$2 on the week. 

Richard Mooney 
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BAA recovred from from 
Thursday’s falls, which fol¬ 
lowed % Kleinwort Benson 
profit downgrading. The shares 
firmed 4 to 565p with Klein¬ 
wort and County NatWest 
reported to be positive on the 
stock. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, Colin Mlllham, 

Joel KRiazo, Steve Thompson. 

■ Other market statistics. Includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 
Fig* Si 
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EQUITY FUTURES AND OPTIONS TRADING 


A CLUTCH of UK and US 
economic Indicators felled to 
revive dull and directionless 
trading in stock Index fixtures, 
writes Chris Price and Joel 
Elbazo. 

After opening at 2^526, the 
March contract bad retreated 
to 2,518 by mid-morning as 
independent traders unwound 
overnight positions. The 
release of UK inflation figures 
helped steady March, although 
the revival was tempered by 


the publication of poor UK 

output statistics. 

But a disappointing opening 
on Wall Street following a 
weak performance in the bond 
market dragged the contract 
lower, while the release of bet¬ 
ter than expected US factory 
gate prices failed to impress. 

However, March followed 
Wall Street's mid-afternoon 
bounce, and a brief rally was 
seen before the official close. 
Mnrrii dosed at L530, down 5 


on the previous session and 
around 6 points above its esti¬ 
mated fair value premium to 
cash of about 10. Turnover 
reached 8,416. 

In LTOM. good two-way 
business gave rise to improved 
volume of 27,949 contracts. 
The FTSE-100 option traded 
10.912. BP was the busiest 
stock option, as traders contin¬ 
ued to reflect on Thursday’s 
poor results. It traded 3,514 
lots. 


BENCHMARK GOVERNMENT BONDS 
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FT-A INDICES LEADERS AND LAGGARDS 


Percentage changes since December 31 1991 based on 
Thursday February 13 1992 
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APPOINTMENTS 


To Bristol, with ice 


Harveys of Bristol, the world's 
largest sherry company, is to 
have, from March, a new man¬ 
aging director who comes from 
Hiram Walker, the Canadian 
wines and spirits group 
acquired by Allied-Lyons. Har¬ 
vey's parent, six years ago. 

Ian Hannah, 45, brand man¬ 
ager of Croft sherry back in 
the 1970s. is delighted to be 
looking after the brand-leader 
Bristol Cream rather than “the 
pretender". He replaces 
Antonio Filipe, who is retiring 
after just a year in the job. 

A man who thinks Bristol 
Cream “chilled with ice is a 
very nice drink”. Hannah says 
that Harveys, which had been 
allowed to operate very inde- 
wlthin j 


pendently 


Allied Lyons, 


is now being progressively 
integrated, into the Hiram 
Walker division. 

Hannah's main concern is 
with sherry's old-fashioned 
image: “It is a very attractive 
taste, and if only people didn't 
know it was sherry they would 
think it a sensational new 
drink.” Closely involved with 
Smirnoffs “the effect is shat¬ 
tering” campaign in the 1970s. 
he plans to “rejuvenate the cat¬ 
egory, make it more contempo¬ 
rary". 

For the past four years he 
has been managing director of 
European Cellars Interna¬ 
tional, the French and German 
wine interests of Hiram 
Walker. “Frankfurt and Bor¬ 
deaux were a much ftaai w com¬ 



mute than Jerez will be,” he 
says, anticipating the difficulty 
of shuttling between Spain, the 
production, blending and stor¬ 
age location, and Bristol, seat 
of Harvey's worldwide sales 
and marketing effort 
Although not a Spanlsh- 
speaker yet, Hannah is “gol 
into deep immersion soon”. 


Constructive 

careers 

■ Eric Frondigoun has been 
appointed chairman of MYTON 
following the retirement of 
Dennis Rogers. 

■ Michael Walker has been 
appointed md of BOMS 
ENGINEERING following the 
retirement of Ron Mead. 

■ Glyn Cartwright is appointed 
sales director of TG LINTELS. 

■ Stuart Doughty has been 
appointed chairman of 
ALFRED McALPINE 
international and Construction 
Services. 

■Michael Lindsay, formerly 
of Guinness Mahon, is 
appointed md of MARSTON 



Edwards flies in to Lucas 



Jennie Emerson, one of the 
few women to reach board 
level to the UK oil industry, 
has joined the government’s 
Offshore Industry Exports 
Advisory Group. Emerson, 

36, is director of international 
operations at Tristar Oilfield 
Services in Dundee where she 
has established new business 
ventures In Singapore and 


becomes the first 
woman to be appointed to the 
OIEAG which is headed by 
Colin Moynihan* oil minister, 
and which promotes the 
export of UK oB services 
equipment. 


Lucas Indus¬ 
tries, the auto¬ 
motive and 
aerospace 
group, has bro¬ 
ken with its 

past by picking 
a nonautomotive man and a 
relative newcomer to the 
group, Tony Edwards, to be 
group managing director. 

The promotion of Edwards, 
47, to be heir-apparent to Sir 
Anthony Gill, who has headed 
the group since 1987, will be 
seen in the City as a signal 
that Lucas intends to shake up 
its rather inbred and conserva¬ 
tive management team. 
Edwards, managing director of 
Lucas’s aerospace side, has 
been with the group less than 
two and a half years and has 
leap-frogged Bob Dale, a Lucas 
veteran who heads the much 
automotive side. 
Anthony, aged 61 , plans 
to stay on as chairman until 
the end of 1994 but will hand 
over the chief executive role 
earlier at a date to be agreed. 


Meanwhile, another Lucas vet¬ 
eran, Bryan Mason, 52, the per¬ 
sonnel director, bas been 
appointed to the board. 

Edwards, who started as a 
university apprentice with 
Rofts-Royce before spending 14 
years with General Electric of 
the US, is a well regarded fig¬ 
ure in the International aero¬ 
space industry. He has trans¬ 
formed Lucas Aerospace from 
three separate nationally-based 
companies into a Leading 
player In Europe's aerospace 
components sector. Analysts 
are now hoping that he will be 
able to work the same sort of 
magic on the group’s tradi¬ 
tional automotive side where 
progress has been slower. 

In common with many Mid¬ 
lands-based companies, Lucas 
Industries haa been hit by the 
recession; pre-tax profits feU 
from a peak of £19L2m m 1990 
to £83.6m last year. However, 
Edwards is being seen as the 
man who can make the most Of 
Lucas’s undoubted recovery 

potential 


■ Phil Cleaver is promoted to 
be md of Rosser & Russell, 
NORWEST HOLST'S building 
services company. 

■ AMEC has appointed Joe 
Lock as md of Watson Steel 
and Robert Red gate as 
financial director. 

■ David Kay, president of the 
Sheffield Association of the 
Building Employers’ 
Confederation, is promoted 

to the board of M J GLEESON. 

■ Brian Devenish has been 
appointed md of TRAFALGAR 
HOUSE Construction (Major 
Projects). 

■ Stewart Handsley bas been 
appointed md of BM TIMBER 
PRODUCTS; he was formerly 
commercial director of D 
Wickham, another BM group 
company. Pat Moore is 
appointed deputy tnd of 
Birch wood Concrete Products. 

■ Bernard Noyes is appointed 
md of Treat Jetfloor. a 
subsidiary of MARSHALLS. 

■ Tony Lucas, until recently 
chief executive of Monk, has 
been appointed md of AMEY 
CONSTRUCTION, 

■ Richard Huxster is promoted 
to md of TROLLOPE & COLLS 
CONSTRUCTION; he succeeds 
Mike Allen who becomes 
chairman. 


It- 
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and 48p/minute at all other times. To obtain a fro® Unit Trust Code Booklet ring (071) 925-212B. 
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WORLD STOCK MARKETS 


^ AMERICA 


Dow reverses early losses as bonds improve 


Wall Street 

EQUITIES tracked bond prices 
yesterday afternoon, reversing 
morning losses as bonds 
firmed, unites Karen Zagor in 
NewYork. 

At 1.30 pm, the Dow Jones 
Industrial Average stood up 
L56 at 3,248.21 in moderate vol¬ 
ume after tumbling more >han 
20 points in the first 30 min¬ 
utes of trading. Market senti¬ 
ment was decidedly negative, 
with big board declining issues 
outpacing those advancing by 
a ratio of three to one. The 
more representative Standard 
& Poor’s 500 was down L26 to 
412.43, while the Nasdaq com¬ 
posite of secondary stocks was 
off 3.12 at 63508 at midsession. 

Bond prices exerted a strong 
influence on equities for a sec¬ 
ond day. Stocks followed bonds 

EUROPE 


Lower in morning trading, 
when the benchmark 30-year 
bond tumbled to 100&. But as 
bond prices started to recover 
On short-covering, equities 
turned higher. At mifl-wreinn 
the long bond was quoted at 
101, up * to yield 7,91 per cent 

The bond market’s morning 
performance was dominated by 
fading hopes Of another cut in 
interest rates and the need to 
absorb $36bn in new securities 
Issued this week. But the mar¬ 
ket received some support 
from a report that the producer 
price Index had fallen 0.3 per 
cent in January, although the 
core index rose 0.3 per cent, 
stripping out food and energy. 

Car stocks continued to ben¬ 
efit from expectations that the 
worst is behind the industry, 
following better than expected 
car sales in early February. 
Ford, which predicted substan¬ 


tial improvements in 1992 oper¬ 
ating results, climbed OK to 
S36% and General Motors 
finned SI to *37%. Chrysler 
was one of the morning's most 
active issues, adding S% to *16 
after Odder Peabody put the 
issue back on its "buy" list for 
the first time since 1988. 

Airline issues also moved 
higher in tfrin trading. Delta 
Air Lines rose *1% to *67%, 
AMR, parent of American Air¬ 
lines, was up *1% to *73% and 
UAL. parent of United Airlines, 
finned *2% to $144. 

Shares in Living Craters, a 
nursing home company, were 
quoted at *15% in heavy trad¬ 
ing. An TpTHai public offering 
was priced at *14% a share. 

Salomon Brothers, the Wall 
Street investment bank, 
slipped *% to *30% as news 
from the company's meeting 
with investors bit the market 


Mr Warren Buffet said that he 
would remain as interim chair¬ 
man until a government inves¬ 
tigation is completed. 

Belding Heminway, the 
thread and fabrics company, 
jumped *5% to *34 after the it 
announced plans to seek a 
financial adviser and s aid that 
it might look for a buyer or 
merger partner. 

In over-the-counter trading, 
shams in Adolph Coots, the US 
brewer, tumbled $1% to *30 
after the company posted a 
fourth quarter loss of 61 cents 
a share against 47 cents in 
1990. Extraordinary items mud- 
died the results in both years. 

Canada 

TORONTO slipped slightly in 
nervous trade at midday.The 
TSE 300 composite index 
dropped 6.1 to 3,575.6. declining 


stocks leading advances by 252 
to 202 in volume of 13.2m 
shares valued at C*U5 J9m. 

Biotechnology shares 
showed renewed strength fol¬ 
lowing profit-taking In recent 
sessions. Biomira rose C$2 to 
C*24%, Quadra Logic finned 
C*Vi to C$9% and Health Care 
A rose six cents to 82 cents. 

. Among active stocks, Fed¬ 
eral Industries A rose CSVb to 
C$8 %, International Corona 
eased five cents to C*4-95. 
Toronto TIPs was fiat at C$19% 
and Woodward’s slipped 18 
cents to C$1.52. 

Speculation over production 
cuts following the ongoing 
OPEC talks sent Imperial Oil 
up C$% to CS43%. and the car 
parts maker, Magna, rose 
C*l% to C$27V* after the big 
three automakers reported 
Improved sales for early Febru¬ 
ary earlier this week. 


Bourses unsettled by weakness in New York 


BOURSES seemed unsettled 
yesterday by declines in New 
York and Tokyo overnight, and 
late closers took no consolation 
from Wall Street's weak open¬ 
ing yesterday, unites Our Mar - 
kets St aff. 

FRANKFURT maintained its 
sideways gait, particularly hes¬ 
itant in advance of US price 
and output data, due after Ger¬ 
man market hours, and Mon¬ 
day's Wall Street holiday. 

The FAZ and DAX indices 
each ended a mere fraction 
lower on the week as they fell 
0.53 to 686.71, and 4.91 to 
1,676.48 respectively. Volume 
fell from DM6bn to DM4j4bn. 

There were ripples of activ¬ 
ity. AMB, the finanrifli holding 
company, ended DM15 higher 
at DM875 on speculation that 
the insurance company Volks- 
fursorge. in which it has a 
holding, would decide to buy a 
reciprocal stake in AMB. 
Volksfursorge said later that it 
had made no decision on this. 

Degussa saw two-way pres¬ 
sure. adding DM6.50 at one 
point before closing DM1.30 
higher at DM34810. The chemi¬ 
cals, metals and pharmaceuti¬ 
cals group has support from 
Bank Julius BSr in Frankfurt, 
which sees earnings nearly 
doubling over the next two 
years, but BZW Deutschland 
said this week that there were 
better ways to play the eco- 


_ FT-SE Eurotfck IQO - Fsb *4 _ 

Hourly change* 

Open 10 am 11 am 12 pm 1pm 2pm 3pre dose 
1133.56 1133u05 1132.08 1131.02 1131.80 1131.09 1130.29 1130.78 


Day's High 1133.71 


bm* om looo eonoaq. 
nomic cycle. 

Among blue chips, Volkswa¬ 
gen lost DM3 to DM33530 on 
its forecast of flat 1991 net prof¬ 
its. 

PARIS added gentle profit¬ 
taking, and bourse talk of 
higher German interest rates 
to Wall Street’s weakness as 
the CAC40 index ended 1138 
lower at 1,865.11 up .0.2 per 
cent on the week, in moderate 
turnover of FFrlAbn. 

Poor profit and turnover 
reports weighed on some 
stocks, with C5e Bancaire fall¬ 
ing FFr15 to FFr490 on the 
drop in 1991 net- profits from 
FFr998m to FFr866. Lafarge fell 
FFr3.90 to FFr313.50 with 
126,260 shares traded on 1991 
turnover- .. down from 
FFr3234bn to FFr3L65bn. ’ 

The industrial gases com¬ 
pany L’Air Liquide, a recent 
favourite with institutional 
investors, rose FFr8 to FFr732 
in unusually active turnover of 
196,650 shares. 


Day's Low 1129.28 


MILAN saw profit-taking in 
active trading as the monthly 
trading account closed. Turn¬ 
over was estimated to be a lit¬ 
tle higher than Thursday's 
LllObn. Blue chips showed 
declines, with Flat down L108, 
or 12 per cent, to L4.757, Oli¬ 
vetti L59, or 2J. per cent, to 
12,759 and Pirelli, which has a 
rights issue on Monday, fairing 
L15, or L3 per cent, to LI, 110. 
The Comil index foil 2.74 to 
53L21, down 2J per cent on the 
week. 

Sip savings shares closed 
down L65. or 315 per cent, to 
LI .360 following Thursday's 

ynnmnnrampnf of the ClOSUTC 

of the L400bn bond issue by 
Stet, the parent group, which 
has- Sip savings warrants 
attached. The exercise price of 
the warrants on Sip savings 
shares is Ll.550. 

The banking sector was gen¬ 
erally strong, with Credito Ital- 
iano up L35 to L2J50 and 
Banco Ambroveneto gaining 


L35 to L4455. 

ZURICH ended weaker in 
low volume on Wall Street and 
steady to slightly higher Swiss 
money market rates. Interest 
rate-sensitive finan cials lost 
ground. UBS bearers falling 
SFr40 to SFr3,760 in banks and 
Winterthur by SFr60 to 
SFi 3,630 am ong insurers. 

BRUSSELS was led down by 
Petrofina which dropped 
BFr225, or 2.1 per cent to 
BFrlO.325 as the Bel-20 index 
dosed 7.66 lower at 105837,1.1 
per cent lower on the week. 

Belgium’s leading glass- 
maker, Glaverbel, slipped 
BFr85, or 2.3 per cent to 
BFr3.550. After the market 
dosed, it said that 1991 esti¬ 
mated group net profit plunged 
from BFriL27bn to BFr700m. 

STOCKHOLM was dragged 
down by the banking sector, 
which fell 33 per cent on fur¬ 
ther evidence of the impact of 
loan losses on the financial sec¬ 
tor. The Affarsvarldeo General 
Index fell 9.6 to 9383. 23 per 
cent lower on the week. 

The r a ti ng agency, S tandar d 
and Poor’s, downgraded some 
debt of . Skandinaviska 
Ensldl da Ranten, whose A 
shares fell SKz33 to SKr45, and 
Svenska Handels bank en, 
w hich fell SKi3 to SKr8L5. 

VIENNA’S climb continued 
for the fourth consecutive day, 
the l&6bare ATX index dosing 


Amsterdam consolidates 
after strong January rally 

But the trend is positive writes Ronald van de Krol 

A fter getting off to a fly- T — . . which Mr Jan Timmer has 

ing start in January. Amsterdam managed to turn the company 

the Amsterdam stock _ around in his first full year as 


UP 1839 at 1,06635, a rise of 43 
per cent on the week. 

AMSTERDAM was generally 
mixed, with Fokker active after 
announcing the sale of seven F 
-100 aircraft to a Chinese 
regional airline. It gained 
FI 0.30 to FI 2930. The CBS 
Tendency Index declined by 03 
to 1213, closing little changed 
on the week. 

A government decision to 
refuse a licence for the export 
of four submarines to Taiwan 
was partly behind the decline 
in shares in Begemann, the 
engineering group, parent of 
the company that was to have 
manufactured the vessels. It 
came off FI430 to FI 10030. 

HELSINKI dosed at its high¬ 
est level since last September, 
the HEX gaining 6.00 to 9013. a 
rise of L4 per cent on the week. 

MADRID dosed marginally 
ahead, the general index rising 
03 to 258.77, up L03 per cent on 
the week. The construction 
sector was generally strong. 

SOUTH AFRICA 

JOHANNESBURG drifted 
lower in quiet trading. The 
JSE, share index fell 25 to 
3.672, while the industrial 
index shed 51 to 4,462. The all¬ 
gold index weakened 18 to 
1308. Vaal Reefs fen R130 to 
R228.50 as the gold price 
slipped to *353 an ounce. 


A fter getting off to a fly¬ 
ing start in January, 
the Amsterdam stock 
exchange has paused for 
breath in February to consoli¬ 
date the gains which emerged 
so unexpectedly, and so spec¬ 
tacularly in the first few weeks 
of the year. 

Analysts are confident that 
the market will move higher 
again later this year, helped by 
a further drop in long-term 
interest rates which, along 
with the strong lead given by 
Wall Street, was the main fac¬ 
tor fueling January's sharp 
rises. 

Forecasts for the timing of 
the next round of interest rate 
cuts vary from early spring to 
mid-summer. As usual, how¬ 
ever. tracking the prospects of 
the internationally-orientated 
Amsterdam bourse is compli¬ 
cated by its heavy reliance on 
events outside the Nether¬ 
lands. A prolonged dip in the 
dollar, for example, could 
affect the outlook for Amster¬ 
dam. 

Although tiie market’s over¬ 
all direction will hinge on 
interest rates, individual 
shares could well see signifi¬ 
cant movement over the next 
few weeks due to two domestic 
factors - the start of the 1991 
reporting season and this 
month’s introduction of a new 
law requiring investors to dis¬ 
close their stakes in Dutch 
companies. 

Bond yields have steadied in 
February after a drop of 30 
basis points in January which 
touched off a rally in share 
prices, heavy trading in equi¬ 
ties and a series of 12-month 
highs for a number of stocks. 

“We’ve now entered a period 
of consolidation.” says Mr Jac¬ 
ques Potuijt, head of invest¬ 
ment research at H. Albert de 
Bary. a subsidiary of Deutsche 
Bank. “But 1992 could turn out 
to be an excellent year for the 
bourse.” He believes that 
Amsterdam could show a total 
return, including dividends, of 
between 15 and 20 per cent for 
the year, but adds that a good 
part of this return has already 
been produced by January's 
rally. 

Although the bourse has 
managed to hold on to most of 
these gains in February, the 
CBS Tendency Index has 
hardly moved since January 
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3L On Friday, it stood at 1213 
compared with 121.7 at the end 
of last month. This is a far cry 
from its 73 per cent jump in 
January. 

The January rally focused at 
first on “defensive" stocks. 
These included Elsevier, the 
scientific publisher, which has 
risen by 8 per cent to FI 10730 
since the beginning of 1992. 
and Wolters-Kluwer, the legal 
publisher, as well as most of 
the food and beverages sector. 

Heineken hit a succession of 
highs, peaking at FI 174 on Feb¬ 
ruary 6 before felling back to 
FI 16930 by Friday. Its popular¬ 
ity was due partly to the re- 
emergence of the perennial 
bourse rumour that the com¬ 
pany may be ripe for a take¬ 
over. But with slightly more 
than half of the brewer’s capi¬ 
tal controlled by the Heineken 
family, the likelihood of a hos¬ 
tile bid is remote. 

The rally later expanded to 
include several cyclical stocks, 
particularly the chemicals 
groups Akzo and DSM. 

With the rises so far this 
year spread across the board, 
analysts recommend “stock- 
picking’' rather than concen¬ 
trating on any one sector. 

Except for Royal Dutch/ 
Shell, which publishes its 1991 
results next week, the annual 
reporting season for major 
companies will occur in the 
final week of February or dur¬ 
ing Ma ^-h- Besides unveiling 
1991 figures, companies will 
also be releasing first-time 
forecasts for 1992. 

In the case of Philips, whose 
1991 results will be revealed on 
February 27, the two main 
issues will be the extent to 


which Mr Jan Timmer has 
managed to turn the company 
around in bis first frill year as 
president, and whether the 
electricals group is ready to 
resume dividend payments. 
Compared with Philips’ last 
pay-out of F12 per share on 
1989 results, any dividend is 
expected to be limited to 
FI 030. 

At the chemicals group, 
DSM, the question is whether 
management will decide to cut 
the dividend, following the 
example of Akzo which low¬ 
ered its pay-out in 1990 from 
FI 8 to FI 630. Akzo. by con¬ 
trast, has taken the unusual 
step of already saying that it 
will maintain its 1991 dividend. 

By coincidence, the stream 
of company results is timed to 
coincide with the bulk of new 
shareholding disclosures 
demanded by Dutch law since 
February l. Investors who own 
stakes of more than 5 per cent 
in bourse-listed companies 
have until March 3 to make 
their holdings known to the 
businesses concerned. They, in 
turn, have a duty to publish 
the news “forthwith” through 
advertisements in the Nether¬ 
lands’ national newspapers. 

Relatively few stakes were 
disclosed by mid-February, but 
the pace should pick up as the 
deadline approaches. 

“We’ve been told to expect 
1300 disclosure registrations, 
of which only a couple of dozen 
have emerged so far," says Mr 
Roel Gooskens, an analyst at 
Van Meer James Capel. 

So far, the handful of disclo¬ 
sures has hardly been star¬ 
tling, mainly because they 
have involved Institutional 
investors. For example, news 
that the insurer Amev has sold 
its 5 per cent stake in Grolsch, 
the brewer, as part of its nor¬ 
mal investment activities came 
as little surprise. But inter¬ 
company holdings are for more 
interesting. One example this 
past week was the revelation 
that Aldi, the German super¬ 
market group, owns a 538 per 
cent stake in its smaller Dutch 
counterpart De Boer Winkel- 
bedrijven. 

Similar disclosures between 
now and early March are 
expected to bring greater trans¬ 
parency to the Amsterdam 
bourse, boding well for its rep¬ 
utation in the long term. 


ASIA PACIFIC 
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Nikkei falls on decline in futures prices 


LONDON SHARE SERVICE 


Tokyo 

WORRIES over a possible polit¬ 
ical scandal shrouded the mar¬ 
ket yesterday. The Nikkei aver¬ 
age plunged on a decline in 
futures prices, faffing through 
the 21,000 level for the first 
time since January 21, writes 
Emiko Termtmo in Tokyo. 

The Nikkei average closed 
down 507.16 at the day's low of 
20,883.86, after a high of 
21,40535. The index extended 
its losing streak to tour days, 
falling 53 per cent on the 
week. Volume fell to 180m 
shares from 200 m. 

Reports that public prosecu¬ 
tors arrested four figures 
linked to an alleged bribery 
scandal shook investor confi¬ 
dence. Losers overwhelmed 
gainers by 890 to 96 with 127 
Issues remaining unchanged. 
The Topix index of all first sec¬ 
tion stocks declined 30.77 to 
1,555.31. In London the ISE/ 
Nikkei 50 index fell 2.87 to 
1, 182.1 0- 

Proposals by the Big Four 
brokerages to invigorate the 
market, announced on Thurs¬ 
day, failed to affect share 
prices. The move was seen as 


another attempt by regulators 
and leading brokerage leaders 
to “talk up" share prices. Last 
week, the ruling liberal Demo¬ 
cratic Party called for mea¬ 
sures to increase the attrac¬ 
tiveness of stock investments, 
temporarily propping up the 
market 

"The regulators and political 
leaders are in disarray, and the 
market is disturbed by the 
uncoordinated comments and 
proposals,” said Mr Craig 
Chudler, strategist at UBS 
Phillips & Drew. Hus week, a 
leading LDP politician called 
for a cut in the offi ci a l dis¬ 
count rate, and the foreign 
minister suggested denomina¬ 
tion of the yen to boost eco¬ 
nomic activity. 

“There is no instant cure for 
current conditions, and 
attempting to revive the mar¬ 
ket by announcing such pro¬ 
posals and measures will only 
have adverse effects," said a 
fund manager at Dai-lchi 
Mutual Life. He added that 
lower interest rates and higher 
dividends were the only effec¬ 
tive ways to bring individual 
investors back. 

Concerns over corporate 
earnings for the current fiscal 


year depressed some issues. 
Brokers, which are expected to 
suffer from the low trading vol¬ 
umes lost ground. Nomura 
Securities fell Y30 to Y1.520 
and Daiwa Securities declined 
by Y50 to Y990. 

A total of 65 issues hit new 
lows since last year's start 
including high-technology 
issues, which were weaker on 
expectation of poor business 
results. Fujitsu fell Y13 to Y755 
and Hitachi lost Y12 to Y87D. 

The continuing investigation 
of the financial scan d al involv¬ 
ing officials of a parcel delivery 
company drove speculative 
issues lower. Clarion fell Y60 to 
Y1.080 and Nippon Carbon 
plunged Y210 to Yl.730. 

In Osaka, the OSE average 
fen 39133 to 22,711.65 in vol¬ 
ume of 593m shares. Market 
ration centred on active cross 
trading for book closing pur- 


Roundup _ 

Pacific Rim markets were gen¬ 
erally mixed with Hong Kong's 
rally continuing. 

HONG KONG hit its fifth 
record high in seven sessions 
after selective afternoon buy¬ 


ing helped erase initial 
dedmes/nie ‘Hang Seng index 
dosed 832 higher at 4,77232, 
up 13 per cent on the week as 
turnover contracted to 
HK$233bn. 

KUALA LUMPUR enjoyed a 
late rebound on last-minute 
orders from institutional and 
corporate investors. The com¬ 
posite index ended up LX2 at 
595.75, l per cent better on the 
week. SINGAPORE’S further 
consolidation took the Straits 
Times Industrial Index down 
831 to 130331, a fell on the 
week of 13 per cent 

BANGKOK’S turnover fell 
from a record Btl4.83bn to 
Btl031bn, three property 
stocks accounting for half of 
that as the SET index ended 
238 higher at 805.78, a gain of 
33 p er ce nt on the week. 

AUSTRALIA eased in cau¬ 
tious trading, with the All 
Ordinaries Inder down 
4.0 at 1,618.9, 1.8 per cent 
higher on the week. 

MANILA tumbled after sell¬ 
ing of the food combine, San 
Miguel, and a technical correc¬ 
tion in Philippine Long Dis¬ 
tance Telephone, the composite 
index dropping 1737 to L20L75 
4.1 per cent lower on the week. 
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FINANCIAL FUTURES 
& OPTIONS 


The FT proposes to publish this 
survey on 

19 March 1992. 

It will be of particular interest to 
the 50% of International Financial 
Managers in Europe who read the 
Financial Times.* 

If you want to reach this 
important audience, call James 
Pascall on 071 873 4008 or fax 071 
873 3078. 

Data source: fntematmtil Financial Managers in Europe 1989. 
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RESIDENTIAL LANGUAGE COURSES 


| FRENCH • GERMAN • SPANISH - DUTCH • ENGLISH | 

| miESSm IN YOUR CH0SBI LANGUAGE FOR 66 HOURS PER WEEK I 

I with your teachers every day from 8.00 a.m. to 10.00 p.m., ■ 
in a beautiful setting 1 

J MAKE THE BEST USE OF YOUR TIME J 

I as did executives from ABN, Alcatel, Coca-Cola, Dresdner Bank, I 

I Esso, European Parliament, German Ministry of Foreign Affairs. ■ 
ICI, Me Kinsey, U.S. State Department, etc. ■ 


I I C&ANLANGUBPROVENCE 
Monsdra S- Pii otm - BP 27BB8 
F-30130 PONT-ST-tSPHTT 
■ TaU (33)66 90 33 66 
■ Fac (33) 96 90 33 69 



C^RAN ARDENNES J 
288, avenus du CTuieau ■ 
B-4900SPA 5 
TeL: (32) P) 87/77 41 64 I 
Fax : (32) (0) 87/77 36 29 ■ 


EsttbSsitod 1976 



Currency Fox - FREE 2 week trial 

i'on O’rt iruiysij Ltd cil< Anno Whitby 

7Swz’lpwS::ocI.London V71R 7H0, LK • Tel: 071-734 7)74 
Ci:r.^n;c ra-o SDecmjsls tor over 13 yesrs fax 071-439 49iA 


SATQUOTE 

THECOST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES A OPTIONS * 

* BONDS * EC0S0MICNEWS * 

CALL • LONDON (071) 32B-J3T7 - FRANKFURT (069)639125 


In USA: Languagmcy - Tel.: (203) 287-1899 - Fax: (203) 2466928 
in UK : S.LRS. - TeL: (0954) 31 858 - Fax: (0964) 32 294 
Id Pari*: Mr* Denman - TeL: (1) 34 80 61 84 ■ Fax (1) 

In Switzertand : V+C - Tel.: (41) 22 740 09 80 • Fax: (41) 22 740 IB *8 


l CERAN : LANGUAGES FOR ryiQTIVATEP_PEOPLE^ 


FOR SALE 

APPLE MACINTOSH II cx 

8/40.8Mb RAM. 40 Mb Hard disk, 

8 bit video card (256 greys/colours). Monochrome 
monitor, extended keyboard, cany bag, image writer 
and excellent range of software. 

Home use only, perfect condition and only 18 months old. 

£2,500. 

PLEASE CONTACT: 

WAI-FUNG CHEUNG ON 
(W) 071-873 3574(H) 081-519 4669 
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Decision to nominate David Clarke as heir apparent at US arm surprises Ci 




White names his successor at Hanson 


ri n 1.1 \ c ol. 


By Roland Rudd 

LORD WHITE, one of the twin, 
architects of the growth of 
Hanson, yesterday surprised 
the City by announcing that 
Mr David Clarke would suc¬ 
ceed him as chairman of 
Hanson Industries, the indus¬ 
trial conglomerate's US subsid¬ 
iary. 

Mr Clarke, president of Han¬ 
son Industries since 1978, was 
introduced by Lord White as 
his successor at a meeting of 
fund managers and analysts in 
London. 

But Lord White later told the 
Financial Times he still had no 
plans to resign before 1996. At 
the 1991 annual meeting, both 
he and Lord Hanson, chairman 

EC-Efta 
near deal 
on single 
market 

By David Buchan in 
Brussels 

THE European Community 
and the European Free Trade 
Association (Efta) yesterday 
broke the legal logjam that had 
been blocking the creation of 
the world's largest single mar¬ 
ket, covering their 19 member 
countries. 

The settlement of the 
remaining dispute over juridi¬ 
cal matters brings the EC and 
Efta partners dose to the altar. 
But before the contract estab¬ 
lishing the European Economic 
Area (EEA) is signed, there 
could be further hitches. 

An earlier treaty negotiated 
last October was thrown out by 
the EC’s Court of Justice (ECJ) 
because it contained a joint 
EEA panel of judges. The court 
had complained that such a 
mixed EC-Efta court would 
undermine Its own autonomy. 

As ft result the EEA court 
idea was abandoned. Negotia¬ 
tors started all over again this 
year trying to find another for¬ 
mula that would ensure rea¬ 
sonable legal uniformity 
throughout the future 19- 
nation common economic zone. 

The European Parliament 
has further muddied the water 
by calling this week for any 
new EEA draft treaty to be 
resubmitted to the court for its 
opinion. 

The European Commission, 
which has negotiated the 
far-reaching EEA deal on 
behalf of the Twelve, said last 
night it would decide next 
week what course to take. The 
treaty has to be ratified by the 
European Parliament, plus 
national legislatures of EC and 
Efta states. 

The EEA could be short-lived 
with many Efta countries 
applying for full EC member¬ 
ship. For this reason both sides 
have settled for a less than 
legally perfect arrangement. 
They agreed: 

• A legal disputes settlement 
procedure, under which differ¬ 
ences over judicial interpreta¬ 
tion of EEA laws would go to a 
joint EEA political committee. 

If there was no agreement, and 
if one side chose to invoke safe¬ 
guard or retaliatory measures, 
then the other side could 
demand binding arbitration. 

• In the absence of any over¬ 
all EEA court, both sides will 
exchange information on case 
law. 

• Efta has agreed to let the 
Commission and the ECJ deal 
with virtually any competition 
case of significance. 


of the UK parent company, 
said they would carry on for a 
further five years. 

Vet his decision to name a 
successor, after some fund 
managers and commentators 
had railed for the group to 
name successors to Lord Han¬ 
son, aged 70, and Lord White, 
aged 69, surprised the group's 
own advisers. 

Lord Hanson told sharehold¬ 
ers at last month's annual 
meeting that a successor would 
not be named on the grounds 
that the heir apparent would 
come under undue pressure. 
The group's financial advisers 
had confide n tly predicted that 
no successor would be named 


Background story and 
picture..-.Page 8 


at yesterday's meeting. Lord 
White, however, said that Lord 
Hanson had only been refer¬ 
ring to Hanson Pic in London. 

He added: “I have said it 
many times before that David 
Clarke is my natural successor 
in the US. Our meeting with 
Institutional shareholders was 
designed to de-emphasise 
James [Hanson] and myself. 
We wanted people to under¬ 
stand that we are not a 
one-man band.” 

Many fund managers at the 


meeting had not realised the 
significance of Lord White's 
casual remark that Mr Clarke, 
who is SO, was to succeed him, 
but some of them said it 
reflected poorly on the way 
Hanson planned its presenta¬ 
tion. 

The company, ma de it cl ea r 
that Lord White's decision was 
a personal choice and would 
not affect Lord Hanson's deci¬ 
sion not to name his own suc¬ 
cessor. 

Unlike Lord White, Mr 
Clarke is also a member of the 
Hanson board. His eventual 
appointment as chairman of 
Hanson Industries would end 
the anomaly of having one of 
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_ Picture: Aelitay? __ 

I Wd for this minor? Leslie Welledr of Sotheby's conducting yesteSia^ 
auction of the contents of Robert Maxwell's London apartment. Story, Page s 

Mirror Group Newspapers 
to wind up pension schemes 


By Norma Cohen, Investments Correspondent 


MIRROR Gronp Newspapers 
said yesterday it would wind 
up Its pension schemes to pro¬ 
tect its employees, and that it 
would “so far as it is able" 
protect all current and future 
pensions. A new scheme for 
current workers would be 
established which would invest 
their contributions along with 
those of MGN. 

Winding up the scheme will 
force the government to pay a 
portion of the pensions, known 
as the Guaranteed Minimum 
Pension, providing an indirect 
cash infusion to the scheme. 

Separately, Price Water- 
house, joint administrator of 
Maxwell Communication Cor¬ 
poration, has decided to termi¬ 
nate that company’s pension 
plan immediately. Law Deben¬ 
ture Corporation, independent 


trustees to the pension scheme, 
has instructed its sohcitors to 
challenge the action. 

A spokesman for MCC's 
administrators said it was 
increasingly likely that MCC 
would have no long term, 
future. Without contributions 
from MCC, pension ftrnd mem¬ 
bers would not receive the 
bulk of their benefits. 

The winding up of MG^s 
scheme comes during an inves¬ 
tigation into the dfaappearance 
of assets from the original pen¬ 
sion fond. “It is now clear that 
the losses suffered are very 
substantial,” MGN said. Cur¬ 
rent estimates are that as 
much as £ 200 m of £3SOm in 
investments is missing, 
although a portion of this sum 
may be recoverable. MGN said 
it intended to support the 


rights of mrigtfog and deferred 
pensioners to the best of its 
ability. A spokesman said 
MGN had been malting 
monthly contributions to- the 
scheme to cover current pen¬ 
sioners and would continue to 
do so. However, he conceded a 
new owner would have no obli¬ 
gation to continaepayments. 

Mr Paul Stannard, solicitor 
for the MGN trustees, said the 
new scheme should reassure 
employees that their contribu¬ 
tions were earmarked for their 
benefit “The harsh reality is 
that the pension scheme has 
been plundered and- no one is 
able to fill the hole overnight” 

The missing assets include 
some of those managed by the 
Maxwell-run fund manager 
Bishopsgate Investment Man¬ 
agement 


Sharp drop in inflation 


Ccmthrued from Page 1 


appointing". Earlier this week, 
other government figures had 
revealed a big drop In fectozy- 
goods inflation and a large 
Increase in unemployment, 
Indicating that the recession is 
likely to continue well into this 
year. 

According to the CSO, the 
sharp fell In retail price Infla¬ 
tion was partly caused by 
exceptionally sharp price 


reductions in the January 
sales. Prices of clothing and 
footwear fell by 5.1 per cent 
the steepest drop since 192L 

A drop in petrol prices also 
helped to push down Britain’s 
inflation rate to a figure well 
under the 15 per cent average 
in the other countries in the 
European exchange rate mech- 
amsm. 

The RPI numbers were 
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WORLDWIDE WEATHER 


UK today: Rain will spread 
steadily eastwards during the 
day- tt will be heavy at times, 
especially over souhem England, 
and may (all as snow over 
Snowdonia, the northern 
Pennlnes and Scottish mountain 
areas. Outlook: Rain in most 
areas, clearing slowly but 
turning wintry on Sunday. 
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taken so many years for these 
cases to come to trial is abso¬ 
lutely unacceptable.” 

He joined the rising chorus 
of voices urging City fraud 
cases to be heard by a judge 
and two professionals, saying 
they bore little resemblance to 
common criminal cases heard 
by juries. 

Mr Gareth Williams, QC, 
chairman of the Bar Council, 
railed for urgent reform of 
fraud trial nroceedbuEs. 

“It is tatoksrabletMt these 
fraud trials last for stub a 
long time thereby not only 
using up a great deal of public 
money but also placing an 
Intolerable burden on all those 
Involved, particularly the 
juror*. The jury is, and must 
remain, the cornerstone of our 
legal system, but a better sys¬ 
tem, which retained Jurors, 
must be found." 


received coolly by Mr John 
Smith, the Labour shadow 
chancellor, who said inflatio n 
was being “suppressed rather 
than defeated”. 

The economic gloom has 
h eightened fears among senior 
Conservatives that Labour will 
squash any Tory lead in the 
opinion polls and begin build¬ 
ing momentum behind its cam¬ 
paign for the general election. 


CIS from Page 1 

lican delegations said the 
beads of government were also 
discussing agreements on the 
economy and on the common 
use cf energy networks - such 
as the- electricity grid - 
between the commonwealth 
members. i 

The meeting took place in 
the building housing the for¬ 
mer Central Committee of the 
Belorussian Communist Party 
and the presidents gather¬ 
ed in a large ban domin¬ 
ated by a futuristic mural 
depicting Lenin striding 
towards the Republican presi¬ 
dents. 

Briefings to the press were 
given in an auditorium domi¬ 
nated by a vast head of Lenin 
sculpted-into the far wall — 
which the building's architect 
said could be removed only at 
a cost of the building itself fell¬ 
ing down. 


Pricking the asset 
bubble 


the most senior executives 
unaccountable to shareholders. 

Mr Clarke, outlining his 
strategy for the nineties, said it 
would be misleading to think 
that Hanson could only grow 
through hostile deals, 

“It would be a mistake to say 
we have to do a mega-deal," he 
said. “A great deal of our prof¬ 
its will come from organic 
growth and bolt-on acquisi¬ 
tions to existing businesses.” 

He also believes that the 
group will have to be better at 
explaining Itself in light 
of the criticism levelled at it 
after it bought a ZB per cent 
stake in Imperial Chemical 
Industries. 


MPs press 
for moves 
to reform 
Lloyd’s 

By David Owen, Ralph 
Atkina and Richard Lapper 

THE GOVERNMENT is facing - 
mounting pressure from its 
own backbenchers, many of 
whom are Names, to step into 
the fray at Lloyd's with the 
aim of Imposing regulatory 
reform. 

A group of about 25 MPs is 
to visit Lloyd’s an Monday and 
is expected press concerns 
about alleged malpractices 
with Mr David Coleridge, the 
chairman of the insurance 
market 

I Lloyd's said yesterday that 
the visit was planned three 
weeks ago as part of the 
efforts of the Lloyd's Council, 
its governing body, to publi¬ 
cise the recommendationsuf a 
market task fotee wirich rCom- 
pleted a far-reaching Investi¬ 
gation into business practices 
at Lloyd’s last month. 

A group of Conservative and 
Labour MPs is dissatisfied 
with the way the market has 
handled its relations with 
Names - the individuals 
whose assets provide the 

MPa joined loss-making 
syndicates.....-...Page 4 


insurance market’s capital. ^ 

MPs who attended a meeting 
with Mr Coleridge on Tuesday 
say they were unimpressed, 
Mr ColeridgeJiad been pressed 
to provide information to 
Names about syndicates cur¬ 
rently stored on computers at 
Lloyd’s. 

On Thursday, early day 
motions tabled by two Labour 
MPs, Mr Brian Sedgemore and 
Mr Dennis Skinner, sharply 
criticised the Lloyd’s market 
and suggested there was 
“structural rottenness" which 
required regulation under the 
Financial Services Act 

Bis Marjorie Mowlam, who 
speaks for Labour on City mat 
tors, has called for an indepen¬ 
dent investigation into allega¬ 
tions by Names that market 
insiders have been given 
access to the best business- 

Yesterday Mr Richard Page, 
MP for Hertfordshire South 
West and vice-chairman of the 
Tory trade and industry com¬ 
mittee, said: *T believe that 
they [Lloyd's] have got to 
address the self-regulation 
problem in a very forthright 
and immediate fashion and if 
not, then it is a function that 
the government should step in 
and impose on them." 

The view was echoed by 
other Tory MPs, about 40 of 
whom are themselves Names 
at Lloyd's. 

Mr Spencer Batiste, MP for 
Ebnet, said many MPs would 
like to see Mr Peter Lilley, 
trade and industry secretary. 
Intervene. Mr Batiste, who 
joined Lloyd's in 1987, said 
that many MPs felt that 
Lloyd’s seemed “nnable to 
put its own house in order". 

Hr David Tredinnick, HP 
for Bos worth, said Lloyd's 
should treat the present alle¬ 
gations as to "grasp the net- 
tie” and demonstrate that self- 
regulation can work. 

Mr Tredinnick was a mem¬ 
ber of some of the worst-per¬ 
forming syndicates in the 
Lloyd’s market in 1989 and 
1990. 

Mr Rupert Allason, MP for 
Torbay, and a member of 
Lloyd’s since 1974, said be had 
been assured by his agentthat 
syndicate managers would be 
“feeling the squeeze" like 
everybody else in future years. 


One of the gloomier theories 
gaining- ground in the financial 
markets these days is that of 
asset deflation. In the 1980s, 
runs the argument, retail price 
inflation of the previous 
decade gave way to similarly 
rampant inflation in assets 
such as shares, houses and 
commercial property. Nomnta 
calculates that in the 1960s and 
1970s the value of purely finan¬ 
cial assets in the developed 
economies grew at broadly the 
same rate as nominal GDP. In 
the 1980s it grew between one 
and a half and two times, as 
fast On the reasonable 
assumption that the earlier 
trend represents normality, 

• how are we to get back to it? 

The answer, plainly, is 
through a combination of asset 
price deflation and general 
inflation- the more of one, the 
less of the other. Asset Infla¬ 
tion in the 1980s was at its 
sharpest In Japan, producing a 
sixfold rise in equity prices. 
Since Japanese general infla¬ 
tion is negligible, the result 
has been a collapse of 46 per 
cent In the market’s nominal 
value from its end-1989 peak. In 
the UK, general inflation has 
played a much, greater part in 
the process of adjustment. 
Thus, though the FT-SE is now 
3 per cent higher in nominal 
terms than at Its pre-crash 
peak In 1987,-in real terms it is 
down by 23 per cent 

Considering that house 
prices in London and the 
southeast are down by around 
a quarter in nominal terms 
since their peak in 1989, this is 
only reassuring up to a point 
But when .it comes to Wall 
Street the thesis becomes posi¬ 
tively worrying. In the coupe 
of the 1980s. the -pricer .of US 
equities more- than trebled, 
with yields almost haivtog^ 
the process. But sti£L^f^p 
Ret reaches Info ^f.rari^fy. 
In nominal terms ix fe^p by^ld. 
per ednt from its 1967 peafc 0 
Even adjusterfforgerieral inflow 
tfon, it is .down, only 1 per cent 
since then.- 

The past Week has' shdwh 
the resulting divergence to,per¬ 
fection. The Dow reached -yet 
another record cm Wednesday. 
On Frfday^Tbkyb; dipped again 
below its danger leyel of ZLjOOO. 
ft is conceivable that^e gen¬ 
eral theory is misring Some- 
thtog, and that ffie-level of US 
equities is somehow justified. 
Ft may[tetbmthevBSeconorny 
can shrngj.aff the -debt which 
helpe&tiie Osset inflation in 
the fast'place. It may also be 
that ; US -consumers, Respite 
tiieirbi^gearingaiidreport- 
etfly low confidence, will con¬ 
tinue 'responding to lower 
interest rates by punting on 
Wall Street rather than paying 
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down their mortgages. 

it is also possible that Tokyo 
will hold above the level which 
becomes critical to the Japa¬ 
nese financial structure, 
despite a growing air of ner¬ 
vousness among domestic 
investors. The trouble is that 
for either Tokyo or Wall Street 
to'go-wrong would do further 
Amiflff p- to confidence in mar¬ 
kets worldwide. It is asking a 
good deal for both to go right 

M&G 

This week’s commitment by 
the Labour party not to abolish 
personal equity -plans (Peps) if 
it wins the election might be 
se8n as - faking wind out of 
M&G's ample sails. There have 
been more than a few nods and 
winks from financial advisers, 
after all, that the fund manage¬ 
ment group's heavily promoted 
. Recovery Investment Trust is 
ideal if you have £ 12,000 to 
.. gome and are 'worried about 
Mt- V - -Kinnb ck' s Intentions 
;'j tow^^ .^e^^yhen he gets 

Labour’s 

. aiparCT^^tirg& imist eventu- 
M&G 

.^5foup?sowtediar«i>as distinct 
f^;the prC^c^Sifoile there 
r. is^Todm-to^ponte.-just how 
snarp Investors'lippetite for 
. Peps will cantinnisito be, there 
is no doubting, the stimulus 
which this Tory tax shelter has 
given to tblTretail market for 
equities. Labour's stay of exe¬ 
cution may eh&txrage some to 
hold on to their money this 
time, but others will find it 
hard to resist the unprece¬ 
dented leveL of TV advertising, 
the power of the sponsoring 
bank SG Warburg and the 
enthusiasm for M&G to be 
found among independent 
financial advisers. If this 
month’s launch meets expecta¬ 
tions, the two new Pep trusts 
could contribute as much as 
£5m to net profits in the year 


to September and more than ■ 
£4m in 1993. Not only is there a f 
guaranteed income flow over 
the 10 -year life of the closed- 
end fund; the lifting of the 
Labour cloud means the trick 
can be repeated. 

In the circumstances, share¬ 
holders need not be unduly 
concerned that M&G’s legend¬ 
ary investment record has 
recently lost a little of its 
5 hiTu>_ High income unit trusts 
- to which M&G is particu¬ 
larly exposed - were all in dif- 
flculty last year, despite the 
efforts of Mr Paddy Lineker, 
M&G's chairman, to get compa¬ 
nies to pay their dividends. His 
own company’s shares, which 
have outperformed the market 
four-fold over the last 10 years 
and eight-fold over the fast 15, 
continue to look an excellent 
bet. 

Oil price $ 

It is a matter of debate ; 
whether the market was more 
unnerved yesterday by the 
length of the Opec negotiations 
or by the unpleasant. impUta- 1 
tions for the sector .qfj-BFs I 
annual results the day before. 1 
On balance, the formed was 
less relevant to the weakness 
of oil shares, if only because 
the haggling In Geneva was 
always likely to be 
long-winded. The stakes for 
Individual members were too 
high. In the absence of agree¬ 
ment on whether the prodocr 
tion cuts needed to lift the pfi 
price should be shared accord¬ 
ing to past output countries 
like Algeria and Venezuela had 
little to lose by stickmg.4© 
demands for special treatment- 

In any case, a realistic inteo-. 
pretation might be that in get* 
ting even close to an agree* 
ment by late yesterday^Qgee 
had made good PGogrK&.\7Ete 
odds are that it will keep lip its 
history of pulling off ,a dw- 
when it really ■ A 

obvious precedent is the meet- ■ 

■ tog after the prira rafikpse^to 
$12 per barrel in: November 
1988. By the next quartette 
price was stable at $18. - 

Hanson -Jy 

Lord White’s nominatiofrjof 
his successor is to be welcomed 
as tiie first movement* in the 
log-jam blocking Bauson’s 
development Mr David Clarke 
is onrecord as holdfog sensgde 
views about the managdmmt 
of the company's .Organic. 
growth in the 1990s_ Hanson 
will, be deprived of lipid 
White’s deal-making" flair. Bet 
not only has it outgrown thkt ^ 
stage of its history: there is .no ™ 
obvious scope for the big deal ] 
In today's markets anyway. j 



The Schroder PEP 
Performance that will keep 
you in Top Gear. 


Good Capital Growth-TAX FREE 
Hiring Tax Free Income - Paid ball yearly 
Low Matbmnn Investment-£50pmof £1000 
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Tl*e PEP Is managed by Scfazoden, one of the i «—. oamraur. 
Country's leading Investment Banka - a j Fhnod.SMmr 

company that yon can rely cm to produce » *— 1 - 

““sirinritly good results for your Plan over 
tbe next decade. 

Tie numbers which count are 134 Fond 
*upported by 70 in house ournpatiy 
analysts - giving you the comfort of knowing 
yoar money is being managed by doe of tfae 
strangest investment teams available. The 
proof of such strength and depth is a 
soccessicm of industry awards for consistent 
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The high roller 
who died 
by the sword 

David Spanier and Stefan Wagstyl report on the life 
and savage death of baccarat addict Akio Kashiwagi 


in Atlantic City. New Jersey. That 
is what he was trying to do in Lon¬ 
don. He was superstitions, bat was 
without fear: a gambler like no 
other. 

Last month, 54-year-old Kashi¬ 
wagi was found hacked to death. He 
Tian been 10 throw and died 

from loss of blood. Police arrested a 
44-year-old Japanese yakuza (gang¬ 
ster) named Kodo SaOd and Emi 


sales of only $15m and five employ¬ 
ees, according to a report in the 
Wall Street Journal 

From the pr ofits he built a hand¬ 
some, wen-fortified house, known 
locally as Kashiwagi’s Palace, on 
the shores of Lake Kawaguclnko at 
the foot of Mount Fuji But the 
main use for Ms wealth was to 
indulge his obsessive desire to 
become the man who broke the 
hank: in Monte Carlo - or any¬ 
where else. 

There is no skill In baccarat. 


H E WAS a small, dap¬ 
per man, wearing a 
blue-striped shirt and 
bank clerk’s grey suit 
His manner was so 
unass uming you would hardly 
know he was there, were it not for 
the circle of attendants hovering 
around him, watching his every 
move. In front of him, stacked on 
the green baccarat table, were piles 
of brightly-coloured counters. They 
represented gaming chips worth 
$4m (£ 2 J 2 m). The table was sepa¬ 
rated from the others in the bacca¬ 
rat pit by a red rope, as if reserved 
for royalty. 

The Httie man seemed oblivious 
of the attention he aroused. He bet 
the same amount - $200,000 
(£210,500) - on each successive 
hand, flw»Hng the cards from the 
shoe precisely and noting the out¬ 
come on a scorecard. Winning or 
losing, his stake never varied. He 
played for 14 hours, through the 
night. 

A small crowd gathered, at a 
respectful distance, to peer over the 
rope. The management tried to shoo 
them away. An executive explained 
in an awed whisper “That’s the 
Warrior. Look bow he pushes his 
piles of chips forward, like a battal¬ 
ion of soldiers going into battle.” 

His real na me was Akio Kashi¬ 
wagi and he was one of the world's 
five biggest gamblers, a man capa¬ 
ble of winning or losing $10m in a 
single night. But the casino opera¬ 
tors around the world who knew 
him as the Warrior had yet another 
private name for him: the Whale. 

A whale is a very large, powerful 
creature. It takes some beaching. 
But now. the Whale is dead -- 
slashed to death with a samurai 
sword in his Japanese fortress 
home. Akio Kashiwagi, the Ice-cool 
high-rollex, has played his last 
hand. 


Kashiwagi’s arrival in a casino 
ignited a heady mixture of tear, 
excitement and greed in gaming 
managers. They were like field ani¬ 
mals caught in the glare of car 
headlights. They were dazried by 
his action, which they craved - bid 
terrified that, in the rush, he might 
run them over. That Is what the 
Warrior did in Darwin, north Aus¬ 
tralia. That is what he threatened 


ftfiyashtta. a 23-year-old nurse. It is 
alleged that Kashiwagi was alone 
on the night at January 3 when 
Saiki broke into his home and 
stabbed him, and that Miyaahita 
to dean the getaway car. 
police bdieve that Kashiwagi 
died for an absurdly low stake. 
They think he was killed after an 
argument over the ownership of a 
car which the Warrior bought from 
Saiki for Y3.5m (£15,700), but - 
according to Saflri - had toiled to 
pay for. If the police are right, the 
Warrior lost his life for a sum he 
would have regarded as beneath 
notice on the baccarat tahie. 


H Kashiwagi's death was bizarre, so 
was much of his life. The son of a 
carpenter, he was bom into a poor 
family near Mount Fqp just before 
the Second World War and left 
school at around 16 determined to 
escape poverty through hard work. 
He took a back-breaking job as a 
bears carrying supplies to the but 
at the top of the mountain. When 
he had saved enough money, Kashi- 
wagi began investing in properly. 
He was helped by his wife, Mieko, a 
one-time geisha who introduced her 
husband to her former clients. But 
he earned a reputation for ruthless¬ 
ness; it was said that he hired 
yakuza thng g to persuade reluctant 
sitting tenants to vacate property 
which he wanted to develop. Usu¬ 
ally, however, he speculated in 
short-term trades, and once said: 
“All the money I have, I made 
myseUL I don’t care bow 1 earn it, 
even if it’s through gambling." 

He claimed eventually to own 
£Lbn in assets with an income of 
about ilOGm a year. Yet, he was not 
listed among the top taxpayers in 
his district and exactly how he 
could have built up such a large 
fortune remains a mystery. Be was 
the only principal of his company, 
Kashiwagi Shaft, which in 1388 had 


Every move is laid down according 
to fixed rules. The only decision is 
the side on winch to bet - Bank or 
Flayer. The object is to get closer to 
a total of nine (face cards and tens 
counting as zero). Two cards are 
dealt to each side, with the possibil¬ 
ity of drawing a third. The edge in 
favour of the house, in r et u r n for 
running »m«i bankrolling th* game, 
is L2 per cent This Is one of the 
lowest marg in* in gambling 

although it is enough, in the long 
run, to be highly profitable. But 
over a limited session, such as a 
weekend’s play, a player can enjoy 
swings of luck that spell disaster for 
the casino. 

Sir Edward Clarke, a former 
Solicitor-General of England, 
observed of baccarat at the start of 
a trial In 1891: “It seems to me to be 
about the most unintelligent mndp 
of losing your own money, or get¬ 
ting somebody else's, I ever heard 
at” And, indeed, it is very hard to 
w pTflfn its obsessive quality with¬ 
out playing the game. But very rich 
men who nke to gamble are fasci¬ 
nated by it and its stomach-churn¬ 
ing suspense - even tlmugh they 
know, as did .Kashiwagi, that the 
house edge, small as it must 
finally prevail over the player and 
destroy him. 


Be s ide s his Qiectacolar gaming hab¬ 
its, littie is known about Akio Kash¬ 
iwagi's private life. He ran his real- 
estate business from a shabby, two- 
storey building in downtown Tokyo. 
And, apart from his “palace," he 
lived simply. In American casinos, 
where he could have bad anything 
he wanted, his favourite food was 
BLT (bacon, lettuce and tomato) 
sandwiches and a dish described as 
marinated monkey meat, prepared 
by a private ch e f . 




He became known as a high roller 
about four years ago. His routine 
was to travel to different raairing 
around the world and play night 
and day. Hie casinos welcomed him 
with open arms although the risks, 
at the level the Warrior played, 
were very high. The biggest Las 
Vegas casinos have a limit of 
$200,000 a hand and such establish¬ 
ments do not normally nm scared. 
But given that a hand takes about 
45 seconds to play, it does not take 
very long for a player to win a mil¬ 
lion - or, indeed, several 
One famous night, at the Dia¬ 
mond Beach casino in Darwin, 


Kashiwagi achieved his ambition to 
break the bank. At one point, be 
was $10m in the hole. He was down 
to bis last $200,000 bet when his 
hick changed, hi four hours, he won 
back his losses and went on to beat 
the casino out of S19m - equivalent 
to its average profits for an entire 
year. But Kashiwagi’s most cele¬ 
brated encounter was at Donald 
Trump’s hotel, the Trump Plaza, in 
Atlantic City in 1990. 

The casino was struggling, like 
most of Atlantic City, and saw his 
high action as a chance to get out of 
trouble. Great efforts were made to 
lure him to the hotel. The Warrior 


was given the best suite, a 
split-level apartment with hot tubs, 
a grand piano, butler service and a 
long view of the Atlantic ocean. 
Security was coordinated round the 
dock. An elevator was on standby 
to mien him to the casino floor, 

TTump was nervous. “Wow! Two 
hundred thousand a hand!" he 
exclaimed. His casino chief, John 
O'Donnell, tried to reassure him: 
“Just be prepared. There are going 
to be tremendous swings between 
now and the time he stops 
playing. . . Tve got a real good feel¬ 
ing about this guy ." 

Kashiwagi brought $6m in cash 


(in bank drafts) and was granted a 
further $6m credit; a frighteningly 
large sum, ODonneli conceded. But 
he was determined that the Plaza 
would go for it. 

The Warrior went down to p lay 
on the first evening. His only con¬ 
cern was to avoid publicity and 
maintain his privacy. He went 
ahead S2m. Half an hour later, he 
was down S2m. And so it went He 
played for eight hours. At 2 am, two 
hours before the baccarat pit shut, 
he was still losing $2m. Then, his 
luck changed. In the final hour, he 
won a stupendous 23 hands in a row 
- which was like calling heads or 
tails correctly 23 times. At closing 
time, Kashiwagi had beaten the 
house for $4m. 

Trump, on the telephone, 
sounded agitated: “How could that 
happen?" be demanded. “What do 
you mean. Donald? That's the 
game," O’Donnell replied. “But do 
we keep playing to this guy? Should 
we throw him out?" asked Trump. 
"Absolutely not!" said O’Donnell. 

Kashiwagi's streak continued. 
That night, he won another $2m. By 
then, the local press had word that 
one of the world's highest rollers 
was in town. But Kashiwagi took 
exception to a remark at the table, 
about how many hands he was up. 
and left Atlantic City - a $6m win¬ 
ner. The Trump Plaza, hell-bent on 
a return match, gave him a farewell 
gift and provided a limousine to the 
airport. 


O'Donnell who recorded this expe¬ 
rience in his memoirs. Trumped!. 
was proved right. Kashiwagi 
returned in the spring and dropped 
nearly SlOm over four days of solid 
play. The Whale had been landed - 
almost But Trump, sweating over 
the action, could not bear the strain 
any longer. While Kashiwagi still 
had $2m in credit, Trump ordered 
the game closed. The Warrior was 
furious. He did not have to wait 
long, though: a rival casino rushed 
a car over to the Plaza to pick him 
up. 

Kashiwagi also played in London, 
following the same routine of bet¬ 
ting $50,000 a hand at punto banco, 
as the British version of baccarat is 
called. “He played all day and all 
night, and never gave us any trou¬ 
ble." one casino manager retailed. 

Confidants of Kashiwagi believe 
that the fall of the Japanese prop¬ 
erty market in 1980 nit him very 
hard. He had borrowed large sums 
of money on property investments, 
which in the good times he could 
service easily. When the market col¬ 
lapsed, the demands on him became 
severe. Speculation that he was in 
debt to the yakuza adds a sinister 
note. Such organisations know only 
one way of caHing-in bad debts. 

One Las Vegas manager recalled 
that Kashiwagi himself could be 
very tough when it came to settling 
his gaining losses. “He had won 
every battle in his life. The only 
place he could be denied was the 
baccarat table." 

In his macabre death, he was also 
a samurai And, whatever the truth 
of his passing, casinos around the 
world are going to miss him. The 
Warrior is no more. 
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The Long View/Barry Riley 

Professional fouls 



THERE ARE no more 
vulnerable victims of 
fraudsters than ever-so- 
slightly greedy old age 
pensioners, offered a lit¬ 
tle bit more for their 
money by charming 
and sympathetic 

_rogues. 

Within the past few days Anthony 
Wheeler, a former mayor of Chippen¬ 
ham, got four years for a £L3m swindle 
and Peter Clowes was sent down for ten 
years for stealing £14m (although inves¬ 
tors would have lost more than £150m 
in Barlow Clowes without government 
compensation). 

Small investors may be a little safer 
for the confinement of these two. but 
the honesty of the financial markets 
remains doubtfuL Two Guinness trials 
have collapsed or been abandoned, leav¬ 
ing much debate about the conduct of 
fraud trials; Conservative MPs are 
threatening legal action against 
Lloyd's, the venerable insurance mar¬ 
ket which was once at the centre of the 
City of London establis hm ent; and the 
plight of the pensioners of Maxwell 
companies remains unrelieved - appar¬ 
ently the banks which received misap¬ 
propriated share certificates as collat¬ 
eral accept no obligation to return the 
stolen goods. 

Perhaps we should not get all this out 
of proportion. We are seeing a tempo¬ 
rary peak in financial crime which has 
emerged from the • huge growth of 
investment, borrowing and financial 
trading in the 1980s. There are histori¬ 
cal parallels with the scandals of the 
1920s which led to the last wave of 
financial regulation, including the Pre¬ 
vention of Fraud (Investments) Act in 
Britain. The US Securities and 
Exchange Commission and the Glass 
Steagall Act date from the same period. 
With the financial boom over we can 
expect the level of newly-exposed fraud 
to subside quickly. 

Public regard for the honesty of the 
finan cial markets may not be restored 
quickly, however. We have fallen 
between two stools. At one extreme we 
could warn the public that the financial 
markets were all fundamentally dubi¬ 
ous. and they should trust nobody. 
Alternatively we could impose a heavy¬ 
weight regime of restrictions which 


could guarantee the public’s safety, at 
the cost of crippling the flexibility and 
efficiency of the system. 

We have chosen a middle course. 
Pompous regulators have set up expen¬ 
sive structures, and bankers and insur¬ 
ance officials pose as paragons of vir¬ 
tue. The public, however, has no easy 
way of knowing, in the wake of the 
BCQ collapse, which institutions are 
sound. Moreover, compensation is a lot¬ 
tery: Barlow Clowes victims have been 
repaid, even though they were strictly 
speaking not entitled to be, while Max¬ 
well pensioners are simply not covered. 

Defences are being hammered into 
place. This week officials of Imro, the 
regulatory body which authorised Rob¬ 
ert Maxwell to control Bishopsgate 
Investment Management, claimed in 
front of a Parliamentary Select Commit¬ 
tee that there were no grounds for turn¬ 
ing him down. If that is true then there 
seems little point in the whole elaborate 
approach which has been developed 
through the Financial Services Act 
1986. Of course, it may not be true, and 
it may be simply that the Imro men 
were, like most people, frightened of 
crossing the litigious Maxwell 

Curiously. Imro has been much more 
ruthless in cracking down on several 
leading investment institutions which 
have run into administrative problems 
with their personal equity plans. They 
have been heavily final because small 
sums west astray. On the other hand, 
the much bigger problems which many 
life assurance companies have had in 
administering personal pension plans 
have gone entirely unpunished, because 
they are the responsibility of another 
regulator, Lautro, which takes quite a 
different attitude. 

These inconsistencies are unfortu¬ 
nate. but the real point about the trials 
of Imro is that bureaucratic bodies of 
this kind are better at enforcing well-de¬ 
fined rules than they are at dealing 
with slippery people. Infringements 
involving mis allocation of money or 
clear breaches of rules can be detected 
by inspectors, whereas the suspect 
behaviour of individuals normally has 
to be reported by someone and recog¬ 
nised as potentially dangerous by a reg¬ 
ulator. 

Indeed, clients sometimes complain, 
but fellow practitioners or professionals 


such as accountants, lawyers or actu¬ 
aries seldom do. Nobody shopped Rob¬ 
ert Maxwell Telling tales is not part of 
the City of London’s culture but, unfor¬ 
tunately, our system of self-regulation 
assumes that it is. 

Protection has a price. The public 
scarcely lost out through business fail¬ 
ures In the old London Stock Exchange 
before Big Bang. But this was because 
the market was nm as a cartel with 
generous commissions and the ability 
to eject troublemakers. Once competi¬ 
tion was introduced the old compensa¬ 
tion scheme had to be abandoned. 

There is a particular problem when 
the professionals meet the public. In 
professional markets, dealers are essen¬ 
tially trying to cheat each other, within 
certain rather fuzzy conventions. When 
cases reach court it is hard to define 
precisely what normal custom and prac¬ 
tice consists of, and dishonest (let alone 
criminal) behaviour Is therefore almost 
impossible to prove. Should the public 
ever blunder into this ethical pea soup 
It is gravely at risk. 

F ew private individuals were 
exposed to the manipulation of 
the Blue Arrow rights issue 
but more than 20,000 were 
tempted by the prospect of large and 
easy returns into becoming Names at 
Lloyd’s. By definition these are - or 
were - people of substantial wealth. 
They trusted the professionals, and the 
problem was not just that the profes¬ 
sionals claimed to be honest when they 
were not, but that so many of them 
actually believed it themselves. Within 
largely closed communities it is too 
easy for people to take it for granted 
that they are entitled to huge rewards 
for undemanding responsibilities. No 
bell rings when greed becomes dishon¬ 
esty. Perhaps the peak of the fraud 
cycle is oyer. But in the end it may 
prove a mistake to try to impose arbi¬ 
trary standards of business ethics 
across a broad front It might be better 
to provide a restricted range of heavily 
regulated and protected investments 
and services and then to warn members 
of the public that they stray at their 
peril 

But a warm smile, an obsequious 
manner and an extra percentage point 
of interest might still collect quite a lot 
of money down Eastbourne way. 
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causes a 
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its dividend 
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Peter Martin, 
Financial Editor 


I n 19SL ICI cut its divi¬ 
dend and the stock mar¬ 
ket shuddered, then 
shrugged off the news- A 
less drastic dividend decision 
from British Petroleum sent 
the stock market into rather 
more of a spasm this week. 

ICFs decade-old dividend cut 
was significant because it sig¬ 
nalled just how dire the early- 
1980s economic recession 
would be. BP's decision - and 
a slight rejigging of dividend 
policy by Hanson - similarly 
prefigure the future, but in a 
slightly different way. They 
provide fresh examples of the 
pressures on UK companies' 
dividend policies over the next 
few years. 

On Thursday BP decided to 
hold its fourth-quarter divi¬ 
dend unchanged, producing a 
rise for the year of 4.7 per cent, 
barely more than the inflation 
rate. Robert Horton, BP's 
chairman, told analysts ou Fri¬ 
day that the company must 
ensure that dividend payments 
are covered on a replacement 


cost basis. BP's replacement 
cost profits - that is, profit 
excluding stock holding gains 
or losses - amounted to £72m 
in the fourth quarter; the quar¬ 
ter’s dividend payout will come 

to £227m. On that logic, unless 

BP’s earnings improve the divi¬ 
dend must ultimately come 
into question. 

The outlook offers little com¬ 
fort. "Trading conditions for 
the first half of 1992 are likely 
to be broadly similar to those 
of the previous six months,” 
said the company. Much there¬ 
fore depends on the "demand¬ 
ing cost and profitability 
improvement programme” 
underway throughout the 
group. 

BP shares reached their 
all-time high of 377’/«p in July 
1987, just before the October 
crash and the government 
share sale that so disastrously 
coincided with it The echoes 
of that event still linger; 
because the sale went so badly, 
the Kuwait Investment Office 
was able to pick up a substan- 
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tial stake in BP, which the 
company later bought back, 
weakening its balance sheet 
just at the moment when ml 
prices fell and the economy 
went into a do wn w ar d slide. In 
October 1992, BP shares were 
touching 354p, before sliding to 
trade between 275p and 295p. 
On Thursday, the day the prof¬ 
its and dividend were 
announced, the shares closed 
at 274p, a drop of lOp on the 
day. but stfll mare or less in 
touch with the trading range. 
The next day, Friday, saw the 
real damage: Horton met the 
analysts anH the shares had 
fallen to 255p by midday. They 
closed at 255'Ap, their lowest 
since January 1989. Since 
autumn 1391, BP has underper¬ 
formed Shell by a quarter. 

The message sent by the 
Hanson dividend development 
was rather different Hanson is 
switching to quarterly rather 
than half-yearly dividends, cit¬ 


ing the desires of its US share¬ 
holders. Shareholders will be 
unaffected, but a timing adjo¬ 
in ent will neatly reduce the 
dividends paid in the year In 
September 1992, and thus lower 
the company’s advance corpo¬ 
ration tax (ACT) payments. 
Like many big UK companies, 
Hanson finds itself unable to 
reclaim all its ACT payments 
because it hasn't nnnn gfr main¬ 
stream corporation tax against 
which to offset it 
Hanson's 

skills and ability to keep buy¬ 
ing UK earnings have kept this 
burden to a minimum. Other 
companies are under greater 
pressure. The Hanson dividend 
switch tells us perhaps less 
about the company’s famously 
deft financial management 
tfion analy sts' mimwHntp com¬ 
ments suggest TwatnaH, the les- 
son may be a more general 
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on dtvidead growth created by 
the interaction of four factors: 
the UK's tax system; the coun¬ 
try's high payout ratio; its 
worse-than-elsewhere reces¬ 
sion; and the high overseas 
exposure of its big companies. 

In 198L despite the Id divi¬ 
dend cut (and FT headlines 

such as “The City shivers”) the 

market closed the week of the 
announcement up 18.2 points 
on the FT Ordinary share 
index. This week, the market 
dosed at 2£1&9 on the FT-KE 
100 index, a drop of 13 points 
on the week. That understates 
the BP impact - at mid-inoni- 
mg on Friday, the FT-SE was a 
fraction away from breaking 
the 2,500 leveL It steadied, how¬ 
ever, and the recent trading 
range remained intact 

One reason is undoubtedly 
that the imminence of the eteo- 
tion has left the City in a form 
of suspended antmatimi Nei¬ 
ther good news, such as the 
lower-than-expected inflation 


figures; nor bad news, such as 
a gloomy assessment of the 
economic outlook by the Bank 
of England and much-worse- 
than-expected unemployment 
figures, can break the trance. 

As the charts show, the most 
recent two elections both show 
a pattern of rising equities, in 
the months before the vote. So 
for, working on the assumption 
of an April 9 vote, the stock 
market has tracked its previ¬ 
ous pattern. It is now faced 
with a choice, however. If it is 
to replicate recent form, the 
market might follow the steady 
rise of 1967 to the election date 
and beyond. Or ft might repeat 
the pattern of 1983, with a dip 
before the election, then a 
recovery in the closing weeks 
of the campaign, and a foil 
lata on. Id both cases, how¬ 
ever, there was a steady down¬ 
ward trend of trading volumes 
in the weeks before the vote. 
This year, that pattern seems 
to have set in early. 

One other striking feature of 
recent weeks has been the way 
in which shares which have 
dmip best so far this year drffpr 
from those which have done 
worst Looking at companies of 
reasonable size, those which 
have risen most seem to be 
ones away from the core of the 
market: medium-sized media 
businesses, for example, speci¬ 
alised retailers and so on. 
Those which have fallen most 
have a markedly more heavy¬ 
weight character the bottom 
20 tnrlnriefl British Gas. Wim- 
pey, General Accident, PflJring- 
ton. Ranks Hovis McDongall, 
British Aerospace, Taylor 
Woodrow and BET. 

When such key institutional 
holdings show drops of 10-20 
pa cent white the market as a 
whole is rising 2 per cent, there 
may be more pessimism at 
work fii«n the broad averages 
show. 


Serious Money 

Can the Recovery 
theory recover? 

By Philip Coggan, Personal Finance Editor 


W HEN investment 
trusts start being 
advertised on tele¬ 
vision, cynics 
could reasonably assume that 
we had reached the height of a 
bull market 

The traditional time to float 
a specialist trust has been 
when that sector is top of the 
performance tables. All too 
often, private investors are 
lured in to buy at the peak of 
the market 

M&G's Recovery investment 
trust certainly cannot be critic¬ 
ised on such grounds. It is 
being launched in the middle 
OT a recession and at a time 
when its sister vehicle, the 
Recovery unit trust, has 
badly in the short term 

wrniyf fohloq 

Instead, the launch owes 
much to the end of tax year 
Personal Equity Plan season 
and to the imminent general 
election. As John Anthers 
writes on Page HI, Labour now 
says it will not abolish PEPs, 
which effectively negates much 
recent maTkwHng hype. Inves¬ 
tors must assess the trust for 
its investment potential and 
see the tax break as a boons. 

So how should one view .the 
trust? Many readers will 
already have received the MAG 
mailshot, the impressive 
long tom record of the Recov¬ 
ery unit trust - £1,000 
invested at launch in 1969 grew 
to' £ 65,280 (with income rein¬ 
vested) by the end of January 
1992. However, two eagle-eyed 
readers have pointed out that 
of the 105 funds M&G fists, 
only three have beaten the All- 
Share over the test five years. 

None of the 11 M&G trusts in 
the Ust beat the All-Share over 
a five year period, and nine, 
Including Recovery, failed to 
beat the building societies. 

So one has to decide whether 
the recent years have been a 
aberration in M&G's otherwise 
excellent long term record, or. 


whether the company has lost 
its touch. 

Thera is a case far arguing 
the latter. . RLchaxd Hughes 
took over as manager of the 
Recovery trust in 1987, replac¬ 
ing the highly successful David 
Tucker. The Unlucky Hughes 


came in at the peak of tbebull 
market, only to face the Crash, 
and then a long recession. Nev¬ 
ertheless, ft could be that the 
departure of Tucker has weak¬ 
ened the trust. __ _ 

A second question, which we 
raised last month, was whether 

the recovery philosophy has as 

much mileage as it used to. 
The core idea is that compa¬ 
nies get into difficulties which 
cause their share prices to 
slump. A point is reached 
where these difficulties are 
overestimated, and at that 
p«in» shares in such companies 
are cheap. 

It has been those companies 
fhaf are affected by the eco¬ 
nomic cycle which have tended 
to offer the greatest rewards to 
recovery fund managers. But 
analyst Bill Smith of BZW 
argues that such cyclical 
stocks have previously bene¬ 
fited from the devaluation of 
storting as the UK conies out of 
recession — a process that is 
unlikely to be repeated within 
the Exchange Rate Mechanism. 

Having said all that, the long 
term performance of the Recov¬ 
ery milt trust, and its strong 
growth at the end of previous 
recessions, cannot be ignored. 
If you have not already got a 
PEP for the current year, then 
thifl is a prime candidate for 
consideration. 

Whether one needs to use up 
next year’s PEP allowance as 
well - by investing £ 12,000 - 
is much less certain. One can 
now turn the marketing men’s 
anti-Labour crusade on its 
head. If Labour is elected, then 
most City folk believe It will be 
bad for shares, at least in the 
short tarn. So why take the 
risk of committing a substan¬ 
tial sum to the stock market 
bgfitre the polls, particularly as 
£12,000 would be a large chunk 
of most people's portfolios. 

The structure of the trust is 
similar , to that of M&G Income. 
There, are three, classes of 
shares - — zero dividend, 
iiteonie jtiftcapitel - but most 
fo vestoire will probably want to 
afi^forthepecfege. To those 
investbrei/the-epllt structure 
wfll be itrelevah^ &ve that it 
should stop th^trust from foil¬ 
ing to .a discount-' 


There are two important 
caveats. Investment trusts new 
issues are not like privatisa¬ 
tions; there will be noqpp ortu- 
nity for short term profit And 
the PEP attractions should not 
be overemphasised. The trust 
will yield 5 per cent, so the 
mn yjwnmi income tax gain to a 
higher rate taxpayer who 
invests £ 6,000 in the trust is 
just £120. A moderately bad 
stock market could wipe out 
that saving in one day. 

However, the good news is 
that the initial charges, at 399 
per cent, are lower than on 
other recent inves t ment trust 
issues. And some of those coots 
could be saved by applying 
through a execution-only 
adv iser such as Baronworth 
Investment Services 
(081-618-1218), Boyton F i na nc i a l 
Services (0787-819159 or Oam- 
berlain de Broe (071-235-5899)* 
Under the tender, offer, 
investors have to bid a fixed 
price for the individual daSses 
of shares. Here the vast major¬ 
ity of investors will need 
advice, which must be paid for. 

It will be a tricky calcula¬ 
tion; if the assets of the trust 
grow at 5 per cent per ammo, 
then at 40p, the gross redemp¬ 
tion yield on the zeroes will be 
111 per cent If the assets, do 
not grow at all, then the inves¬ 
tor who pays 45p will get a 
yield of just 7.4 per cent 
Those who want the advan¬ 
tage of a PEP will have to 
switch the shares into a gen¬ 
eral PEP when they know their 
tender has been successful,: 

The obvious candidate for 
PEP inclusion is the income 
shares, which get all .the 
income of the trust but lune 
virtually no redemption vahfe. 
They are thus rather like a ten 
year annuity, and in early 
years should carry a high 
yield. At S5p. the running yield 
will be 14J per cent ..\T- - 

But beware. If the income^ 
the trust grows at only 15 per 
cent par annum, an investor 
who bids 40p will get a gross'- 
redemption yield of just 6.4 Rfer 
cent. As you can see, goad - 
advice is essential ...- 


■ Further details: Page B, 
Section One. 
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An aversion to debt 


British consumers in December made the biggest monthly 
net repayment of debt since 1976, a further blow to hopes of 
a consumer-led recovery. The £196m net repayment was 
the fifth successive month that consumers paid back more 
than they borrowed, and followed November’s net 
repayment of £34m. The figures suggest that most 
consumers, chastened by rising unemployment and high 
Interest rates, are behaving prudently and paying off 
expensive debts accrued in the 1980s. 


Wellcome shrugs off criticism 


Wellcome shares were barely dented this week by a 
Channel 4 programme critical of its antl-Alds drug, AZT. 

The stock was one of the best performers of last year and is 
now one of the highest rated companies on the stock 
market, with a price-earnings ratio In the high 30s. 


New share service set up 


Granville Davies has set up a execution-only share dealing 
service called Transact, with a minimum commission of £15 
for postal dealings and £17 for telephone transactions. The 
percentage rate Is 0.75 per cent, which will effectively start 
to apply on deals above £2,000. Telephone clients will have 
to pay an annual registration fee of £10 and sign a customer 
agreement letter (Hie number is 071-338-0350). The 
London-based Granville Davies Is a member of the Stock 
Exchange and the Securities and Futures Authority. 


With-profits bond from CU 


Commercial Union Life is launching a new with-profits bond, 
which will initially offer an annual bonus of 9.5 per cent 
Minimum investment is £1,000, with a front end charge of 5 
per cent CU has maintained the right to make “market 
value adjustments”, which means that there could be 
penalties for early surrender. 

CU Is making the second highest pay-outs on 25-year 
endowments of those offices which have so far announced 
their bonuses, and hopes to profit from the current 
popularity of the bonds — for example, Norwich Union's 
with-profits bond, now largely withdrawn from the market 
because the office was suffering capital strain, raised 
£700m last year alone. 


Lloyds relaunches private service 


Lloyds Bank has relaunched Its UK private banking after 
refurbishing its 31 regional offices. Front and back office 
operations have been separated, enabling account 
executives to devote more time to each customer. Lloyds, 
which has 22,000 UK private banking customers and more 
than £3.3bn In funds under management says that it can 
now offer its private banking customers an enhanced 
service. Lloyds private banking is available to customers 
with more than £75,000 in disposable assets. 


Quiet week for smaller companies 

There was little sign this week of the long-awaited revival of 
small company shares. The Hoare Govett Small Companies 
Index (capital gains version) foil 0.2 per cent to 1197.69 over 
the week to February 13: the County Smaller Companies 
index fell o.i per cent to 952.23 over the same period. 


Wall Street 


The encore that’s a long time coming 


T HE problem facing ” 
many US equity 

investors Is that . 
having discounted 
a US economic reco v ery and 
sent the Dow Jones industrial 
average to record l evels , it 
Is hard to come up with an 
encore. 

Wall Street has been pretty 
much treading water for the 
past two weeks; the Dew Jones 
index has stayed comfortably 
above the 3J!00 mark and 
trading volume has been 
moderately heavy at an 
average of 200m shares a day. 

But the big shift to equities 
from money market funds, 
certificates of deposit and 
bonds appears to have abated. 
There seem little fuel left to 
drive the December-January 
rally. 

Since last Monday the Dow 
Jones Index gained a net 17 
points - it stood at 3^4&40 
yesterday. 

The gain could have been 
much higher, the market 
was up by 51.43 points by 
Wednesday. But on Thursday 
the Dow Jones index dropped 
by 30,18 points on the back 
of a sharp decline In bond 
prices and fears that monetary 
policy will not be eased in the 


■hear term. 

Yesterday’s decline of 4J25 
points suggested a market that 
is slightly weary, and 
Increasingly uncertain. 

Uncertainty is the by-word 
for most tap US bankers and 
economists. Although 
scattered statistics such as 
the 0-6 per cent Jump In 
January retail sales and 
stronger US car sates in the 
first ten days of February 
suggest a gilMMery of 
recovery, few forerasters 
expect modi, of a turnaround 
before mid-year. 

Add to this equation 
continued market uncertainty 
over the plans of the Federal 
Reserve Board on the interest 
rate front, plus uncertainty 
over the fate of President 
Bush’s budget package and 
election year tax gimmicks, 
and the result is a growing 
malaise among Investors. 

One is tempted to say that 
the lemmings should have 
known bettor, having begun 
toe Wall Street rally with 
typically overdone fervour 
about the macro-economy ’ s 
prospects. 

Now It Is back to the 
day-to-day shift In sentiment 
that is conditioned largely by 


Dow Jones Industrial Average 



Some*: 


the flow of data from Reuters 
screens. 

Few are claiming a grand 
vision of the US economy’s 
prospects, including some 

members the Fed’s own 
board. As one member raid 
recently: **I think nrosnects 
for tiie economy are probably 
more uncertain now than in 
the past” 

A rough consensus is 


emerging that if growth in 
the second half of 1982 can 
notch up to the tint® per cent 
leve l, the current year will 
end with an average growth 
rate of around, two per cent. 
But even that is something 
of an it 

Art Ryan, president of Chase 
Manhattan, raid this week he 
feels pretty sure of little or 
no growth for the first six 


montiiB of 1992 and Is “not 
even sure" there will be much 
growth in the second half of 
tite year. 

Both the American business 
community and federal 
officials are In an impatient 
mood, wondering why last 
December’s fuJQ-point cut in 
the discount rate has not 
already produced an upturn 
to consumer confidence and 
capital Investment. 

A partial answer may be 
that many potential 
consumers, as well as 
borrowers and lenders, are 
still feeling traumatised by 
the recession. Sentiment Is 
at best equi v ocal far must 

Alan Greenspan, 
of the Federal Reserve, was 
also equivocal this week. He 
repeated his earlier view that 
“we believe that the monetary 
ease now in the p ipeline Is 
adequate to tom the economy 
on to the path of sustained 
recovery.” But he allowed that 
the Fed would, “if necessary, • 
move toward an increased 
degree of monetary ease.” 

In coming weeks Wall Street 
will probably be moved by 
the fortunes of President 
Bush's budget package, which 
this week was partly 


sandbagged by Congressional 
Democrats, who are keen to . 
replace It with their own 
election year gimmicks. 

The slew-motion 
dismantling of the President's 
proposals led some in the US 
media to quip that when Bush 
said In his State of the Union 
message that the US recession 
“will not stand” what he really 
meant to say was that Ids own 
proposals would not stand. 

This week's statistics may 
indicate that car sates 
improved in early February, 
but the dire state of Detroit 
looks unlikely to Improve In 
a substantial way. Witness, 
far example, the $2.6hn 
after-tax loss revealed by Ford 
this week, with the company’s 
fourth quarter loss alone 
totalling 9476m. 

The upcoming fourth 
quarter results from General 
Motors are likely to show an 
even larger loss, in the order : 
of 9800m to 9750m. - 
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The Bottom Line 


Up and away for celebratory BA 


B ritish airways cet 

ebrated the fifth anni¬ 
versary of its privati¬ 
sation in style this 

week. 

At a time when most other 
international airlines are con¬ 
tinuing to report heavy losses, 
BA surprised the market by 
announcing a fivefold increase 
in third quarter pretax profits 
of £i00m. Buoyed by this 
impressive performance, its 
continuing merger negotia¬ 
tions with KLM Royal Dutch 
Airlines and talk of a possible 
investment in the French 
regional carrier TAT, BA 
shares hit their all time high. 

Anybody who had bought 
the airline's shares at their 
original offer price of 125p in 
February 1987 would have 
more than doubled their 
money. The shares ended the 
week at 254p. 

All the signs point to further 
gains. After outperforming the 
competition, BA is strongly 
placed to take advantage of an 
eventual recovery in the air¬ 
line business, although the 
timing of a sustained traffic 
upturn remains nnt yriato 
“They have managed to 


maintain a good increase in 
passenger and cargo yields 
despite the lack of full fare 
paying traffic in a very diffi¬ 
cult period," rays James Hal¬ 
stead, airline analyst at Hoare 
Govett “They also managed to 
pull through their cost reduc¬ 
tion programme last year and 
they win clearly be in a good 
position when the industry 
finally comes out of recession,'’ 
he added. 

Although the company bene¬ 
fited from lower jet fuel prices 
and favourable currency 
exchange fluctuations, its prof¬ 
its also reflected the cost cut¬ 
ting drive launched by the air¬ 
line well before the outbreak of 
the Gulf crisis which sent the 
industry in a tail spin last 
year. 

The airline reduced fts staff 
by 109 per cent last year from 
54,665 to 48,728 employees 
worldwide. Productivity was 
increased by 1L4 per cent And 
the company is continuing to 
maintain a tight handle on¬ 
costs. “In these uncertain con¬ 
ditions, ft is essential to seek 
further cost savings," Lord 
King, BA's chairman, said this 
week. 
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The other important factor, 

which contributed to the better 

than expected performance, 
was the company's ability to 
improve its yields. This was 
the fruit of BA’s sophisticated 
yield management system 
design ed to get the optimum 
return out of its aircraft and its 
raftuBLi to engage in. sniHdai 
price discounting. 

Apart from the general air 
travel slump, BA also faced 
last year the anival of stronger 
American competition on its 


important transatlantic routes 
with the start-up of services by 
United Airlines and American 
Airlines to Heathrow, BA’s 
Ixmdon home base. BA has so 
for managed to fend off the ini¬ 
tial attack from the US mega- 
carriers, maintaining its 40 per 
cent share of the UK-US mar¬ 
ket, But the UK airline la brae- 
tog itself for a new onslaught 
from its A m e r i can competitors. 

BA’s financial performance 
to a particularly tough year 
(pre-tax profits are likely to 


final around £280m-£2%m for 
the year ending March 1992 
compared with £L30m the year 
before) is expected to 
strengthen the company's 
hand in its current merger 
negotiations with KLML 

The negotiations have 
entered a critical stage as the 
two parties continue to argue 
over the precise degree of own¬ 
ership and control for the com¬ 
bined airline operations which 
would create a giant new car- 
rier- BA is understood to be 
Meting 80 per cent ownership 
out would perhaps settle for 70 
per cent, while KLM is cur. 
renfly in st ati n g cm 80 per cent 
tor BA and 40 per cent fog the 
s ma ll er Dutch carri er . 

“As long as BA is not 
Bfeeoy, the deal has strong 
chances of going ahead," one 

PSLf’S 1 *? ■‘S 4 - Failure to 
deliver the deal is likely to dis¬ 
appoint the mate and imnact 
BA’s shares. But if the merger 
succeeds, it would give the 
shares a big boost The City 
sees substantial benefits for 
both BA and KLM. Rationalisa¬ 
tion could provide up to Esnp vn 
to annual cost savings it 
would give BA a new European 


hub in Amsterdam. 

The new combination would 
become a strong competitor 
not only against other big car¬ 
riers but also against smaller, 
more cost efficient airllnes.lt 
would also accelerate the over¬ 
all c onsol idation of the indus¬ 
try around a few large airline 
groups. 

For Lord King ft would com¬ 
plete his ambition to transform 
BA into a truly global ah-Mna. 
It could also be his swan song 
At 74, he may decide to step 
down at the end of this year, 
when his current mandate 
runs out. Hie would have suc¬ 
cessfully piloted the company 
through fts initial restructur- 


then, during the last two ywere, 
through the worst perioefto 
modem aviation history. There 
are already strong Indications 
that Sir Cohn bA'b 

chief executive and deputy 
chairman, will succeed him. 

But BA has always been iffid-. 
syncretic. It also has a habit of 
springing surprises, Uke this 
week's bumper third quarter 
profile. . 


Paul Ben far; 
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How investors can 
beat the cowboys 

John Authors on ways to spot fund fraud 


I T IS easy to spot the crim¬ 
inal now. Peter Clowes, 
the disgraced managing 
director of the Barlow 
Clowes fund manag ement com¬ 
pany, which crashed in 1388, 
was jailed for 10 years this 
week. But when Clowes' career 
was in its prime, and he 
walked without hanrimiffa on 
his wrists, he was much harder 
to spot - as the painful experi¬ 
ences of his investors attest 
He Was not the first financial 
con-man to get away with it tor 
a while and he will not be the 
last The important point now 
isc how do yon spot the next 
Peter Clowes before entrusting 
him with your money? 

Last year, the Securities and 
Investments Board (SIB), cre¬ 
ated by the Financial Services 
Act (FSA) to co-ordinate finan¬ 
cial regulation, published a 
pamphlet called How to Spot 
the Investment Cowboys. It pro¬ 
vides a usefUl series of checks 
to make when someone - 
either an intermediary or a 
product-provider - is asking 
you for money. Some are listed 
below. Would they have 
stopped you investing with 
Barlow Clowes? 

■ Tour adviser offers a rate of 
return which seems higher 
than anyone else. If it seems 
too good to be true, it probably 
Is. 

Unfortunately, Barlow 
Clowes would have passed this 
test narrowly. The rates on 
offer were good but did not 
stretch credulity. They were 
also perfectly in accord with 
what the company said it was 
going to do with the money - 
manoeuvre holdings of govern¬ 
ment bonds adroitly in offshore 
accounts. The Barlow Clowes 
Portfolio offered a high guaran¬ 
teed tax-free annual return of 9 
per cent - very good, but not 
stratospheric. Perhaps these 
rates should have been enough 
to prompt further questions. 

■ He invites yon to put money 
into a special scheme run by 
Him, which he cannot explain 
in detaiL 

This comes closer to the nub, 
and SIB goes into details on 
the kind of questions you 
should ask to discover how 
your money really is being 
spent. It was through a test 


similar to this that David San¬ 
ders, a Taunton fee-based 
adviser specialising in gilts, 
spotted that Barlow Clowes 
was not to be trusted. 

Kauders said: “I asked them 
to confirm that they were hold¬ 
ing gilts and stock in clients' 
own names. They replied that 
their stock was held by a 
branch of Midland Bank. I was 
to contact the branch to find 
out details. When I contacted 
the branch directly, they said 
they could give me no details 
and 1 should, contact Barlow 
Clowes. That was one of the 
classic danger signs.” 

As a result, Sanders advised 
any clients who came to him 
with Barlow Clowes invest¬ 
ments to get out while the 
going was good. He now 
insists, partly in reaction to 
the Clowes experience, that cli¬ 
ents hold all certificates them¬ 
selves. 


A nother point he 
makes is that if you 
use a fee-charging 
adviser, you can pay 
solely for the advice and then 
do the transactions yourself. 
This short-circuits the problem 


■ He advises you to put all 
your money in one investment. 

Diversification must always 
be a good idea. The Barlow 
Clowes “portfolios” were sup¬ 
posed to be invested long-term 
in gfits, m string - them appropri¬ 
ate for wide-scale “widows and 
orphans” investing. The pain 
so many investors suffered 
would have been that much 
less had all of their money had 
not gone into one investment 

■ Tour prospective adviser 
has an expensive lifestyle that 
seems put of scale with his 
business. 

Bulls-eye! As a quick look at 
this week's tabloid press will 
show, this test would have 
revealed Clowes as a suspect 
cowboy. You might not have 
been able to tell this from the 
intermediary who sold you the 
Barlow Clowes policy, hut it 
still helps. 

Perhaps most important: 

■ Your adviser is not author¬ 
ised. 

The definition of this word 
has changed since the intro¬ 


duction of the Financial Ser¬ 
vices Act. At that time, author¬ 
isation and regulation were the 
direct responsibility of the 
Department of Trade and 
Industry. 

Barlow Clowes' authorisa¬ 
tion was itself a vexed issue. 
From 1975 to 1981, the com¬ 
pany was able to trade unlic¬ 
ensed due to what the ombuds¬ 
man’s report - published at 
the end of 1989 - described as 
“licencing errors." This made 
it easier to avoid awkward 
questions as the licencing 
regime was tightened, and Bar- 
low Clowes was to gain a 
licence tor the last few years in 
which it traded. 

It Is fair to say that this 
mess would be much less likely 
to occur now. Also, investing 
with an authorised company 
now at least opens the door to 
the Investors Compensation 
Scheme if thing s go awry. The 
register of all authorised com¬ 
panies is available via PrestaL 
or by writing or telephoning 
SIB. 

In addition, company adver¬ 
tisements, notepaper and busi¬ 
ness cards should carry the 
logo of the relevant regulator 
- such as SIB (the overall 
co-ordinating body), Fimhra 
(for independent intermedi¬ 
aries), Lautro (life assurance 
and unit trusts), Imro (invest¬ 
ment managers), or the SFA 
(for securities and futures bro¬ 
kers). The absence of such a 
logo is a very bad sign. 

The FSA regime has its 
faults, many of which have 
been well-aired in these pages. 
But it has made it easier for 
small investors to protect 
themselves. 

There is little that can be 
done about outright liars - 
had Clowes done with the 
money what he said he was 
going to do, his portfolio might 
have been a sensible choice. 
Bat look out for the signs and 
you should be able to keep 
your life savings in your own 
safe hands without invoking 
tire authorities. 

■ How to Spot the Investment 
Cowboys, published by the Secu¬ 
rities mid Investments Hoard, 
GovreBe Bouse. 2-14 Bunhill 
Row, London EC1Y SRA. 
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Clowes, left, handcuffed to co-defendant Peter Naylor. Both were failed this week 

COMPENSATION: WHAT’S ON OFFER 


I F YOU are caught out by 
a cowboy, you will need 
to rely on compensation, 
writes John Anthers. But 
the rales are complicated and 
vary from investment to 
Investment 

They have also changed 
totally since the Barlow 
Clowes affair. On that occa¬ 
sion, compensation was 
funded directly by the Depart¬ 
ment of Trade and Industry, 
and was announced in Decem¬ 
ber 1989 after the ombuds¬ 
man’s scathing report into the 
jmnriUng of the affair. 

That compensation, totalling 
£150m. was somewhat more 
generous than the arrange¬ 
ments now available - inves¬ 
tors who lost £50,000 or less 
received 90 per cent of their 
money. For sums between 
£50,000 and £100,000, 80 per 
cent was paid, and Tar sums 
above this the proportion 
dropped to 60 per cent. 

As Barry Riley points out in 
The Long View, the new 
arrangements have rather less 
than their fair share of logic. 


For example, pensioners reli¬ 
ant on defrauded pension 
schemes seem to have no 
defence. Bat the rules still dic¬ 
tate the compensation yon win 
receive. 

If you go to a licensed Inde¬ 
pendent Financial Adviser 
(who win be a member of Flm- 
bra) or an appointed represen¬ 
tative of a fund manager or 
life office (in which case the 
company will be a member of 
Lautro), then you are pro¬ 
tected by the Investors Com¬ 
pensation Scheme. 

This ran into fending prob¬ 
lems last year, due to the 
heavy burden of claims on 
Fimbra members, and inves¬ 
tors had to wait for pay-outs. 
Its roles are complicated - 
the first £30,000 of the initial 
value of an investment are 
covered completely. Yon then 
receive 90 per cent of the next 
£20,000, so that the maximum 
compensation is £46,000. 

Those investing in guaran¬ 
teed income bonds have the 
security of the Policyholders 
Protection Act will pay out 90 


Peps are safe 
says Labour 

A RE YOU investing misleads the public." B 
your hard-earned Robin BerriU. managing din 
cash in personal tor of Henderson Investme 
equity plans (Pens) Management, defended t! 


per cent of the sum invested, 
without limit 

What about “safer” forms of 
investment? Even banks, as we 
all now know following BCCL 
can go bust In the UK they 
are covered by compensation 
which will pay yon 75 per cent 
of your investment with the 
bank, up to a maximum of 
£20,000. Thus the greatest 
compensation you can receive 
is £15,000, and deposits above 
£20,000 are effectively uncov¬ 
ered. 

Building societies are mar¬ 
ginally safer, covering 90 per 
cent of investments up to 
£20,000. The winvirnmn com¬ 
pensation yon could receive is 
£18,000. 

Legislation means that soci¬ 
eties have to be much more 
cautions thaw banks in their 
lending, so a crash is 
extremely unlikely. However, 
the US experience with 
“Savings and Loans” institu¬ 
tions, and some recent build¬ 
ing society mergers, show that 
a building society crash Is con¬ 
ceivable. 


A RE YOU investing 
your hard-earned 
cash in personal 
equity plans (Peps) 
simply out of fear of a Labour 
government? It might be time 
to think again. 

Labour has until now 
suggested a number of possibil¬ 
ities for changing or improving 
the scheme, while retaining 
the option to abolish Peps alto¬ 
gether. The party’s pronounce¬ 
ments have become steadily 
warmer over the past year. 

Chris Smith. Labour’s Trea¬ 
sury spokesman, declared this 
week in the most definite state¬ 
ment yet: “We believe Peps do 
have a role to play within the 
savings and investment mar¬ 
ket. We don’t necessarily share 
the present government's view 
that they are the best thing 
since sliced bread but, nonethe¬ 
less. they have their uses and 
we don't have any intention of 
sweeping them away." 

Much present financial mar¬ 
keting is. however, based on 
the premise that the next tax 
year could be the last for Peps. 
The attitude is: "Buj' now 
while stocks last!" 

The validity of this approach 
is already in question following 
a successful complaint to Lau¬ 
tro by Marjorie Mowlam, 
Labour's City spokeswoman. 
She claimed a letter from an 
Abbey Life sales representative 
to clients was misleading 
because it said: “It is no secret 
that a Labour government 
would abolish a number of tax- 
planning opportunities.” 

Some Pep advertisements 
have used arguably stronger 
language. An article Smith 
wrote in the trade newspaper 
Money Marketing on January 
30 said: “We do ... believe that 
Peps can be of some value as a 
savings and investment vehicle 
... Where a Pep-linked mort¬ 
gage has been established, we 
would seek to ensure that the 
mortgage would continue to be 
linked to a Pep.” 

This appeared on the same 
page as an advertisement for 
the Henderson Election Pep 
which featured the slogan: 
“Will the First Election Pep Be 
Your Last?" Neil Kinnnock is 
pictured saying “Yes!” 

Smith described this as 
“wholly misleading.” He said: 
"We would simply ask organi¬ 
sations like Henderson to stop 
engaging in advertising which 


misleads the public." But 
Robin Benill. managing direc¬ 
tor of Henderson Investment 
Management, defended the 
advertisement strongly, saying 
Smith had made no categoric 
promises to maintain Peps 
untouched. 

He pointed to one phrase: 
“What role, therefore, should 
Peps hare? They probably do 
have a role to play in the over¬ 
all patchwork of savings provi¬ 
sion, but the Labour party is 
not entirely convinced that 
they merit their high relative 
status in the tax system.” To 
which Berrill retorted: “If he 
says that clearly states their 
position, I would say he needs 
a dictionary." 

He said the advertisement 
had been based on a comment 
by Mowlam, to Money Market¬ 
ing last year, that “we would 
not continue the tax relief to 
Peps." But Henderson is pre¬ 
pared to review the advertise¬ 
ment if Smith provides a cate¬ 
gorical written assurance that 
Labour will not abolish Peps in 
their present form. 

Mowlam said this week that 
Smith’s statements reflected 
the party's position and super¬ 
seded her earlier comments. 


L abour certainly 
intends making signif¬ 
icant changes to Peps. 
The proposals Smith 
is considering are similar to 
the “XPep" (or extended Pep) 
advocated by the Institute of 
Fiscal Studies. This would 
include cash deposits, bonds, 
or collective funds on an equal 
fooling with equities. Such a 
scheme would convert Peps 
into a vehicle aimed directly at 
encouraging saving. 

Introducing such an XPep 
would also go some way 
towards alleviating any pain 
caused by the proposal to levy 
National Insurance contribu¬ 
tions on investment income 
above £3,000 a year. 

There is no reason not to 
commit money to a Pep if you 
think it makes sound invest¬ 
ment sense. In the next tax 
year, however, you could well 
have a broader choice of Peps. 
Once the election is over, it 
should also be clearer how 
much money you are able to 
commit to this long-term 
investment vehicle. 
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INVESTING IN THE STOCK MARKET ACCORDING TO Saints: 


The rocket versus 
the damp sq uib. 


Everyone dreams of their 
investment going into orbit. 

With tax-free income and no 
capital gains liability. PEPs are off 
ro a good start. 

Just light the blue couch paper. 
Then stand bade. 

However, some PEP managers 
may be tempted ro rake this last 
instruction coo literally. 

The Hands-Off Approach. 

This year, you're allowed to 
invest up to £6,000 in a PER 
But only the first £3,000 of that Y 
can go into a qualifying unic or ■ 
investment trust. 

The balance has to be invested. V£‘J; 
directly in shares. . 

More often than not. you’ll. ■ 

‘ '.- iy-V 

find your second £3,000 in • . l 
_-i:j i __Ul..„ ; ■ 


solid buc 


ic unexciting blue chip 

ies, where its left. . Y ;' • 
V'-V.. 


companies, where n 
to look after itself. 

A Bir of Lift. 


■ .7 Sf I . ■ 


Bur the Saints / ■ ‘ 

■ " ** i ■ r ■V** " 

P man agers believe :’ff • 


in really giving your investment' a.' 
bit of lift. 

Instead of blue .chips,. : they 
choose smaller, dynamic companies 
with strong balance-sheets, good 
management and ; ■ sound growth 
prospects. . '/ ■ ■' 

Added .to"the-Saints investment 
trust, this.-.makes for impressive 
results.. ' 

Sometimes even spectacular. 

. -Leaving the Index Behind. 

' ..If you had placed £6,000 in the 
.Saints' PEP on 3rd January 1991, 
paid 3% commission (net 
.investment £5,788) and reinvested 
your income, your fund would 
have been worth £8,026 twelve 

months lacer, a 33.8% increase. 

Over the same period, with 
income reinvested, the FLA All 
Share Index rose by 20.7%.* 

Past performance, particularly 
over such a short period is not 
necessarily a guide to the future. 


m 






SaStfs 


Personal Equity Plan. 



Moreover, the value of your 
investments can foil as well as rise 
and you may get back less than 
you invested. The tax treatment of 
PEPs may change in the future. 

The Saints Credentials. 

Saints (The Scottish American 
Investment Company PLC) has 
been investing internationally for 
over 100 years. 

Saints and its PEP are managed 
by Stewart Ivon' & Company Ltd. 
who go back almost as far. 

The Next Step. ' 

If you'd like to join over 16,000 
Saints investors, or would simply 
like to know more about the Saints 
PER complete the coupon today. 

There's no need to wait until 
November 5ch. 

°I1 lustration based on an actual client. 

Mid-price valuations. Index 
figure source-The WM Company. 

j To Stewart foxy and Company Limned. 45 ; 
l Qudora Spate. Edmbmjifa EH2 4HW. ; 

| Telephone 031-226 327L j 

f Pirar send me hiC <irt*Ts of the Sjuiu PEP. ! 


j Address. 


Postcode 


FI/IS /i/*i , 


THE SCOTTISH MORTGAGE AND TRUST PLC 

Over tlie years, weve 
built an exceptionally 
strong position. 




To: Lmdaqr Grcifl, Baillie Gifford & Co, 1 Rutland Court, n 
Edinburgh EH3 8EY. Tel 031-222 4244. Fa* 031 -222 4209. . 

Please send me full details of Scottish Mortgage and the I 

Baillie Gifford Investment Trust Savings Scheme.. I 


In strong markets and weak markets alike, every u frW.'' — . . 

When to saSy forth m search of undervalued 

bargains, and token to keep your head below jr ■NJSjjT. •. 

Scottish Mortgage gives you the best 

large international investment trust 11 ^ 

which seeks to achieve long-term growth ~ ==r= -L.1T. 

in both capita} and dividends. I j 

It is managed actively but not aggressively: its record | " C,: Uaia -y Grci g J Baillie Gifford & Co. 1 Rutland Court, J 

r r _ / j j. j . Edinburgh EH3 8EY. Tel 031-222 4244. Fa* 031-222 4209. ■ 

or performance shows sound and steady progress, wrm , , ,, , , 

trt • w II I details ot t-cottish Mortgage and the | 

growth Oj no less than 482% over the last ten years! | Baillie Gifford Investment Uust Savings Scheme. i 

And by saving regular monthly amounts of £30 or j 

more> commission-free, you eliminate the need to judge 

the perfect moment to invest. J -—-—- 

IK? would be phased to beS you more about Scottish --- - 

Mortgage, about our Investment Trust Savings Scheme __ 

and, indeed, about the shrewd and prudent approach to FhatcoJ 

investment uhkh has characterised Baillie Gifford for more j ' _ FT 1 S/2/92 

than eighty years. 

For full information, simply complete and return die j 

BAILLIE GIFFORD & CO 

Sir** skarc prices anfJas rise, an i.rjtor | gcotlanjs international 

may not get back me amount invested, and past perform- , investment managers. 1 

anas is not necessarily a guide to future performance. I hsmhes OF meo J 

TNiatherttsaneM has been Ksnad by Tin ScofflstiHoitsMBiTraaPLC and ras aw»o«ri by BaiSeQifortJCa BaifcCstotl Svelte 

Moflpge 4TnatPLC and are Mana^n of Ths Bsfls GHcrt tnuestmeit Trust Savings Schama. iS Scottish Herigage 4Trust itoKrat W** |wc i® neni ® us ** ss 03 *’ 

fiHm&SenK»/tti986»gisn'KatysettOtfieAcL ' Source: WcmpaCrMnmarhMpricesw®inethciwerovesftd. LL&?^ 1 


FT15/2/92 


BAILLIE GIFFORD & CO 

I Scotland's international 

L investment managers. 

MEMBER OF IMHO 


Stewart Ivory & Company Ltd is a member of l.M.R.O. 


i. 
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jo apply for your PEP before 27ih March. 

However, we suggest you take your time to choose the best one. 
Our British Growth Fund for Instance, available through our Tax 
Free Growth PEP, boasts 59.99%* growth since its launch In February 1987. 


Trust UK Equity Growth sector average by 30.4*1% * 


Gartmore 

>IMO>n COUITT PL4NS 


Send off the coupon or call free on 0800 289 33(3 to find out more. 


Plrue rend me details of Canmorc's PEP Strategy 


Invnorbovkc^ uawijirZii<uuiici4 UmiBrd. King) HMr, K'l-lJS Kog* Brad. Bremood. Essex CMM SDR 
the totonnakm pnwMed may be uMl brour marliettns putpoicL 




■ Souiee MtcrupiL ttu*i efler n bri, n« frvxxnr nsweooH. 1.10710 .<.19 2 The price of u me and md *r tacorae bed dwncmftottownwwcKIai 

upaDdyHimvnaijirtbaclrtteanHua you moat Pwperionnanoel»o« neceararitya guKtem future performance. Tho value of uyui rcBef depends oe 
the mdivfciml cteni nit.ii K. e e of the tnvcicrv Pfaene note that tu ■csbUsanmydiange Carenme lawoncM Lamed. Amemberof Hn 


A-Z OF PERSONAL FINANCE 


FINANCIAL TIMES 

PERSONAL 

FINANCE 



On both Friday 28th and 
Saturday 29th February, 
the Financial Times will 
publish an invaluable 
tabloid section, the A-Z 
of Personal Finance, for 
its U.K. readers. 

Advertisers please phone 
Robert Forrester on 
071-873 3206 for more 
information. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


INTRODUCING FIDELITY MONEY FUNDS... 


HIGH YIELDS. 
TAX-EFFICIENCY. 
SECURITY. 


Worldwide, fidelity is one Of the leading money fond managers, 
looking after 560 MLoa for rmflions of customers. Our new global 
range of Money Funds now offers international investors a most 
effective way to manage cash and currency balances to their best 
advantage. 

• High ‘wholesale 1 rates of interest and competitive foreign 
exchange rates. 

• No deduction of tax-interest is paid out or accumulated gros. 

• A high degree of security for your capital through investment in 
only tire most creditworthy banks. 

• A choice of 13 major currencies. 

• Easy conversion between currencies free of cha^e. 

For more information on Fidelity Money Funds, including ament 
interest rates for each currency, contact your local Hdeflnr office. 


Jersey, Cl 44 534 71696 
Hong Kong 852 848 1700 
Munich 49 89 33 6203 
Bermuda 1809 295 0665 


Taipei 886 2764 8931 
Amsterdam 31 20 6710 976 
London 44 71 283 9911 
Sydney 6l 2 2316933 


Singapore 65 227 3033 
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FINANCE AND THE FAMILY_ _ :- 


Home rescues begin 


A ndrew Longhurst, 
chief executive of the 
Cheltenham & 
Gloucester Building 
Society, declared this week: 
“Our a im is to ensure that our 
customers dost get into a posi¬ 
tion where they have to he res- 
cufidL* 

When the government and 
building societies met to dis¬ 
cuss the housing repossessions 
crisis just before Christmas, 
Longhurst was th e only build¬ 
ing society chief with the 
nerve ho resist the pressures 
from the politicians to mort¬ 
gage-lenders to come up with 
rescue schemes. 

The l en ders, mostly building 
societies, pledged, more than 
£800m. In return, the govern¬ 
ment hflg arranged thqt . when 
borrowers are on social secu¬ 
rity, mortgage interest will be 
paid direct to lenders. 

Now, the lenders are getting 
under way with their rescue 
schemes. 

Nationwide Budding Society 


led the way, followed by the 
Halifax, Bradford & Bingiey, 
Leeds Permanent and the 
National Westminster Bank. 
Woolwich is expected to start 
in the next few days. 

Only one centralised laniW 
has a rescue scheme so far the 
Mortgage Corporation, which 
fmg a b usin ess expansion 
scheme to convert ISO homes 
into assured tenancies. 

Most of the schemes 
launched so far are trials that 
will operate on a relatively 
modest scale. Halifax’s gram, 
for example, is expected to res¬ 
cue about 350 home-owners, 
and Nationwide’s pilot scheme 
about 100. 

A variety of techniques is 
being used in the schemes. 
They inrihufe 

9 Mortgage to rent. The bor¬ 
rower sells his home to either a 
housing association or the 
l en d e r and becomes its tenant 

at an aHorfahte r ent 
■ Equity *b»rHwa r This fg the 

route favoured By the Leeds 


T HE BUSINESS Expan¬ 
sion Scheme Is diver¬ 
sifying a gain The aM 
of the tax year 1ms 
produced a flurry of issues and 
some show a return to the 
scheme’s original philosophy of 
encouraging “risk capital" for 
small tvwnpflnitxf 

Meanwhile, another estab¬ 
lished City firm is expected to 
enter the market for low-risk 
covenanted “boy-back" BES 
companies next week. But Ste¬ 
ven Rowe, chief executive of 
BES Monitoring, has doused 
some of the optimism. He said: 
“ Many assured tenancy ipgTi<>g 
will turn out well - but there 
ha« already been one “guaran¬ 
teed” issue, sponsored by 
Raphael Zom Hemsley, where 


BES year-end flurry 


the “guarantor", Fairbriar, has 
since entered administrative 
receivership - and one does 
not have to go back too far in 
the BES's history to find 
“secured” contracting 
■- which were anything but 
secure. 

You might a tm ramrlrW the 
folio wing new issues: 

■ Airways Assured Growth 
has a bvxy-back agreement to 
pay £L40 back in five years 1 
time for every £L spent now. It 
will build accommodation for 
the British Airways Housing 
Association in Berkshire, and 
is backed by a deposit 

■ The Black Sheep Brewery, 
sponsored by Wise Speke, will 
invest in a brewery in Mas- 
ham, north Yorkshire, which 


will make “traditional" 
draught ales. 

■ Ridings Assured Growth, 
sponsored by Capital for Com¬ 
panies, is raising £10m to buy 
pr op e r ti es from Tay and Per¬ 
simmon — buy-back covenan¬ 
tor £1.38 for every £L 

■ The Mercedes-Benz Dealer 
Fond, sponsored by Capital 
Ventures, is a rarity these days 
- a aeries of trading compa¬ 
nies which will invest in Mer- 

Cedeff -Bany daalwrelripg 

■ WISH (Worthy Investment 
In Social Housing) is raising 
£l0m for the South London 
Family and South Wight hous¬ 
ing associations - covenant 
£135. 

John Authers 


Cash points: the 
next generation 

A NEW generation of their age and income, finally 
machines, called coming up with a printed 
TouchBank, has quote, 
begun to appear in At this point the person 


A NEW generation of 
machines, called 
TouchBank, has 
begun to appear in 
branches of Barclays Bank. 
They look like cash machines, 
but the one thing they cannot 
do is di«h out money. 

Instead, by touching their 
colour screens, customers can 
obtain services including: 
ordering statements; printing 
an on-the-spot list of standing 
orders and direct debits; pay¬ 
ing hflfa or transferring money 
between a savings and 

a current account 
To uchBank can also be used 
to buy immediate travel insur¬ 
ance. The marhhip guides the 
customer through a series of 
questions and offers a printed 
quote H the customer accepts, 
it then debits the money from 
his or her current account and 
sells the policy. 

It can also perform the same 
service for a mortgage, asking 
the customer whether he or 
she wants an repayment, 
endowment, or pension mort¬ 
gage and other details about 


their age and income, finally 
coming up with a printed 
quote 

At this point the person 

mring the machiwA — whin l ywri 

not be a Barclays cimfc p nt w - 
will probably want to make 
contact with branch staff 
before taking the deal further. 
The quote can be used as, a 
benchmark' against which 
other mortgage offers are 



Quotations for home - insur¬ 
ance can also be issued, 
straight away ftmrign cur¬ 
rency and travellers’ chequer: 
can be ordered and paid for' 
directly out of your account. 

To activate the marMwA a 
Barclays’ customer inserts his 
or her Connect card, types in 
their PIN number, and ften 
touches the screen at appropri¬ 
ate points as images appear. 
The bank has mateiiAri the first 
nine experimental TouchBanta 
at branches including Cheap- 
side and Victoria, London. 


D.B. 


Directors’ Transactions 


IN A reverse of the trend since 
the beginning of the year direc¬ 
tor sales outweighed purchases 
during the week. 

The largest single transac¬ 
tion was at Nu-Swift, which 
provides fire protection and 
office cleaning services in 
Britain and the US. Having 
bought 20.000 shares at 490p in 
December last year, J G Mur¬ 
ray, the non-executive chair¬ 
man, has now sold L5m shares 
at 459p, while IC Dorr, another 
director, has sold 60,000. Never¬ 
theless, J G Murray retains a 
majority shareholding in the 
company through European 
fire Protection. 

Three directors sold stock in 
Electronic Data Processing at 
420.5p. This company has per¬ 


formed exceptionally well over 
the past 18 months with its 
share price increasing six fo ld 
since R-Jowitt, the managiTig 
director and chief executive, 
bought stock at 65p. The com¬ 
puter related service group 
said that the sales by directors 
had been made in order to 
Widen the gHarphnlrlor base. 

Kun ic k, which operates and 
distributes amusement 
machines, announced good 
year end results in January. 
Following this, five directors 
have bought a total of Sto^OO 
ordinary shares at 9p. In 
November last year five direc¬ 
tors acquired a total of 140,000 
preference shares at 58p. 

AUgUS 

Directus Ltd 


[sued bf fiddiq finonucnD International. 


wrhctobs* shark transactions in thur 

_OWN COMPANIES (LISTED A USM) 


Company Stares Value 


SALES 

Air London- 750.000 B25 1 

Amersham._ 20,000 SI 1 * 

Body Shop- 3,110 11 1 

DunMH Hokflnfls—___ 25^01 107 1 • 

Bee Data Proceass- 440.000 1,880 2 

Hoekyna Group- 300,000 1,218 3 

Nu-Swm__- 1.560,000 7,156 2 

Storehouse- 26.000 2a 1 

GraanhaJis Grp- 2,583 10 1 

Ulster TV—-- 9.130 18 i 

Usher Walker - 16,000 2S 2 

VTR- 100,000 51 1 

Warburg (SGJ- 50,000 294 \ 

Watson & Philip- 1.457,000 4,602 1 

Whitbread___ 40,000 185 1 * 


PURCHASES 

Aviva Petroleum..__ 1,000,000 50 • 1 

Beckman (A)..- 190,000 127 1 

Clarita Foods nJlpd.. 50,709 12 1 

GJenchewton_91,321 10 1 

Hewetaon Inc ccnvpf_ 35JXJ0 19 1 

Kunick--_ 570,000 51 5 

MountJelflh-—- 2,100,000 145 2 

North Sea Assets-73.000 25 2 

Osprey Comm- 50,000 10 1 

Stratton IT- 13,000 23 1 

Usher Walker-- 10,000 18 1 


Valua expressed In SXfta. Companies must iw«y lh# Stock Exchange within 5 
working days al a ahara transaction by s (Sractor. This list contains all 
frnnsaolofis. Inducting tho exercise of options {*) « U»% subsequently sold, with 
a value over rtCUJOO. Information released by tbs 8tock Exchange 3-7 Febniary 
1982. 

Sourcm Olrtotua Ltd, Edinburgh 
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.•THE REASON that ypqr bank 

hive not paid the’direct debit 

is because: they say you are 
dead*. Hwt Is enough to turn 
anyone’s hair., white - but 
when yon are in your mid- 
twenties . and - feeling 
healthy... 1 ... V 

"^y “death" arose from a 
simple household mishap. It 
began ‘when the poll-nut 
clothes, line over my bath 
became twisted. - 
I took it off the wall to 
untangle it and put it back - 
securely, I thought, but when I 
loaded it with dothes it feU off 
and smashed a. hole in the 
bath. 

I told tee story to & cousin, 
who advised me to claim an 
my insurance. 1 filled in ser- 
oal forms and two weeks later 
a recorded delivery envelope 
arrived from the W ell Know n 
Insurance Company (WKIC). 

Hooray, I thought - a 
cheque! Not likely - I should 
have known that the course of 
true claims would not run 

Tbe WKIC fr ifa r m flrf me ttrt 
I had not paid my last two 
direct debits; therefore I had 
defaulted, and therefore it 
would not be paying out. 
There was a footnote: “. . .if 
yon wish to discuss this mat¬ 
ter further please contact the 
writer.” 

I phoned the writer, who 
told me th at I ha d not filled in 
a form the WKIC had sent me, 
and said that if I did not reply 
within 14 days my policy 
would be cancelled. I was mys¬ 
tified. I told hhn that I had not 
received any farms and that I 
wanted a better explanation. 
An hour later he phoned ba<k 
to say that I had not been sent 
the form that I had not filled 
in. 

He was also sorry to tell me 
that the reason the direct deb¬ 
its had not been honoured by 
my bank - the Well-Known 
Bank - was because accord¬ 
ing to them, I was dead! 

The bank manager was very 
apologetic and diplomatic - 
after aU, he was speaking to a 
deceased person — and prom¬ 
ised to look Into tiie matter. I 
stewed over the weekend and 
on Monday he rang to tell me 
that I had been killed off by a 
computer error. The WKIC had 
mis-spelt my surname and 
given the w rong a ccoun t nmn - 
oer to the WEB. The WEB, 
instead of pressing the 
“Account does not exist” key, 
pressed the “Account holder 
deceased” key by mistake. 

It turned out to be a combi- 
uation of errors - the hank 
had dunged all the account 
numbers two months earlier 
and said that jt would inform 
all direct debits -and 
order holders. I demanded a 
letter of apology from the 
WEB (which arrived by retu rn 
of post) and that the WKIC 
honoured the claim - which It 
win. 

Adele Tobe 


The Week Ahead 


Permanent. It is spending 
ElOOm on injections of cash 
that wffl, in effect buy a part- 
share in a house and so reduce 
a customer's debt burden. 

■ Advice and counselling. 
This costs little and could be 
the most effective rescue tech¬ 
nique of 

More schemes are on the 
way from other landers. But 
how many people will they 
save? The lenders seem to 
think about 20,000. 

On Desert Island Discs, prime 
minister John Major gave the 
impression that the govern¬ 
ment tfrfoiM it has solved the 
repossessions* problem. This is 
not quite the case. 

Last year, there were 75,500 
repossessions and, on present 
trends, there will be around 
80,000 this year. A much larger 
number of people - around 
275,000 - have mortgage 
arrears of more than six 
months. 

David Barchard 


BRITISH Aerospace will report 

on Wednesday its preliminary 
results for the year to Decem¬ 
ber 1991, which the City 


vrui oiwn 

of about f8Sm against a pre-tax 
profit of £S76m a year earlier. 
The loss will include heavy 
exceptional costs to cover the 
defence, commercial airc raft, 
motor vehicles and property 
group’s restructuring pro¬ 
gramme. 

The company said at the 
time of its flopped £432m rights 
issue last Autumn that it 
expected pre-tax profits before 
exce ptional items of at least 
£isnm 

The exceptional items which 
will lead to an overall loss 
inc l u de a charge of about 
£250m to cover rationalisation 

costs, a £45m extraordinary 
phargp to cover the withdrawal 
of Its Rover car subsidiary 
from tbe US last year, and a 
pHw of ei pm on tbe sale of the 
company’s shareholding of 
SD-Scicon. 

The company is also 
expected to maintain its final 
dividend. 

Dalgety hides off on Monday 
the reporting season in food 
manufacturing. The sector’s 
results will be scrutinised 
particularly closely this time 
for signs of how far weaker 
demand and price-cutting at 
retail level are being passed 
through to suppliers. 

Extens ive rationalisation 
and cost-cutting in the past 
two years have done much to 
improve Dalgety's competitive 


position. However, this week’s 
interim figures are expected to 
show only.a modest in crease. 

Analysts are locking to 
between and £55m at the 
pre-tax level, compared with 
£5L7to last time. 

Glaxo’s interim results on 
Thursday will also be watched 
closely. They are the first to 
include sales of several new 
drugs that will determine 
whether the cofopany’a 
phenoroffMl growth during the 
1980s is to continue. 

The potential blockbusters 
are Zofran, to control sickness 
during cancer chemotherapy, 
and hnigran, a migraine drag. 
If first half sales of Mwah are 
dose to the ESOm predicted by 
BZW, It is well cm the way to 
becoming one of the world's 
handful of £lbn-a-year 

megadrugs. 

BZW is forecasting a 
top-of-the-range £730m pretax 
profit for the first halt against 
£617m last year. Smith New 
Court is among the lowest with 
£g80m. 

Owners Abroad, the UK’s 
second largest package holiday 
company, is expected to report 
on Wednesday foil-year pretax 
profits of S30m, compared wkh 
fl-Aam in 1990. 

Of particular interest will be 
any statement on the current 
year’s trading and whether 
February bookings for the 
summer are maintaining 
January's high volumes, 
despite pre-election jitters and 
the recession. 
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FINANCE AND THE FAMILY 


How to.... pick a current account 

Which bank do you 
say ‘yes’ to? 

Scheherazade Daneshkhu on why customers can afford to be choosy 

T HERE was a time m gf te from a rg) ih i M>T TT t subject UDT, with an interest rate of free facility of £250. If h 
when you did not to a £1.50 min imp™ 7,43 per cent on deposits of needed more, the rate would b 

have much. choice of Mr Blade often has £ 1,000 or £1,000 and over. 20.7 per cent APR and aj 

bank accounts. But more in his account, so he UDT re□ nires minimum annual arraneement fee of 


I SERVICE 




m ,* . 


T HERE was a time 
when you did not 
have much.choice of 
bank accounts. But 
competition now means there 
is a wide range of them, with 
different rates and charges. 

Most offer gjmijflr services: 
free banking if you are in 
credit, interest-bearing current 
accounts, cheque guarantee 
and credit cards, and cash¬ 
points. But there is a tendency 
for those banks that offer bet¬ 
ter interest rates to charge 
more if you overdraw. This 
could have a large bearing on 
the current account you 
choose. 

So, how do you go about 
choosing an account? Here are 
some points to consider. 

IN CREDIT? 

Mr Black hag a monthly salary 
of £L50Q paid into his account 
every month. He has a series of 
standing orders and direct deb¬ 
its which are paid from the 
account three working days 
after his salary is received. 

He always has savings so 
there is no need for his current 
account ever to go into the red. 
Thus, the overdraft rate that 
the bank or building society 
charges does not concern him. 
He would much rather have a 
current account which pays 
good interest and provides the 
usual services and cards. 

Almost all banks and build¬ 
ing societies give tiered rates 
of interest, hut some offer bet¬ 
ter returns than' others on 
larger deposits. Best rates on 
£l-£499 can be found on Caledo¬ 
nian Bank’s High Interest 
cheque account, paying 1£ per 
cent net, and Beneficial Bank’s 
Classic Visa (6 per cent). But 
there are no cheque or credit 
cards with the Caledonian 
account, although Beneficial 
runs a Visa account with a 
cheque book and the Visa card 
doubles as a £100 cheque guar¬ 
antee card. 

The downside with Benefi¬ 
cial is the paucity of national 
branches (only 53 in the UK) 
and the fact that it charges L5 
per cent on every withdrawal 


made from a cashpoint subject 
to a £1.50 Tnfnitri H r p 
Mr Black often has £ 1,000 or 
more in his account, so he 
wants good rates on higher 
deposits. Cater Allen offers 6.75 
per cent net on £ 1,000 but does 
not have a cash or cheque 
guarantee card and will not 
pay interest if the account falls 
below that amount. Robert 
Fleming/Save .and Prospers 
Classic account pays 5.25 per 
cent net on £1,000; Bank of 
Scotland's Banksave Plus 
account (requiring a mhiimTim 
£500 deposit, which can drop to 
£1) offers 4J5 per cent; North¬ 
ern Rock's current account, 
3.77 pa* cent (this also requires 
an opening deposit of £500); 
Britannia BS’s React 365, 423 
per cent; and Firstdirect 
Cheque, 326 per cent 
On larger amounts - for 
example, £2200 - Moneyfacts, 
the monthly newsletter, sug¬ 
gests the Chelsea Classic 
account paying 7.13 per cent 
net; the Portman Prestige 
Cheque account, 6.38 per cent; 
Caledonian, with 72 per cent 
cm all balances above £ 1 ; and 


UDT, with an interest rate of 
7.43 per cent on deposits of 
£ 1,000 and over. 

UDT requires minimum 
withdrawals of £200 and has no 
cash or cheque card. The Chel¬ 
sea Classic requires an opening 
deposit of £2200 and pays 1.68 
per cent net on amounts below 
thiB_ Mr Black would need 
£1,000 to open its Capital 
account and, again, Chelsea 
would pay only L 68 per cent on 
smaller deposits. 

OVERDRAWN? 

Some of these accounts would 
be no good at all to Mr White 
- the downside of the ones 
cited by Moneyfacts is that 
they do not have an overdraft 
facility. Since Mr White errs 
occasionally on the wrong side 
of credit, he sometimes needs 
to negotiate an overdraft of 
more than a couple of hundred 
pounds. 

Moneyfacts recommends Fir¬ 
stdirect for having one of the 
best overdraft gaeflities an the 
market - Mr White would be 
allowed an automatic interest- 


free facility of £250. If he 
needed more, the rate would he 
20.7 per cent APR and an 
annual arrangement fee of X 
per cent, subject to a minimum 
Of £15. 

The Co-operative Bank's 
Ultra account allows Mr White 
to become overdrawn by £250 
for three days; Lloyds Rank 
has an automatic overdraft of 
£100; National Westminster 
Bank would let him be over¬ 
drawn by £50 before imposing 
charges; and Girobank's Key¬ 
way would give him £20 leeway 
(you have to deposit £400 a 
month into this account, 
though) as would Northern 
Bank. Britannia might waive 
charges on a £250 overdraft for 
three days at the manager’s 
discretion. 

Mr White would be 
extremely foolish not to negoti¬ 
ate an overdraft facility for 
amounts greater than these. 
Unauthorised overdraft rates 
are usually at least 10 percent¬ 
age points higher than rates 
already agreed with the bank 
- Firstdirect has one of the 
most draconian. 
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Institution 

Net Int 1%) on 


Current accounts 

Authorised Cards 




£1 

£1.000 £2£00 

overdraft 

Cash 

Cheque 

Credit 

Abbey Nat 

Z25 

Z.25 

225 

24.4APR 

Yea 

£50/000 

No 

Bank of Scot 

4.5 

4.5 

5.5 

1&.2APR 

Yes 

£100 

Visa/M'card 

Barclays 

2.06 

2.06 

2 JOB 

24.1APR 

Yes 

£5O/£100 

Visa/M'card 

Beneficial Bank 

6.0 

7.0 

7.0 

29.BAPR 

Yea 

£100 

Visa 

Britannia BS 

1.68 

4.33 

52 

18.3APR* 

Yea 

£100 

No 

Caledonian 

7.5 

7J5 

7.5 

No 

No 

No 

No 

Cater Allen 

0 

6.75 

6.75 

No 

No 

No 

Visa 

Chelsea BS Classic 1.68 

1.68 

7.13 

No 

Yea 

£50 

No 

Chelsea BS Capital 

1.68 

5.06 

5.06 

No 

Yes 

£50 

No 

Co-Operative Bank 

1.5 

1.9 

IS 

4 

Yes 

£100 

visa 

FI raid 1 met 

3.36 

3.56 

3.75 

20.7APR 

Yes 

£100 

Visa 

Girobank 

3.19 

3.19 

3.19 

19.5EARS 

Yes 

£100 

Visa 

Halifax BS 

0 

3.08 

3.83 

24.3APR 

Yes 

£50 

Visa 

Lloyds 

1.13 

1.88 

1.80 

23.8APR* 

Yea 

£100 

Access 

Midland Meridian 

3.0 

3.0 

4.5 

20.9APR 

Yea 

£250 

Access/Visa 

Midland Orchard 

1.13 

2J25 

2.25 - 

21.6APR 

Yes 

£50 

Access/Visa 

NatWest 

1.5 

1.5 

1.6 

23.2EAR 

Yes 

£50/£100 

Visa/Access 

Nationwide BS 

2u25 

7L25 

3.75 

23.8APR 

Yea 

E50/E100 

No 

Northern Rock 

2.87 

3.77 

6.17 

19SAPRS 

Yes 

E5Q/C100 

visa 

Portman 

1.13 

1.13 

6.38 

No 

Yes 

£100 

No 

R Flem/S&P 

1.88 

525 

525 

15.7APR 

Yes 

£100 

Visa/M'card 

Royal BofS 

1.88 

2.63 

353 

19.56 EAR* Yes 

C5Q/E1Q0 

Vi as/Access 

UDT 

2-63 

7.43 

7.43 

No 

No 

No 

No 

Woolwich 

APR - AanuallMd Paroar 
Ovoromtr OcUty <H C2» k 

1.76 - 2.81 4.31 21% APR Yea £50/1007250 No 

MS* Rata. EAR - ErimaM Annul Rata. * Poaa of C2SO trw rnwdraB tor foraa days. 4 Manapar'a dtocratan. 
r ttOTw days. ( HO uroi draft iadOWL * C100 autonwHo ovanfcNft facility. 


The Investors Chronicle cal¬ 
culated recently which banks 
or building societies offered 
the best deal for someone who 
was usually in credit but over¬ 
drew for short periods. The 
example Is of a basic-rate tax¬ 
payer Who normally maintains 
about £500 but goes into the 
red without authorisation by 
£300 for two weeks at Christ¬ 
mas and by £80 for two weeks 
in July (during the sales). 

He would still be left with a 
net credit in his current 
account if he banked with 
Abbey National; Nationwide; 
Royal Bank of Scotland's inter¬ 
est-paying current account; 
Robert Fleming/Save and Pros¬ 
per; and Woohrich. He would 
be £25 worse off at Bank of 
Scotland’s Banksave Plus; Bar¬ 
clays Interest and Flexible; Bri¬ 
tannia BS; Co-operative Bank; 
Firstdirect; Girobank Keyway; 
Halifax; Lloyds Classic; Mid¬ 
land's Orchard; and Northern 
Rock BS. 

Mr White would have to pay 
between £25-£50 with Bank of 
Scotland’s Chequeplus 
account; Girobank’s Current; 
Royal Bank of Scotland’s 
Personal Current; TSB's 
Cheque and Interest Cheque; 
and Yorkshire Bank's 
Paymaster Plus. But the costs 
mount to £50 or more at AIB; 
Bank of Scotland Current; 
Lloyds Gold; Midland Current 
and Meridian; NatWest 
Current and Current-plus; 
Norwich & Peterborough; and 
Yorkshire Bank’s Paymaster. 

It is the fees and transaction 
charges which hurt the most 
Mr White is likely to end up 
paying more in overdraft rates 


and charges to the Big Four 
banks which, unlike the 
largest building societies and 
Abbey National, charge a 
standard overdraft fee. 

The overdraft fees at 
Barclays and Lloyds are £8 a 
month, £5 at Midland and £20 a 
quarter at National 
Westminster compared with 
nothing at the Halifax, Abbey 
National, Nationwide and 
Woolwich. NatWest charges 
£20 for an overdraft letter 
while Abbey National, 
Nationwide and Woolwich do 
not (surprisingly, for a Big 
Four bank, Barclays does not 
charge for this but Halifax BS 

rfmrg wg £10). 

Mr White should, therefore, 
avoid accounts with overdraft 
fees and high overdraft service 
charges by finding out which 
institution charges what and 
how often. 

EASE OF ACCESS 

Once you know whether you 
are a Mr Black or a Mr White, 
the fine-tuning can begin. The 
points for which to look out 
are: 

■ Accessibility. Must you have 
a branch near you? Girobank, 
which is available in every 
post office, has the advantage 
here as do the larger banks 
and building societies which 
maintain a presence on every 
high street But those with a 
regional bias usually have 
reciprocal arrangements with 
other banks and building 
societies or are part of a 
national electronic network of 
cash machines such as LINK. 
Check however, to see if there 


are transaction charges. 

Home banking. Do you really 
need to go into a branch? 
Firstdirect, Robert Fleming/ 
Save & Prosper and NatWest's 
Primeline are all telephone 
hanking services that operate 
independently of a branch 
network. Customers of these 
accounts appear very happy 
with them but telephone bills 
are a potential expense. 

■ Plastic cards. The £50 limit 
on a cheque guarantee card 
was set in 1977 and has not 
been re-valued to keep pace 
with infla tion However, some 
banks and building societies 
offer cards up to £250 (see 
table). 

Other useful plastic includes 
credit cards and a direct debit 
facility, which usually is linked 
to the guarantee card. Many of 
the building societies do not 
issue credit cards, which might 
be a big drawback for some 
potential customers. 

■ Sending money abroad. If 
you need to do this regularly, 
check the expense and the ease 
of transfers. Some banks or 
building societies stipulate 
large minimum sums. Which?, 
the Consumers' Association's 
monthly magazine, points out 
that Girobank account-holders 
can transfer money free of 
charge to overseas Giro 
accounts, while customers 
with the Bank of Scotland can 
use the low-cost "TAPS" 
payment system. On the high 
street. Which? found that 
NatWest was the cheapest and 
Abbey National the most 
expensive for sending FFrl.OOO 
to France. 
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Warrants 

trust 

launched 

T he crowded unit 

trust industry is gain¬ 
ing a new family 
member, with the 
launch of the first trust to be 
based on the warrants market 
The company behind the 
launch is Exeter Fund Manag¬ 
ers. which already runs unit 
trusts based on the main clas¬ 
ses of investment trust shores. 

A warrant is simply a piece 
of paper entitling the holder to 
buy shares at a certain price. It 
pays no income and could 
expire, worthless, if the share 
price moves in the wrong 
direction. A warrant to buy 
shares at lOOp would expire 
valueless if the share price 
never rose above SOp. Con¬ 
versely, the same warrant 
would be very valuable if the 
share price rose to 200 p. 

Investing In warrants is thus 
highly risky. But Exeter is 
reducing this danger by hold¬ 
ing about 40 per cent of the 
initial portfolio in zero coupon 
shares. These have first claim 
on the assets of investment 
trusts and so are relatively less 
risky (although far from com¬ 
pletely risk-free). The manager 
will also be able to select war¬ 
rants on overseas trusts, so his 
fortunes will not be tied to the 
health of tbe UK stock market 
This trust is not for the cau¬ 
tious or the first-time Investor. 
Warrants will fall more quickly 
than other investment trust 
shares in a bear market The 
current market capitalisation 
of all the investment trust war¬ 
rants is only £ 2 D 0 m and some 
issues may be relatively illiq¬ 
uid. So this should only be con¬ 
sidered by better off Investors 
for the small, "risk’* element of 
their portfolios. 

The minimum investment is 
£ 1 , 000 ; the Initial charge is 8 
per cent (with a 2 per cent dis¬ 
count till March 20). The 
annual charge is 1 per cent. 

■ Aegon Financial Services 
is launching the Select Portfo¬ 
lio, a fund of funds based on 
unit trusts managed by Perpet¬ 
ual. The minimum investment 
is £5,000, initial charge 52 per 
cent, annual charge 12 per 
cent During a launch period, 
investments of under £ 10,000 
attract a bonus of 0.5 per cent 
and those above £ 10 , 000 , l per 
cent 

Philip Coggan 


FULL £6K PEP 


GOVETT BES ASSETBUILDER 2 


GOOD NEWS FROM 


FROM M&G FOR | govett fob anyone who 
PEP YEARS 1991/92 ■ PAYS 40% TAX - AND 

AND/OR 1992/93 


DOESN’T WANT TO. 


The M&G Group intends to offer in March 1992 a new 
investment trust to be managed by M&G. This will 
enable investors to contribute up to a full £6,000 to 
their PEP for the tax year 1991/92 AND/OR for the 
tax year 1992/93. 


To: The M&G Group, PO Box 222, Chelmsford CM11FS. 

I Tel: (0245) 346 346 (Business Hours). 

I Please send me details of the proposed launch as soon as they are 
* available. (Early March.) 

| NO SALESMAN WILL CALL _ 

lur/Hrs/ INITIAIS SURNAME 


ADDRESS 


INITIAI S 



POSTCODE 


RKKH 


Issued by M&G Financial 
Services Limited 
(Member of IMR0) 


We never make your name and address available to unconnected organisations. Naturally we 
will occasionally tell you about other products or services offered by ourselves and associated 

M&G Companies. I I 

If you would prefer not to receive this information please nek toe dox I—i 

The value of investments and the income from them can go down as well as up -you maynot get 

back the amount you invested. This document is not a prospectus or an offer or an invitation to 

apply fijr shares and does not form any part of any offer of any securities and any application for 

securities should be made on toe basis of the Information contained in the fisting particulars alone. 


THE M&G NEW £6,000 PEP 


John Govett & Co. Limited ■■ ■ 

has launched Govett BES 
AssetBuilder 2, which TAX I 

offers you up to 40% tax 
relief on investments and a TAX-FREE I 

high, tax-free return in five - — 

years time contracted by Shaftesbury 
Housing, one of the UK’s most well known 
Housing Associations. 

In order to safeguard this return, 
Shaftesbury Housing have pre-arranged a 
£10 million loan facility with National 
Westminster Bank PLC expressly for the 
purpose of honouring their commitment 


BUSINESS EXPANSION 
SCHEME BENEFITS 

UP TO 

40 % 


TAX RELIEF 

AND 

TAX-FREE CAPITAL GAINS 


MB at the end of five years. In 
~ addition, they have agreed 

LI EF to set aside a further £3.4 

million over the period for 
\L GAINS the same purpose. 

=====J Act before the Budget! 

Time could be running out for low risk, 
high return BES schemes like AssetBuilder. 
It is possible that the tax reliefs now 
available from such schemes will be 
altered, or removed altogether in the 
forthcoming Budget. This could therefore 
be one of your last opportunities to invest 
in a BES. Return the coupon today. 


For full details please ring 071-378 7979 (24 hrs) or post the cou pon. 

But lmrry , this offer is limited. 

T&i» advertisement, which dees net cwmitute in offer for ibues, has been issued by John Govett & Co. Limited ,» member oTIMRO. Applications U wbwnbe 
for shares in the BES Companies which constitute the Goru BES AssetBuilder 2 will only be accepted on the application forma which accompany the Prospect at. 
The levels, bases of, and reliefs from taxation can change and the reliefs referred to {which are personal) are those currently available and their value depends on 
[be individual cucumnmccs of the mvestoc. Then: Is no recognised market for investments in the Plan and it may be difliculi for investors 10 deal in or obtain 
reliable information about the value of such investments. The returns to investors depend upon the Housing Associations' complying with hs obligations under 
thciOTtuofLhe various legal arrangements described in the Prospectus. The BES Companies will pay John Govett fit Co. Limiicd a foe of 7* of the monies raised 
Out Of which they wm pay the BES Companies legal feet, consultancy foes, printing and postage of any document and tbe marketing and advertising costs connected 
with this offer. John Govett & Co. Limited does not pass enquirers' names to third parties. From rime m rime me may send you details of other investment products 
managed by the John Govett Group. IFyou do not wish to receive this information, plea* write to The Secretary, John Govett & Ca Limned, Shacfcletun House, 

4 Battle Bridge Lane, London SEl 2HR. 


Ux BES Marketing Department, John Goverc & Ca Limited, Shackleton House, 
4 Battle Bridge Lane, London SEl 2HR. (Tel: 071-378 7979). 

Please send me a prospectus of the Govett BES AssetBuilder 2. 
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FINANCE AND THE FAMILY 


Diary of a Private Investor/Kevin Goldstein-Jackson 

Reports: the undercover story 


I LIKED the company 
report so much - I 
bought the shares. In 
October last year, while 
browsing through the FTs 
share price pages, I noticed 
that Treatt had a capitalisation 
of £7.34m with a share price of 
78p. But what did the company 
do ? 

I readied for my copy of The 
Corporate Register (published 
by Hemmington Scott every six 
months for £135 per annum - 
but many public reference 
libraries have a copy). It said 
tbat Treatt's main business 
was supplying and lending 
essential oils and aromatic 
rhwnicHis used as flavourings 
and fragrances. It also pro¬ 
vided the names of the compa¬ 
ny’s directors - plus the com¬ 
pany's address. 

I wrote to Treatt's company 
secretary requesting a copy of 
Treatt's latest published 
annual report to shareholders. 
Hie secretary sent the report 
by return of post. It had a 
lovely colour photo on the 
inside front cover. Two men 
and a woman - each in white 
coats - were standing on top 
of a giant orange, from which 
was spurting a fine spray of 
orange juice. The photo had 
formed part of Treatt's trade 
advertising campaig n 


That was the only photo in 
the report - no boring pic¬ 
tures of directors sitting 
behind desks. The report was 
dear, concise and provided the 
sort of information I like to see 
- such as the market value of 
freehold property being “con¬ 
siderably in excess" of the 
value given in the balance 
sheets. 

The directors had a large 
qfrnrpimidiTig in file company. 
Therefore, they had a vested 
interest in seeing that the com¬ 
pany's share price performed 
well. None of the directors 
received a grossly inflated sal¬ 
ary and staff costs and staff 
numbers seemed to be under 
control. The company was not 
overloaded with debt 

Treatt also had considerable 
export sales and more than 
half its turnover was achieved 
outside the UK Profits seemed 
reasonable and the chairman’s 
statement was encouraging. 
The company “continued to 
Invest" in “sophisticated pro¬ 
duction" equipment. A new 
company, Florida Treatt had 
been established in the UK - 
its products being “used to 
improve the aroma of concen¬ 
trated orange juice which loses 
some Important flavour compo¬ 
nents during production.” 

I thought of all the other 


products that could do with 
aroma enhancement The mar¬ 
ket Is vast Why does mass-pro¬ 
duced bread not only taste like 
cardboard but sometimes smell 
more like vinegar than bread? 
Grapefruit Juice in cartons 
ha« the tangy «t ti<*11 of 
Strawberries sel- 
smell like strawberries. 

Treatt was in an ideal niche 
industry for growth. The com¬ 
pany's shares have now risen 
to UQp and its capitalisation to 
£i0.4m. 

Thinking about Treatt made 

Many investors 
are concerned 
about company 
indebtedness 


me look back over the past 12 
wmnthn at all *ha rrrmpflTtifis I 

had written to asking for a 
copy of their latest published 
Annual report. I was rather 
amazed to discover that I had 
contacted 207 companies. In 
each case, wherever possible, I 
had written to the company 
secretary by name, having 

gained thlq infnrmafinn from 

the Corporate Register. 

Most companies responded 


within a week - some by 
return of post. Whereas 
Treatt's report had cost 41p fur 
them to post, the average post¬ 
age cost had been 49p. Among 
the lowest postage charges had 
been Radiant Metal (18p) while 
Electra Investment Trust’s 
report cost £1.35 second-class. 

Not every company 
responded immediately. For 
example, I wrote to JS Patholo¬ 
gy's secretary on July 15, but 
received no reply. I wrote 
again on October 24, mention¬ 
ing my earlier letter and again 
requesting a copy of the 
annual report Instead, on 

December 11,1 was sent a copy 
of the company's interim, state¬ 
ment which- revealed profits 
after tax down from £LL87m to 
£488,000. 1 was not surprised. £ 
have not invested In JS Pathol¬ 
ogy. 

While most companies 
accompanied their reports with 
a compliments site some, such 
as Hartstone Group, and 
United Biscuits, sent a per¬ 
sonal letter, accompanied by 
additional Information. 

The style of the reports var¬ 
ied considerably. A sentence 
such as: “A solution to the 
Zakharov equations describes 
the electric field intensity in 
the ionosphere due to electro¬ 
magnetic driving by the Are- 


ciba antenna" (in Logica's 
report) is hardly as enticing as 
"When a customer speaks, 
Safeway listens" (Argyll’s 
report), but allowances have to 
be made for the differences in 
products - computer systems 
and consultancy and supermar¬ 
kets - and the type of investor 
the reports seemed to be aim ed 
at 

It is also interesting, having 
piled up all 207 reports and 
skimmed through them again, 
to see how they have changed. 
Some companies which used to 
highlight increased profits crver 
the previous year now high¬ 
light increased turnover 
instead, or a five-year track 
record, or pointedly state that 
“gearing is controlled.* The 
message has got home that 
many investors are concerned 
about company indebtedness. 

Why had I requested 207 
company reports? Partly out of 
curiosity and partly for possi¬ 
ble investment purposes - 
although the actual number of 
companies I will invest In is 
very small. Sometimes I was 
just checking to see if certain 
big shareholders had increased 
their stake in the company. 
There are some institutional 
investors who are worth fol¬ 
lowing if they have acquired 3 
per cent or more of tne .com- 



izgu. C' 


pany, while others indicate 
that the company is best 
avoided. 

Here are some of the reports 
I will put in my “further con¬ 
sideration if the market drops” 
file: the companies are soundly 
managed, have good assets, 
acceptable debt levels and rea¬ 
sonable prospects - but pres¬ 
ent political and general eco¬ 
nomic nnnarhriyiHaa make me 
reluctant to invest too much In 


eq uities. 

One activity tbat ought to be 
a growth area is automatic 
postage franking machines, 
where letters are weighed and 
franked with the correct post¬ 
age. A number of the reports 
arrived franked with too high a 
postage rate for their weight 
In' these difficult economic 
times, perhaps more co m p ani es 
ahniilri c ons ider nslng lighter 
paper for their reports. One 


report of only 42 pages cost TSp 
to post, simply because, of 
heavy paper. Some longer 
reports cost for less. • . . 

My wife has devised a new 
game with the reports. We look 
at the photos of company 
chairmen and directors atm try 
to guess their ages. It Is. star¬ 
tling how many look much 
older than their years - is this 
what corporate life in Britain 
does to them? 


F ebruary marks the 
start of the personal 
pensions season as life 
offices gear up for a 
marketing onslaught to per¬ 
suade millions of employees to 
opt out of the State earnings 
related pension scheme and 
into a private plan by the end 
of the tax year. 

The success of personal pen¬ 
sions has been remarkable. 
Providers have notched up 
4.5m new clients - a very 
favourable response to the gov¬ 
ernment's bid to switch the 
burden of individual pension 
provision to the private sector. 

This year the revolutionary 
zeal seems to have cooled and 
providers are talking of consol¬ 
idation and even retreat Gone 
are the heady promises of 
“something for nothing” which 
marked the advertising 


Pensions fervour cools off 


campaigns of 1988. 

The reasons for the uncer¬ 
tainty are threefold. First the 
amount of rebate paid by the 
government to those who take 
ont personal pensions will be 
cut from ApriL Providers are 
making contingency plans to 
cope with reduced business. 

Second. If Labour is elected 
there is evidence that the per¬ 
sonal pensions market as we 
know it would cease to exist 
Third, the personal pension 
promise of portability without 
penalty is proving Mae. 

This does not mean that per¬ 
sonal pensions have ceased to 
be attract i ve. There are consid¬ 


erable gains to be made for 
those who opt out of Serps and 
invest in a plan for the 1991/92 
and 1992/93 tax years. 

But those opting for a per¬ 
sonal pension should do so 
with their eyes open. If you opt 
out of Serps for the current tax 
year by April 5, the Depart¬ 
ment of Social Security (DSS) 
will pay up to £1,500 into a 
personal pension of your 
choice. This rebate of National 
Insurance Contributions is cal¬ 
culated at 8.47 per cent of 
“band earnings” - that is 
earnings between £52 and £390 
per week. 

The rebate will drop from 



Millions of savers are getting a lousy deal by 
being in the wrong building society investments. 
This emerges from a special survey carried out 
by Money Observer, the findings of which are 
included in the magazine’s February issue. 

Smaller savers arc particular/? 
badly affected and the magazine gives advice on 
haw they can double the interest received. 

Other special features in this 
JOfapage issue, include a detailed examination 
of different health insurance schemes on offer, 


an analysis of single company PEP’s and a 
study of Tessa saving accounts 

This and more backed up by 
unrivalled performance statistics covering aU 
mainstream investments. 

No other magazine offers as muck 

Money Observer, the monthly 
magazine for discerning investors, is available 
from leading newsagents or by subscription on 
completing the coupon below. 


Subscribe now 


A subscription casts just 124.50 (C34.5Q avows) Tk Computer 
PdsMd. 120-125 Lavender Avenue, Ittetam. Surrey CM 3HP or 
tstepbOM: (RI-fWQ 3418. Pleas* stall fny subscription vtfh trie 
cunent utton ol Money Observer. I enclose a cheque payable to: 
Money Observer for £24,50 or £3430 (airspeed overseas) or deb* 
my Accass/ViH/Amex cam: 


Card no: 


□iiErmxrmxi: 


Signature:_ 

Name__ 

Address:_ 


Postcode:, 


PEPs 

GENERAL & SINGLE COMPANY 
from KILLIK & CO 

LEADING LOW COST, SELF SELECT SPECIALISTS 


* Choose your own shares, with or 
without our advice. Invest up to £9000. 

* Flexible - Any allowable securities may 
be traded incL Investment/Uoit Trusts & 
European shares. 

* Remain in cash initially or following a 
sale for as long as you want within a 
General PEP. 

* Unique low cost facility for switching 
existing investments into your PEP. 


* Security - Investments held by a major 
financial institution. 

* No initial or annual management charges, 

just stockbrokmg comm. 1-65% (min £40) & 
£750 for the redam of taxon each dividend. 

CALL NOW ON 
071 589 1577 

_ or post the coupon for details 


KILLIK & CO 

STOCKBROKERS 


Killik & Co, AS Cadogan SLicet, Loidon SW3 201 
Please scad details of General A Single Co PEPs 
Name: 


Address: 


* Over4000 plans & £50 million invested * 

Members ofThe London Stock Exchaogo&SFA 


Postcode: 


FTIS/2 


April 1993. The actual figure is 
expected to published by the 
end of March but it is Ukdy to 
be In the order of 5 per cent 
plus an element of tax relief. 
The effect of this cut will be to 
reduce the value of the rebate 
by one third. At this rate It is 
estimated that between lm to 
L5m would be better off if they 
returned to Serps. 

It is doubtful if even a cat of 
this size would be sufficient to 
make personal pensions cost 
effective. Hie net cost of per¬ 
sonal p ensions to the National 
Insurance Fund for the period 
to 1993 Is £8.7bn according to 
the National Audit Office 
(NAO) and the Public Accounts 
Committee. This figure was 
based an 4m people in personal 
pensions and was expressed in 
April 1988 cash terms so the 
real cost in today’s terms 
would be substantially higher.' 

Even affeTthe proposed cut 
in the rebate, which is still 
being discussed, there would 
still be a net cost to the 
national insurance fund. Bryn 
Davies, executive director and 
actuary at UPS, who calculated 
the NAO figures, estimates 
that the net cost for the 199348 
period would be £2.4bn in April 
1992 cash terms. 

One of the prime intentions 
of personal pensions was to 
reduce the cost of Serps in the 
next century hut, at this rate, 
it could create a substantial 
deficit in the NI fund. Further 
rebate cute or restrictions on 
re-entry to Serps cannot be 
ruled out if the Government 
intends to balance the books. 


The other option is to make 
the rebate age-related - a mea¬ 
sure proposed by the NAO. 

Labour intends to re-estab¬ 
lish Serps and good (ie final 
salary) occupational pension 
schemes as the primary source 
of UK pensions. Personal pen¬ 
sions - and indeed any money 
purchase pension where the 
value of the fond is linked to 
investment performance - will 
be relegated to the role of 
top-up provision. 

Under IAbour, personal pen¬ 
sions also would have to pro¬ 
vide a guaranteed minimum 
pension (GMP) to match the 


charges and commission to 
salesmen are quite modest. 

But many providers insist on 
witnimnwi extra contributions 
of up to £50 per month. These 
regular premium plans are 
subject to more substantial 
charges and due to early termi¬ 
nation penalties the employee 
may have little to show for his 
or her investment after three 
or four years. 

A marketing feature of per¬ 
sonal pensions is portability 
without penalty - in other 
words you can take your pen¬ 
sion from job to job without 
suffering any of the transfer 
problems associated with final 
salary pensions. 

This works - but only to a 
paint If the employee wants to 
join the new employer’s pen¬ 
sion scheme he or she would 
probably, be forced to give up 
the personal pension. Even if 
the provider offered to convert 
the personal. .pension into- a 
free standing additional, volun¬ 
tary contribution plan 
(FSAVQ few - people saddled 


Debbie Harrison 
ori what could 
happen to 

DerSOnal plans ~ a fflartga^can afford to 

^ ^ •keepup’twoprasfanTwymraits. 

wmmmmummmmmmmmmnm- . . In'most-cases'the personal 
benefit given up in Serps and pension would be ^stopped, 
providers will be forced, to incurring a jbrdty^penalty.'One 

. Bflinpar!«nn«i'-i lai>iHBg wi m p a h y «riri gnmpono 

whokcoatettafea!; £KMK monthly 
for" 18/months wuuMU receive 


make direct 

between the benefits of their 
plan and the benefits of the 
enhanced - state earnmgs^anly'-f^O^H 40 

related schema. Oh the whole, per emit less thaifS&e EU300 


Labour would not provide s 
friendly! environment for cur¬ 
rent products. 

But even without the 
charges which Labour pro¬ 
poses there la evidence that 
some plans contain the seeds 
of their own destruction. 
Where the plan is simply used 
to contract out of Serps and no 
extra contributions are paid, 
the overheads for life office 


inyes tedL^Jhat.hi^ili^te'tbe 
attractions of single-; premium 
contribuSifoa ■ which carry low 


to advisera<rf ju8t 4 per cent 
If yori’ prefer monthly 
arrangements ask your adviser 
to select a plan which is genu¬ 
inely flexible so that there are 
no high charges on regular 
contributions; and no penalties 
if the contribution is reduced. 


THE BEST RATES FOR YOUR MONEY 



Aocoiea 

Telephone 

UoSo ml 
term 

MMmn Rate 
deport % 

M. 

peld 

MVnTMNT A/Cs end BONDS (Oran) 

Southdown BS 

SuperSaver 

0273 471671 

Instant 

£1 9.70% 

Yly 

Norwich & Peterborough BS 

Postmaster 

0733 371371 

Instant 

Cl ,00011.30% 

Yly 

Northern Rock BS 

Postal Ace 

091 285 7191 

Instant 

£20.00011.60% 

Yly 

Allied Trust Bank 

2 Mth Notice 

071 626 0873 

2 Month 

£2,00111.46% 

Yly 

Birmingham Midshlres BS 

First Class 

0800 444109 

90 Day 

£25.000 11.76% 

Yly 

Heart of England BS 

Election Bond 

0926 405488 Elec Day 

£5,00012.00% 

OM 

Skipton BS 

Money Market Plus 

0750 700500 

31.12.92 

£2,60011.69% 

OM 

Nationwide BS 

Capital Bond 

0783 604466 

2 Year 

£10,00012.30% 

Yly 



SAVE DIRECT FOR A 
HIGHER RETURN. 

0345 247247. £ a \* f c T v 

rreminm Account. 

BRADFORD R BINGIEY BUILDING SOCIETY. MAIN STREET. BINGIEY. WEST 'rORKSHIAE. BDI6 2LW. '' 


News in Brief 

More societies cut 
savings rates 


WOOLWICH has cut tiie gross 
interest rates on its accounts 
afai 

The exception is 
below £500, where 
rates are unaltered. Rates on 
the Prime Gold account are 
now &25 per cent gross (649 
per cent net) for balances 
between £500 and £9,999. The 
cunent account pays 3.75 per 
cent groks (2A1 per cent net) 
on balances of between £500 
and £4^9& Te«8& rates are 10 
per cexxtbetween £25;and 
£2^99,liper ctotbetween 
£3£B0and£4i799abdlLl per 
cenbon balances of£4>800plus. 


reduoed the gross rides on its 
accounts by between 05 and 
9.6 of a percentage paint 
Liquid Gold now pays 8^ per 
cent gross (6.15 per cent net) 
on balances of £500 to £L999 
and 8 l 35 per cent gross (&26 
per cent net) mi balances of 
£2,000 to £4*999. Solid Gold pays 
8£ per cent gross (668 percent 
net) an between £5,000 and . 
£9,999. Bates on the Tessas 
vary between 10.55 per cent 
and 10.7 per cent 


Klefarwart Benson has - 
launched an offehore 
Emerging Markets fund, based 
in Guernsey. The ftmd aims 
to take advantage of the Ugh 
economic growth rates, and 
relatively undeveloped stock 
markets, in areas such as 
Latin America, Asia and parts 
of Europe. These markets are 
individually risky, but the 
hope is that the spread will 
reduce volatility: however, 
a prolonged world recession 
would adversely affect most 
of these markets. 

Although the fund Is 
open-ended. It la sot an 
au th ori sed unit trust and 


investors can only apply for 
a holding through an 
authorised adviser. The 
minimu m investment is 
£ 1 , 000 ; the initial charge is 
5 per cent and the annual 
charge is 1 per cent 


The Aegis IPS Paragon Trust r; 
is a unit trust aiming for 
steady capital growth by 
investing internationally. The 
initial charge is 6 per cent and^ 
the management charge la L75 : 
per cent; the expected yield ' 
on the fund is 1 per cent and. ‘; 
the mLnimam investment is 
£1,000. **• 


S kmutia J-tfo In la unching ft 

new “Ethical Selection” bmd^i. 
for use with its range of life ’ 
and pensfons products. Jupiter 
Tyndafi will manage it The . 
fund will keep amtetomm 
of 25 per cent in appropriater-5? 
“ethical” or “environmental*^ 
unit trusts. Between SluidT®!^ 
per cent will be in cadfckhft^: 
tiie remainder wffl bftlnveshSF 
in equities which meet the 
m an agers’ criteria. 

These will be devised in : . 
accordance to investors’ ■ V- 
answers to a questionnaire 
- depending on the answers, 
the fund could avoid 
companies involved with "■ ,w . 
armaments and nuclear 
weapons, animal 
experimentation, Sooth Africa, 
alcohol, tobacco, 
environmentally damagings 
practices, poor employment •- 
Practices, gambling 
porn ography and factory 
forming or meat processing. 
There is a fixed offer price of 
loop, available from now nn W 
the end of the offer period on 
Friday March 13. 



Allied Trust Bank 


071 636 0879 

5 Year 

£9,00013-24% 

Yty 

National Counties BS 


0372 742211 

5 Year 

£3,000 12^0% 

Yly 

Lambeth BS 


071 928 1331 

6 Year 

£201220% 

Yly 

Exeter Bank 


0392 50635 

5 Year 

£25012.00% 

Qly. 

! [ HKUf mmWUT CHBHMJU A/Ca (Oroaa) I 

Caledonian Bank 

HICA 

031 556 8235 

Instant 

£110-00% 

Yly 

UDT 

Capital Plus 

0734 560411 

Instant 

£1,000 0.90% 

Qly 

Chelsea BS 

Classic Postal 

0242 521391 

Instant 

£10,00010-00% 

Yly 





£25.00010.50% 

Yty 

Portman BS - 

Prestige Cheque 

0600 373176 

Instant 

£50,00011-50% 

Yly 

i | omnoni accounts (ctoas) 1 

1 Portman Channel Islands 

Channel lata Ace 

0431 822747 

Instant 

£500 10.20% 

Ylv 

Co-operative 

Investment 90 

0481 710537 

90 Day 

£50,000 10.75% *2Yly 

Yorkshire BS Guernsey 

Key Extra 

0481 719898 

180 Day 

£25,000 11.75% 

Yly 

Bristol & West Inti LM 

Inti Bond II 

0481 720609 

30.11.92 

£50.000 1250% 

OM 


Prosperity Life FN 


0800 521546 

1 Year 

£25 £00 &6Q% 

YVy 

Financial Assurance FN 


061 367 6000 

2 Year 

£5.000 8-85% 

Yly 

Financial Assurance FN 


081 367 6000 

3 Year 

£5,000 8.86% 

Yly 

Liberty Life FN 


081 440 8210 

4 Year 

£25,000 9.10% 

Yly 

Aetna FN 


0600 010575 

5 Year 

£25£00 9X0% 

Yly 



Investment A/C 


1 Month 

£5 9X0% 

Yty 


Income Bonds 


3 Month 

£2,0001025% 

Mly 


Capital Bonds C 


5 Year 

£10011.50% 

OM 



38th Issue 


5 Year 

£25 8.50% F 

OM 


5th Index Linked 


5 Year 

£25 4.50% 

OM 





+lnfin 



Childrens Bond F 


5 Year 

£2511.84% - 

OM 

y»«4rte>iad BtfMfag mum gate AM atm (eta 
•n tem Onm 

OmraMMd km. 

ten* 
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SIMPLY THE BEST 


UP TO 


8-90> 

GUARANTEED FOR 
BASIC RATE TAXPAYERS. 

For full details on the latest rates and availability of 
Prosperity Guaranteed Income Bonds, simply call us now. 
One, xhree and five year bonds are available with 
a minimum investment of £2,000. 



ISSUED BY THE PROSPERITY MARKETING GROUT 
(MEMBERS OF WHICH ARE MgMBERBOF LAUTHO AND IMROj. 


YOUR DIRECT LINE TO PROSPERITY 
FREEPHONE 0800 521546 


ENTERPRISE 
ZONE TAX 
HELTERS 


We research the zones, 
the properties and, if 
nec ®®ary, the covenans 
to help you make an informed 
I investment. 

F ora free guid e to foe zones, ca ll 

AIXENBMDGE 
GROUP PLC 

071409 1111 


Flit Fee 

£60 

Mo Commission. 

for Pep's, BES, Unit 
- Trusts, New Fund 
L a u nch e s , Psuskwa, . 
hn rs stm s ru Bonds etc. 

Beyton RnancM 
Sarvioas Ltd- 
PO Bex 14. Hstetead, 
Essex COV40Y. 

078761919 


A Mtnjpr oTTb. rt-o.kl 
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MINDING YOUR OWN BUSINESS 
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Sisters who aim to collar 
a mail market in shirts 

Nick Garnett meets two women who work successfully from home 




Sgy •’ 


S O YOU want to w ork 
from home? Perhaps 
you have young chil¬ 
dren to watch over? 
You do not want to slave away 
over a 50-hour week, but you 
do want a business that makes 
money. 

Back in 1986, Lexi Douglas 
and. Henrietta Nettlefold 
emharkjed on a route that an 
increasing number of budding 
entrepreneurs are now lairing 
in the hope of having their 
cake and eating it The man 
ordei 1 business in women’s 
shirts run by the two sisters 
now has a t ur nover of more 
than £300,000 and is making a 
healthy return on turnover of 
just over 19 per cent 
Last year, the pair also 
bought the small, family- 
owned garment-maker in Fol¬ 
kestone, Kent, which supplies 
all the Shirts for their com¬ 
pany, Sparklers, as well as a 
range of other clothing on con¬ 
tract. It cost them between 
£5,000 and £ 10,000 but has 
yearly sales of £120,000 on 
which it makes a return of 
more than 10 per cent 
"We love the business, even 
if it can be nerve-wracking at 
times," says Douglas. “It's nice 
when we have a new brochure 
out, the telephone is ringing, 
the mail is coming In and peo- 


& ire buying shirts in the 
cs we chose. Of course, 
when you have between you 
six children, two ponies, chick’ 
en$ and dogs, who needs a fac¬ 
tory? But we are absolutely 
glad that we bought it" 

Both women recognise that 
the injection of household 
income from spouses removes 
much of the pressure when 
new businesses are started. 
Douglas is married to opera 
singer Nigel Douglas, and Net¬ 
tlefold to an investment 
banker. 

Starting with capital of just 
£34)00, the sisters looked first 
for fabric suppliers. They used 
information supplied by the 
Cotton Institute and attended 
suppliers’ fairs, including 
Fabrex at London’s Olympia. 
For fiie first two years mey 
bought Just British fabrics, but 
now more than half comes 
from abroad, mainly Austria, 
France and Germany. “Small 
British mills tend to be very 
traditional with their pat¬ 
terns,” says Nettlefold. "There 
is not enough variation in fab¬ 
rics from them and some are 
prone to delays with deliv¬ 
eries." 

In its first year, Sparklers, 
raring - the Folkestone garment- 
maker to supply shirts in 
Hfxrfg rxt provided mainly by the 


two women, managed a turn¬ 
over of £48,500 on which it 
made a pre-tax return of 
£12,000. Its sales last year were 
£320,000, although with a fidl in 
return. The mailing list has 
grown to 20,000 through ward 
of mo nth, advertising in the 
national press and Good House¬ 
keeping magazine (every 
month), charity sales and 
stands at sporting events. 

Sparklers' sales pitch is that 
it sells shirts designed for 
women but in best-quality 
men’s shirting material rather 
than the usual non-breathing, 
synthetic fabric offered by 

most women's blouse-makers. 

The company uses two-fold cot¬ 
ton at £4 a metre rather than 
£L50 for cheaper material, and 
raizes of cotton and wool. Most 
of the shirts, in five baric pat 
terns with nine fabrics, retail 
at between £31 and £36. 

The business is run from the 
Douglas’s seven-bedroom, 18th- 
century home near Dover and 
from Nettlefold’s house in Lon¬ 
don. Other than the tiny gar¬ 
ment "factory” - which is a 
separate company - they have 
no business premises. The only 
staff member is a woman who 
works in the Douglas house 
despatching order forms and 
shirts. “I would say we work 
on average about three and a 


half days a week,” says Doug¬ 
las. 

Selling about 10.000 shirts a 
year, Sparklers produces a new 
brochure, with fabric swatches, 
twice a year for winter and 
summer and changes most of 
the fabrics every 12 months. 
Each brochure costs about 45p 
to produce and 18,000 or so are 
mailed every six mouths. The 
biggest headache has been fin¬ 
ancing fabric purchases and 
manufacturing costs. This can 
involve a layout twice a year of 
about £30,000 for the fabrics 
alone, al t hough suppliers give 
60 days credit 

It takes just over eight 
weeks from fabric delivery to 
producing enough shirts for 
mail orders to be taken. One 
shirt usually requires about 
two metres of material “It is 
worrying when you’ve got 
£504)00 worth of shuts on your 
hands and you are wondering 
if anyone is going to buy 
them,” Douglas says. “We 
make about 2,500 shirts prior 
to mailing - and that is before 
we have a clear impression of 
which colours and styles are 
really going to sell” 

This pressure is compounded 
by Sparklers' policy of des¬ 
patching shirts to customers 
the day it receives an order. 

Most of the company’s prof- 












Shirt-makers at work... Lexi Douglas, left, ami starter Henrietta Netllofold at their tiny “factory" In Folkestone 
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its hove been ploughed back, 
says Douglas, so its healthy 
bank balance now covers the 
cost of laying-in fabric. It has 
also coped with the odd 
howler. *T have to say that we 
have had some amazingly 
unsuccessful shirts, some real 
talus," arimftg 

Telephone sales account for 
a fifth of turnover, as do sales 
at charity functions - Spar¬ 
klers pays a table foe and 10 to 
15 per cent of its takings dar¬ 
ing the day to that chanty. 

From her home, Douglas des¬ 


patches up to ZOO shirts a day, 
tafcgn in bundles to the local 
village post office. Costs are 
covered by a £1 post and pack¬ 
aging foe. 

Each of the women takw» out 
between £10,000 and £15,000 in 
salaries. But the recession has 
reduced growth to a standstill 
and lowered the “conversion 
rate” of sales from mail shots 
from an exceptionally bounte¬ 
ous 21 per cent to 13 per cent 
- although that still is good. 

The 245 OO sq ft factory the 
sisters bought last year had 


been teetering on the edge of 
closure. The previous owner Is 
now Its manager, overseeing 
six machinists earning 
between £3 and £4 an hour and 
10 out-workers. 

The sisters seem determined 
to expand their mail-order 
business and are considering, 
for the first time, buying some 
mailing lists. The thought Of 
selling Sparklers when it has 
been built-up a little further 
has also crossed their mfnrfg. 

Douglas knows that mall 
order is growing and that up¬ 


market products increasingly 
are filling the pages of cata¬ 
logues and brochures. She also 
knows she might face more 
competitors but says she is not 
worried. “I think the growth of 
mall order Is a good thing 
because It is changing buying 
habits,” Douglas adds. “I mink 
a lot of people are getting fod 
up with shopping’." 

■ Sparklers Shirts, Eythome 
House, Eythome, near Dover, 
Kent CT1S 4BE . Tel. 
0304-830-424. 


A S 1 explained in a recent 
article, the prices of retail 
software packages (word 
processing, spreadsheets, 
databases) remain unreasonably 
hi g h because of fixe tnflmume of cor¬ 
porate buyers. But when it comes to 
business software packages 
(accounting, invoicing, stock con¬ 
trol, etc) the problem is the oppo¬ 
site: in this area of the market, 
prices are becoming too low. 

By far the most common applica¬ 
tion of computers is far accounting; 
a recent survey found that 52 per 
cent of gm«n companies with a com¬ 
puter bad bought it for this pur¬ 
pose. But when the black art of 
accounting is combined with the 
black art of computing, a brew is 
created that spells disaster. Into it 
strides the small-business buyer. 
Supremely ignorant on both sub¬ 
jects, but primed by the latest issue 
of his computer magazine, he is 
dete rmin ed to get the best deal and 
the biggest possible discount 


Computers/David Carter 


When it’s time to call for help 


Experienced dealers have learned 
to recognise fids character from a 
mile oft They do not have time or 
resources to give him free consul¬ 
tancy and education (which he 
wouldn't want, anyway). So, they 
sell him a tnanhimi at a discount, 
together with a copy of Sage Finan¬ 
cial Controller, and malm sure they 
do not get entangled in after-sales 
support ("If you want technical 
support, sir, it is available free of 
charge from Sage over the ’phone 
for the first 90 days, or we can put 
you in touch with a training com¬ 
pany”). 

When our friend gets home with 
his computer, he becomes 


acquainted with reality at last It is 
not some magic box which, once 
unpacked, will automatically "do 
the accounts” for him. Nor does 
accounting allow half-measures. If 
you make a mess of running a 
ward-processing package, you sim¬ 
ply revert to the typewriter; but 
with accounts packages you have 
burned your bridges because, after 
going on computer, you stop wril- 
fng-up the previous manual books. 

Find out after six months that the 
new system is not working and 
there Is nothing on which to foil 
hade. The damage «m be l gthai if 
file company does not know how 
much tt owes, or is owed, or what 


orders are outstanding, not to men¬ 
tion fixe auditor's foes at year-end as 
he dears-up the mess. 

When it comes to accounting 
packages, you must pay for profes¬ 
sional help. At an absolute mini¬ 
mum, you qhonM budget for one 
half-day's support to set up each 
module on the computer, and 
flpnther half-day to run through the 
periodend procedures at the end of 
the first month. At present rates, 
that is £300 a module. So, If you 
want to run invoicing, sales, pur¬ 
chase and nominal ledgers, you 
should budget to spend £14200 for 
fa-afning and support. 

This is where software pricing Is 


important A company buying top- 
range Tetra 2 000 will pay £2,400 far 
the four software modules; a com¬ 
pany buying Sage will pay as little 
as £349. Set against a purchase price 
of £2,400, £14200 for training and 
support looks reasonable; but few 
people can bring themselves to 
accept they should pay this sort of 
money for a package that itself only 
cost £349. Yet, both companies will 
need an equal level of support (the 
Sage user will probably need more 
because bis staff are less likely to 
be well-qualified). 

Most small-buriness users are not 
prepared to pay for the level of 
tr aining and support they need to 


make a successful transition from 
manual system to computer. As 
business packages become cheaper 
and better, this problem becomes 
more acute. Recently, 1 tested two 
newly-released packages - Business 
Manager from Pegasus, and TAS 
Books from Megatech. Both are 
first-rate and offer state-of-the-art 
Software design. 

The only problem is the price; to 
compete with mighty Sage, the sup¬ 
pliers have had to set them at £299 
and £399. At this level users will not 
be willing to pay for support, so 
experienced dealers will not want to 
know. Both suppliers offer direct 
support over the telephone, but that 


Is quite inadequate for products of 
this sophistication. There must be 
an expert on-site. . 

Retail packages such as spread¬ 
sheets and word processing are 
essentially for personal use: if they 
do not work, a lot of someone's time 
has been wasted but not too much 
harm is done. However, applica¬ 
tions like accounts and stock con¬ 
trol Implicate the entire company. If 
they go wrong, the potential 
da mange Is too great 

Unfortunately, when all the talk 
in the computer magazines Is about 
cheaper and cheaper prices, it is an 
enormous up-hill task to try to edu¬ 
cate users into paying proper 
money for support ana training. If 
you are a new computer-purchaser, 
look at this way. Take all the 
money you have saved by cutting 
prices of hardware and software 
and plough it batik into buying bet¬ 
ter training and support from a 
good dealer. The result will be a 
much more successful installation. 


A loan for a 
struggling son 


MINDING YOUR OWN BUSINESS 


MY SON recently qualified as 
a medical practitioner. like 
many students he ran up bank 
debts while studying, and is 
still struggling to meet them. 

His grandmother wishes to 
help by paying off these debts 
and replacing them with a 
family loan, to he repaid at a 
low rata of Interest. How 
would the tax office view such 
an arrangement? Is there a 
better way of helping him? 
The sron in question is £4,000. 

■ Your mother (or moth¬ 
er-inlaw) will be assessable on 
the interest, subject to the odd¬ 
ities of the preceding-year 
basis If the loan lasts for more 
than about four years. Your 
son win get no tea relief for 
the interest The terms of the 
loan (including the fact that it 
is repayable on demand) 
should be set out in a letter In 
duplicate, one copy of which 
your son should sign and 
return to his grandmother for 
safe keeping with her personal 
papers (so her executors will 
be aware of the loan if tt is still 
outs tanding at the time of her 
death). She may wish to have a 
formal loan agreement drawn 
up by her solicitor. 

Dividend 

evidence 

IF A non-taxpayer buys an 
ordinary share holding before 
the stock goes ex-dividend, but 
not in time to get registered at 
fixe company’s registers, the 
dividend has to be claimed 
from the seller via one's stock¬ 
broker. However, there is no 
tax certificate to send to the 
Inland Revenue. What evi¬ 
dence does the TT t ,<rm l Revenue 
require in order for fixe tax 
credit to be reclaimed by the 
tan-taxpayer? 

■u There Is no problem; the 
stockbroker will provide a tax 
‘ voucher, showing the day on 
which you bought the shares 
cum div ami giving details of 
the dividend collected from the 





Tax puzzle 
for pensioner 

I SBAti. soon have to make a 
tax return for my 8S-year<dd 
mother, who moved to an old 
people’s home early In 1991. 
While her flat was being sold, 
my mother received the ftm 
entitiement of £171.40 Income 
support and old age pension as 
shehad no otharlncGme apart 

from £2,000 in her building 


At the beginning iff 1991 wo 
arranged for her bufldtag sod- 


Wo >«g>< ripo n rtbB ff y c«n btaeemfM^ 
6y Mo rkmnrt at nn tor Urn m mu 
0VM kt Brno eoAwno. Att JnquMas hA 
oo wuwarotf by port <m «oan m poariMn 


ety to pay Interest gross. Last 
October the sale of her prop¬ 
erty wait through and the pro¬ 
ceeds went into a gross 
monthly income account. At 
this time income support 
ceased. Is my mother liable for 
lax on Che income support she 
received, plus her pension and 
building society interest? 

■ Income support is exempt 
from tax, by virtue of section 
517(2Xa) of the Income and 
Corporation Taxes Act 1988. 
(There is a limited exception to 
that rule, in section 151 of the 
Act, but that does not apply to 
your mother.) Your mother 
win be exempt from tax for 
1991/92 provided that her pair 
skin and building society inter¬ 
est do not exceed £4480. 

Bill for poll 
tax defaulters 

T VBT.AJI. tha t, in answer to a 
question about whether people 
were legally required to pay 
the amounts added to the poll 
tax to cover defaulters, you 
said that they were. 1 have 
been asking my local author¬ 
ity since last August if it 
would quote the legal/statu¬ 
tory pro vision by which I 8m 
required to pay, but it ha s yet 
to quote exactly the relevant 
provision. Just how does this 
law deal with dm subject of 
making good defaulters’ bills? 

■ There is no specific provi¬ 
sion relating to defaulters' lia¬ 
bility being brought into 
account as such. The local 
authority has to raise revenue 
to meet Its expenditure, and 
the budgeted expenditure has 
to include outstanding liabili¬ 
ties. H the current, or previous, 
year’s revenue has fhllen short 
because of failure of some 
chargepayers (or ratepayers) to 
meet their obligations, the next 
diymand fnt iwnmuntty c harge 
(poll tax) needs to be suffi¬ 
ciently large to recoup that 
shortfall. In the same way. 
income tax payers would find 
themselves paying for those 
who successfully evade income 


ENTERPRISE ZONE INVESTMENTS 
(100% TAX RELIEF) 

■ Suitable far ireflvldiial and corporate lax shelter 

> Best Enterprise Zone* taefoding Co<by, Kent. Wakefield *nd Hartlepool 

• Choice of light industiial, hl-trcfa, warchoumc and oSkt units 

> 3 yew bank bonded rent guarantee or hondlease 

• UnrfvaUedyieW* 

1 Prices range from £50,000 upwanls 


FOR IMMEDIATE 
BROCHURE/FUKTHER 
INFORMATION 
PLEASE TELEPHONE 
0533540143 
0572723733 



EAST MERCIA 

DEVELOPMENTS LTD 


NON-EXECUTIVE OiAIRMAN/DIRECTOR 

Experienced non-executive Qahmaa/tBreaor, X; available for one or 
two additional positions. Strong entrepreneurial and international 
background m general management (used to building profitable 
operations), strategic pJaunng, acquisitions, and marketing. Exce l l en t 
City contacts. ttSc (Eton). Harvard MBA. FBEM, MCIM. 

Write to Box F9960, Financial Tunes, 

One Southwark Bridge, Loudon SE1 9HL. 


Exhibition Company wishes D 
tiispoM of to contracted space 
(approx 6000 aq mtra) mid 
SapmubarT8B2. Location- 
Central Birmingham. IntanMmJ 
parties should write b Box No: 
HS53S Financial Times, One 
Southwark Bridge. London SE1 


CXJR MWK5MWIDF NETWORK ntMm 
•ddhional cmkuUvm tor our unw f ul 
otpamkm programme. Wrr ipodatlse In 
provi d ing a wide range of financial COO- 
tuftanev otrvlcm far Cuafnew and cor¬ 
porate diem*. Ourwcttn h bawd on a 
proven fcxmula evoked over SO y en . 
Out aoptjbilcaicd Marugenwm Buy-In 
Concept b an temflmt development op¬ 
portunity tor ambiliou* executives who 
air capable of accepting a profitable 

duuetise. 

Financial experience It not essential be¬ 
cause our selection and mining PTOc ea s 
It thorough and our oasdanls extre m ely 
high- & you Feel YOU new the p r-wn ds l 
ro be conldered far this rewetcKrtf and 
progressive t i n iness carom send CV to: 


THE CHEAPEST STOCKS In Europe, Ilia Igiy 
esj perfect doming stock* lor brmwdlatB 

sals In the UK. shipping contalnors dsSy. H 
you wool Dm best, rite chosp o ol unba fl fa*- 
able selection. Up id SPttO fl container* 
QBti be ttefivered fa one week. Cas us on 
OB1-5SM0W fax D2I-55&SJ00 Mu 333333 


BUSINESS 

SERVICES 


MORE THAN <0 LANGUAGES 
Ctaaaoding srioctios fiflvgHSes* 
Bcgjatt*a,InM«tnotfiate find Advised 
t wtj*^t**’* **mn~* 

AKABIC L7IMTAM1AN 

BULGARIAN PERSIAN 

CHINESE POLISH 

OKK PORTUGUESE 

ENGLISH (fat faefems) RDSSUK 
FRENCH SPA13SH 

GERMAN SWAHILI 

HINDI TAOAJUM 

HUNGARIAN THAI 

ITALIAN THRUSH 

JAPANESE URDU 

KOREAN 

Aak far ru'tea Edatafv from fin lUiroa 
baton: ALSO: Hrfatiiiragl Videos from 
SwKVJtkoAQMMOtOMDWltW.R- 

&rieeon bb-ea, Laestoo WVmH.Hmlnt 

T«fc (J7I-3S6 230, Pm 071.256 ZJ14 

YOUR Office M LOWJOHFrom 7Dp g dty. 
Aooom/Tol AMUnx/Fax/Uall Box att. 
OMeo BottTec 07i 436 ores F«c DM HO 
3130 


THEATRE COMPANY 

Seeks sponsorship for new | 
production 

Write to Beat Theatre Ltd 
IS Dimvegaa Rd, London SE9 
1RZ081 850 6225 


READERS ARE RECOMMENDED 
TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERMG WTO COMMITMENT'S 


HEALTH & BEAUTY 
IS BIG BUSINESS 

Jofei h our aueeasM Oipnmuon 
with prawn nteord or gMMrMnc: 
l)U0> meuiar sale* votuma of 
hMlffi and beauty rotated 
produccc/coviwtlcs now wish to 
add to thgtr product rantfa Tor 
major 1B92 promotion*. If you 
manufacture. Import or tfsaibun, 
we want to haw from you NOW. 

Detain In sMcfact coirfMonoe to Beat 
HB724, RneraM nmesAna 
Southwark EfttdRe, London SEL 9HL 


A Bolden Sh o — da y opportunity 
» frwaat In she West End rarefer , 
ol "Spread A Uttte HappinaW - j 
Tlw King’s Hoad ThootrehK show 

devised by Sheridan Matey, 
Music by VMan EH a. Some 
investment urttg avsflaNe. Far 
htithor detain and a prospectus, 
contact tven Hale ax The King's 
Head Theatre, 115 Upper Street, 
London N1 ION 
Tet 071 226 8561 


BUSINESSES 
FOR SALE 


COMPANY 

MANAGEMENT 

BUSINESS 

with residence dess-able area 
good income LOAL Low 
ax. no cqxul or tribafemce 
taxes. SuStadm aas traRa; 
accountant banker and wife. 
Retirement sale. 
Freehold end goodwill £250K. 

Won bBatHBametantafa 
One Soubrak Btidgc, Loafed SQ 


BUSINESS SOFTWARE 

fratnrtjrblUudlM^nsflttipLuu 071-407S752 or write to Dominic Morgan a 
Ou PhtomaoITSma, Our SontkwmrkBrUg*. LoiUon S£1 WL orPmx: 07IS73 30£S 


BANKING SYSTEMS 

Technlcafljr advanced" 

"User fetandly' 

"Oelhrefed on dm*” 

"Tq ■pec W cation" 

-WWfin budDM" 

One oi Bie three hugest bunding 
wc l ea e e* conunams. 

MUM Currency 
Mold Ungual 

Join Qnnqnd. Caoswl SoOwara 
Tat OSM nest, pac MM >2X703 

Universal options. Swap. 

YWd and Zero-curve Add-ins 

Additional ■proadlhtMM funedona tor 
Capital Market Professionals using 
Lotus t-2-3 |(2,r3) and Eacel (iZr3 tor 
Windows. OS/2, Use). European and 
American ayes opUcm and warrants on 
bonds, commodibas. currencies, future* 
and Maras handfad. Accurate pwttoflo 
eenxWvWse. 

Price CM to nee, noa 3D day aW 

rbunr-ts f Cystoma m u—re. 

2 leedoo Wall BoMne*. EC2M BPP. 

Tec on eta asm. fob on am ms 
CATALYST 

Moving to a fourth generation lan¬ 
guage. islsUonal database or open 
systems environment? Catatyst naloe 
you manago die transition and get the 
lull measure or tmnafif promised from 
mass Innovations. We provide consul¬ 
tancy, bwreefivs systems davotognMH 
and i*Ms transfer. 

Coated Jaramy Harchsel, 

Catalyst Byteams. BO High Sheet, 
O t ed m nr . Bocks. HM iff. 

Telephone B«M 7X1300. 

PROFITABLE CHARTING 
TECHNIQUES 
By Brian J MDLutl 

"An enlightening book" 

- investor's Ctwentcts 
Improve your performance wtm a 
signed copy at ttfis latest book from ilia 
UK's leering investment author. 

FOr farther ds tofli tw fatc 
Qudos PUMteaMoua Ltd 
U Qose na g a te. Br em b e B 
Chester# SX7 JJT 
Tab 0*1 a» asst 


BUSINESSES WANTED 


WANTED: BUILDING 
PRODUCTS / 
SERVICE 
BUSINESSES 

Investor group seeks to acquire 
CODWOfluig stakes in construc¬ 
tion / building / outfitting 
buginess or services. Troubled 
companies welcome. Minimum 
turnover £2m P-A. Confiden¬ 
tially assured. 

Write to Box H9809, Financial 
Times, Ooc Southwark Bridge, 
London S£1 9HL- 


WE ARE LOOKING 
FOR TROUBLE 

favour group with good track 
record of turnarounds invites 
ditmoa/entreprmeura/ 
jn ttmiwSanB I m mhnil iwwmi f 
lurnenrmnri invwnnuwn VK n imn m 

turnover £3Jrt businesses 
must be viable if straggling. 

Confiriftnriritty wared. 

Write Boot H9808, Knanail 
7rme*,One Southwark Bridge, i 

London SEl 9HL 1 


MANAGEMENT EDUCATION 

TTk FT proposes es pabStii (Ur sandy at 
April 9 IM2 

It wffl t» of pwtimtor imaane ear mudfeeoe oT ttMjOOO bantmai 

fa tltC UK ItepCmriHc EOT roW-y iW i hro| who 

lead lie weekday Ftaaprtif Tbnci. If you wbb (a nerdi thb important 
aufleocc of decriioa nakm pi—■ comaa 
San Mem 

on (tit XT} JM* « Pta Ml 173 3W4 
for fonici infonnatioa. 

_Qcm mtc: lUiXCBmiauam Sarny 1990 


SEMINARS 


Seminar on Investor vises and 
greon cards on Sunday, 

23 February In Centra] 

London HoteL 
For details and cost 
tel: 071-722 8853 or 8854 

LEGAL NOTICE 

No. 00183 oil992 
M THE MM COURT OF JUSTICE 
CHANCERY DIVISION 

W THE MATTER OF HOARE 
flOVETT INTERNATIONAL 
SECURITIES LIMITED 
-nnri- 

IN THE MATTER OF TIE 
COMPANIES ACT 1985 

NOTICE IS HEREBY OIVEN that an Order of 
file H»Sh Court M Justice, Chancery Division 
•fated tile 3rd February HW2 cwtfirmma the 
fedueflee or me eepHai at the atmr named 
Company from E30000j000 to ESLRXLOOO end 
the Minute approved by me Court showing 
trim reaped ol me capital aa altered me 
aewrg] parttadart required by me above ! 
leentkHwd Aa vmie regfaterad by the Regfa- ' 
bar of Conpenlas on me Gm day ot febnwy 
1882. 

Dated the »m day at February 1892 

CLIFFORD CHANCE 
ftoyex Houae 
AJdarmaflOury Square 

London EC2V 7US 

Rat RWC/S2nBflD2lf]K 
Solicitors to die Company 


HOME-STUDY COURSE 
to Technical Analysis 

only £2500 * VAT 

Loam charting techniques in 10 easy 
lessons. Practice whai you've learra on 
the fro# Technical Analysis program 
supplied with 'live' up-to-dela data. 
Print charts as wan. 

Phone OtEMaessa or Fas oast HUM 
or oonta ea 

MDEXM.il RhmrmeuHL 
WaBonao-ntamem, Surrey KT12 2HL 


COMPUTER AIDED 
SALES & MARKETING 

BraoLThrough. a comprehensive sales 
t mariiMlng productivity system. Han¬ 
dles. contacts, pros p ects, chants, deal- 
are products t services. Produces torm 
I supra, mailshots, sales action lists. 
Report generator Included. Manage 
sources, campaigns, costing, r es ponse 
evaluation, notes, telephone ecnpta A 
much morel DEMO DISC available 
soon. FHEffOST. London Mtg 1M 
TO. eet-ats-ttw 
PAX DS1-385-34&3 


IMPROVE YOUR TRAD¬ 
ING PROFITS 

Enhancad PRICE TRACKER V3.I0 is a 
comprehensive technical analysis soil- 
wars package, a) a price to sun the 
private Investor Over 400 dally price 
histories available In any format. A 
FREE teletext software Interface, 
together wfa> nasafver cant provides a 
test reliable method for maintaining 
your date. 

B bi a b ewy Data Ud, 

*7 Hoppers Read. London N2i W. 
Tab otl-oas m, Ftocttrf-447 |UL 


SYNERGY SOFTWARE 
THE COMPLETE PACK¬ 
AGE 

Technical analysis, marls! scanning, 
portfolio regt, fundamental analysis, 
optimisation, trd options evaluation, 
chennei analysis, updating services, 
data hfateries and now training. 

For ALL your investment software 
needs contact the prrfaeatonals - SYN¬ 
ERGY SOFTWARE. Our advisory ser¬ 
vice Is free and wtth IOOO users In 45 
countries we've helped ibe smallest 
Inves to r to the larges! institution. 
i wi Iwb 4242t2 
Msncfioa f OSl 42S10BS 
Efartbergh 028* C2S23 


ICE 1992 - INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

with mutoeurrency nominal, sales and 
purchase lodgers and cash Books; mut- 
ti-company capability; muRMIngual doc¬ 
ument production; ohoqus 
reeanefllation: simple InsteHsOon: easy 
to use; quality trehring and support 
powerful report generator database, 
spr e a dahe et and word-proceeser Wsr- 
taces. Join our satisfied cS erti base. 
FCCS Untfted Phone; 071 ON 3000. 
IfatoOJI 2S0 ISIS 


TECHNICAL ANALYSIS 
TRAINING COURSES 

Direct practiasl training wtilai can be 
urnwretood end applied quldtiy. Cover¬ 
ing subjects not found in the textbooks, 
ws reveal which signa/s e<« rsUaMe 
and which are not. THE COURSE 
MATERIAL IS SIMPLE BUT POWERFUL 
and win be cl value tor users and non- 
users at Synergy product*. 

Cad 001 CS 1SS4 far detefle. 


ACCOUNTING 

REQUIREMENTS 

■ knog ratod. nwM cuireney 

■ Ramble invoicing 4 price iIan 

* Special Mdgara *fl. tAat* -VCn 

■ Simpiasr bank reeoneUlaflon yst 

- Long product dea cripacne p oeattfa 

• ST»|5aRD end BESPOKE Cffem* 

■ For DOS. Naiwara end Wmx 
OsMteS DesM HateHWd PO* 

The TreneRhm Lfa 

Tot on mam 
Fate get an km 


1-2-3-TAKEOVER 

Analyse the financial health ol any 
company. Demonstrate Its commerci a l 
and financial slrengiha. Develop an 
acqutsldon/plan. Price COfl (Includes 
VAT}. iBM/cotnpaBUes. Omar manual. 
Disk size? 30 days money4Mck gusran- 
tee. 

34 hour en ew erphone 0842 2S2 ftl 
HJIUOU. PUSU9HB4G UUITED, 

THE VANQUARD WifTE. 
BROAOCASTMO HOUSE. 
mOOLESBROUQH. TBl SJA. 

Tel (8*42) 230877. 

PU (0042) 243500. 


WOODSTOCK PLUS 

Business Planning often exposes train¬ 
ing needs about doriJying ofaecptwe. 
financial skill*, rnpow tram competi¬ 
tors end risk analysis. The Woodstock 
Plus family of business simulations 
bum £39. SO to C585 00 can usually help 
eotvs mees probiemo. 

Free demo pack from Harrison Macey 
Ud 317 Sllvsr Road, Norwtcfc, HR3 4 Tl 
T el: 0883 288333 (24 hr) Poe 0803 


W ALLSTREET 

nneel integrated toteten uodaong ays* 
tem.- Automatic ires Intre-dey price 
updaHng. Super charting, real-lime 
Portfolio vBkianonamortonnance - Auto 
8 Manual Buv-Sell titters. Over Bought/ 
Bold- WALLSTREETi database - man¬ 
agers unSmUnd numtwr ol Mieres/porf. 
totios. Senaiwe-prtee oi CSS0 + . Vsi 
Indudes hardwnro lor PC piua 2 years 
prices history. 

CeB nr Fes 0484 W HB H. 


APPLIED BUSINESS 
PLAN 

for Accoantants/ManflRere 
Produces Integrated PAL A/C. Balance 
SIMM and Cash Plow by month/yeer 
plus srfnduiee SAVES 100s (V hours re 
budgets raising capital and business 
control. Versions lor Lotus 133. Super- 
cat and EeoWi Superb manual. 

Prioa C13S-D0 r VAT 
lata pack Iron 0238 337333 
APPUED BUSMBBS SOFTWARE LTD 
Queen Aeoe Hww, CharMto BL 
Bath, Avon BAT SHE 
Fes: (8228) *11382 


DATA INPUT FROM 
FORMS AND DOCU¬ 
MENTS 

ALEX-FORM software ■pesos up data 

entry hom farms of nil sons . merkef 
surveys. m*Ji ofdor. Share aapticaoans. 
invoices, etc. Roaoa print typewriting 
and tick-OOMS automaticalhr. Improves 

copytyplng rf handwriting P^’ nlin ® 
malarial on tween. From C ISJOO. 
Coetoct Petit OaaaL A L SlMm 
vnysmr S' _ 

Tot on 742 tSS7. Fes: 061 BS4 4BSO, 


BUSINESS PLAN on 
LOTUS 123 

Sava 200 hours fa programming frustra¬ 
tion with ’MBA Busina si Plan VA' 
Three plans • meoufacairlog. trading 
and proiesfaonal service*. 5,000 unra 
In 42 countries on Lotus. Excel. Super- 
calc 5. Price C195 00 ptue VAT. 

For frae mfarmetion pack contact 
Adertum Systems. 

13 Creel Oeorva Street 
Bristef B81 3RR. 

Tati am 21US5, Ffito 0272 3Z774B. 


templates for 

SPREADSHEETS 

Profasetonally created tompiam tor 

newusora to save hours of effort Cash¬ 
flow. sales toreoafit*. company 
accounts. Deed assets, personnel phut e 
proper waiting cashbook. Full use of 
Matures far wily t» ♦ VAT. 

Cfal 0480 48M80 or 
write tor oreduars fa __ 

CREATIVE RNAMCUU. 80LUTIONa 
FREEPOST 73 Crowcm <hM»i« nrft silsr 
HoMtaadoa CamUe P818 Wk 
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FOOD AND DRINK 


B EHIND dosed doors, the 
chateau, owners of Bor¬ 
deaux and their senior 
staff are making up the 
assemblage : the blend 
from the best vats of wine from the 
three or four grape varieties in their 
vineyards. In a month or so, they 
will present the grand bins 1991, 
which will hear the chateau labels. 

These days, up to 200 of the bet¬ 
ter-known properties also will be 
assembling a second-wine blend. 
This year, though, there are special 
pro blems because of last April’s late 
frost and heavy September rain. 
Production has had to he reduced 
heavily, particularly the generic 
bordeaux rouge and blanc, Entre- 
Deux-Mers, Medoc and Graves, as 
well as St F.milto n and Pomerol 
beyond the Dordogne. Bourg and 
Blaye were spared largely because 
they sit on the Gironde right bank 
which was affected Less. 

In the Medoc, the vineyards near 
the river came off best. At Latour, 


Bordeaux faces a difficult time 

Edmund Penmng-Rowsell peeps into the vats that hold the 1991 vintage 


the vineyard has produced 
40-50 per cent of its normal crop; 
inland , however, the vines for its 
second wine, Les Forts de Latour, 
suffered badly. 

Next-door Flchon-Lalande has 
only 20 per cent of its normal crop 
while Ducru-Beaucaillou and 
Grand-Puy-Lacoste produced only a 
third of the average. Palmer has 
estimated a similar proportion. Yet, 
St-Estdphe Montrose and Meyney, 
on the hillside overlooking the 
Gironde, were not touched at all, 
although Cos d'Estoumel behind 
was struck severely. In the Graves 
the output also was very small, and 
one closed-growth owner expects 


to produce no grand um. 

The vintage is not to be dis¬ 
missed. though. The enforced small 
yields could lead to higher quality. 
At a very prominent Medoc chateau 
recently, the just-assembled ‘91 
grand vin (not yet in cask) had a 
deep colour, fine nose and full, 
fruity flavour. 1 agreed with the 
rigisseur that it was better than the 
excellent *90, tasted at the same 
time. 

Moreover, a new report by Vto- 
tex, the British-run Bordeaux mer¬ 
chants, states that “any first-gener¬ 
ation. bunches that survived the 
frost produced a well-built dark-col¬ 
oured Merlot-dominated wine, quite 


similar is style to 1985 or even bet¬ 
ter. . .In the Medoc the general 
reaction is of satisfaction and rela¬ 
tive surprise at the colour, body and 
flesh of the Merlots. which compen¬ 
sate the weaker. less ripe Caber¬ 
nets." But those made from the sec¬ 
ond-flower grapes were “extremely 
variable’’. 

Should there, then, be en primeur 
offers of ’91 clarets from April 
onwards? Those chateaux th a t made 
a reasonable quantity of good wines 
obviously would like this, and they 
will be essential for the cash-short 
small growers. But, influenced no 
doubt by the poor results in St Emi- 
lion and PameroL Christian Mouebc 


of Petrus, an owner or merchant of 
other right-bank properties, is 
against offering stUtdoubtful wines 
that have onlyhad a few months in 
cask. “Wait unto they are in bottle 
and their quality can be seen," is 
his view. Yet, those with limited 
cellar storage might face problems 
in accommodating an additional 
unsold vintage. 

The Bordeaux trade, starved of 
cash flow since the ’90s were offered 
last year, certainly would like an en 
primeur offer as well But would 
they find hnmAdifltp buyers? hi the 
recesstou-hit UK and US, this is 
unlikely on any scale and. even 
after three good vintages, at least 


doubtfol within France, Switzer¬ 
land, Germany and Belgium. 

Bordeaux is going through a diffi¬ 
cult time. Two small merchants 
went bankrupt and one large, out 
established merchant house is said 
to be in distress. Several important 
ch&leaux are on the market includ¬ 
ing Grnaud-Larose and Talbot. Cor- 
difir, Talbot’s owner, has been try¬ 
ing to sell these properties in a 
packag e together with others in and 
outside the Gironde. Rausan-Sdgla, 
owned by a trust belonging to 
George Walker, formerly of Brent 
Walker, is reported to be for sale at 
between FFr4flm-50m. 

On top of this, there is a two-way 


traffic across the Atlantic in- fine 
Bordeaux wines, including; the 
return in a single consignment from 
a le ading American importer of no 
fewer fo gT1 40 containers of -3,200 

C ^^ft 8 position will be clarified, in 
April when the Union desQmnds 
Crus holds its annual series of tast¬ 
ings of the new red and white 
wines, at which their quality can oe 


In a difficult year, British m^ 
chants would like to mate an opeh- 
tog offer - but only very attractive; 
prices could provide an excuse, 
While the ’88s sold as “classic," the 
•89s as “outstanding" and thei ^Qs u 
“rich, more regular," it is difficult 
to of any reason why their' 
customers should invest in .Sis in 
flie near future. - ' 

Christian Moueix could be right 
After all, in-bottle is how we used to 

buy even the best vintages-.before, 
the investment-in-wine boom 

started over 20 years ago. 


Come in for a ceili 

T HE Cell! House cafe torian design. As toe Ceili has cafe. Then, tourists visiting 
and restaurant is not no licence, you will then take toe nearby beaches - some oi 
one of the world’s a bottle of 1965 (wrapped care- the finest stretches of white 
busiest Far from it fully in your underwear) from sand in Europe and toe setting 


T HE Cell! House cafe 
and restaurant is not 
one of the world’s 
busiest Far from it 
In two of the winter months 
last year, it only had three 
customers. But this is no 
reflection on the culinary 
drills of its owners, Willie and 
Jutta Kirrkamm, Bather, it is 
a matter of location. 

The Ceili is on a wild hill¬ 
side. up a boreen - a small 
road - at Killadoon, on the 
coast of County Mayo in the 
west of Ireland. Willie and 
Jutta could have made life 
marginally more difficult for 
themselves by opening a tak¬ 
eaway on an iceberg or an oys¬ 
ter bar In the mi dd le of toe 
Sahara. “The locals thought 
we were nuts when we started 
a cafe here a few years ago. 
Sometimes, we think they 
were right,” she says. 

TO some. Jutta and Willie 
might appear slightly eccen¬ 
tric. Jutta is German with a 
distinct overlay of Irish. Willie 
was born in Germany of Irish 
parentage. Apart from toe odd 
guttural, you would swear he 
was as Irish as the bog 
outside. 

The easiest way to the Ceili 
House would be to board a 
London/New York flight and, 
after about an hour, ask the 
pilot to drop yon Into the 
Atlantic, to be picked up by 
Willie in his boat. A more 
pedestrian route would be a 
flight to Knock, Mayo’s inter¬ 
national airport You then 
drive two hours west taking 
as a reference point the top of 
the Empire State bull ding (dis¬ 
tinctly visible from Ireland on 
a clear day). Just when yon 
think you are going to encoun¬ 
ter US immigration officials, 
you will see signs for the CeilL 
Inside, you will sit next to a 
hiwrinp fire or warm your toes 
beside the Modem Mistress - 
a Heath Robinson version of 
toe Aga and a miracle of Vic¬ 


torian design. As toe Ceili has 
no licence, you will then take 
a bottle of 1965 (wrapped care¬ 
fully in your underwear) from 
your overnight bag, settle 
back and wamifat the menu. 

It might be ton to start with 
lamb dolmades or. in prepara¬ 
tion for your onward journey 
to the Americas, some blinds. 
Or, perhaps, the locally-gath¬ 
ered wild oysters. The 
cock-a-leekie soap is recom¬ 
mended heartily, an excellent 
antidote to the Atlantic chill. 

Then you can move effort¬ 
lessly, and rather dreamily, on 
to the Pheasant Foggy Dew or 
the Venison Chieftain or per- 

Kieran Cooke 
recounts his 
experiences 
up a boreen 

haps the Salmon and Silver 
Hake Granuaille. Granuaille 
(pronounced Gran-ya-waU-ah) 
was once the queen of the 
pbatiw in fluw parts: old men 
will tell yon of a mighty slang¬ 
ing match between her and 
Elizabeth L “Sure, didn't I 
hear it myself?” they win say. 

Jutta and Willie are both 
gifted mmririww niul you SU8- 
pect it would not take too 
ranch mwm ni| p >m mt to have 
them spring into action. They 
have other Interests. Both are 
involved in local environmen¬ 
tal issues. She runs a craft 
shop. He worked for yean as a 
cook on the Irish flaking boats 
but has now set up a homeopa¬ 
thy practice in the area. 

On the cooking side, he does 
the wmhi dfalipg, she toe start¬ 
ers and side-splitting desserts. 
Home-made halva served with 
“tipsy figs'* is as good a way to 
end as any. AH food is pro¬ 
duced organically. 

The Ceili started life as a 


cafe. Then, tourists visiting 
toe nearby beaches - some of 
the finest stretches of white 
sand in Europe and the setting 
of the famous horse race 
sequence in The Quiet Man 
film — hankered after more 
substantial toe. Jutta and 
Willie now do lunches and din¬ 
ners year-round. They realise 
that they are just a little off 
toe beaten track. 

'Some people are afraid to 
come up the boreen for fear 
they would never see the real 
world again,” he says. One 
winter’s night, an English 
honeymoon couple knocked on 
the door. “They didn’t seem to 
know whether they were in 
Dublin or Galway bat they 
seemed to enjoy being lost” 
Other visitors are more diffi¬ 
cult. An American couple 
arrived, took considerable 
examining the mean and 
then ordered one tea - with 
two cups. 

“We really don’t mind as 
long as people come and see 
what we have to offer,” says 
Jutta. “One time, we had eight 
people for dinner and there 
was a power cot We had only 
one torch. We’d be struggling 
to cook on the gas and some¬ 
one would want it to go to the 
toilet outside. It took hoars to 
get the meal ready. But, after¬ 
wards, people salt us letters 
saying, “Thanks for the 
black-out.’’ 

Yon can go to the Ceili 
(Gaelic for a song and dance) 
in summer and, if the mists 
have not closed in, sample as 
spectacular view as you will 
find anywhere. Or, in winter 
you can feed the war m th of the 
fire and stare into the pitch 
blackness outside as you let 
the cock-a-leekie warm your 
insides. Either way, one of 
life’s enduring experiences. 

■ The CeSi House cafe and res¬ 
taurant, Killadoon. County 
Mayo, Ireland. Tel: 098-68656. 
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A taste of Ireland 


in Mayfair 


N OT SO many years 
ago London could 
boast among the 
many oddities of the 
capital, an mrongnt Irish res¬ 
taurant in Minogues, named 
after one of its proprietors, 
Ethel Minogue, who renounced 
an nftiHanfe career in favour 
of cookery. Tim success cf the 
tiny Islington restaurant was 
so great that Ethel and her 
partners to acquire a 

pub christen it Mino¬ 
gues Bar. 

Irish food was served in the 
pub »Tiri that too became an 
overnight success. Sadly, how¬ 
ever, disputes among the own¬ 
ers led to the closure of the 
restaurant and ultimately to 
pub’s to am Irish 
Fortunately, the company had 
the vision to retain Ethel's ser¬ 
vices as a consultant ami Mino¬ 
gues bar still serves good Irish 
food to anyone who can put up 
with the pub’s other speciality: 
heavily over-amplified folk 
music 

In their heyday, the two 
Minogues establishments were. 
breaking new ground. I recall 
taking an Irish friend to the 
restaurant and him exclaim-. 
ing: "Is there nowhere Him thin 
in Dublin?" 

I have travelled as far afield 
as the Dingle Peninsula to find 
such an authentic Irish di«h of 
bailed bacon and cabbage. - 
There is good news, how¬ 
ever, for those who regret ^the 
passing of Minogues. Since 
June 1991 there has been a new 
London Irish restaurant in 
Mulligans ofMayfhir. . 

Taking frill advantage of its 
Cork Street location to luxe in 
lingering art dealers; Mulligans 
.combines an upstairs gob with 
a’downstairs restaurant: The 
chef, Richard • Corrigan, 
describes himself of the non-ro¬ 


mantic scho ol which treats the 
Irish culinary vocabulary with 
realism: after all, bacon and 
cabbage might be considered a 
little infra dig in Mayfair. 

K toe triah peasant tradition 
is to be used it has to be used 
inventively. First courses 
faf-Tnrfo some Irish standbys in 
Rossmore oysters from Cork 
Bay and Belly cotton smoked 
salmon. 

Some Crubbeens (pigs' trot¬ 
ters) had been pickled and 
deep fried; an idea which 

Giles MacDonogh 
finds two Emerald 
Isle gems in 
London 


should make them more 
acceptable to the squeamish 
general public. 

fflirwa of black pudding had 
also been deep fried. His black 
podding has mtwiJ him a con¬ 
siderable T H p& tinn and Irish 
chefc are dot .beyond attempt¬ 
ing to steal hfi recipes. 

Mulligans’ menu ’ changes 
(tafly.jTnia^fe, particulariy use- 
to-.when coznCT'ftb'fish, as 
the . chef nm choose from the 
best the: market has tOrOffer. 
On the night I Was . iu^there 
was John Dory (grilled), lemon 
sole - (poached), haddock 
(smoked), and Irish salmon 
•(roast). - 4 ' 

At this time of the year 
game is a big tiling with wood 
pigeon and pheasant on offer. 
Among the more rustic dfahaa 
there was caramelised calves' 
liver with cabbage and boxty 
(potato cakes) and corned beef 
and ox tongue. Irish stew came 
with big pieces of lean meat 
rather than the usual scrag 


end or neck; a casserole of 
beef, Guinness and oysters 
came with the oysters quickly 
poached in the stock. Colcan- 
non (a sort of Irish bubble-and- 
squeak) is served as a side 
dish. 

Another flexible feature of 
the menu is the Irish cheeses. 
The current revival of cheese 
ma lri n g in Ireland makes it 
easy for Corrigan to serve an 
all Irish cheeseboard with 
some of the present stars such 
as Mflleens, Cashel Blue and St 
reman- it also allows him to 
make room for some new 
cheeses like the Ardrahan from 
Nanturk I tried that evening. 

Irish puddings tend to be 
wholesome and filling; these 
are no exception: treacle tart 
and clotted cream; rice pud¬ 
ding with homemade jam; 
lemon tart and fruit compotes: .’ 
Suitably robust was the soda 
bread and butter pudding; vary 
buttery with raisins few and 
far between. 

With toe pub up stairs you 
may drink beer or stout with 
your meal and there is a fhff 
range of whiskeys from Irish- 1 
distillers. One feature of the. 
wine-list which will appeal to 
the waiHniBitel Hibernian, Is.a_ 
selection of Irish wines from 
Bordeaux; those ch&teaux cre¬ 
ated by emigre Irish traders in 
the 18th century and which 
still bear the names of their 
first owners: Lynch, Boyd, 
MacCarthy, Kirwan and 
Barton. 

■ Mulligans at Mayfair, 18-14 
Cork Street, London Wl. 

Tel: 071-409-1370. Restau¬ 
rant open Mon to Fzl 12-2pm 
and 0.15pm to llpm. Sunday 
launch from 12 noon. 

Bflnognes Bar and Grill, 80 
Liverpool Road, London Nl: 

Tet 071-354-4440. 


GARDENING 


N IGHT after night, 
artificially-keen 
weathermen have 
been telling us that 
it will be wanner and wetter in 
the north. Down here in the 
south, frosts have been sharper 
than we thought at first, and 
not every good plant has come 
through unscathed. But what, I 
had been wondering, was the 
state of gardens north of the 
border? To find out. I have 
been on a northern mission, 
not expecting tropical forests 
but unsure whether snow¬ 
drops, for Instance, would yet 
be in flower. 

I had intended this report to 
be controlled rigorously: aco¬ 
nites in Motherwell, the first 
sign of bluebells in Dundee. It 
has gone off the straight and 
narrow because I have been 
seduced. It might be the air or 
toe bottled water but, when¬ 
ever 1 go to the Royal Botanic 
Gardens In Edinburgh, I lose 
my wits. I walk round in aim¬ 
less circles for hours, like a 
spaniel let out from a 1 hot car. 

Leave Kew to run its admis¬ 
sion charges: in Edinburgh, 


Scotland’s green Heaven 


entrance is still free. It will 
soon be cheaper to take a 
coach pass up there to see 
what are far-better gardens, 
anyway. 

Signs of quality confront you 
immediately. Up the tarmac 
path to the main entrance, 
there are two new beds of per¬ 
il ettyas, showing those dusky 
pink and white berries which 
develop so prettily on lime-free 
soiL Inside, the light fall* magi¬ 
cally on the pure white trunks 
of toe eastern birches. Winter 
is an excellent guide: its high¬ 
lights are fewer and so it sets 
its own trail, leading you from 
one to the next. 

I could dwell on the many 
types of snowdrop, with names 
like Mighty Atom, in bloom on 
Britain’s finest rock garden. 
Fink and white flowers have 
declared that the rhododen¬ 
dron season is open, not only 
on the mauve-pink praecox but 
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FINE CHILEAN WINES 
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on the superior mucronolatum. 

Below the new greenhouses, 
dozens of single pink flowers 
are already open on a fine 
camellia called Bow Bells. 
Inside, there are clouds of pale- 
yellow mimosa and some huge 
violet-blue flowers on the 
tibouchina. that lovely Brazil¬ 
ian plant for a conservatory. 
The show of the month is 
called the Rain Forest Experi¬ 
ence, in which a thatched 
straw hut asks visitors to try 
to forget they are under glass 
in Scotland. Prince Charles has 
written a letter of support, but 
Rain Foresters will have to for¬ 
give me: the Alpine Experience 
is very much better. 

Beyond the Tropical Rock 
glasshouse, you can find a 
magical comer. Perhaps, this 
weekend, there is a better one 
somewhere in an unknown 
garden but I think I refuse to 
believe it In my local botanic 


garden in Oxford, I have been 
smiling contentedly at one 
good witch hazel and its gold- 
yellow flowers. We are growing 
old together, but only one of us 
is improving with age. 

to Edinburgh, there Is not 
one but a whole hamamells 
comer, ranging from the pale- 
yellow pallida to the dusky fla- 
vopurpurascens, which I have 
never seen anywhere else. 
Their companions are as 
charming as their scent: half a 
dozen varieties of winter-flow¬ 
ering viburnum in full beauty 
all over their bare stems. 

1 have already decided on a 
swathe of viburnums under 
trees beside my house. In Edin¬ 
burgh, the sweetest form was 
unexpected to me: not Farreri. 
or Dawn but Charles Lament 
Naturally, it would not have 
been unexpected to Arthur 
Hellyer, who has been writing 
about the forgotten importance 


of the Lamont blood-line and 
the value of this variety. Natu¬ 
rally, too, he is right. The 
Charles branch of the Lamont 
family is a generous performer 
with an aversion to shady cor¬ 
ners. He covers himself in the 
sweetest pink-white flowers. 

Below the nearby wall, there 
are clumps of the palest Alge¬ 
rian iris, the form called Wal¬ 
ter Butt. A few yards away, 
there is another world in the 
gardens’ famous Alpine House. 
The mood changes with the 
season, but this weekend it 
takes you to far finer worlds 
than a steamy rain forest 
There are pans of exceptional 
crocus, the big lilac-blue velu- 
chensis and the exquisite corsi- 
cos, the flowers of which are 
feathered with yellow and dark 
streaks of a pale lavender. 

Sub-species of wild cyclamen 
proliferate, from pink and 
white to rare Turkish varieties. 


Fisons’ peat bogs gift 


F ISONS has donated all 
its freehold peatland 
in England to En ough 
Nature, which will 
become responsible for its 
proper use ecologically. 

The gift includes key sites 
such as Thome Moor, Crowle 
Moor and Hatfield in Yorkshire 
and South Humberside, all of 
which have planning consent 
for peat extraction, and Wed- 
holm Flow and Glasson Moss, 
to Cumbria, which do not yet 
have such consent. Further 
commercial use of any of these 
peat bogs will be by agreement 
with English Nature. Part of 
that agreement is that 2,800 
acres of peatland has been 
identified for immediate pro¬ 
tection as nature reserves. 

This is the largest single 
donation of peatland for con¬ 
servation yet made. All Fisons 
peatland to toe Somerset level 
is included. The company Is 
carrying out research to dis¬ 
cover the best method of man¬ 
aging peatland in whatever 
state it is found; pristine, part¬ 
ly-extracted or at the end of its 
commercial use. 
to those areas to he managed 


for conservation, Fisons will 
initiate, under English Nature 
supervision, the blocking of 
drains, and other measures to 
ensure the retention of mois¬ 
ture to nature reserve areas. 

En g lis h Nature is a govern¬ 
ment agency set up in an 
attempt to limit the damage 
done to ecologidally-valuable 
sites. It has no statutory pow¬ 
ers to enforce restrictions; it 
used to be part of the Nature 
Conservancy Council (NCC) 
which, among other activities, 
was responsible for designating 
Sites of Special Scientific Inter¬ 
est (SSSD- The NCC has been 
split into national sections and 
English Nature deals with 
these matters in England. 

Within 24 hours of si g nin g 
the agreement with Fisons, 
English Nature's employees 
were to the peat bogs blocking 
drains to prevent the loss of 
water, the life-blood of mires. 

Dr Derek Langslow, chief 
executive of English Nature, 
says the agreement immedi¬ 
ately lifts the threat of any 
development from the areas, 
most of which have planning 
permission for peat extraction. 


They will be managed for the 
nature conservancy interest 
The operation intends to 
ensure that there will be no 
loss of irreplaceable sites and 

that rare plants and anlmufe 

will not be destroyed, while 
enabling Fisons to go on 
extracting sufficient peat for 
horticultural requirements. 
Where peat has been removed 
and the operation has ended, 
land will be restored to make it 
ecologically useful 
There are many different 
types of peat For example, it is 
not widely known that a lot of 
the peat worked commercially 
is not from actively regenerat¬ 
ing wetland bog but is from 
secondary bog resulting from 
drainage, to some cases carried 
out hundreds of years ago. 

This has its own special flora 
and fauna, depending on the 
environment it provides, and 
research must take account of 
what best to do with used or 
partly used peatland, as well as 
how best to preserve the pris¬ 
tine bogs which are the conser¬ 
vationists’ pride and joy. 

Arthur Hellyer 


Special forms of corydalis are 
out to force; one of the diony- 
Bias is covered with pale 
mauve flowers; you forget that 
it Is still winter as the entire 
corner around you seems to 
have jumped into spring. 

Its leap has been helped by 
the usual scattering of plants 
which I have never seen any¬ 
where in the past 80 years. If 
you thiwfc that nwinifac are all 
yellow, go and look at a rare 
Japanese variety, flowering its 
grey-lavender head off in a pan 
to Edinburgh. Best of all, 
admire the small narcissi, 
where the brightest is a lemon- 
yellow form in the Hooped Pet¬ 
ticoat class called Jenny Jane. 
The prettiest use for a cold 
greenhouse is to fill it with 
alpine plants and bulbs which 
need no heating: Edinburgh 
will show you how to do it 

For me, it is simply a visit to 
Heaven. The Edinburgh gar¬ 
dens could bemuse you for half 
a lifetime, not least because 
there is one thing which the 
rest of us have to plenty but, 
somehow, they seem to 
exclude. That something is 
weeds - but it Is hard to catch 
sight of any lying undisturbed 
among this extr a or di nary col¬ 
lection of every sort of plant. 

Robin Lane Fox 



Plant of the week 

Brunfelsia pauciflora 

This small evergreen shrub from Brazil is difficult to find In 
nurseries but sometimes turns up in toe house plant section 
of garden centres. It has blue-purple flowers rather like 
those of too big periwinkle and they come more or leas 
continuously from winter until summer. Not a great many 
are produced at any one time, which possibly Is why 
botanists call ft ■pauciflora”. which means “with few 
flowers.” but its long season and its good foliage make 
ample amends for this lack of a big display. 

This is an easy-going plant which will grow in any good 
peat or soil compost in large pots, tubs, or a bed of soil and 
with a minimum temperature of 13"C (55*F) If winter flowers 
are required The plant will survive so long as it does not 

callod Brunfelsia caJycina and may still 
be round under this name. a H ... 
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A writer’s gift for 
getting the picture 


A fter a youthful 
career as a painter 
and art-teacher. John 
Berger emerged as a 
significant writer when he was 
in his mid-twenties. He became 
known in the early 1950s as an 
ait-critic. Today having passed 
the age of 65, when people in 
many professions are forced to 
retire, Berger is as in dus trious 
as ever, his brain still teeming 
with ideas and Insights 
Berger’s gift for seeing into a 
picture, his skill in defining its 
relation to society and to his¬ 
tory, was apparent from the 
start. His arresting descrip¬ 
tions of paintings in engage 
terms reached a wide public 
when, in the early days of 
Monitor and Granada's cul¬ 
tural programmes, he became 
a guru of art-appreciation on 
television. He was the first 
critic ruthlessly to sort out the 
gold from the dross in the 
work of Picasso, about whom 
he published a controversial 
book, The Success and Failure 
of Picasso, in 1965. 

Not content with being 
merely a critical mediator 
between the artist and the pub¬ 
lic, Berger also had ambitions 
in notion. As novelist he 
applied himself to that confus¬ 
ing period of European history 
when the Austro-Hungarian 
Empire finally crumbled, cul¬ 
minating in the outbreak of the 
first world war. Berger’s hero 
was the son of an Italian mer¬ 
chant and hie A n g ln- Ampriwin 
mistress, a young man who 
lived for danger and for the 
seduction of women. He was a 
modem Don Juan caught up in 
the rising tide of Serbian 
nationalism, Italian Irreden- 
tism, and other forces of peas¬ 
ant aggression. The novel 
straddled a Europe full of 
racial tension, with its climax 
set in Trieste. It was wonder¬ 
fully well visualised in terms 
of the historical period. 

This was the novel G which 
won the Booker Prize in 1972. 
It represented the peak of Ber¬ 
ger's literary achievement. 
And of his notoriety - he 
turned the customary speech 
of acceptance at the dinner 


into a speech of rejection, 
attacking his hosts for their 
exploitation of local labour in 
the sugar plantations of the 
Caribbean, and annnunring his 
intention of donating the prize 
money to the Black Power 
movement. If the speech had 
been intended as a crude pub¬ 
licity stunt which - to judge 
from the passionate intensity 
with which it was delivered - 
it clearly was not. it could 
hardly have been better timed. 
The speech did wonders for the 
book, and even more for the 
Prize, ft inaugurated a tradi¬ 
tion of a verbal firework dis¬ 
play at the end of the dinner 
that in recent years has tended 
to lapse. 

After that public perfor¬ 
mance Berger withdrew into 
obscurity to a village in the 
French Alps where he still 
lives. He has made an exten- 
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sive study in this region of 
peasant life - “a life 1 * as he 
puts it, "committed completely 
to survival”. Berger lives there 
not as an observer, a literary 
researcher with a tape-recorder 
and a note-pad. but as a mem¬ 
ber of this community. By now 
he is as familiar with the 
messy business of slaughtering 
a cow and carving up the meat, 
or shovelling the shit from the 
outhouse to a barrow in a 
nearby field - an annual chore 
he describes with relish - as 
anyone brought up to these 
tasks. 

But he remains nonetheless 
a writer, one who since 1974 
has produced three novels, Pig 
Earth, Once in Europa and 
Lilac and Flag, aiming to trace 
the journey of the European 
peasant from the mountains to 
the metropolis. This trilogy, 


now appearing in one volume 
as Into Their Labours, is a 
remarkable achievement of 
observation and unpatronising 
sympathy. 

At the same time the Jour¬ 
nalism has not dried up. Keep¬ 
ing A Rendezvous is a collec¬ 
tion of pieces dating from the 
late 1980s onwards and happily 
frill of what Berger still does 
best of all. This is to stand in 
front of a work of art and tell 
us exactly what he sees. He 
does it with Velazquez's "Por¬ 
trait of Aesop”, with Tintor¬ 
etto's “Woman With Bare 
Breasts”, with the recumbent 
nudes of Henry Moore, with a 
collection of black and white 
photographs of the French 
countryside around Belfort, 
with a number of drawings ou 
paper by old masters and mod¬ 
ems. In all these instances 
what Berger sees goes far 
beyond the ostensible bound¬ 
aries of the picture. He is espe¬ 
cially perceptive in describing 
that curious 20th century 
French folly, an ideal palace 
built out of tufa by Ferdinand 
Cheval, a village postman in 
the Department of the Drome 
who died in 1924 but whose 
monument still lives. 

One word of caution: Berger 
is not always the easiest of 
writers to read. He puts his 
paragraphs together like a 
game of dominoes and he 
seems to have an infinite num¬ 
ber of double-blanks to place 
between each set of para¬ 
graphs. The Berger blank is 
like the Pinter pause, a preg¬ 
nant moment of siionro within 
the text He over-uses It to the 
point where it has become an 
irritating mannerism. Berger 
tikes to develop his Ideas 
through parallels between dif¬ 
ferent areas of experience, par¬ 
ticularly between human and 
animal life. Sometimes these 
are illuminating but sometimes 
they simply lead nowhere. 
However, Berger at his best, as 
in the piece here on Jackson 
Pollock, is a remarkably 
rewarding interpreter of visual 
experience. 


Anthony Curtis 


Fiction 

The charms of Catch 22 


Y ’ OU ENJOYED Catch 
22? You’ll love Petti- 
bone’s Law, a 
rip-roaring First 
novel by John Keene. It does 
for Vietnam what Joseph 
Heller did for the Second 
World War, and does it every 
bit as well. It is superb enter¬ 
tainment, a wonderfully mani¬ 
acal book of a kind which 
Americans always seem to 
manage better than anyone 
else. 

The plot is broadly similar to 
Catch 22. Smilin’ Jack Rawlins 
is a fighter pilot, posted reluc¬ 
tantly to Vietnam, who keeps 
his- head down and gets 
through his tour of duty as 
best he can. pausing only to 
drink as much as possible and 
sleep with all the women he 
can find. He is surrounded by 
lunatics - a pilot who sings 
Country and Western as he 
Hies into the attack, another 
who seeks out enemy fire 
because it will mean two more 
points towards his Air Medal 
- and comforts himself with 
Pettibone’s Law, which states 
more or less that everybody is 
mentally deranged until they 
have proved otherwise. In Viet- 
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nam, as in Heller’s Italy, to 
believe anything else is to 
court disaster. 

Deranged on the ground, as 
well as in the air. The only 
sane people in Vietnam are the 
Vietcong, who at least know 
what they are fighting for. On 
the American side, they are 
fighting, for a variety of rea¬ 
sons - one because he has 
political aspirations at home, 
another because he pays no 
income tax if he can spend a 
few hoars in Vietnam each 
month, another because he 
wants to erect a monument to 
hims elf in the form of an offi¬ 
cers' mess built with stones 
from a Buddhist temple, and 
erected by two Americans 
un de 1 * the command of a Viet¬ 
cong prisoner. What none of 
them is fi ghting for is truth, 
justice, the American way. 
None of them gives a damn 
about the American way. 

It has been done before of 
course, but rarely so weH The 
author was himself a fighter 
pilot in Vietnam, and has sub¬ 
sequently emerged unscathed 
freon a university writing pro¬ 
gramme. He writes from the 
Heart, with such verve and vig¬ 
our that it seems a fair bet that 
he will never produce another 
book as good. It comes as an 
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original paperback, with a note 
from Joseph Heller. 

Pete Dexter’s Brotherly Love 
is a story of the Philadelphia 
backstreets, a battleground 
between Italian mafia and Irish 
union bosses. As a child, Peter 
Flood sees his sister acciden¬ 
tally run over and killed by the 
Mafia-controlled cop who lives 
next door. Peter’s Irish father 
subsequently chops the cop’s 
head off Oust as, in real He, 
the New York mafioso John 
Gotti - who lost his son In 
identical circumstances - is 
alleged to have bad the guilty 
neighbour cut up with a chain- 
saw). 

Peter's father is killed in 
turn and Peter is adopted by 
his ancle. He grows up along¬ 
side bis cousin, almost as a 
pair of brothers. The cousin 
becomes a gangster, but Peter 
is made of sterner stuff. He 
seeks a better life, distances 
himself from his c riminal heri¬ 
tage. That he cannot escape his 
background, and is ultimately 
trapped by it, forms the crux of 
the novel. It is a neat little 
fable, though not as well 
judged as the author’s previous 
effort, Paris Trout 

Double-Wolf, by Brian Cas¬ 
tro, is an ambitious reconstruc¬ 
tion of one of Freud’s most 
famous cases, seen mostly 
through the eyes of the Wolf 
Mwti himself, but paralleled 
also by the career of an Austra¬ 
lian con man and amateur psy¬ 
choanalyst, who acts more or 
less as his double. It is a com¬ 
plex idea, determinedly 
self-conscious and literary, and 
tells us. in the words of the 
blurb, “many important and 
disturbing things about the 
nature of our culture and its 
roots”. 

Last, and very definitely 
least, Hello Darling, are you 
working? is not so much a first 
novel as an ego trip for the 
actor Rupert Everett, who is 
putting pen to paper in the 
belief that everyone has a book 
in them somewhere. The story, 
not altogether surprisingly, is 
about an actor just like Rupert 
himsdL There is even a pic¬ 
ture of him in his vest on the 
cover, in case his fans cannot 
make the connection. 

What is really disturbing, 
thoug h, is the suspicion that 
this witless enterprise might 
have been intended as a TV 
series with the author in the 
star role. If, God help ns, that 
ever came about, it would be 
only poetic justice if he was 
passed over for the lead in 
favour of a professional author. 
The author might have to 
learn a bit of acting technique 
- how to wiggle his eyebrows, 
how to move up stage without 
bumping into the furniture - 
but nothing that could not be 
picked up m the coarse of an 
afternoon- Acting is easy, after 
alL Almost as easy as witting a 
novel 

Nicholas Best 



Hemingway sans teeth 


T HE FIRST part of 
Peter Griffin's threat¬ 
ened multi-volume 
biography of Ernest 
Hemingway, Along with Youth. 
published in 1985 to critical 
plaudits from the likes of Ray¬ 
mond Carver and Mario Vargas 
Losa, dragged us from birth to 
the year of Hemingway’s mar¬ 
riage to Hadley Richardson in 
192L It encompassed such mat¬ 
ters as his war-time exploits in 
Italy and the writing of his 
first short story. This second 
volume is the tale of the Paris 
years, 1922-26, in which the 
author begins to take his art 
seriously, becomes fanatically 
addicted to Spain and bullfight¬ 
ing, and falls out of love with 
the hapless Hadley. 

Hemingway's prose style has 
been mimicked by many lesser 
writers, and the results are 
almost always the same: naiv¬ 
ety and artlessness. Unfortu¬ 
nately, Peter Griffin has 
decided that the best way of 
making his own mark as a 
biographer of Hemingway - 
and it is a difficult field to 
enter given the plethora of 
biographies that are already in 
print - is to do as Hemingway 
did. He even declares as much 
in Ms epilogue, where he 
speaks of A Moveable Feast 
(Hemingway's fictionalised 
memoir of the same period, 
published in 1964) as offering 
“the biographer a chance to 
give his stray of Ernest’s life 
the texture of Ernest’s fiction". 
What we are therefore offered 
is a brief, fictionalised recon¬ 


struction of the man and his 
milie u; an unadorned narrative 
with the minimum of fUSS. 
Unfortunately, the minimum of 
fuss does not necessarily make 
for the maximum of Impact 
In January 1926 Hemingway 
set sail on the Mauretania for 
New York, prepared to do bat¬ 
tle with two enemies: the pub¬ 
lisher of his first collection of 
stories and the man responsi¬ 
ble for depleting his wife's cap¬ 
ital The first paragraph of the 
opening chapter contains the 
following sentence: “When the 
sMp started to move, Ernest 
did not look out the window of 
the sitting room.” This, in a 
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single sentence, demonstrates 
the failure of Griffin’s biogra¬ 
phical method for three rea¬ 
sons. The statement over¬ 
whelms by its dullness: it 
cannot possibly be proved one 
way or the other, it foils to 
animate the narrative. This 
trick of presentation - to treat 
Hemingway and his circle as if 
they were hand puppets to be 
manipulated in such a way as 
to suggest that they are char¬ 
acters in a work of fiction - is 
the height of absurdity. The 
tableaux prove lifeless, the 
details wooden. Each one 
remains a ghostly, impalpable 
presence - and Hemingway is 


the most impalpable of alL We 
recognise this fact when Peter 
Griffin quotes Hemingway's 
actual words. This gritty, pug¬ 
nacious statement jumps out 
at us from amidst all the Maud 
fictionalising on page 122 , for 
example: “the diseased oyster 
shits the finest pearl as the 
palmist says”. That is the true 
spirit of Hemingway. 

Instead, we have to make do 
with such statements as this: 
“the cathedral looks a sheer 
cliff, with spires domed like 
churches in the pagan East". 
The speaker is standing in the 
Place Ste. Sulpice when he 
makes this statement, staring 
at - what? The sentence 
would suggest that it might be 
the Cathedral of Notre Dame 
- but the cathedral is not visi¬ 
ble from that square. A second 
possibility might be the Eglise 
Sainte Sulpice, the great 18th- 
century church which domi¬ 
nates the square. But a church, 
no matter how pompous, is not 
a cathedral; and this one has 
twin towers, not spires. And as 
for doming anything with a 
spire... 

At the end of this stream of 
seemingly endless, tasteless 
hors d'oeuvre, we long to chew 
on the meat of Carlos Baker. 
When Griffin has learnt to 
write biography, I would sug¬ 
gest he spends a month or two 
in Paris in order to establish 
whether, amongst other things, 
Montmartre is on the left or on 
the right bank of the Seine. 

Michael Glover 


Resistance territory 


A S THE Second World 
War recedes from 
view, disappearing 
into the dead ground 
somewhere between “contem¬ 
porary” and “modem” history, 
the number of writers who 
understand the true political 
nature of the conflict is dimin¬ 
ishing. This is, to some extent, 
inevitable. Participants in 
what was, in reality, an ideo¬ 
logical war of for greater com¬ 
plexity than can be defined by 
citing “fascism," "democracy” 
- or “communism" - by rote 
are ageing. Relatively few of 
these participants in an ideo¬ 
logical conflict wMch, by 
Britain, was fought largely by 
clandestine means, have now 
the inclination to tell us what 
this war was like for them and 
the resistance movements in 
enemy-occupied territories. 

Some accounts of SOE (the 
Special Operations Executive) 
are being written by those who 
do understand the underlying 
political realities. Histories 
narrating heroism, tragedy and 
turpitude are in train concern¬ 
ing the Low Countries, Italy, 
Greece and Yugoslavia. But 
some of these histories have 
been long in the works. Press 
on. gentlemen, please! A gener¬ 
ation is coming to maturity to 
whom the Second World War 
In occupied Europe is little 
more than "’Alio, ’Alla” 

In the meantime, one has to 
do with popular or populist 
accounts of the shadow war. 
Although the work under 
review Is not Immune from fac¬ 
tual errors and does reflect the 
author's political prejudices, 
Secret War is important, even 
necessary, in historical terms. 
The book raises, if unwittingly, 
the central issue in an ideologi- 
cal war of unprecedented feroc¬ 
ity. The Second World War 
brought resistance movements 
into being which possessed a 
sin gular hi ghes t common fac¬ 
tor, well-defined by a senior 
member of SOE who In no 


sense could be called a man of 
the Left: “These people (resis- 
tants) were not necessarily, or 
even mainly, the people who 
had hoped things would go 
back to being just what they 
had been when it began. They 
were risking their lives for war 
airnw of their own, which dif¬ 
fered in many important 
respects from ours.” 

Precisely: what French rests- 
tants called a necessity for a 
national return to moral, 
rather than political standards, 
defined as pure et dure was, in 
Winston Churchill's eyes, and 
those of his few close associ¬ 
ates, a revolutionary demand. 
This demand^ moreover, was 
not only inimical to men of the 
Right, but possibly damaging 
to British interests. 


SECRET WAR: THE 
STORY OF S.O.E. 
by Nigel West 

John Curds/ffodder £ Stoughton 
£20,305 pages 


It is just on this central issue 
that Mr West, devoting most of 
his text to it, goes so sadly 
astray. He seems convinced not 
only that SOE was tasked to 
“set Europe ablaze" by sup¬ 
porting resistance movements 
in sabotage operations and the 
like, but was riddled with men 
of the Left - and beyond - 
who were the conscious or 
Innocent tools Of a fiendishly 
cunning Soviet plan to subvert 
first an occupied, then a liber¬ 
ated, Europe in the attainment 
of Stalin's imperial objectives. 

That the Soviet dictator had 
such objectives for Europe as a 
whole is possible, although one 
should always be mindful of de 
Gaulle’s 1944 appreciation that 
“Stalin's ambitions are vast 
but finite.” But setting that 
debate aside, it is simply not 
the case that SOE was either 
as described by Mr West or 
was tasked to support revolu¬ 


tionary resistance. Impeccable 
establishment figures like 
Fltzroy Maclean, Bill Deakin 
and Christopher Woodhouse, to 
say nothing of many lesser but 
eminently reactionary types, 
all of whom fought bard in the 
shadow war, have testified in 
writing to the feet that SOE’s 
support for resistance move¬ 
ments was entirely governed 
by one basic criterion: were the 
movements in question an 
"adjunct” to Britain’s wartime 
and post-war strategic and 
political objectives, or were 
they, directly or otherwise, 
hostile to them? If the answer 
was construed as “yes,” SOE 
was tasked to support move¬ 
ments: if “no,” to lay off or 
even oppose them. The evi¬ 
dence for this policy is abun¬ 
dant - indeed, much of tt has 
been published. 

There is another area in 
which Mr West goes astray. He 
seems convinced that SOE, as 
a body, both formulated and 
executed policy for the direc¬ 
tion of clandestine war. It must 
be emphasised to any who seek 
understanding of how B ritain , 
an empire in decline, waged its 
last global war, that there was 
only one arbiter. Winston 
Churchill. He could be over¬ 
ruled - notably by the chiefs- 
of-staff - but where clandes¬ 
tine operations were con¬ 
cerned, above all in their politi¬ 
cal context, he spoke and 
decided with an unambiguous, 
authoritative voice. 

That Eastern Europe was 
sacrificed to Stalin's amhitions 
- a feet on which Mr West 
quite rightly dwells - reflected 
strategic realities, cold-blood¬ 
edly appreciated by Churchill 
from 1940 onwards. SOE simply 
did not come into this picture 
because, whatever the politics 
of its men and women in the 
field. Eastern Europe was not 
an area in which it could oper¬ 
ate effectively. 

Anthony Verrier 


Running riot 
through history 


I MAGINE the day when 
advance copies of a 
volume nearly 800 pages 
long, Its cover 
handsomely illustrated and 
its price clearly marked, is 
delivered to its author fresh 
off the presses. As he 
delightedly riffles Its pages 
and dreams of splendid 
reviews, he forgets the 
laborious process which has 
brought this dawn. In 
particular, he forgets 
those parts of the process 
which rest on a fabric of civil 
laws. 

His contract with his 
publisher was honoured, and 
if it had not been it could have 
been enforced - in court If 
necessary. The same 
contractual discipline kept 
together a whole army of 
printers and delivery firms 
and paper-makers and 
bookbinders and designers and 
ink-manulacturers and the 
entire complex which comes 
together in transforming an 
author's ideas into neatly 
bound pages. Indeed, the 
author may dream not just 
of splendid reviews but of 
royalties: and if these 
are not paid he will know what 
to do. 

But the author will forget 
all this only because society, 
in general works so smoothly 
within its constitutional 
framework. This triumphant 
achievement of civilised 
democracy, in giving, through 
a system of laws, peace and 


DEMANDING THE 
IMPOSSIBLE: A 
HISTORY OF 
ANARCHISM 
by Peter Marshall 

HarperColllns £25, 767 pages 


assurance to most people in 
the conduct of most of their 
lives, is forgotten by the 
author, as by most of us, 
because of the very success 
of its operation. 

The author in this case Is 
Peter Marshall flnf l he has 
written a book about 
anarchism, apparently without 
recognising the inconsistency 
between what his book 
advocates and the system 
which ensured its production. 
If the anarchy which Marshall 
advocates were to prevail 
what would have protected 
the passage of his book, in the 
absence of enforceable 
agreements, from the inside 
of his head to the bookshop 
shelf? Marshall would reply: 
the general good-heartedness 
which prevails in true 
anarchies. On this profoundly 
plausible thesis, more below. 

Marshall claims that his 
book Is a critical history of 
anarchist theory, which 
implies that he sets out to give 
an impartial assessment both 
of the arguments in its favour 
and its achievements. But in 
feet the book is a sustained 
polemic on behalf of 
anarchism, which Marshall 
presents not by argument but 
by transcribing an endless 
number of encyclopaedia 
articles on any person or 
group of people in history who 
found a law irksome or who 
argued for greater individual 
liberty. 


It therefore turns out, 
according to Marshall that 
everyone from the Taoists of 
ancient China to Mrs Thatcher 
are really would-be anarchists 
or their close relatives, 
libertarians; from which we 
are further somehow to 
conclude that anarchism must 
be right. 

Only the opening pages, and 
a few near the end, touch on 
the theoretical case for 
anarchism. Most of the rest 
of the book is devoted to giving 
a few pages each to a vast 
array of persons and historical 
periods. John Stuart Mill gets 
two pages, Oscar Wilde five, 
the Marquis de Sade six. half 
a dozen pages gives us the 
history or Italian anarchism; 
and so on. Major figures like 
Godwin and Bakunin get 
whole chapters each, but 
three quarters of the book 
consists of vignettes, whose 
brevity mnkps for superficiality 
and unacceptable 
generalisation. 

Anarchism, on Marshall's 
definition, is a rejection of the 
state, conceived as a body 
which exists to maintain a 
compulsory legal order. 

In its place anarchists wish 
to see society constituted by 
a “sum nf voluntary 
associations” unconstrained 
and unregulated by anything 
beyond goodwill between 
individuals. 

The central weakness in 
anarchism, thus characterised, 
is notorious, and Marshall 
signally fails to address it. It 
is this: individuals ore to some 
degree self-interested, and not 
all self-interest is 
indefensible or irrational. The 
same applies to groups, such 
as families or tribes. 
Sympathies are limited, and 
so are resources; competition 
between individuals and 
groups is therefore inevitable. 
Competition can, and often 
does, lead to conflict. 

Therefore unless there are 
rules, enforceable and carrying 
sanctions, to ensure the 
regulation of competition and 
a just resolution of conflicts 
should they arise, the outcome 
will be that the strong will 
trample the weak and injustice 
will be general. 

The anarchists' belief that 
people can live in 
unregulated mutual harmony 
is touching but naive. To this 
inadequate moral psychology 
they add generalisations about 
“freedom", failing to see that 
the freedoms worth having 
require protection because of 
their vulnerability, and that 
it is precisely in pursuit of 
genuine liberties that humans 
congregate into civil society 
and agree laws. 

The anarchist's mistake is 
to think that because 
tyranny is hateful the state 
should be abolished. A more 
rational idea is to abolish not 
the state but tyranny, by 
making the state fairer and 
freer, thus protecting its 
members from the 
depredations of the greedy 
and the vile, who are too 
numerous among us to make 
anarchism even a remotely 
serious option. 

A.C. Grayling 
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Hedonism colours 
the mood 

William Packer admires the work of Rothenstein 


A T 84. Michael Both- 
ensteto has woken 
up to find himself 
not famous exactly, 
but certainly a Grand Old Man 
of British Art. Fame, or at least 
distinction, was never far 
away: his father was the 
painter. Sir William Rothen- 
stein, principal of the Royal 
College of Art between the 
wars; his brother, Sir John, the 

first and often controversial 

post-War director of the Tate. 
In short he was bom Into the 
highest of art and cultural dr- 
cies and. In his generation, was 
to be the artist of the family. 

So he has gone on over the 
years, ever prolific, showing 
regularly, his enthusiasm and 
commitment undimmed by 
self-doubt, his work direct and 
honest. If it has not always 
been so successful in the out¬ 
come as he may perhaps ,bave 
supposed, his confidence has 
always carried the mark more 
oE enthusiastic innocence than 
arrogance. Two current exhibi¬ 
tions now allow us to take his 
measure. At the Royal Acad¬ 
emy is a retrospective of his 
Bares, the constructions and 
assemblages he has been mak¬ 
ing since the 1960s (Piccadilly 
Wl, until March 5). while Flow¬ 
ers East at Hackney (199 Rich¬ 
mond Road ES. until March 15} 
is showing his latest paintings 
and woodcuts. 

In considering the two shows 
together, it may seem surpris¬ 
ing that the most recent pro¬ 
duction, even at the age of 84, 
should be so much better than 
the more self-conscious labour 
of several decades. But then he 
was ever an exuberant colour¬ 
ist and natural expressionist - 


and a refined and sensitive 
torhn irian besides. He has only 
to forget himself in his work, 
allowing technique to serve 
him intuitively, to produce 
images of remarkable beauty 
and adventure. 

Such thin g? now fill Flowers 
Bast The paintings comprise 
the more substantial corpus, 
fat and succulent surfaces yet 
Invested with images of won¬ 
derful energy and vigour, the 
drawing firm and certain, the 
colour rich and bright, the tone 
dark and warm, the mood over¬ 
all one of hedonistic indul¬ 
gence and excitement. Rothen¬ 
stein is eclectic to a fault, and 
here his references range from 
Gauguin and the Douanier 
Rousseau to peasant art and 
popular prints at their most 
decorative and lively. The 
point is only that being 
unforced, such borrowings 
become entirely his own. His 
birds of Paradise perch in his 
trees, bis peacocks strut in his 
gardens, his cocks crow to 
dawns of no imagination but 
his own. All is convincing, all 
carried through with a wonder¬ 
ful natural confidence and 
£lan . none more so than the 
large colour wood-cuts, each a 
technical tour-de-force, each 
block and surface cut and 
printed as fresh and free as 
any of the birds whose Image it 
might carry. 

The boxes are more problem¬ 
atical, for while they manifest 
in so many respects the same 
tprhnira] assurance and imagi¬ 
native confidence, they stum¬ 
ble at last over their own self- 
consciousness. Here is the art¬ 
ist making art not about his 
own intuitive life and love of 


the world he lives in, but 
rather about art itself. He has 
looked at his references and 
examples, as before, but now 
with his mind and intellect 
rather than his heart. He per¬ 
suades himself tha t his com¬ 
mitment is real enough, and so 
it is, to the idea, but yet the 
object remains forlorn, unre¬ 
solved and often not a little 
ludicrous. 

This is not to say that the 
intellect has no part in art, 
that art should be thus 
tho n gh*ie« and impulsive, but 
only that the thought alone is 
not enough, nor even the half 
of it Rothenstein in the 1960s 
was clearly looking closely at 
the latest American work, 
most especially at early Johns, 
Rauschenberg and Warhol. The 
ideas were interesting, the fac¬ 
tual! ty of the objects - the 
brush as brash, paint as paint, 
pot as pot - for a while seduc¬ 
tive. The loaded image lifted 
from magazine or newspaper 
seemed also to have a charm¬ 
ingly ambiguous potential. 
And so Rothenstein made his 
versions of car-crash pieces 
(Warhol), juxtaposed Rheims 
cathedral to a space rocket 
(Rauschenberg), and stuck his 
quota of brushes and paints 
into their boxes (Johns). 

We can see and understand 
why he did it, yet for the most 
part it remains an exercise, 
impersonal and unconvincing. 
The more portentous and insis¬ 
tent his justification, the more 
unconvincing it is. But some 
things he cannot resist, and 
when a cockerel unexpectedly 
pops out of a box, and the fun 
starts, we do begin to think 

a gain. 



1 Untitled', 1991, by Michael Rothenstein at Rowers East 
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Sentimental in the sun 


T here is a touch of 
the Mike Tyson 
verdict in the 
audience reaction to 
Caribbean poet Derek 
Walcott’s play Viva Detroit at 
the Tricycle Theatre. When a 
huge, muscular black man 
mechanically declares his 
affection for a woman who is 
offering herself to him on a 
plate, on the first night there 
was an audible hiss from the 
women's section. The protest 
was directed not against the 
woman but against the man, 
who was arguably doing no 
more than taking his cue and 
responding to the 
circumstances. 

There is also more than a 
touch of Shirley Valentine. 
Sonny, the big black man. 
seems unmistakeably drawn 
from the Greek boatman who 
takes the women tourists as 
they come, tells the same spiel 


to them all, and prefers to stay 
where he is. 

The difference, such as it is, 
is that this is the Caribbean, 
not the Aegean: St Lucia in the 
Windwards, to be precise. Yet 
before I put anyone off, I 
should say that the production 
by the Black Theatre 
Cooperative, directed by 
Malcolm Frederick, is 
excellent. There is a fine set 
with an outdoor Caribbean bar 
in the foreground and a 
Caribbean sun in the 
background. The performances 
by all three members of the 
cast are impeccable. 

The problem lies with the 
play. Walcott was born in St 
Lucia and is now a professor at 
Boston University. On the 
evidence of Viva Detroit, he 
prefers American 
sentimentality to old world 
scepticism. The theme of the 
piece is the effect on the 


Caribbean islands of hotels and 
international tourism. 

Some 30 years ago, before 
the coming of the jumbo jets, 
that might have seemed 
prescient, and Indeed tourism 
has brought all sorts of 
hazards, notably drugs. 
Walcott's play, however, is 
stuck In the romantic past of 
television soap. An American 
girl arrives in the island, fails 
for the local gigolo and wants 
to take him to Detroit When 
the affair fails to work out, her 
dosing line is: “Happy hours, 
Sonny. I mean that." A barman 
who wears a wig, and admits 
to being part-Indian, looks on 
throughout, alternately 
sympathising with the gigolo 
and the American. 

There are some attempted 
jokes about the Club Med and 
the rising power of the D-Mark. 
One joke that comes off is the 
barman's comment after an 


exchange between the gigolo 
and the lady: “Tourist one, 
native nought." I also liked the 
reference to the privatisation 
of the local volcano - and 
laughed again when the lady 
puds a gun. Tm a third world 
country, babe,” says the gigolo. 
“Let's just cancel the debt.” 
The rest is thin. 

Maria na Mackey has Superb 
vitality as the • American. 
Norman Beaton could charm < 
anyone as the versatile 1 
barman, and one feds for Steve 
Toussalnt as Sonny nowthat 
the fashion has turned against 
muscular masculinity. All 
three of them deserve better 
material Walcott is currently 
adapting The Odyssey for the 
Royal Shakespeare Company: 
no doubt ( it will be a 
sentimental journey. 

Malcolm Rutherford 


Radio 

In and out of love 


Y esterday was 
St.Valentine's Day, 
though the Vatican 
no longer regards 
him (whoever be is) as a saint. 
He is at least the authorised 
patron of February 14, as each 
network conceded in its way. 
Radio 2's Gloria Hanniford 
dealt with him in her after¬ 
noon programme, and in the 
evening there was a pro¬ 
gramme of "anti-love songs", 
Not Saint Valentine. On Tues¬ 
day (St.Saturninus) Radio 4 
told of the odd gifts given to 
celebrate Friday in My Funny 
Valentine. 

Anti-love was the feeling in 
Radio 3's tribute too, also on 
Tuesday, John Clifford's The 
Price of Everything. This traces 
an affair from pick-up to fade- 
out, the talk between Jill 
(Hetty Baynes) and Harry 
(Timothy Spall) given a contra¬ 
puntal commentary by Cupid 
(Harold Innocent). Perhaps this 
casting was itself an anti-love 


comment, for Innocent, despite 
his talent and his surname, is 
not easy to think of in that 
part, especially with that dia¬ 
logue. The romance begins in a 
dance-hall (“I just want to 
talk") and is pursued via a 
pub, a restaurant, a cinema, a 
hotel bedroom, to ultimate dis¬ 
illusion (though there is talk of 
“beginning again”). Jill denies 
being a tart, she just wants to 
be paid for her time and her 
talk. Everything women do 
costs money; she works out her 
dance-hall allure at £288. What 
men do costs money too; Harry 
says he is a City man, a suc¬ 
cessful dealer in futures, but 
proves to be something very 


much less. The play is as wise 
as it is funny, and was very 
well done under Marilyn 
Imrie’s direction. 

The first of the Radio 4 
Debates was not quite so wise 
nor so fanny. The motion was 
that “The House of Lords is an 
anachronism and should not 
continue in its present form,” a 
proposition unlikely to engen¬ 
der much novel thought, even 
debated by Their Lordships. 
Lord Mishcon, proposing, 
reminded us that the House 
was a reforming, a revising 
chamber: he asked if it were 
really in touch, and was the 
hereditary principle justified: 
everyday ideas. Lady Seear, 


seconding, called more excit¬ 
ingly for a radical constitu¬ 
tional reform, with chambers 
for Scotland and Wales, and a 
senate, all elected by PR. 

Lord St. John of F&wsley, 
opposing. Insisted that the 
House actually works, much 
hard work was done In revi¬ 
sion; no party dominated; 
heredity offered youth. Lord 
Allen or Abbeydale reminded 
us that that the Lords initiated 
some worthwhile Bills, such as 
the Charities BilL From the 
floor there were denigrations 
of other nations' second cham¬ 
bers, praise for cross-benchers, 
sneers for backwoodsmen. Yet 
the motion was defeated by 39 


to 34. Tomorrow, “The only 
way to save the planet is for 
the West to adopt a lower stan¬ 
dard of living." The Chairman 
is Brian Redhead, who also 
wakes us up in Today at &30, 
and is presenting a good ten- 
part series on the progress of 
the Church, Protestors for Par¬ 
adise. 

On Thursday, Radio 4 began 
a new series of Soundtrack, in 
which events are made to 
sound as if overheard, though 
behaviour is seldom quite 
spontaneous when recorded in 
stereo. In The Road to Bariad. 
well-intentioned but inexperi¬ 
enced folk decided to visit 
Romania and give some help - 


painting, plumbing, goods, a 
few songs with the guitar. 
Work was indeed done, toilets 
repaired, shoes distributed to 
thousands of children, who 
were trained to cry “Yes, 
please. Eddie!" when asked if 
they would like a song. But 
mere good intentions were not 
enough. There was friction 
among the party; and the inevi¬ 
table irrelevance of child-adop¬ 
tion came up. “We now know 
what's to be done," someone 
said at the end. Lovely people 
as they were, they should have 
known before they set off 
A new series of Words on 
Radio 3, by Naomi Iightman, 
began with five minutes on the 
word “extra-mural". Though In 
its way It decribes the pro¬ 
gramme, it’s hardly interesting 
enough to entice listeners to 
hear Lightman's subsequent 
talks, examining varieties of 
the word “tourism". 

B.A. Young 


Heritage still ♦ 


slips 


T HIS WAS the week In 
which the dam finally 
started to crack. For 
years the heritage 
lobby has wrung its hands over 
the weak defences that the UK 
has in place against the loss oi 
its arts treasures to rich for¬ 
eigners. The Jeremiads always 
seemed overdone. Did the 
export of the Badminton cabi¬ 
net really matter? The British 
do not like furniture and any¬ 
way it was pure Florentine 

18th century workmanship. As 

for Constable’s "The Lock , 
most of the paintings in the 
s e n te? are safely in museums 
and it will be a good advertise¬ 
ment for British art to see it 
bang in g in Baron Thyssen s 
new Madrid Gallery. And Turn¬ 
er's “Folkestone”? - the Tate 
Is hardly short on Turners. 

But on Wednesday Christie's 
announced It was selling off 
three undoubted masterpieces 
which have nestled for centu¬ 
ries in private English collec¬ 
tions, works by Holbein, Rem¬ 
brandt and Canaletto. With the 
total purchasing grants of our 

nationally funded mUMUmS 

frozen for a decade at £8-4Tm 
there is not the remotest 
p.hanra that they can raise an 
anticipated £15m-plus to buy 
the Tfoihein , £8m or more for 
the Rembrandt, or even the 
£4m for the Canaletto. The 
National Heritage Fund, with 
just fWw a year with which to 
safeguard everything from 
threatened we tlan ds to literary 
archives, is not going to splash 
it all on one painting. 

So rich Germans are expec¬ 
ted to sniff around the Holbein 
portrait of a young girl who 
was probably a German living 
in London in the 1530s; the 
Americans will fancy the Rem¬ 
brandt, a tiny cabinet painting 
which passed with firing col¬ 
ours the committee of experts 
which is re-attributing so 
many of the artist's works to 
his followers; and the Cana¬ 
letto, a view of Whitehall, 
could even appeal to the Japa¬ 
nese, who like pictures that 
look like post cards. 

This sudden, cashing in of 

their family hrirtnmnfi by the 

English 'aristocracy has caused 
a cristevjnthe^art establish¬ 
ment, making Nell MacGregor, 
director afthe National Gallery 
very cross, and,: one imagines. 
TM Renton, MmisterMbr the 
Arts, very worried. 

MacGregor thinks that the 
Holbein belongs In the 
National Gallery. Rarely does a 
painting of such national 
importance come on the mar¬ 
ket In addition it will appeal 
to the public. More to the point 
a Cholmondeley relative, Philip 
Sassoon, was chairman of the 
Trustees of the NG for many 
years and always assumed the 
Holbein would end up there. 
But the new Lord Cholmonde¬ 
ley wants the largest possible 
sum of money for the picture, 
partly for family reasons (as 
the only son he inherited 
everything in 1990 - filOOm- 
plus - and wants to help out 
his sisters), partly to shore up 
bis old houses at Cholmonde¬ 
ley and Houghton. 

Unlike the owners of the 
Canaletto and the Rembrandt, 
he made no attempt to negoti¬ 
ate a private treaty sale with 
the National Gallery, which 
would have produced less 
money but saved a consider¬ 
able amount of tax. His advis¬ 
ers, Christie’s, itself feeing a 
Loss following the slump in the 
market for Impressionist and 
Modern art, obviously also has 
an interest in an auction. Neil 
MacGregor Is upset at the pre¬ 
cipitate announcement and at 
the speed with which the 
painting is presumably being 
rushed abroad. 

Tim Renton must be doubly 
worried, partly because the 
Government has for years 
ducked the whole business of 
establishing stronger export 
controls, and partly because 
his pet solution to the problem, 
the creation of a list of 
national treasures which 


away 


would not be allowed out’.of 
the UK, could well have precip¬ 
itated the current rush of)aas- 
teruieces on to the market^He 
now seems to be backtradring 

fU The S i& rallied few support 
Even the committee that 
proceed the idea did-ro 
unwillingly and naturally the 
salerooms and the dealers are 
opposed. If b® drops the list 
fiSrtoiTwill have to comew 
with an alternative. The 
options are limited. It could.be 
more money, either for 
museum purchasing grants, or 
for the Heritage Fund. Or he 
could try to persuade the 
Chancellor of the Exchequer to 

introduce tax advantages for 
donators of art works to miise- 
urns. Or he can wait for toe 
national lottery to produce the 
cash to solve toe problem. 

None of these approaches 
will be in place in time to save 
the Holbein. But there is one 
escape clause for Mr Renton. 
He has floated toe idea that a 
few really exceptional works of 
art should be refused export 
licences. In effect he would put 
toe national interest before 
that of owners. The Holbein 

_i j fhat rttflMT A W 
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some extra heritage cash to 
sweeten Lord Cholmondeley, 
while decreeing with the other 
that the Holbein would be 
refused an export licence. 

★ 

Anyone going down to the Tate 
Gallery on Monday is in for a 
big surprise. Virtually every 
painting and sculpture on 

show-has been replaced. j 

The third re-hang, paid 

for thanks to a £150,000 hknd- 
out from BP, is now complete: 

It means that many famous 
works associated with the Tate 
- Rodin's “The Kiss”, for 
example, and the celebrated 
run of Mark Rothkos - have 
temporarily disappeared, but 
since the Gallery only has 
space to show around 15 per 
cent of its holdings, the 
replacements punch their 
weight. 

There are Rossettis which 
have not been seen in public 
for over a decade and Consta¬ 
bles which have lingered in the 
vaults for even longer. Eric 
Gill’s formidable sculpture 
“Mankind" is appearing at 
MfflhflnV for the first time in a 
generation. This year toe Brit- *jj 
ish rather than the Interna- v i 
tional side of the Tate’s colleo- ! 
tlon is getting the boost, in ! 

particular the Pre-Raphaelites, ! 

Gainsborough, and 20th cen¬ 
tury British sculptures. - 

The re-hangs have proved a 1 
resounding success. In three 
years they have boosted atten¬ 
dances from 1.2m to over 1.8m 
in 1991. The idea has attracted 
the interest of overseas muses 
urns, and galleries in Rotter¬ 
dam and the Pompidou in 
Paris are about to pursue fre¬ 
quent change arounds. They ! 

have brought neglected artists 
to prominence - Spencer was 
the undoubted star of toe 1991 
re-hang. This time Whistler, 
who is being pushed into the 
limelight as a run-up to a 
major Whistler exhibition in . 
1994, is expected to draw the j#-tt 
critical applause. They have 
also helped remedy toe ridlcu- 1 

Ions situation in which only a j 

tiny proportion of the Tate’s I 

collection of 5,500 works was 
on view to the public. Already 
the re-hangs have aired 1,700 
works. 


A COMPOSER of 
genius in limited 
fields, Gounod was a 
most unsatisfactory 
person - flawed In character 
as in much of his music, but 
not in the lyrical style and pol¬ 
ished craftmanship in which 
he excelled. After a period of 
scorn and neglect his best 
music, or such of it as is nowa¬ 
days performed, shows every 
sign of survival. Faust, his 
most popular work, whose pro¬ 
longed and apparently unshak¬ 
able success at the Paris Opera 
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and elsewhere infuriated 
younger composers like 
Debussy and led Bernard Shaw 
to complain that “the profes¬ 
sional critic in London has to 
spend about ten years out of 
every twelve of his life listen¬ 
ing to Faust" may never regain 
the position of almost every¬ 
one’s favourite opera. But, seen 
now In a different light, it is 

back in the repertory. 

The new EMI recording 
made under Michel Plasson 
with the chorus and orchestra 
of the Capitole at Toulonse and 
an exciting cast, comfortably 
sums up and fills out the Faust 
we used to know rather than 
the one that has recently come 
out of wraps. Three young 
Americans of great talent sing 
Marguerite, Faust and Valen¬ 
tine. The ever-improving 
Cheryl Studer has the bril¬ 
liance and agility (and the trill) 
for the Jewel song as well as 
the strength to sail out in the 
final trio ~ the oboe-like tim¬ 
bre excludes over-sweetness. 
Richard Leech, recently 
admired as Raoul In Les 
Huguenots, even if he doesn’t 
sound much like a philosopher 
old or young (few tenors do), 
sings the title-role with supple 
grace and an engaging can¬ 
dour. Thomas Hampson Is Val¬ 
entine, successfully conveying 


Faust 


that the gallant soldier Is also 
an unpleasant bigot The Sfebel 
of Martine Mahe and Dame 
Martoe of Nadine Denize could 
hardly be bettered. The domin¬ 
ating figure, and rightly so, is 

the Mepbistophelfes of Jos£ van 

Dam, filled with a kind of bit¬ 
ter grandeur, even contriving 
to suggest something of the 
missing serious background. 

Why, then, since the orches¬ 
tral playing and ensemble 
work are very good, is there a 
slight tinge of disappointment? 
Gounod carved, not in marble, 
but in alabaster. Even so, toe 
continuous smoothness and 
some rather ponderous tempi 
make for airlessness. This Is a 
studio production - if the 
Com Exchange at Toulouse 
may be called a "studio” - 
perhaps what one misses is the 
tension, with toe risk of occa¬ 
sional untidiness, of live 
recordings. 

The feeling is partly due to 
the expected but unadventu¬ 
rous decision to use the estab- 


Records 

in grand opera style 


Gounod: Faust Studer, Leech, 
Hampson, van Dam/Plas- 
son/French Army Choir/chor. 
and orch. Capitole, Toulouse. 
EMI 7 54228 2 (3 CDs). 

Verdi oren. Berio. S 
Romances. FaUa orch. Berio 7 
Spanish Folksongs. English 
Chamber Orchestra/Berio. Phil¬ 
ips 432 889-2. 

"Rossini Heroines”. Bartoll/ 
char, and orch. Teatro la Fen- 
ice, Venice/Marin. Decca 
436075-2. 


lished grand opera version 
with recitatives and not the 
original opera-comique Faust 
with spoken dialogues (Theatre 
Lyrique, 1859). As we know 
from the ENO staging this 
reduces the upholstery, lets in 
the air and works against 
Gounod's constant tendency to 
veer towards the grandiose. 
The issue is not cut-and-dried. 
In his valuable study The 
Operas of Charles Gounod, Ste¬ 


ven Huebner of McGill Univer¬ 
sity Montreal explains that 
Gounod would have liked both 
spoken and recitative versions 
of Faust and of Romio et 
Juliette to co-exist, for opera 
companies to choose which¬ 
ever suited them best. Oddly 
enough Huebner, who inclines 
towards toe grand opera Faust, 
does not mention toe ENO pro¬ 
duction. 

EM score in completeness. 
Marguerite's sp inning song is 
in. also what remains of the 
Walpurgisnacht. An appendix 
includes various things 
dropped by Gounod but worth 
having on record. The most 
interesting is the predecessor 
of Mephisto’s “Calf of gold", a 
sinister “Scarab song" from the 
world of The Tales of Hoff¬ 
mann. A tiny fragment for Sie- 
bel is surely worth restoring. It 
was a mistake to relegate the 
ballet music from the correct 
place in the limping Walpurgis 
scene to the appendix. The 
dancftfl are enjoyable as well as 


typical examples of the style, 
ana they are the only surviv¬ 
ing evidence of the “orgy of 
queens and courtesans" prom¬ 
ised by Mephisto. Faust's fee¬ 
ble "couplets bacchiques" are 
no compensation. A shame 
that Marguerite’s mad scene in 
prison has not survived. 

If you prefer the church 
scene (excellently done by Stu¬ 
der and van Dam) after Valen¬ 
tine's death, you can play toon 
in that order. It is musically 
insensitive to follow the 
church scene with toe soldiers' 
chorus. That old favourite Is 
musingly sung by the presum¬ 
ably specially imported French 
Army Choir, without a trace of 
the lately fashionable alien¬ 
ation. A boy at school used to 
sing the tune to alternative 
words - u My Aunt-ie swal- 
lered a penny bal-foon". Unfor¬ 
tunately, except that “the 
bloody thing bust”, I can’t 
remember the rest. Can any 
reader oblige? 

The Carreras gingfe of ei ght 


Seven Spanish Folksongs in 
orchestral transcriptions by 
Luciano Berio show a degree of 
enterprise and discrimination 
rare in star tenors. The Verdi 
songs, dating from the ten 
years after 1835, are studded 
with hints of toe early and 
middle-period operas including 
a phrase from H Trooatore. 
Berio plays wittily, affection¬ 
ately, sometimes violently with 
these references, adding instru¬ 
mental links to bind the songs 
into a chain An unexpected 
fiance forward to Samson et 
Dm.ua allows him to pay a 
swift, graceful tribute to Saint- 
SaSns. 

The Falla transcriptions are 
r emar kable. Berio does not imi¬ 
tate the suggestive quality of 
Falla’s masterly piano writing. 
He separates and heightens 
ctrio ura; the y are stronger, but 
still restrained. I have never 
heard these songs sung by a 
man. They don’t He very well 
for a tenor voice. Carreras, 
musical and responsive as he 
is, has some difficulty with the 
soft, sustained lines of “Nana" 
an unmascullne lullaby, and 
with toe beautiful, mournful 
“Astu r i ans" . Worth hearing all 
the same. As conductor Berio 
skilfully allows the instru¬ 
ments their head without cov- 


“ JVW AMAMLUl ArUU UUIAC3 

a blazing start with the mezzo 
Cecilia Bartoli’s “Rossini hero- 
toes”, eight numbers taken 
from operas and a royal wed¬ 
ding cantata, written for Ros¬ 
sini’s favourite singer and 
fixture wife, Isabella Colb ran. 
All of them except toe Vene¬ 
tian Semiramide come from his 
Neapolitan period. AIL bar one 
have chorus, three of them are 
rondo-finales of the Ceneren- 
tola type. Monotony is kept at 
bay by careful choice and con¬ 
trast The copper burnish an. 
Bartoli’s gleaming tone is per¬ 
haps too unvarying and she 
raps out all her flourishes in 
much toe same semi-staccato. 
Yet how lucky we are to have 
at this Juncture an artist who 
sings with such youthful rig¬ 
our, warmth and confidence 3? 
and dead in tune. 

Ronald Crichton 
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Darcey Bussell and Lauren! Hilaire: a dance recipe attuned to our times 


An aerobics class in hell 


Clement Crisp reviews Forsythe's 'In the Middle , somewhat elevated 9 


W ILLIAM For¬ 
sythe is the 
most fashion¬ 
able choreog¬ 
rapher of our 
time. His ballets are staged for 
many companies and, as we 
have reported, his own Frank¬ 
furt troupe plays two regular 
seasons in Paris every year. He 
is a purveyor of large, curi¬ 
ously grey-toned and deter¬ 
minedly earnest theatre-pieces 
Co which audiences and com¬ 
mentators love to ascribe deep 
philosophic meaning. (The 
jour nalis m surrounding For¬ 
sythe's work is of stunning 
pretensiousness and obscuran¬ 
tism - like the pieces being 
described). He is also a manu¬ 
facturer of dances which rup¬ 
ture and derange the classic 
vocabulary, speeding it 
viciously up, driving it to the 
verge of physical breakdown. 

This, of course, inspires par¬ 
rot cries of “The new Balan¬ 
chine” from observers who pre¬ 
sumably neither know nor care 
about the Balanchine academy 
and style. (They may well also 
confuse a circus knife-throwing 
act with Olympic fencing). 
What catches audiences is For 
sythe’s skilled admixture of 
menacingly oblique drama - 
dark stages littered with anx¬ 
ious, arcane activity - and 
brutally unbalanced move¬ 
ment Probably the best and 
saddest thing to be said about 
Forsythe’s current work is that 
he offers a dance recipe exactly 
attuned to our times. 

In 1988, Forsythe staged In 


the Middle, somewhat elevated 
at the Paris Opera. On Thurs¬ 
day night it arrived at Covent 
Garden, a fact perhaps not 
unconnected with the presence 
of Sylvie Guillem as guest with 
the Royal Ballet, since she cre¬ 
ated a leading role in Paris, 
together with Laurent Hilaire, 
who is also now in London to 
take part in performances. The 
choreography is cast in For¬ 
sythe's most extreme and dis¬ 
torted style, like an aerobics 
class in hell. Six women, three 
men, tastelessly garbed in leo¬ 
tards of an unfortunate green 
shade, fling themselves on to a 
stage bare, dark, with charac¬ 
teristic Forsythe ■ lighting 
which both illuminates and 
obscures (there’s a message 
here!), with two gold cherries 
above the stage, in the middle, 
somewhat elevated (ah! the 
other message), while an elec¬ 
tronic score by Thom Willems. 
Forsythe's favoured composed, 
clanks and bangs like a dys¬ 
peptic radiator. 

There ensue sequences of 
choreography in which the aca¬ 
demic language is pushed 
towards its physical edges, 
tilted angrily off balance, 
driven onward with fierce mus¬ 
cular pulses. Patterns are dis¬ 
persed, fragmentary. The danc¬ 
ers move in an out of their 
character as performers - 
sometimes sauntering away 
from the scene of the crime, or 
standing as observers at the 
side of the stage - as a further 
example of the piece's degagi 
and disingenuous attitude. 


What is most remarkable is 
that the dance-language is so 
blatant, so essentially dull, and 
so fundamentally unadventu¬ 
rous. For someone hailed as a 
classic innovator, Forsythe 
provides bratalism on the most 
obvious terms by mugging aca¬ 
demism. instead of evolving 
the new writing claimed for 
hfiri - and also claimed by 
him: "The vocabulary is not, 
and never will be, dated. What 
dates is the writing". But For¬ 
sythe’s view of dance is of 
unrelenting, undifferentiated 
physical stress, of harshness 
and deformation, of dynamics 
unleashed but aimless. It taxes 
its interpreters. It also 
degrades them, cheapens their 
identity in making them 
appear like demented and 
hyperactive gymnasts. 

That said, the Royal Ballet’s 
casts perform magnificently 
wdL Sylvie Guillem and Laur¬ 
ent Hilaire are entirely at 
home - Mile Guillem too 
revealingly so - and Darcey 
Bussell, in the other leading 
role, is a marvel of Mach-one 
speed and laser precision, 
through the task is unworthy 
of her. To Peter Abegglen (who 
finds prodigies of energy and 


Moody at Scott’s 


A FUNNY man and a 
fun player, roly poly 
saxophonist James 
Moody and his 
quartet extended Ronnie's 
season of ribaldry this week. 
For the last three weeks we 
have had Roy Ayers' funk and 
fusion interspersed with 
harmless double entendre and 
now it is Moody's turn to make 
’em laugh. 

An early bopper who started 
out with Dizzy Gillespie in the 
mid-l940s. his career has seen 
stints as a side man to that 
most serious of musicians. 
Miles Davis, as well as front 
man in Las Vegas clubs. 
British audiences last saw him 
in the Albert Hall, blowing 
behind B.B. King as a part of 
Gene Harris’s big band. 
Nowadays his gigs as a quartet 
leader feature comic vocal 
antics (“More Frankenstein 
than Billy Eckstine," he 
admits), as well as short and 
punchy versions of standards 
like “Wave". 


quartet 


Shouldn't you have 


taken her to 
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071839 5972 

CC24HR 071830 3464 


CLASSICAL CONCERTS 


Why Moody need bother 
with quite so much fooling 
around is anybody's guess. 
He's an old hand and can get 
around a tenor, not to mention 
the alto and flute, and stirs 
up unlikely tunes like “Roll 
Out the barrel". The 
improvisation on all three 
instruments, which are 


employed in equal measures, 
is clean and snappy and the 
accompanists - Todd Coolman 
(bass), Marc Copland (piano) 
and Akira Tana (percussion) - 
take their solos by rote 
and willingly enough. Copland 
and Coolman (a good name 
for a jazz man) work 
especially well on the 
former’s ballad, “But not for 
them". 

But the gags and patter 
dominated in a show more 
suited to the supper club than 
jazz club. Not that he's 
unfunny: the one about a pet 
dog which liked cantaloups - 
“My Melon Collie Baby” - was 
good. It's just that Moody is an 
original bop saxophonist and it 
would be good to hear more of 
the playing which influenced 
so many of today’s tough 
young tenors. 

The supper club atmosphere 
had already been set by 
Judith Owen, however, whose 
name betokens someone more 
dull than the personable 
singer seated at the piano. 
With a style located 
somewhere between Joni 
Mitchell and Kate Bush, 
leather trousers and blonde 
good looks to boot Owen has 
the voice and songs which 
deserves to succeed on 
American FM radio. 


Garry Booth 
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"David Hare's elazingly topical and craftily brilliant new play” 


Murmuring Judges 


NATIONAL 


1' (i F A T R F. 


rier Theatre: Today at 2.00 & 7.15. Mon at 7.15, then Feb 26-29 & continuing 



hE fo mi dw yti w ■<> 


rjRST CAL ri 


'r 




Bunin ‘Street Scene’ lives 

comes to , 

London up to its promise 


A BOUT half of Stani¬ 
slav Bunin’s capacity 
audience on Wednes¬ 
day at the Barbican 
seemed to be Japanese, since 
his recital debut here was 
sponsored by Asahi Shimbim 
and Japan Airlines. London 
has been curiously slow to wel¬ 
come this Muscovite pianist, 
whom the rest of Europe has 
been celebrating since 1988. 
Just why, we rapidly discov¬ 
ered. 

Bunin's family tree includes 
not only the composer Szyma¬ 
nowski, but the great teacher 
Heinrich Neuhaus. His tech¬ 
nique is immaculate, and yet 
in this all-Chopin programme 
he never once brandished it for 
its own sake. If nobody could 
fail to notice his tingling 
chord-cascades in the Second 
Sonata, or his racing brilliance 
in the B-fiat minor Prelude, 
they were merely what the 
music required - but rarely 

gets in such generous measure. 

All his attention was concen¬ 
trated upon realising the 
music, lucidly and lovingly, 
and he achieved some miracles 
of penetrating simplicity: in 
the trio of the Marche ftmebre . 
for example, which became 
quite luminous. He weut in for 
no dramatic swaying or gestur¬ 
ing; usually he bent forward 
over the keyboard, watching 
the keys and his hands 
intently as if monitoring deli¬ 
cate, high-precision Instru¬ 
ments. 

The result never sounded 
like hi-tech calculation. On the 
contrary, Bunin allows himself 
plenty of expressive rubato - 
sometimes, indeed, in pieces 
which strike me as presuppos¬ 
ing a sterner pulse; but always 
in the pure service of lyrical 
sense. He cultivates a notably 
beautiful, velvety piano-sound, 
which affords him full-force 
moments without turning 
clangy. In the 24 Preludes erf 
op. 28 he exploited colour-ef¬ 
fects less than many pianists, 
preferring to secure all the nec¬ 
essary contrasts by meticulous 
characterisation of every pre¬ 
lude. 

With the F minor Fantaisie 
he was unusually deliberate, 
but fascinating. There is any¬ 
way something obscure, even 
evasive about this hugely inge¬ 
nious piece: one can’t expect 
definitive revelations of what 
it's about, just more or less 
plausible “readings" of it. 
Much the same is Often said of 
the Polonaise-Fantaisie - and 
of the B-fiat minor Sonata. 
This time, however, Bunin's 
glorious performance of the 
sonata really had the impact of 
a revelation. 

Even the Marche ftmebre had 
an unfamiliar stamp (troubled 
and inconsolable, without 
pomp or strident protest) 
which carried complete author¬ 
ity; and in the first movement, 
Bunin’s powers encompassed 
the essential driving urgency 
and an extraordinary wealth of 
sensitive detail. It will stay in 
one's mind for a long time. 
Meanwhile, Bunin has a con¬ 
siderable repertoire beyond his 
revered Chopin: may we soon 
hear him in more of it! 


clarity for his solos), Michael 
Nunn, Bonnie Moore, Deborah 
Bull, Deborah Jones, Gillian 
Revie, all praise. 

The nice irony of the pro¬ 
gramme is that in the Middle is 
preceded by two of Ashton's 
most assured and beautiful 
classic dances: Scenes de ballet 
and Monotones. There is, I 
think , more truth about classic 
dancing in our century in the 
first five minutes of Scenes 
than in all the Forsythe chore¬ 
ography I have seen, for it is a 
marvel - though it will look 
more marvellous this season 
when its casts are fully 
adjusted to its demands. A wel¬ 
come for Sergiu Pobereznic as 
the male lead - easy, quietly 
noble, with elegant feet - and 
for the return of Monotones 
and its lunar felicities, with 
Bryony Brind also happily 
returned to the stage. No wel¬ 
come at all to the Opera 
House's short commons: this 
programme comprises 70 min¬ 
utes of dancing and 60 minutes 
of interval. With today's 
uncomfortable seat prices, 
more could - should - be 
given to an audience faced 
with harsh choices on how to 
spend money in a recession. 


T HIS IS a superb 
revival. It proves 
three points at one 
blow - that Street 
Scene, termed a “Broadway 
opera" by its creators, is ooe of 
the key achievements of Kurt 
Weill's opera-composing career 
and thus of our century; that 
the ENO remains a company 
capable of incomparable 
ensemble work; and that all 
David Pountney’s 1SS9 produc¬ 
tion needed was the paring- 
away of its bedizening excesses 
to afford an evening of musical 
theatre on the highest leveL 
Under the care of the revival 
producer, Nicolette Molnir, the 
show has been pruned, tight¬ 
ened, focused. The plethora of 
“freezes”, tricks with cut-out 
props during the Ice Cream 
Sextet, jokey curtain calls and 
other examples of excrescent 
business have gone, leaving a 
concentration on character-ob¬ 
servation and a fine meshing 
of the personal with the com¬ 
munal that do more ihan any 
producer's underlining of 
detail ever could to reveal the 
fierce vitality and integrity of 
the opera’s musico-dramatic 
fabric. 

Thus handled, Street Scene 
emerges as one hoped it would 
first time round at the Coli¬ 
seum - as a startlingly origi¬ 
nal masterpiece, a finely 
planned and executed meeting- 
point of “popular" and “seri¬ 
ous" rarely achieved in our 
categorised, compartmental¬ 
ised century, a work of lumi¬ 
nous humanity whose vision of 
life at the lower end of the city 
is at once a period piece and 
piercingly, at times painfully 
modem. 

In 1992, indeed, with hard 
times, vagrants in city door¬ 


ways and house repossessions 
all around us, the “relevance” 
of the work might be thought 
too grim to bear. But of course 
it is not like that at alt the 
multiiariousness of the musi¬ 
cal idiom, and the determina¬ 
tion of Weill and his librettists 
to please and to move but 
never to lecture their audi¬ 
ences, ensure that one leaves 
the theatre uplifted in spite of 
the threadbare setting and the 
tragic finale. 

The conductor. James 
Holmes, is another notable 
improvement. He keeps the 
action fluent, the colours 


The Coliseum has 
got it right this 
time round says 
Max Loppert 


bright, the pace cumulatively 
building. In this difficult-sized 
and -shaped theatre, balance 
between voices and 
instruments is still uneven 
(might the company not 
consider experimenting with a 
smaller-sized pit band?), but 
the problem has diminished 
under Mr Holmes's care, and 
his comprehension of the 
score’s marvellous 
unity-thro’.gh-variety is 
impressively evident. 

The cast is filled with 
newcomers - Meriel 
Dickinson's magnificently 
implacable Mrs Jones, 
Anthony Mee's ebullient, 
ice-cream-apostrophising Lippo 
Fiorentino and Terry Jenkins's 
fire-breathing Mr Kaplan are 
the most important revenants 
from 1989. There are too many 


keenly acted and sung cameos 
to list: the Henry of Keel 
Watson, Greta Fiorentino of 
Christine Bunning and Horry 
Easter of Richard Halton 

demand particular mention, 
but so do the raucously 
exhilarating Dick and Mae of 
Philip Gould and Caroline 
O'Connor - their showstopper 
did just that - and the 
excellent contributions (rom 
all the children. 

The principals come fresh to 
their roles. Mrs Maurrant 
affords Janice Cairns one of 
her finest achievements on this 
stage: powerful of voice, 
artlessly sympathetic and 
shining with womanly 
candour, she takes her proper 
place as the opera's tragic 
heroine. Mark Richardson 
finds the right raw physical 
and vocal intensity as her 
violent. Inarticulate husband. 

As Abraham Kaplan, the 
conscience of the piece, the 
young American tenor Kevin 
Anderson (British debut) 
lacked a little in 
mellifluousness but nothing in 
naive passion - this was 
another acutely physical 
performance. Lesley Garrett 
may have seemed a surprising 
piece of casting as Rose 
Maurrant; in the event, she 
subdues her natural 
attention-grabbing tendencies 
to eloquent and couching 
purpose. Her New York accent 
needs more work. 

This revival, sponsored by 
BMW, has been pitched at 
special low prices. In crude 
value-for-raoney terms - and 
in other, nobler ways as well - 
it represents, therefore, one of 
the greatest bargains the 
London theatre currently has 
to offer. 



David Murray I Kevin Anderson and Lesley Garrett In this superb revival 
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TRAVEL 


Nicholas Woodsworth flees a sanitised haven of luxury 
in search of the noise and bright colours of the traditional 
frontier towns — and the mountain that shadows them 


Under the volcano, the 


’•5\v; ih 




real Mexico erupts 


“FUMAROLAS ” said the Mexican 
gentleman sitting on the aircraft 
beside me. Was he talking about 
some local brand of cigars, I won¬ 
dered? He was a big. middle-aged 
man with a heavy black moustache 
and a large girth: just the type, I 
thought, who at the end of this non¬ 
smoking flight might be badly miss¬ 
ing his favourite cigars. 

“Fumarolasr be said again, this 
time tapping the plexiglass window 
beside my head. 1 looked out, and 
far below saw a cone-shaped moun¬ 
tain rising high above the surround¬ 
ing hills . From its summit a long 
trail of white vapour tailed horizon¬ 
tally in the wind. 

“Es el Volcan de Fuego,” said the 
big man, buckling his seat belt for 
our descent "Esta un cono eruptive 
y constantamente emite fumarolas." 

Not even a hopeless Spanish 
speaker like me could fail to under¬ 
stand. As the volcano receded In the 
distance and the aircraft headed 
earthwards to Manzanillo and the 
Pacific coast, the image of that long 
white tail of vapour lingered, bright 
against the dark green jungle 
beneath it 

The luxury hotel Las Hadas sits 
at one end of the wide, sweeping 
Bay of Manzanillo. At the other end, 
across four or five miles of bright 
blue water, you can see the port 
city of Manzanillo itself, a silhou¬ 
ette of cranes, shipping piers and 
freighters riding at anchor. 

Perched on the steeply sloping 
edge of a small peninsula and sur¬ 
rounded by walls and gates, the 
resort is a little world unto itself! 
Las Hadas has everything - te nnis 
and golf, bars and restaurants, 
marinas and beaches, shops, beauty 
parlours, doctors and church ser¬ 
vices. Exclusive in the true sense of 
the word, Las Hadas has every¬ 
thing, in fact, except Mexico itself. 

Most of the guests are American. 
They vacation at Las Hadas not to 
come to Mexico but to get away 
from Chicago. Philadelphia or Kan¬ 
sas City. Struggling to catch up 
with the Japanese has its price - 
most Americans have only two 
weeks' holiday a year, and it shows. 

Captains of industry arrive, pale 
and drawn, and are received by 
smiling staff in red fezzes and white 


uniforms. Silent electric golf carts 
ferry them to rooms where bougan- 
villia-covered patios overlook the 
bay. Once installed, they collapse at 
pool-side, not moving very much 
more than the captive green igua¬ 
nas that sit sunning themselves on 
the little island in the middle of the 
pool The last thing the guests at 
Las Hadas want is noise, bustle and 
that mixture of pleasures and irrita¬ 
tions which, in unpredictable mea¬ 
sure. lie In the vast country that is 
outside the hotel gates. 

Like everyone else at Las Hadas, I 
fed the Iguanas red hibiscus flowers 
and drank coco-loco cocktails sit¬ 
ting on an underwater stool at the 
pool bar. 

I wandered through the white¬ 
washed architecture - domes, 
arches, towers and terraces - that 
lends to the resort its Moorish vil¬ 
lage theme. I browsed through the 
souvenir shops at the shopping 
arcade. 1 tried lunch at the Oasis 
beach restaurant, a sunset aperitif 


inland and in a surprisingly short 
time the traffic, crowds, bats, res¬ 
taurants, hotels, condominiums and 
time-share apartments disappear. 
Less than 15 min utes b ehind Man¬ 
zanillo, where the heavily commer¬ 
cialised coastal plain .s uddenly gives 
way to steeply-rising hills, I felt 
myself moving into an older, more 
traditional Mexico. 

A dramatic change came over the 
country as 1 rose above the humid 
coast. The country became drier 
and more sparsely covered. The 
leached tropical red soils of the lit¬ 
toral gave way to grassland. Com 
grew tall in roadside fields. Cactus 
appeared. Cattle wandered in herds. 
By the time I leveled off on a pla¬ 
teau high over the coast, the air 
was cool, clear and scintillating, 
and 1 was in the open rangeland of 
cowboy country. As I drove through 
the town of Colima in the centre of 
the plain 1 saw, looming over the 
twin spires of the town’s baroque 
cathedral, the skyward-rising flanks 


As the aircraft headed to Manzanillo 
and the Pacific coast , the image of the 
volcano’s white tail of vapour lingered , 
bright against the dark green jungle 


at the Legazpi piano bar. and a Sea¬ 
food dinner at The Dolphins restau¬ 
rant 

It was all undeniably pleasant. 
But unlike everyone else, 1 had one 
simple problem. Not having worn 
myself ragged through SO consecu¬ 
tive weeks of merciless battle with 
the Japanese. I found myself the 
tiniest bit bored. 

This was relaxing perhaps, but it 
was not Mexico. I wanted noise, 
movement, colour and the country 
outside the Las Hadas gates. So I 
rented a car. I was thinking of the 
volcano and its long white trail of 
vapour. 


Mexico is like any part of the world 
where holiday-makers come for 
warm ocean water and sunny 
beaches: leave the coast and head 


of the Volcan de Fuego. 

Built by the Spanish conquistador 
Hernando Cortes in 1527, Colima is 
one of Mexico’s oldest settlements. 
Cattle ranching and far ming on the 
surrounding plain have done it well. 
Proof of its wealth are the shiny 
new pick-up trucks that roll into 
town when a day's work is over. 
Driven by smiling Mexican ranch¬ 
ers wearing cowboy hats and silver- 
and-turquoise belt buckles, they 
blast music far and wide through 
open windows as if to announce 
their happy prosperity. 

But it will take more than pros¬ 
perity to change Colima. Although 
only 80 miltw from tourist seaside 
resorts. Its colonial churches and 
piasas are rarely visited by foreign¬ 
ers, and its frontier flavour remains 
strong. The greater the distance I 
drove from the coast, the further 
back in time Z seemed to move. 


Outside C olima I began tO r-lirnh 
again, following a road that made 
its way first past sloping com fields 
and pastures, and then wound 
upwards through green jungle of 
broken hills and narrow valleys. An 
hour later I was at last nndpr the 
volcano. 

From 20,000 ft in the air, the Vol¬ 
can del Fuego had looked perfectly 
smooth, featureless and still. Now, 
looking upwards from its base, I 
saw a steep world that was rough, 
wild and fall of life. 

Wlldflowers - bright orange, yel¬ 
low and blue - grew In masses 
along the roadside. Whole trees 
were picked out with blooms, and 
long-tailed birds perched in their 
branches. More spectacular yet 
were the butterflies that flitted 
about in their thousands, some tiny, 
some so large they looked tike 
white handkerchiefs being jerked in 
the air by an invisible hand. 

But this was a human world as 
welL Biding horses fitted with high, 
wooden-pommeled saddles, dour 
anri cilanfr Indiana followed by paeks 
of dogs filed along the roadside car¬ 
rying loads of maize or firewood 
home to adobe villages. Higher on 
what had now become a rough dirt 
road, the villages - smokey, low 
and mud-built - seemed to revert 
to some prehistoric existence. 

Higher still, where the road 
TmnarriP a track, the mnnntaingiria 
took on its most primordial aspect 
just six months before, large 
swathes of the volcano’s upper 
slopes had been scarred by the lava 
bums of a violent eruption. 

But I was not interested in travel¬ 
ling too far back in time. In the 
small hillside village of Co mala, 
where ashes from the eruption had 
rained down on cobbled streets, red- 
tiled roofs and the shady gardens of 
walled courtyards, peasants in 
white cotton were celebrating the 
fiesta of the Virgin of Guadaloupe. 

In the village's main square, 
scores of horses tied to hitching 
posts stood in the sun flicking their 
tails at flies. Hot and sweaty, their 
scent mingled with that of the 
square's flowering roses and the 
odour of tortillas cooking in 
nanthmH b ehind arched collonades. 
lake the horse's straw-hatted riders. 
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I took refoge In the shade there, and 
feasted on bean and guacamole 
tacos and a strong red punch made 
from tequila and pomegranates. 

Out in the middle of the pb™, 
under the cupola of a band-stand 
surrounded by milling crowds, tall 
coconut palms and trees bright with 
oranges, a uniformed brass band 
played Mexican marching music. 
From the church opposite, where a 
winged angel perched between two 
tall spires, swelling organ music 
drifted through open doors. At the 
tables immediately around me, 
strolling guitar and accordion 


players sang loud rtmeheros, the 
vibrant, simple music of the 
Mexican countryside. 

It was the most cheerful, 
clashing, and confusing of 
serenades. It did not matter. Here, 
under the volcano, was every 
movement, colour and noise any 
fugitive from a peaceful seaside 
resort could wish-far. [I bad found 
Mexico. 


■ There are nb daeet fl&kts between 
the UK and Mexica. m The most 
amoenient.mutesanvidbaUasarid 
Miami. Nicholas Woodsworth flew to 


Mexico with American Airlines.* ;// 
(London tel: 081-572-5555), which 
offers excursion fares to a number cf 
Mexican toest coast destinations for 
aroundESOO. 

fii Manzanillo. Woodsworth was, 
the guest of Las Hadas Hotels PO .' -; 
BOX 158. Manzanillo, tel 30-00%..‘..r 
telex 62506. Car hire for inland >: 
excursions is available through .; 
major agencies, but somewhat jniqfc/ 
at around $80 (£44) per dag. 

Information about travel m 
Mexico can be had from die Mexican 
Tourist Office, 60 Trafalgar Square. 
London WC2N 5DS, let 071-734-1058 
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I F KLOSTEBS.leaves you 
cold - so many duch¬ 
esses. darlin g — or if you 
find Davos dull on third 
acquaintance, then Films, just 
90 minutes south-east from 
Zurich, could be right up your 
schuss. 

Films is a ski resort for those 
who think they have ’•done" 
Switzerland. It has a large, 
pretty ski area which, q fthnng h 
not particularly challenging, 
holds enough slopes to keep an 
intermediate happy for a week. 
It is not overcrowded, is rela¬ 
tively high and is convenient 
for airport transfers. Best of 
all, it is very little-known to 
British skiers - no Hoorays on 
the slopes or ^/u/acem-louts on 
the streets. 

Both Flims and its sister-vil¬ 
lage of Laax, a few miles away, 
are cradled amid a sunny bowl 
which faces southeast and is 
called Der Weissen Arena - 
the White Arena. It is a long- 
established resort with several 
new lifts, opening-up a rela¬ 
tively well-interconnected “ski 
circus. ” 

Flims Dorf, the original vil¬ 
lage, wends along a busy main 
road. There is little Alpine 
romance here; it is a working 
village with the usual cluster 
of bars, banks and (expensive) 
ski-hire shops for tourists. The 
Albana bar is within stagger¬ 
ing distance of the two main 
ski lifts - a three-man chair to 
Foppa and a four-man to 
Naraus. from which there are 
(occasionally icy) red runs 
back - and the two-stage gon¬ 
dola to a wider ski area at 
Start gels. 

Films Waldhaus, just up the 
road towards Laax, is more 
sedately attractive: a cluster of 
cafes, shops and purpose-built 
hotels, among them the 


slightly fantastical Schwelzer- 
hof, which-perches like a wed¬ 
ding cake among the trees; the 
smart Adnla, with its gourmet 
Barga restaurant; and the five- 
star Park Hotel. In both vil¬ 
lages, apres-ski is more muted 
than manic; but then, many 
find that a major attraction. 

Much of the best sport is to 
be had in the La Siala area. It 
is largely wide-open, motorway 
skiing, but hugely enjoyable in 
good snow. Better skiers 
should seek out the black 
descent from Crassons or (in 
good snow) the steep paths 
down to Fteun. 

The piste station of Crap 
Sogn Gian is served by a cable- 
car from Murschteg, a purpose- 
built satellite of Laax. The run 
under the cable-car is used as a 
downhill course but can be 
tackled by a confident interme¬ 
diate. There are nice, fast red 
runs from much of the Crap 
Sogn Gion area, but the great 
attraction Is higher up, on the 
black run off the Vorab glacier: 
knee-tremblingly steep for a 
short while, then a long 
descent full of swooping and 
whooping down to Alp Bus- 
cheln. 

The White Arena is well 
served with largely self-service 


mountain restaurants, 
although even the cavernous 
ones such as Nagens tend to 
fill quickly at lunch-times. The 
food is standard hearty Ger¬ 
man fere; for those whose fro¬ 
zen tongues cannot get around 
the word weinerschnitzel, 
nearly everyone in Flims 
speaks English. 

One of the best restaurants 
is the Runcahobe, tucked away 
in the trees towards the bottom 
pistes of Flims Dorf, although 
the long pole to reach it ren¬ 
ders one incapable of little 
more than failing into a chair 
and calling weakly for the 
house speciality, coffee laced 
with a near-terminal dose of 
rum. A couple of these make 
the easy, but pretty, tree-lined 
run back to base more interest¬ 
ing. 

The real cognoscente soon 
discover the delightfuUy-un- 
crowded farming hamlet erf Fal- 
era, reached by a long, fast 
bine run from Crap Sogn Gion 
or (lower down) the Cumins 
chairlift. It has a couple of 
hotels for lunch, two pretty 
churches, a distinct aroma of 
cow, and friendly locals who 
seem surmised that any skfor 
should Bother to drop in 
for. . . well, anything really. It 


also has the World’s Slowest 
Chair Lift back to Cumins. 

And that is Flims: unpreten¬ 
tious, efficient, pretty and, 
although day-today expensive, 
less so than its super-posh near- - 
neighbours. Drawbacks? One, 
and it fe T-shaped. 

In common with many Swiss 
resorts, Flims suffers from the 
curse of tire T-bar, the silliest 
ski-lift known to man. There--, 
are dozens of the things. And 
at the head of the queue for the 
busiest, flashiest T-bar of all, I 
fell off. Right in front of every¬ 
one. And got on again. And fell 
off a gain. And again. Until an - 
aged and kindly Swiss gentle¬ 
man helped me on, and off at 
the top. He even offered to 
carry my ski poles. 

Oh, the shame of it Thank 
God there were no Brits there - 
to see me. . . 
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■ Andrew Anderson travelled 
to Flims with Powder Byrne-. 
Original Skiing (071-223-0601) / 
which offers five hotels and 
me chalet in the resort Prices 
range between £568 and. £684 a 
person per weds for half board 
in the three-star Waldek Hotel, 
to between £860 and £1,050 in 
the five-star Park Hotel, ? 
depending on season. Powder 
Byrne “ski managers” will ski'; - 
with holidaymakers every day- - 
if clients wish - a useful ser¬ 
vice. The lift pass costs around. 

£95. • 

Other operators to Films 
include Swiss Travel Service 
and Made To Measure. F ilms * - 
close proximity to Zurich : 
means it is a useful long week-. 
mid destination; there are reg- - 
nlar scheduled flights oh'. 
SwissAir from London Heath- : 
row to Zurich, or long week / 
ends can be tailor-made by ■: 
Powder Byrne. : ,:.. 


Ion may Be surprised to learn ju*t kow far we go to serve jrou — to over 75 destination* worldwide, 
in fact. Including tkc remote faii^rtale land of ike Hnnza Valiev in Pakistan, A 

■aid to have inspired James Hilton's Lost Horizon. Here, and around tke world, ■ 

vou’H discover tkat wken jon flv PIA, jon’re flying witi extraordinary people. Gtea^oplewr^wim 13 


WHEN THE Duchess of York 
visited Attemnarkt in Austria 
recently, she became one of 
the latest people to discover 
the pleasures of this 
little-known town and its big 
ski area. 

Altenmarkt is known 
mainly for bring the home of 
the Atomic ski factory and the 
Steffner ski sweater plant if 
your business is not at one iff 
those places, then It Is easy to 
miss Altenmarkt Many do. 
They roar along the motorway 
from Salzburg and turn off to 
St Johann in Pongau and ZeD- 
am-Zee, or drive on to 
Schladming and Obertauem, 
all of which axe better known 
than Altenmarkt 

Yet Altenmarkt does not 
deserve to be overshadowed. It 
Is tite mother town of a ski 
region that Is far bigger than 
many more fosUonable areas. 


Royal approval 


The locals refer to Zanchensee 
- the resort six miles from 
Altenmarkt - as a ski para¬ 
dise. I do not think they are 
exaggerating. The Amade ski 
area of which Zanchensee is 
tiie huh provides 320 tans of 
skiing spread across five 
valleys and six mountains. 

In Austria, Altenmarkt is 
known as a sdmeeloch, or 
snow hole, because it gathers 
snow from the west and south 
whereas most other resorts 
receive snow from only one 
direction. Another advantage 
1* th at it is so dose to Salz¬ 
burg. It is only a 45-minute 
ride from Salzburg, airport 1 
once landed at Salzburg air¬ 
port at 340, cleared customs 
by 350, was in my hotel in 


Altenmarkt by -L50 and had 
ren ted sk is and boots by & 3 Q. 

Attemnarkt has a population 
of 3,000. It has some shops 
that would not look onf of 
place in London’s Bond Street 
as wril as a sports centre with 
two indoor famh c o ur ts , two 
squash courts, swimming pool, 
Turkish and samm Kathy , and 
a floodlit cross-country skiing 
trail Best of all, there is an 
onion-topped church with 
magnificent bells that boom 
out the half-hoar and hour. 

Like many Austrian ski 
resorts, Zanchensee has grown 

enormously in the past 20 
years — and with it Alten- 
markt Germans from nearby 
Munich as well as Austrians 
from Salzburg and Vienna 


tow* discovered the pretty-. 
town. They have brought pros?-/. • 
polity to it but clogged itsST 
streets with cars. - S-.: ' 

“Ercrybody likes to get hig^ /; 
«er but the problem wi«>. 
many villages is that they# /, 
nave too many buildlngi’t^r 
says Eddie Kocher, head-of the^ ~ 
tourist office. “Yon Kave toS -' 
walk for 20 minutes to V 
greenfield, : ^^ 


We h ave 3,000 beds,' the same/ 
number as we had ten years£ 
ago, and we Hke that We dO* 
not want to get bigger. Pedpfe| 
come to Altenmarkt -and say:^ 
This is a vJQUage. It ba* a fem^ 
Uy atmosphere. 1 -Tiffs 
change. Our job over the’next ’; 
20 years is to improve on/hot? 
spoil, tiie success of the pasT 
20 years. 1 ’ 
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TRAVEL 


Putting flesh on the 
bones of old Berlin 


Susan Moore on a capital with a split personality, and the pleasures of Potsdam 


T HE WALL is stm there. 

Stretches of battered, 
brightly-graffitoed 
masonry now seem to be 
protected by coiling wire and weeds 
to show posterity how one side of 
the street used to be divided from 
the other, while all around road 
bonders attempt to turn reunified 
Berlin into a working reality. 

From the vantage point af the 
line of the Wall, there does not 
seem a great deal of difference 
between what was west and what 
was east, since downtown Berlin 
had hitched up her skirts and 
rushed westwards towards the 
Ka’daxn and Left its perimeter to go 
to seed. 

A few blocks either way, how¬ 
ever, and the contrast is striking. 
Crossing the invisible no-man’s 
land is like going through a looking 
glass. Beyond, the visible world is 
in time-warp, a grand hut not so old 
European capital crumbling but as 
yet undespoiled. No doubt the late 
20 th century will soon catch up 
with it In Berlin and Potsdam, I felt 
like a vulture picvtng on the old 
bones of the Prussian eagle before it 
returned to life. 

Unter den Linden, as if by mag¬ 
netic force, draws sightseers first up 
one side and then down, the other, 
from the Brandenburg gate and the 
Tiergarten to the Lustgarten. Taxi 
ranks at either end account for the 
fact that the surrounding streets 
are deserted. 

Can any other boulevard boast 
such a sequence of ponderous, gran¬ 
diose, neo-classical and baroque 
public buildings? To the nnr th: the 
state library, Humboldt university, 
Schinkel's new guardhouse - 
behind whose Greek temple portico 
boms the flam e for the Unknown 
Soldier — and the monoliths of the 
museum island, dominated by 
Schinkel's long, low Attes museum. 
instate the Pergamon museum you 
find not only the ga rgantnaw late 
altar of Zeus and Athene but, even 
more fantastically, the azure-tiled 
processional way and Ishtar gate of 
Nebuchadnezzar's ancient Babylon. 

To the south lies Langhan’s Altes 
pwTflis and the old library, and Kho- 
belsdorfFs charming opera house. 
The gothic rather than neo-classical 
church behind is by Schinkel, 
a gain, and now houses his musenm- 
curn-shrine. The buildings are 
grimy, the streets cobbled, the 
shops still untempting. Perfect 


small baroque town palaces are in 
tatters: the Neue museum starkly 
rises, battered and boarded up. 

There is the Grand Hotel 
(recently taken into new ownership) 
for those who want to explore the 
drama of this urban ghost town of 
the old East - the Adlon, ffka the 
Royal palace, has long since gone. 
The favoured grand hotel of the old 
West is the Kempinski on the 
Ku' rfamm, the street a blaze of light 
and life that illustrates what Unter 
den Linden has been spared. Here, 
it seems , no one goes to bed. After 
a relaxed, authentically inauthentic 
dinner at the Paris Bar, o ne might- 
stroll into Fofi's on Fasaneastrasse, 
the new artistic and Uterary - '908- 
smart rather than bohemian - 
strip. At 2am the atmosphere 
changes, and there is a sense that 
the evening is just beginning. 

The energy of Berlin picks one up 
and sends one hurtling through a 
weekend. Street Berlin is as fast 


S tinkled with delightful pavilions, 
: Caspar David Friedrichs and ori¬ 
ental and European porcelain? Or to 
Potsdam? 

Once again, the latter won hands 
down. But avoid the motorway. The 
picturesque Koenigs-allee, which 
tpiros one through the smartest sub¬ 
urbs of Berlin, is fringed with for¬ 
ests and glistening lakes. We went 
on a Saturday, the last glorious day 
of an TnMm summer. It seemed that 
everyone else bad the same idea. 
After crossing the Glienicker 
bridge, we seemed to become part of 
a fleet of black BMWs filled with 
curious Wessies, Inching our way 
through the shabby cobbled streets. 

Potsdam is an architectural fan¬ 
tasy. Its town centre is Italianate, 
its perimeter gothic revival. At its 
historical heart is an 18th century 
Dutch quarter. A 19th century Rus¬ 
sian military village lies to the 
north. Merchants houses imitate 
the banqueting house in Whitehall,’ 
the pumping fitatmn is an Tslflmte 


and fanny as Glaswegian. A rather 


Berlin is surprisingly green , dauntingly 
large and widely dispersed. There is far 
too much to see in one weekend 


drunk young man stumbled into 
what had been a third-class carriage 
on the S-Bahn with slatted wooden 
seats: *1 always travel ply-wood 

claSS," he flaTTrjaHl InfKly 

Berlin is surprisingly green, 
dauntingly large and widely dis¬ 
persed. There is far too much to see 
in one weekend. The decisions to be 
made are tough: Komische oper, 
Deutsches theater or the exquisite 
ScbanspieHans? Whether to go to 
the Bode or the new picture gallery 
in the suburb of Dahlem (the latter, 
an extraordinary concentration of 
European masterpieces, wins hands 
down). Should one pay homage to 
the celebrated Nefertiti in the Egyp¬ 
tian museum or cross town to genu¬ 
flect at the Pergamon altar? 

On the banks of the Spree is Wal¬ 
ter Gropius’s Baohaus archiv. 
Upstream is the Japonisme of Mies 
van der Rohe’s New National Gal¬ 
lery, part of an outcrop of new 
museums in which the applied arts 
mUMim must rank as the most hid¬ 
eous in Germany. Does one go to 
the Prussian Baroque Schloss Char- 
lottenberg, with its French garden 


mosque complete with minaret and 
dome. On Telegraph hill, in 1820-21. 
Erich Mendelsohn built the town's 
most idiosyncratic monument, the 
Einstein tower. 

Parks and palaces (of which there 
are seven) are at the heart of this 
summer seat of the Hohenzollerns. 
Sanssoucci - in name at least - 
spawned a progeny of suburban 
Edwardian villas. The original is a 
miracle of 18 th century escapism. 
Frederick the Great had it built to 
his own design (with the help of 
Knobelsdorff) as a "source of relax¬ 
ation, and domestic life, for the 
enjoyment of nature and the 
Muses”. It stretches like a long, low, 
ochre limb across the top of its hill 
surrounded by vineyards and larch 
groves. From the top one descends 
gently to a circular fountain via 
seven curved terraces planted with 
vines and fig trees. 

Swags of creeping stucco vines 
trail along the KJrfng Galerie that 
was once lined with f&es golantes 
by Watteau, Lancret and Pater. In 
the glossy yellow Voltairezimmer 
(in which the great man never 


stayed) monkeys are surrounded by 
bun c hes of grapes, melons, plums 
and cherries. GQt musical Instru¬ 
ments and masks cascade down the 
walls of the exquisite rococo circu¬ 
lar library and white-and-gold 
music room. Even the caryatids 
that line the garden facade of this 
far-from-artless rustic retreat seem 
unusually spirited. 

To the north, through an elegant 
colonnade, views stretch towards 
the picturesque classical ruins. To 
the south lies Frederick himself, 
only recently reunited as he wished 
with his beloved whippets. His 
grand, separate picture gallery, 
which looks more like an orangerie 
than the orangerie, offers a rare 
glimpse of a typical 18 th century 
picture collection. Original master¬ 
pieces by Rubens and Van Dyck, 
and Caravaggio’s powerful Doubting 
Thomas , who is poking an in quiring 
finger into Christ’s wound, happily 
rest toe to tip with minor works. 

Sanssoucci 1 s pleasure gardens are 
half restored, a combination of 
patchy grass and m unicipal flowers 
beds out of character with the aus¬ 
tere hedges and statuary. Most 
delightfully fanciful of all its follies 
is the 18th century Chinese tea 
house. This rotunda is flanked by 
life-size gilt Chinamen with Euro¬ 
pean faces eating and playing music 
under vast gulden palms, its cupola 
tipped by a gilt mandarin under a 
parasoL Here tea was taken sur¬ 
rounded by the life-size anrf fantas¬ 
tically costly porcelain animals 
mndpnpd by KSndler at Meissen. 

Frederick's Sanssoucci is all play¬ 
ful conceit, innocence and delight, 
its scale intimate. Its charm 
enchanting. In shocking contrast, 
the vast Neue Palais he built in the 
1780s to celebrate Us escape from 
defeat by the Russians is all swag¬ 
ger and chill great rooms. One 
redeeming feature, apart from the 
first-rate furniture and textiles, is 
the hall-cum-grotto which, apart 
from the usual sea shells, glitters 
with reef gold and encrustations of 
minerals, semi-precious stones and 
fossils. 

We left the steamy warmth and 
mounds of whipped cream of the 
18 th centnry panelled tearoom to 
pick our way out through the park 
in the dark. This, It seems, is the 
only thru* that the park at Sans¬ 
soucci Is deserted. Here, during the 
Potsdam conference of 1945, the 
Allies had divided up Berlin. 



Skiing/Arnold Wilson 

Sedate — but 
so scenic 


T HERE are certain 

parts of the BngatBne 
that look, smell and 
feel so utterly and 
permanently Swiss that you 
feel they must have been like 
that when the Romans were 
still wandering the valleys. 
Take Pontresina, where you 
suspect that nothing much 
has happened since the 
Bernina electric railway from 
St Moritz arrived in 1904. 
Sedate. That is the word. And 
with its narrow main street 
hemmed-in by historic 
buildings with turrets, spires 
and painted facades, 

Pontresina is also inordinately 
pretty. 

On one of those perfect, 
cloudless blue days in the 
mountains, with snow 
blanketing the countryside 
and muffling all sounds, you 
do not even need to spend 
money on a lift pass to enjoy 
a blissful day. Pontresina is 
famous Far its superb 
cross-country siding: there are 
60 km of trails in the resort 
and 90 nearby. Indeed, the 
village is so preoccupied with 
cross-country that Club Med 
makpft a point in its brochure 
of stating: “As we specialise 
particularly in cross-country 
in this village, there Is a small 
supplement for skiers wishing 
to practise downhill skiing:" 

But Pontresina also has 
some of the best and most 
scenic downhill slopes in the 
region, which it shares with 
St Moritz. Piz Lagalb has some 
really testing runs, Including 
a magnificent and very long 
semi-off-piste black run which 
can be a dream in fresh powder 
or a severe challenge after the 
formation of giant moguls. 
There are exquisite views from 
tiie Dioval ezza glacier, as well 
as excellent long runs for 
intermediates; some notable 
off-piste terrain back to the 
bottom of the cable car, and 
a breathtaking but technically 
simple descent down the 
glacier to Morteratsch. 

Although only three miles 
from St Moritz, Pontresina - 
set snugly, and perhaps a 
touch smugly, in a picturesque 
and sheltered valley - is just 
Ear enough away to preserve 
an aloof distance from its 
illustrious neighbour. “Many 
traditionalists return annually 
to the great comfort and 
considerable chann of 
Pontresina hotels, and 
appreciate being at a distance 
from the gHrtpr and hubbub 
of St Moritz." reports the Good 
Skiing Guide. The Voioo Ski 
Guide makes the same point 


but adds that there is plenty 
of nightlife, nevertheless. 

Indeed, Club Med prides 
itself on providing most of the 
activities you might require, 
in-house. Each of the club's 
22 ski villages - mainly in 
France and Switzerland - has 
its own ski and boot hire shops 
as well as boutiques selling 
ski-wear, plus fully-qualified 
instructors. 

In Pontresina, Club Med 
operates the Schloss and Park 
hotels, which are in the heart 
of the crosscountry area and 
linked by a bridge with the 
village. There are three 
restaurants and a disco and 
dub Med’s gentil organisateurs 
provide and organise live 
entertainment every ni ght. 

My first reactions to Club 
Med's attempts to entertain 



me some years ago. in Senegal, 
were uneasy, especially when 
asked to join in the nightly 
sing-song with hand signals. 
But the fault was mine- Either 
you resist and look miserably 
foolish or you join in 
cheerfully and still look foolish 
- but happy. You don't have 
to attend the entertainment 
at all, of course. Indeed, this 
year dub Med has a new 
policy of making sure noone 
feels under pressure to do 
anything they do not want to. 
■ Arnold Wilson was a guest 
of Club Med (106-110 
Brampton Bead, London SW3; 
reservations, teL 

071-581-1161). Prices for a 
week, including flight and all 
meals, are from £540 to £745; 
for a fortnight, &4041J97. 


HOLIDAYS AND TRAVEL 


FLIGHTS 


,—TRAILFINDERS , 
To got the real 
lowdown on lew cost 
worldwide airfares 
read the 

TroIHInder Magazine. 

For your Iroe copy ring 

071-938 3386 

■nytfcna. _ 


DISCOUNT FARES 

la la Gao, Club 
& Economy Class 
AboConconlc 
For Kite best guaranteed 
Ptetse contact the experts 
071-092944 
Fa* 071-734 2242 

Pin Express Travel 


VILLAS 


BRITTANY 


i variety i 
tNALLY 


PERSONALLY 
SELECTED 
SELF-CATSRWQ 
VILLAS 
FOR A FREE BROCHURE 

TEL: 0527-60663 


THE BEST 
VILLAS 

axe vow and have been tor Z) yean, id 
(be Tbbner * Pat te r bine bode - all 
have ihdr own poob and dally maid. 
Some have Irnni a coma. Available 
Algarve. Marbcila. Cole d’Azur and 
Caribbean. 

Tel (0494) 812002 


PROVENCE & 
DORDOGNE 

- for a special collection of 
superb villa's with pools, 
all personally vetted, tel 
for a specialist service 
(0348) 831130 


BARBARA READ VIL LA REMTAL8 Lago a * 
Went Algarve 0535 6S302WJ70B 3W36. 

COTE D’AZUR VRXAB Cop Farrtf to CdnoM. 
Private poo*, saevleva. p ua ea ftfl gnuda 
+ etaJL Alee yacht charier. 071 <CS 3270. 


TURKEY 


WIDE RANGE OF 
PRIVATE BRITISH 
owned and managed 
villas on the beautiful 
Bo drum peninsula. 

Phone 0428 643332 (after 
7pm) or fax 0428 661860. 


ISTANBUL 
ALZER-HOTEL 

Df THE CENTRE OTTOS OLD OTV 
WONDESWL VIEW Off ISTANBUL 
XEASONABLIRKE GOOD 
ACCOMMODATION * SEflVICt 


Bmcftarr Owl- mHODROMB-R 
34*§0 SULTANABMET- ISTANBUL TE. 
Shu JM SIMMTab *41 SIMM 


FRANCE 



►/we/a ■ 

etreats 


Wt hart lb* bat idtttfan of superb 
ri&B and apartatna an the Fnnth 
hlrkm and In Pro- too. Over 150 
& dnrcsr from. Pricer nan ai 
Ff20,000 fir a small riDo Jar 2 
mb and go up la FF400.000 fir 
oar aunt Uaartous. Contact us 
tcdaj fir a colour brochure- 

Telephone: (33) 93 64 S6 40 
Fax: (33) 93 64 00 SO 



FRENCH RIVIERA 
AND PROVENCE 

m< S a ft W 
fmUipJ e»ttt%*oC9iuma 

j WmMf/n teSpm i’ mdaaaad 


§jt({MJtj93BSftr7 


NICE - FRENCH RIVIERA 

cantelteataoade dot An^Wa, 


SPECIAL WEEKEND OFFER 

2/Egbuiaribcpriccof 1 

FPS ^& d s&s- oc, • 

^V^mn lApdl 5^1991 


Call for 


TeL £53) 93^7.17.17 
Fax: ^ 9 17121.71 


Orcalfycpr trav el «ga* 


The French 
Selection 


Tie French Selection offcro 
100 superb bools and 


by terry and self-drive. 
Tbe French Selection 


SW1X7BQ. 071-235 0634 


FRENCH 

EXPRESSIONS. 

Tailoc-inado bolkteyi ft abort breaks tn 
m»n botch of to charact e r iboagbeat 
France. Self-drive ft Dy-drivt Phi eal- 
ozraL gastronomic, cookery ft golf 
breaks & bobdays tolkocany ft Nonb¬ 
an Spain 

071-794 1480. 


SKIING 


EXCELLENT 
GUIDED SKIING 
Professional tuition, a 
taste of real France. La 
Grave/Scrre Chevalier. 
Ski Challenge 
0494 670270. 


AMERICA. EUROPE. CANADA A drafts- 
sianai id booking aarefca ana Impartial 
advice. Skiers Travel Bureau - 0532 
aSHTS. ABTA A2«A 

BKIWEEXBO; Tha idomaia Aaribraak, Ow- 

ibla makand options using scheduled 
IBgha In the Franc* Ak«. Tel: 0307 241836. 


TANZANIA 


TANZANIA 


Roam the wilds of the 
SERENGETI 
Explore the spectacular 
NGORONGORO crater 
Visit OLDUVAI 
the c radle of mankind 


Feb & Mar 


£997 


Fly British Airways 
-asraat an main- 


081 • 7419902/8912 

152 KingSbeac London WBOOU 

HAVES art® 

nuttiunrre 

SCOTLAND 



OLD COURSE HOTEL 

SUPER BREAKS 

from £258 

per person for 3 aigbu 
inrtodhjg return airfare. 
Additional nlgjus available. 
Inclusive of Accommodation, 
Dinner, fall Scottish Breakfast and 
return flight to Edinburgh bum 
Heathrow, Birmingham or Manchester, 
rat details or out svru bseaks 

TELEPHONE: (0334) 74371 


St. A-Ur.-V.* O <1 Course Hr.-tl. 

S’- Scotland. KYJ6 9S? 


UK 


LONDON ELIZABETH 
HOTEL 

J A fa* Centra! London Hotri onaiookine 

I HydePaA-JoraBy rinafed farafttrwpori. 

, AS mu'with Bn* IM phone, cnLtv.j 
| Uato4flFk*nA»teffaran&*vti Mu 
Car Park. EaeceOant Saatanzaat ft Bar 

Uas fad English Breakfast * VAT 
Stag!* LSXtoTwfc/DsuUa £5100 - 


London W2 ST Tth 071-402 £541 
ftucCnzUWQlTbriBW 


.Hyde Paris. 
bah4&i 


THE PARSES 
1HE ALL sums HOTEL 
FROM teO. OO for 2 persons 
INCLUSIVE 0*1 

* SnmpOaoaa English Breakfast 

* Luxury Xfaicnettenta each 9uito 
•AH Modern Factttdoi 

41-43 Ocar i fart Cordon 
Knfghtabrldge. London SW3 1PW 

Td: 071 SSI M44 
Ftoc 071 22S 3447 


LAKE DISTRICT 


RATHER SPECIAL 
COTTAGES 
around the courtyard of 
a country house. Top 
Tourist Board Awards. 
Loogl&nds at Cartmel 
05395 36475. 


CARIBBEAN 


CARIBBEAN 

WINTER SALE 


Holiday in the glorious 
tropics with prices from: 


JAMAICA 


Poxtsidc* £499 
ShawParicB/B £599 


ANTIGUA 


Blue Heron £499 
Halcyon Cove £799 

Offers include: 
M- week FREE* 
FREE watersports 

British Airways flights 


- Mwm wua 

081-7419902/9912 

1SS Nog Sv**l Ureton W8 DQu 

HflVEJomD 
=22 JARVIS 

n**^ w»rn_ 


CHINA 


CHINA 


'Visit the fforSidden City; 
marocl at the 'Terracotta 
Army; stroK along the 
'IBuruT or cruise the 
Yangtze Stiver 

PEKING 


£499 


from. 

Plus a wide choice of 
ESCORTED TOURS 

from £748 


.MTAMtst anns- 


081 -7419902/9912 

152 Kng Sawn, London VWJOU 

HAVES on© 
JARVIS 


SELF CATERING 


EXCLUSIVE VILLA 

- AND - 

HOTEL HOLIDAYS 


Celebrating our 21st year, we 
continue to offer the very best 
villa and hotel holidays in un¬ 
spoilt parts of the Mediterranean: 
Corfu, Paxos, Tuscany, Umbria, 
Portugal and Majorca. We also 
feature a new programme lo 
Andaiutia, Southern Spain. 
Telephone now for our 1992 
Mec/fterranean World brochure. 
(South of France - separate 
brochure). 

rV CVTravrfi Mediterranean World 
Daftn.«)Cjde(raSh>«.la<riMSmn 
071-881 0851t071-5890132M.be 



ICELAND 


Escape the crowds and experience a 
refreshingly different holiday. Iceland, with 
its natural appeal is out of this world! 

All you need to know about the complete 
Iceland experience is in the colourful 
ICEPACK 92.... 

Reykjavik Gty Breaks • Hotel Tours 
Countryside Resorts • Jeep Expeditions 
Hiking & Camping Safaris • Fly/Drive 
Natural History & Viking Horse Trekking 
Farmhouse & Self Catering 
Greenland Extensions • Snowmobiles 
Mountain Bikes • Independent Travel 
Where to go • What to see 
Map & Book List 


Call or write today. 

ICELANDAIR 



24 hour brochure line: 0692 546155 



SPECIAL INTEREST 


LET "OPP" TORN 
YOU INTO 
A "CITY SLICKER" 

”OPP" TR AVEL SERVICES 
OFFERS 

- Authentic wfidwcnj dude ranches 

- Cattle drive* 

• Great outdoor adventures 
•White water rafting 

• hildrg » cycling 

* OTHER RESORT PACKAGES 
AVAILABLE- 

• AsptaSJdtow* 

• SquawValky 
•Golf with the pro* 

• Top PGAntad eouraes 

• Many goli/te*wiB schools 
tfl tofmctteU 

• Grand Prix racing school 
•Honeymoons to Mexico and 

the Caribbean 

• AND MUCH MUCH MORE 

■ MOST PACKAGES FROM 
$I2<5jO0P/PER UJS. 

Pfoa R/T airfare from Lond<* - 

LAX - Loo anangsd «t tew of 

booking 

CALL "OK*" 

ft BRING YOUKSPUR5B 
TELt US 0800-89-5058 


To advertise in 
the Holidays and 
Travel section 
please contact 
either: 

Denise Morrice 
on 071-407 5753 
or 

Mark Hall-Smith 
on 071-407 5755 


motors 


A.F.T.l. 

Must Go. 
Offers above 
£5,000 

Tel: 0992 33123 or 
081 881 2499 
(business hours) 


■i 
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THE PRICE IS RIGHT! 


ELM QUAY, SW8 

NINE ELMS LANE, NINE ELMS 

► Swimming pool 
and leisure centre 

► Riverside location 

► 



75/25 HOME PURCHASE PLAN 


CROWN LODGE, SW3 

ELYSTAN STREET, CHELSEA 

► Landscaped gardens 

► Swimming pool 
and leisure centre 

► Underground parking 

► 24 hour porterage 



► 2 beds from £2307000* 

£198,000 

► 3 beds from £3S3 t50U 

£295,000 

Tel: 071-498 0565 


MACREADY HOUSE W1 

75 CRAWFORD STREET, MARYLEBONE 

► Ten minutes walk t^Tf } fa 

from Marble Arch rn V-n’f —i 


FREE TRADE 
WHARF, El 


► Leisure centre 

► 24 hour porterage 


I, \ HQUBc I rp i i fi *»wi __ 

A\jonnn. 


► 2 beds from £284^00" 

£222,500 

► 3 beds from £5347000 

£430,000 

Tel: 071-589 9045 


340 THE HIGHWAY, 
WAPPING 



► 2 beds from £240:000 £175,000 

► 3 beds from £330^XXJ £230,000 

Tel: 071-724 8655 


QUAY 430, 
El 


OFF VAUGHAN WAY, 
WAPPING 


► Swimming pool 
and leisure centre 

► Riverside location 


75/25 HOME PURCHASE PL* 


► 1 bed from SJJ9&0G £133,200 

► 2 beds from £250000" £190,600 

► 3 beds from £305000" £232,000 

Tel: 071-790 5654 


ALL SITES OPEN DAILY 
11.00 am - 6.00 pm 



REGALIA 

Quality in a word 


Kniffht Frank 


ZZ & Rutlev 


Intern 



St James’s Place, London S W1 

This exceptional apartment occupies the entire 4th floor of an 
exclusive block in one of London's most special addresses directly 


adjoining 1 Green Park with spectacular west facing views 


It has been designed to provide entertaining space on a grand scale with, a 57ft reception 
area, luxurious bedroom accommodation and a fidly equipped kitchen and breakfast roam. 


About 2800 sq ft (260m 2 ) 
PorteragB. Underground garaging. 

70 year lease 


(RDC/103913) 


London 071-629 8171 
2o Hanover Square, London H I K OAH 


OFF GOLDEN SQUARE, 
SOHO, W1 

Two delightful smdkx wab 
UndojrtUinl Car parking, id what k 
trow acknowledged m Sabo"* best 
residential development, BtnUcd jrat 
a nep from Regans Street. 
Smt&Mer 
Td: 071235 9959 
B A Shaw & Ptms 
TeL 071240 2255 


DRASTICALLY REDUCED W1.4 bad town 
hooH. valuation ci.im Safl at camt-Pait 
■wrung* oonnfdarad UK A abroad. Tot" 
DTI 03S 37B7 anyflma. 




G PARTNERS v 
ADDISON ROAD, LONDON W14 ; 

Setmauial double fronted Amity boon. 

Double Dmwfm Room, DMng Room. Mila 
Botkoom Subs. Qroaing Ruom.Scoty /Bedroom 6, 
OgotBedroomS um. 3/4AmberBodraoou, 


FREEHOLDS) .35 mflBoo 

Fax: 071-933 4291 
Telephone: 071-937 9847 


m* j^s m *?M £§e?im~ 

■■■ mIT : WfeU^L 

; . ■> *• ’■ t-.- 


LYDBKKER PARK, HARPENlSE 

The showhomes are now open for viewing in one of the 
finest residential areas in the South East - Harpenden in 
Hertfordshire. 

Lydekker Park is a unique development of quality 
homes right in the centre of this sought after country 
town. 

The City is just thirty minutes away by train, with the Ml 
close at hand. 

4 and 5 bedroom detached homes from £350,000 
2 and 3 bedroom classic cottages from £175,000 
Showhomes open every day 11am to 5pm. ^ 

Phone Harpenden (0582) 468167. BCViS/^ 

At the end of the High Street: entrance in HAffVAG 
Sun Lane. __ . 


Pact* iotm tt tune of noun k> fofpnm of ppccdlc 


and make the 
best decision 
of 1992 


—— ' s **oquni* 

PENATES b a prestigious dereJopmoit of 
five de^nt detached houses with its own 
private gated entrance. 
Iheexcenentacootmnodation comprises 
5 bedrooms, 3 bathrooms (2 en suite) and 5 
reception rooms and eadi boose comes 
complete with professionally co-ordinated 
Interior design scheme of carpets and wall¬ 
papers throughout. 

Prices from £775,000 freehold. 


( _ Show house open every day from llam-4pm 

■Y^ (-Twfu\ ^ a( Uttieworth Common Road. Esher, Surrey. 

1 ■ LJ TeL-0372 470607for details. ' 

OCTAGON DmLOPTfZHTS LIHTTCD WURUOUX HURST HMD CASTflOLCSCY SORRZJ KT89AQ OB 1-941 4151 


COBB FARR 




mm 


1 Bod Had A te rrain 
pMmcnidUIflD. 
done to ammenetitio 
(15 zzilns to Watodoo) 
UAdfoKkUng (tafaw £140 pwj 
, ES7J95D wifli Long Loom 
Fax 071 873 3098 


Jmmlwwft 

~mii- 91 

^Sir«ii.!jrfe 


PROVEN 
CAPITAL GAINS 
TAX SHELTER 

M 



property investment 

Trouble free investment providing proven 
CGT roll over relief. 

■ Fully managed * Mortgageable properties 

■ Choice of location ■ Secure ownership 

■ Fully furnished ■ Established holiday villages 

Full detafls (including video if deshed] on request 


Domaine 

Leisure 


Domaine Leisure lid.. 

Dept FT, investment Homes Sales Office; 
St Ives Holiday Village, OW Coach Road, 
Lelant, St Ives, Cornwall TR263HX 
Tel: (0736] 757007 



Bryan Bishop 





Old Welwyn 
WdwjB GbAb Cty 3% mUm 
A1 (M) 1 aifa. Cunl Lsodai 2J dBm. 
PRINCIPLE PART OP Aft ELHOANT 


MATURE GARDENS CF APPROX. 1 

ACTES. WITH HWKTAtffiOttTO THE 


FfcwRoc cp tine HJ.3 Prirelprt Ran, 
-<- « 


nrttnmm.lh.ww.rt wMi Vhm QJW. 


Ihpansf £415,900 
SPBCIAUSPS WTHE SALE OPVBAAGB * COUNTRY HOUSES 
9/U Qwrdi Scurt. Wrtwyn. HcrtioeMilrt AL6 9LN pOKTl) W77 


QUEENS PARK CLOSE 

Mablethorpe, Lincolshire 

M«t»lghoipe. oaeof I j nc cl m hirtfi mwtlwoMtj eon.t*l bw«m bmmi iw I for in 
sup«zb boach, k tfao k>Gttkra of thi*:- 

PRESTIGIOUS APARTMENT COMPLEX 
Caupofcng rf 2 and 3 bedroom flu ill with unimenuptod sea views, povse 
t ronaa de. fall gw cental hatting, fatly fi nnd la fc bto and bathroom etc. 10 year 
NHBC 999yrleue. 

PRICES FROM £ 32^00 

Show fla/Salc* Office open 7 diy* from 10am to 4pm. An Meal maud/hoSday 
ben*■ tin affordable price. 

Tel:(0507)472826,(0507) «7188-24hra. Bcgxlbouroe Lid. 


«RTM»MnW, CrtrtMfteb - qortllr ooost 
houia for hM aa a going concern or 
family home. Manl y renovated tarm h ou e e. 
4 Mama on aube, la ifo anta fowgc. 
■flnlng mom. owner* accommodation and 
car park. Ideal huaband and wba buafoaaa. 
Hoomo haa adloMng tayro and outtaAdtnga 
aultaMo for convaralon, aa In 4 aeraa with 
fontwr davalopmant potam h d on aeanlc 
huay Mwtat mute. Oa*n over C1SS90Q. 
DataHs fora Connor Matoobn. SrtTcnora 
on fisrosee. 


rOK SALE - HayBng WanL Honfo. Qilrtwa- 
tar Harbour, Year own holiday caravan 
*K*. aharad aflpway and water frenaao. 
Pfd* own U9 tidal mooring, 9M year laaaa. 
Only C17JOO. Only a foft Tot Hugh Hick- 
nan & Son on 070S ttm for daadla. 


MORTH DORSET. Edge of peaceful vUage. 
Dai atone houaa In abi an now. S bods, 3 
hatha, a doefaa. 3 roeapa, auparb family 
room, moat offleaa. Qaa oJu Dbia garage. 
C29S90Q. Hutmrc Profaeatanai SarvfoM. a 
Thn Common*. ShaSaabury, Dorset 0747 


Graham 




NORTH CORNWALL 
BOSCASTLE3MXLES 


A tans opportunity to acqoini 10 
fi ia racte rconageibrfBgilfo i enta iniit g 
uhf of a mdecc cooctysrd 
dcvelopoxoi looted In to cone of 
dot snail village. 


Eadi unit ofiotR 

* 2 Bcdaxata. living room 

* K«ed Kitcbca/Dimfig xooQi tod 
Bathroom 

* Soled Unx Doable Qacmg 

* Wired for Ectnoroy 7 Heating 

* Fined eupots 

For Sik by Informal Tender n ■ Who^ 


CLOSING DATE 13tH MARCH 


SOLE AGENTS - Graham Whidocfc 
Espoo Agents, 7 BeQeybe, Bade, 
Cornwall EX23SJL-(Tel: Bads 
(0288) 353569)-24 Hoar Service. 


JAVA 

1-6 Skai Tbaxnet, LooibaSE 1 

oot 

Still <si few places 


J <81 

left 


ta mil .*• »4i • 

«i ,vnt I •» ’' 1 
aWNarj.. ■ 
■aslvw? • ■ 



Chirw**' c 
CKcrlBr Co 
^End 

it Qy* 


Hamk 

071 493 


Don t miss one of the last few apartments at our 

development dose to Tower Bridge, Java Wharf. ^ , ' "I 

Converted from a 19th century spice warehouse, the 
apartments boast balconies, roof temce, covered parking 
and porterage. 

Uiere’s even a handyman to help when yoii move in 
But would you expect any less of Bovis> 

07i a S7°*85. OPen 10 00 IO 5 '°°’ to Mond ?y on ; 

. SpadtMM 1*2^ apartments, *149,950 to 2 

Jk * 235 ’ 000 cIose to Tower Bridge. 
iJirm Don’t xniss the boat! 


—a—* ■ -—-mi L ._ 
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__ PROPERTY 

Sold — the broken dreams of 
a market under the hammer 


T HE LANTgRN-JAWED assis¬ 
tant auctioneer holds the tele¬ 
phone receiver tightly to his 
chest “She’s got the money for 
the arrears,'’ he tells the young man 
standing opp osite 

Paul Milner, the le ga l representative 
overseeing the forced sale of the caller's 
repossessed property, inspects his 
notes. “No* he replies, and records the 
event in a notebook while the woman is 
Informed of the curt response. Tfs a 
ruse," he says. “At this stage they'll try 
anything. She has had ample time in 
which to settle, and we have tried 
everything to get her to pay.” 

The high drama being played hetman 
the auctioneer's rostrum goes unno¬ 
ticed by the 1,000 buyers parkpd jntn a 
west London hotel to bid for the cata¬ 
logue of properties, many of them the 
result of bad debts and repossessions. 

“The proportion of the auction mar¬ 
ket taken up by repossessions has 
grown markedly in the last year,” says 
Robin Cripp, deputy nhaimmn of Bar¬ 
nard Marcus and ohigf auctioneer for 
the two-day sale. “In the last six 
months they have been arriving in 
bulk." 

As repossessions have risen so, too, 
has consumer Interest in auctions. The 
attendance at last month's sale was 
more than double the usual size. More 
than 9.000 catalogues were requested, 
an increase of 3,500 an last time. 

Unprecedented demand has forced 
General Accident Properties to dose Its 
books for an anrfcinn later ttiia nvmth 
There is only so much one can sell in a 
day," says Maureen Freeman, business 
and development director for GA Prop¬ 
erties. The response has been Quite 
outstanding. Auctions are showing the 
first signB of a te nta t iv e revival in the 
general market* 

Even so. Freeman believes that the 
fundamental problem of oversupply 
(caused chiefly by repossessions) will 
continue to be a drag on any recovery. 
“Although some official statistics were 
indicating about 80,000 repossessions in 
1991, the real figure was for higher, 
probably in the order of 110,000,” she 
says. This year it will probably go as 
high as 150,000 as unemployment com¬ 
pounds problems with arrears." 

Some banks and building societies - 
Allian ce & Leicester, flitihanlr , Bradford 
& Bingley - have introduced low-start 
mortgages in an attempt to move repos¬ 
sessed stock off their books. Bradford 
and Bingley says that since October it 
has had 33,000 enquiries about its 6J99 
per cent low-start mortgage offer, 
resulting in half of its 24)00 repossessed 
homes being resold. 

In response to government concern, 
building societies have also extended 


the negotiation process on reposses¬ 
sions. leading to a foil in repossessions 
in January. However, many people in 
the industry believe this is only a 
short-term effect of the building societ¬ 
ies' new stance. 

Michael Mirmfran manager of the 
Bradford & Bingley building society 
brant* in Sutton, Surrey, says: “Since 
the new year, we have stopped action 
on a lot of our repossessions. I am due 
to Visit some of our customers on whom 
we would normally be seeking reposses¬ 
sion orders, to discuss their arrears." 

But Freeman believes: “The softer 
line being taken at the moment by 
some budding societies will just feed 
through to the repossession figures for 
the spring." 

A report by stockbrokers UBS 
P hillips & Drew warns of "a tidal wave" 
of 500,000 vacant properties by the end 
of 1992. A fifth of that total will be 
caused by a flesh bout of repossessions. 

A flood of empty property - albert 
through the worst of circumstances - 
would seem to be excellent news for the 
professional auction buyer. But the rise 
has been more than matched by an 


influx of private buyers i nt o the auction 
market This has irked the developers. 

The owner occupiers tend to kill it 
for the dealer,” Robin Cripp agrees. 
They obviously do not need to re-sell 
the p r ope rties, so can ted a higher price 
than the dealers. Some of tfa»m are not 
too happy about it 1 know.” 

Sohail Sarbuland, a young property 
developer hoping to add to his compa¬ 
ny's portfolio of rented accommodation, 
complains: “Owner occupiers are push¬ 
ing prices up for very low-grade houses. 
They can hid at a level which is pitched 
ri ght at our profit margin.” 

Sarbuland was interested in eight 
houses and expected to buy three. One 
prop erty he intended to hid for was a 
freehold three-floor terraced house in 
West Kensington, London. He reckoned 
cm a top bid of £100,000, spending a 
further £20,000 on im pro vements, with a 
year’s let followed by a sale at around 
£180,000. The money we make has got 
to pay for the interest while we’re sit¬ 
ting on the property,” he explains. 

Bidding started at £90,000, but soon 
overtook Sohail Sarbuland’s reserve. 
The house eventually sold for £120,000 
- to a private buyer. 

Purchasers must pay a 10 per cent 


deposit on the day of sale, and the bal¬ 
ance within 28 days. Auction catalogues 
are available a month in advance so 
prospective buyers can inspect proper¬ 
ties. Vendors often hold viewing days 
prior to auction, 

Michael King, an Essex developer, 
was another unhappy businessman. 
There were over 100 people at one view 
I went to - they were queueing all the 
way round the block. I took one look, 
an ft my car around «nr? left." 

He bad , he admits, broken one of his 
own golden-rules of looking at a prop- 
in an area off his regular patch, 
best buys are outside London - 
where fewer people will be bothered to 
go and view the prop ert y." 

By the time the auction starts, late¬ 
comers are strvgghng to get through 
the doors. Nearly everyone carries a 
bulky catalogue, and is greeted by a 
large sheaf of papers detailing with¬ 
drawals, errors, misprints and qualifica¬ 
tions. The removal of a whole selection 
of British Rail properties - subject of a 
freehold dispute with the local council 
- causes a ripple of disappointment 

Peo pl e struggle to bold on to 


In between intense study of the cata¬ 
logue, r"*n in s ntts eye thpti in leather 
coats. Young couples jostle for space 
with tm-hgragfl businessmen a sprin¬ 
kling of Hasidic Jews. Nearly everyone, 
it seems, carries a portable phone. 

At the front of the glitzy ballroom a 
couple of hundred chairs and their 
occupants soon become lost from view. 
To the sides, screens allow private 
access to foe cramped area behind the 
auction rostrum, where a dozen Bar¬ 
nard Marcus employees wait to process 
foe sales. Here, also, regular customers 
are allowed to stand to avoid the crush 
at the back of the hatl 

In another room a taping system 
records the proceedings for legal protec¬ 
tion. Off to the left the auctioneers have 
prepared a reception room for their 
most feted guests. 

The auction starts apace, foe auction¬ 
eer quickly whittling buyers down to 
foe two or three serious contenders per 
m l e On rfth ftT rirfp of him stand half a 
dozen clean-cut male assistants who 
help to spot bidders and, when foe ham¬ 
mer comes down, collect foe successful 
buyer from the crowd. 


The properties are largely drawn 
from the south-east, principally from 
the London area. The reserve price is 
set by the vendor, who will pay Barnard 
Mar cus a 2 per commission if the 
property is sold. 

Most properties make their reserves 
easily. A four-bedroomed house hi Wal¬ 
thamstow, east London, fetches £38,000 

(reserve £25J)00); a three-bed semi in 
Selston, Nottinghamshire, makes 
£38,000 (£ 22 ^ 00 ); a three-bed house in 
Brixton, south London, sells for £60,000 
(£55,000). 

Matthew Collier, a 32-year-old export 
order clerk from north Lon¬ 

don, ivimo to bid for a three-floor 
terraced house in nearby Crouch End. 
This Viftnoo would probably coy* me 
£120,000 at an estate agent,” he says. 
Tve been to see it, and although it 
needs a bit of work on it, if I get it for 
under £100,000, m be happy.” (A smil¬ 
ing CODier leaves £99,000 lighter.) 

High bidders s teer well clear of a 
twohed terrace in Balham, south Lon¬ 
don, which has only a three-year lease. 
Despite Cripp's most persuasive tones, 
it sells for only £24,000. Two terraced 
Houcpfl in the game street in Hetton-Le- 
Hole, Tyne and Wear, meet different 
fetes: one sells for £6,000, the other is 
withdr aw n by its owner at £7,700. 

As well as residential properties, 
there are also investment opportunities 
of varying attractiveness. A four-floor 
terraced house on Lo nd on’s prestigious 
King’s Road is withdrawn after faffing 
to reach its reserve price of £140,000. 
chiefly because foe property - which is 
split into three flats - con tains two 
long-term tenants with registered rents 
of just £26 and £21 a week. 

Over the two days, 80 per cent of foe 
properties reach their reserve and are 
sold - well above foe normal level of 
sales. On the second day, some of a 
large nnwihnr of ffafffar Building Soci¬ 
ety properties even sell above their 
open market rate. 

Overall, the auction realises £ 9 . 2 m; 50 
per cent above last year's average auc¬ 
tion mlp- But this is still far short of 
foe £20m per auction in 1988. 

A somewhat hoarse Cripp says that 
foe rise in auction sal es could mark the 
beginning of the end of foe bousing 
slump. Tf we carry on with this rate of 
enthusiasm, I think we will see prices 
levelling thin year and rising in 1993." 

Solicitor Paul Milner’s effort to real¬ 
ise a sale for his client cornea to nought. 
The house fails to meet foe £59,000 
reserve set by foe court; the case has 
now been re-referred for a fresh valua¬ 
tion. A week after the event, a frus¬ 
trated Milne r complains: “And ws still 
haven’t received any money from her." 


Christopher Price joins the crowds hoping 
to pick up a cut-price repossessed home 
at a property auction in London 


coffee cups - courtesy of the auction¬ 
eers - as the crowd increases in size. 




A Portland life in miniature 


A NEWLY re-marketed 
property in 
repossession offers 
car fanatics foe 
opportunity of a 
marble-floored double garage, 
plus home, just off Portland 
Place, London Wl. 

The vast houses on Portland 
Place itself were too large for 
all but the grandest of 
fainfflwi, even from the Hm» 
they were built Fortunately, 
they provided impressive 
homes for the country's war 
heroes in the years after 1778, 
when Robert and James Adam 
started laying out foe street 
The military bias long 
out-lasted those early generals 
and admiral* who hail won 
“a nation’s gratitude" - and 
often substantial state 
pensions - for thrir efforts 
in foe continental wars. Even 
at the beginning of this 
century Field Marshall Lord 
Roberts could have gathered 
a quorum of foe Army General 
Staff to his Portland Place 
house by sending a runner. 


These days any such call 
would show bow the road has 
become institutionalised. 

and institutes now 
fin the street-front houses, 
leaving only the mews 
properties for foe individual 
buyer. 

Duchess Mews, which takes 
its name from Margaret 
Harley, Duchess of Portland 
at tiie time of the 

development, is one among 

foe jumble of surviving back 
streets that rarely fail to 
snrprise visitors to London. 
Because no one got around 
to redevelop the backs of the 
grand houses. London is 
fortunate in having thousands 
of these freehold or near 
freehold houses in the heart 
of areas with otherwise 
severely restricted leaseholds. 

Aron Nakar, of Ellis & Co’s 
Regent's Park office 
(071-723-8855) explains that 
foe 951-year leasehold on the 
mews house he Is marketing 
in Dnchess Place reflects an 
overlap of basement areas 


with a neighbouring building. 
“The only reason that it is not 
freehold is that space." 

The Grade H-Usted, three 
bedroom, three bathroom 
house, pictured above, has 
been on offer for more than 
a year. As new agents, Ellis 
& Co has agreed a price cut 
with the mortgagee and Aron 
Nakar reports bargaining 
interest around the asking 
price of £400,000. The large 
floorspaces that come with 
these former stable buildings 
give a big drawing/dining 
room and scope, downstairs, 
for a 12-jet whirlpool bath. 

The off-beat opportunity 
for an owner’s cars to escape 
central London’s yellow lines 
and rest Instead on marble 
comes with the current 
snooker room - the 
table (keeping the news from 
what certainly would be a 
horror-struck interior 
designer) and you would have 
room for two to three cars. 

John Brennan 


LONDON PROPERTY 


INTERNATIONAL PROPERTY 
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The Year of the Bull Opportunity 



Charter Court 

Horcourt Street, London Wl 
Distinctive 1, 2 & 3 Bedroom 
Apartments with parking 


7c the Chinese community it's the year of the monkey - to the apartment hunting community it’s the year of 
Charter Court For an apartment that is elegantly designed, well appointed, idecliy located in the 
Wes? End, close to Marble Aren and finished to the highest level, take c look o? Charter Lcurt. 

Mcke it a year to remember by being 'Bullish'’ and taking the opportunity of buying at Charter Court. 

Prices from £145,000 

SHOWFLAT OPEN 1 I AM TO 5PM I | GRAHAM 

AMPTONS SATURDAY 'TIL TUESDAY LeJharris 

071 493 8222 071 724 9423 



LONDON RENTALS 





l 





PROPERTY 

MANAGEMENT 

AND 

LETTINGS LTD 

We urgently need properties in 
all London areas for our 
numerous waiting clients. At 
tiie moment properly owners 
are under the impression that 
the market Is very quiet but 
our firm of fully qualified and 
. experienced property managers 
and letting team are not 
' finding this to be the case. 

Our new and successful 
marketing techniques will be 
of benefit to you should you 
favour us with your 
■ instructions. Please telephone 
our letting department on 

0814521358 


UARaie ARCH. new cmpo. Em 
Jw*. OwMcad. EBB pw nppnBititi 
fcr Slnflt* gent Tot Wl 836 *7«L 


IWUKSIDE 

• K\n;il I SllKMX.l. * 

\i k\ i. \; i R\':s;-rp 

\i\\k i \:r\ - is :•>i 

071 - 499 0S6(» 


MAYFAIR, 

CHELSEA 

AREAS. 

2 & 3 bedroom flats 
available immediately. 
Fully furnished. Luxury. 
From £180 pw. 

Tet 871 355 1156. 


Wl, STUDIOS 1, 2 a 3 MfMQfl) flail Avait- 
iWa Immediately. From CZtO pm. T«t 071 
356 1160. 

MAYFAHL CHELSEA. KHKMTSBRlOOe, 
Rmewatte. 2. 3 A 4 Dwwn now- From 
cno pw.Tec an 35A i?» 


WOOD. MddnUt 4 Wl. 1. 2 A 3 
i Raw. Puffltalwd Hn CISC pw. 
355 USB. 

UR Et-ol^omrii Km Him. or 
badrm, * M*. Z recaps roof gdit 
£485 p.wJJ7l 73* 3811 


COUNTRY PROPERTY 


DREWEATT-NEATE 

- KSTMiLiSHKli]?:.!'- 


East Berkshire 

An On standing Golf 
Development Opportunity 
Near Wokingham 

Close to M4/M3/M25 motorways. 

P t w mi ng consent for 18 bole course. Conversion of Queen Anne Manor 
House lo clubhouse with members' facilities and accommodation. 
Pro shop elc. 

191 ACRES 

Details from Doodngum Priory 
Newbury 0635 3856$ 


HUTTON AMD ESSEX PHOPEHTY MANAGE¬ 
MENT, Wa are a new property company 
win attains investment and devaupmerx 
p otential. We would be pleased n> hear 
non Interested Urine venture participant#, 
in the Orel Instance ptewe contact hi wrt- 
ftH Pawl Bart, 17 RsundMJCKf Grow. Hor¬ 
ten Mount, Brentwood. Essex CM13 WE. 
Fax: 0277 22003. 


PROPERTY 

WANTED 


RENTALS 


JOHN 

STRAND 

RENTS 

FURNITURE 


insamfy.fmspcnsfreftt.TiJMft Modem 
2d Bart bob ww PaM UndhM N Wl 2NA 
TEL 071-165 W>l 5 FAX 071-485 2329 


ATTENTION UK 
PROPERTY OWNERS! 

EXHIBITION HONG KONG 
HILTON HOTEL: MARCH 
Residential A Commercial Property 
Legal Serwiees/Re location- 
Management Companies 
interior Design Services 
Far details contact 

FostercSssOsp 

(0962) 713822 : Fax; 713836 




SWITZERLAND 

Sale to foreigners authorized 


Li 


Lake Geneva & Mountain resorts 


You can own a quafty. APARTMeTOCHALFT in: MONTREUXrVUARS, 
LES DiABLHtETS, LEYSIN, GSTAAD VaOay, CBANS-MONTANA, 
VERSfER, BJc. from SFr. 200-000.—Cr»«flt ladltiM. 


REVACSA 


52, rug do MontbriUant - CH- 12 Q 2 GENEVA 
TgL 4122/734 IB 40 - 'Fn 73(123<T' 


EXCEPTIONAL 


WHITE PEARL BEACH 
UarkelU 
PUEBLA AIDA 

Uijat Golf 
Due to prevaflinp economic 
cucumsanra. Lovell Espino ha, a 
limited number oi fully completed 
prime properties to the above 
d-vdopmem, for rale a exceptional 
prices from CJiMO 
These will be ofiered on » Cmn ocmr 
- fim served bane. For further 
information, contact; 





BEAUTIFUL GEORGIAN 
COLONIAL HOME 
20 MINUTES WEST OF 
BOSTON, USA 

3 acres of immaculately 
l andsca ped jsxiperty. 

4 bedrooms, 4 bathrooms, 
approx, 9,000 sq. ft. of living 
space. All extra large rooms. 
Sauna chalet, exmlse and weight 
roam chalet, large swimming 
pool and tennis court. Many, 
many extra features and 
amenities Including the finest 
perimeter, exterior and interior 
security system. Exceptional buy 
at 23 mQUan USD. 

Call 506-369 9749 United States 


PREDATOR - 
CAP FERRAT 
WATERFRONT 
Worth £3 million sacrifice 
sale of stunning waterfront 
property with 
WORLD'S LOVELIEST 
SEA VIEW, 
short stroll to St Jean 
Village. Conoisseur's house 
foil of elegance & charm. 
P. Amsvtnu McCrea 
Td: (33) 93505931, 

Fax: (33193507197 


OVERLOOKING 
CAPFERRAT 
LUXURIOUS VILLA 
TO LET 

Sleeps 16. available by the mouth or 
for longer lea. 

We can also propose in 
CAP FERRAT. BEAULIEU and 
VILLEFRANQfE * few beautiful 
villas with 3,4 eg 5 bedroo ms «nd 
swisuningpooL available July and 
Aiigusi. 

BEAUUEU MMOBRJER 
Port de pldsanee 
08310 BZAUUfU SUB MET) 
Tai (33) S3 01 33 22 Fax 83 01 33 5S 




Shields 

ightman 

GUERNSEY’S 
LARGEST INDEPENDENT 
ESTATE AGENT 

■ Ease Ba Mi-B ed cr FaciCle and Colour 
Pnjprary brochure on toque*. 

4 SOUTH ESPLANADE, 

ST. PETER PORT, GUERNSEY 

IKLl MR TH44$ 

FAX: *431713311 


FRENCH RIVIERA 

Maw «Oas eateesd hi Asprevowal 
*«jk e*4er A* nptrnriea ef^akka 
' rfwmmltei 11 ji■ ■■■*iiulliliM.l 
teda*re aad loot astana. Onku at 
lacnlaas md eaapatdvc prSoex rtease 
eateUaferitmteaMIUI 


CHARLES MACKINTOSH FJLICS 
: 071629 1442 
s (01033) 910121II 


•BaBpepmpMtim 
la lha tttfli Xfiaaa 


manes - erovDCE m Monaco The 
BomplM property aervtc*. FMiip. iteMII- 
aSng, restoring, managing & sailing. Eat 5 
yarn. Daialis lion English Prooany 
fateenere. Tat. +33 W 04 « 37. Fas, +33 
•4 04 40 76. 


New York City 


FINEST RESIDENTIAL 
PROPERTIES 

OSJ150,000 - US. 510.000,000 ' 
for personal use or mvesmem contact: 

iwtrioa Warburg cuff 
SR. VKjE PRESIDENT 

Td:2L2 8917038 Fhx:212 3715507 
Man SpridnDcansch. On ftiie Fnnmis, 
So Habla EspmcL Paris Italians 

DOUGLAS ELUMAN 


JERSEY, CJ. 

An umuoai opportunity to 
purchase a residential properly 
without any occupation 
restrictions. Price guide 
£650,000appro*. 

WiucBm A1718, Financial Tunes, 
Ooe Southwark Bridge. 
Louden SE1 910. 


COSTA DEL SOL PROPERTIES. UaiWlla 
offices. For tntormarian ana price far ring 
061 60S 3781 enyttme.We have a wWa 
selection e< luxury rassie 

FRENCH PROPERTT NSWSAee monthly 
old j te w ana sU ptopjegal column ettAsk 
lor your tree copy novASl-MS 0391. 

FLORIDA PROPERTY RESEARCH CROUP. 
Ettiucho Cuff Coesr reeorl toRMSL oavai- 
armenr A Inveetmenr prepotBe e . S2SL0QO 
4 up QvellRed Principals only. Bl 
Cocoanul Avfi_ Sarasota. Fl_ 34238, USA 
813 *5-2322 FAX B13 365-0002. 


For sale on "French Riviera" near 
Le Lavandou the "CAP BENAT". 
Exceptional, wooded lot. 13000 sq/m - 
Overlooking approx. 300 m of coast line and the 
islands of Hy&res in well guarded private estate. 
Building site ideal for one home. 

Price : 6,5 MF 

For further information please contact: 
SISAN S.A. 

74930 REIGNIER (France) 

T61.33/50 95 78 78 
Fax. 33/50 95 78 79 
Telex 309099 


f PRINCIPALITY ^ 
OF MONACO 

RARE OPPORTUNITY 
LOVELY VILLA 
For sale, with small private 
garden In sunny location, not far 
from trie city-center, composed 
of nice Dvlng room, dining room, 

4 bedrooms, fully equipped 
kitchen office and garage 
AS in excelent stale. 

For further details please 
contact 

A.G.E.D.I. 

ERI Residential 

7 and 9 Boulevard des Moulins 
MC 90000 MONACO 
Tel (33) 93 50 66 00 
Telex 479417MC 



For sale 

in and around 
the wine valleys 
of Burgundy 
Village and country 
properties. 
Holiday Rentals 


For further details 
please contact Robert DALE 
by Fax 33-80-24-79-35 
or phone 33-80-22-68-20 
or writs to: 1 Paine Place Camol 
F - 21200 BEAUNE (France) J 


frspsrty ateriMtana «* Anopagno* 
Lords HUI Hold SHREWSBURY. - 
y 15 February. Sriunla Counify 
UANCHE8T6R. - Sunday « P8* v- 
ai Chaso Komi. ENBEUJ. UIDCXt 
HMnaaday J9 Fubniary. Plymoinh 
BUM PLYMOUTH - mu>d>r a 
1 . Brtstri Moat How*. BRISTOL.- 
23 Ftonwy. P {» 

. Paptea. Cyprus. Tal. H» WlW'. 
1234717. 

. .vw ima. land sarpana >n 
lwcreauixwktowo 
l tracts only 

Una. London. Tslffra. 071 733 4589 

IAL uum FOR SALE. Barta*"- 
_ __ _ mm. used. SGQ.D00 


LOVELLS 


ndkiti nottShONAUSMCC un 

Guernsey 

Channel Islands 
We ^ecbfee n ihe ate oi property to new 
ntffciw n thK bw t» tshnd and ofa: 
*Free 'Settfiny in Gwnwy* colow 
brodnn sad fatty aturomed cdoor 
property bvochwe 
♦Prices sort from £250,000 
CONTACT US NOW TO DISCUSS 
THE ADVANTAGES OF LIVING M 
GUERNSEY 

P.0 BOX SO. 11 SMITH STREET. 

ST PETEP PORT. GUERNSEY. 

Tat 0481 723S38 Fax: 0411 704*4. 



SAINT JEAN 
CAP FERRAT 


Lovely villa entirely restored. 
Loang c/dimn£-room, 4 bedrooms, 

3 botinrooms. Study. Self contained 
audio. Flat garden 1 700 sq m. 
Swimming pooL REF 263 
JOHN TAYLOR ■ 1. Avenue ABxxt lw 
- 06230 - ST JEAN CAP FERRAT 
FRANCE - TEL. 93 76 02 38 - 
FAX -M761309 


1LLARS SWISS ALPS 
Kl AND SUMMER RESORTH 
m Imitas nom GanmrO ahport. 
:hotce or disrinoufcf*** cnctor 
rreoB m prime p*Wons. on ouf 
wousivo private part- 
bomdiMduiaRMdwiea. 

K> DfS-o* oi m too v»ao© confte. 
r»d spia from mo devoteper 
Coniocr oui UK c«flco 
xnwoed Pooa. lonoan wir ■5NE 
mi 7di2lB8 Far 061 7<W0339 



INTERNATIONAL 

RENTALS 


EASTER TUSCANY. MaonOcanl Malted Kas- 
coad vwa naar Ucca/pool, tennte court 
sleep* 18, 7 bathrooms, private ehapaL SO 
Kim c «00 par maak. v otto m of me » 
bad touts* to rani ov Taller Qtt fli. Con 
tor urochwa 071 803 0860 or Fax- 071 603 
8788. 
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PERSPECTIVES 


The Queen: in defence 
of the realm 


T HE ARTICLE head¬ 
lined "The tourist in 
her own countryby 
David Cannadine. 
which appeared on the front 
page of the Weekend FT on 
February 3. provoked a strong 
reaction from our readers. The 
debate continues here with a 
selection of letters from those 
who disagreed with his views on 
the Queen and the monarchy. 

Several readers questioned 
his credentials for writing the 
article. Cannadine, who is pro- 
lessor of history at Columbia 
University. New York, is in fact 
an Englishman. He is author of 
The Decline and Fall of the 
British Aristocracy and is writ¬ 
ing a book on the constitutional 
monarchy. 


From Mr S-L. Mayer 
Sir, David Cannadine has 
been living in the US too long. 
Never since the latter days of 
Victoria has a monarch been 
so popular as the present one. 
While it is perfectly true that 
her extended family may get 
up to occasional tricks which 
neither her people nor Her 
Majesty approve, it is also fair 
to say that members of the 
Royal family have had a bad 
press in the past and now have 
a very good one, and rightly so, 
because of continued dedica¬ 
tion. hard work and service to 
their country such as that 
given by the Princess RoyaL 
During World War It, Stalin 
enquired how many divisions 
the Pope had. Less than 50 
years later, the state over 
which Stalin ruled has disap¬ 
peared. But the papacy lives 
on, having played a rather 
important moral and ethical 
role in the Soviet Union’s and 
the eastern bloc's demise. 

The Queen and the institu¬ 
tion of the monarchy have this 
role in the English-language 
world; one of moral suasion 
and example shown by Her 
Majesty as well as many of her 
family, of devotion to duty, 
dedication to human and Brit¬ 
ish values in a world which is 
not necessarily dedicated to 
any values at alL 
Since these values are 
shared by the entire Anglo¬ 
phone world, and admired by 
many who are not part of it. 


the Queen, as head of the Com¬ 
monwealth, is the living sym¬ 
bol of all that is good which 
has gone before and which 
endures still; among these val¬ 
ues are freedom of speech and 
press, freedom of assembly, 
freedom of thought, democratic 
institutions and human values 
based on Christian ideals. 

These thoughts are universal 
and transcend both place and 
time. The Queen and the mon¬ 
archy represent them alL In an 
ever-changing world, the peo¬ 
ple of the world and the people 
of Britain revere both those 
ideals and the sovereign lady 
who best and most loyally rep¬ 
resents them. 

This does not mean that the 
institution of monarchy cannot 
or should not change. It may 
well be that the taxation issue 
will be altered, as it was in 
1936; that the Royal family, 
now more extended than ever, 
may be pared down from pub¬ 
lic subsidy. But the Queen is 
probably the best-informed per¬ 
son in the kingdom and is cer¬ 
tainly the longest high-ranking 
public servant, having now 
spent 40 years in the highest 
office. Far from being out of 
touch with her people, she is in 
constant touch with them and 
the peoples of the 
Commonwealth. 

Britain has an influence in 
the world, even today, which 
far exceeds its industrial power 
or population figures. It has 
this influence largely because 
of its monarchy and its Queen. 

I would imagine that 50 years 
from now, when the armies of 
Nato are confined to history as 
much as the power of the War¬ 
saw Pact is now, and when 
other empires and great pow¬ 
ers have waxed and waned, the 
institution of the British mon¬ 
archy will remain, exercising 
its considerable moral influ¬ 
ence over both Britain and the 
English-speaking peoples. 
Sydney L. Mayer, 

Connecticut, US 


From Mr A.C. Teljer 

Sir, The article by David 
Cannadine examining the 
Queen’s role might be fashion¬ 
able in certain circles and pos¬ 
sibly well-intended as an 
appraisal. It is, nevertheless, to 
a large extent misguided. 

If the ‘‘old.” out-of-date impe¬ 


rial monarchy flourished from 
the time of Victoria’s Golden 
Jubilee until the present 
Queen’s accession, what of the 
profoundly majestic and noble 
frjnchip shown by the Queen’s 
late father during the Second 
World War, and her parents’ 
obvious involvement in their 
nation's sufferings? Kindred 
spirits, indeed - not lofty 
imperialists! 

The simple point Mr Canna¬ 
dine has missed and failed to 
acknowledge is that the mon¬ 
arch. preferably a compassion¬ 
ate and indulgent one - which 
the Queen certainly is, how¬ 
ever outmodish or limited in 
her social vision” he deems her 
- Is there not only to reflect a 
nation's principles and role in 
the world, ana to be involved 
in active and creative 
patronage. 

She is also to be uniquely 
there in showing her subjects, 
whether they be naturally Brit¬ 
ish or Of other races from other 
shores, that nearness of the 
state is available to all in her 
presence; not as a tourist in 
her own country (a ridiculous 
notion), but as an official of 
destiny within a dynasty undi¬ 
luted by common dimensions 
by cooperating for the nation’s 
good. Perhaps patriarchy or 
matriarchy in itself may prove 
outmoded, or even undesirable 
in modem technological soci¬ 
ety - reverence of one kind or 
another never will 

Professor Cannadine may 
itiHiiVe the monarchy, or roy¬ 
alty in general. I believe he 
will always be in a small 
minority and that this particu¬ 
lar band of blue bloods will 
always be indispensable to cer¬ 
tain societies for a very long 

timp into the TiAvt millpnniiTm 

He asks: “What is to be put in 
its place?” I say, nothing. Bet¬ 
ter the “sycophantic mythol¬ 
ogy of imperial omamentality" 
m»n the shallo w conventional¬ 
ity of republican vapidity. 

A.C. Teljer, 

The Netherlands 


would print such disparaging 
rubbish about the monarchy 
and the British people. 

Charles Spink, 

Morpeth, 

Northumberland 


From Mrs A. Roberson 
Sir, “The tourist in her own 
country” was In appallingly 
poor taste. The aspersions the 
author casts on the Queen’s 
personality and achievements 
are inaccurate, unwarranted 
and especially disgraceful. 

A. Robeison, 

Shrewsbury 


From Mr Charles Spink 
avid Car 


Sir, Who is David Cannadine 
that you should not only give 
him the front page of the Week¬ 
end FT, but support him with 
such insulting caricatures? ft is 
typical of the British press that 
probably no other country 


From Sir John Stakes MP 

Sir, I am sure I am not alone 
among your readers in not tak¬ 
ing too kindly to a lecture from 
a professor in an American 
university about the British 
monarchy. 

There are so many miscon¬ 
ceptions in the professor’s 
article which show that he 
completely misunderstands 
how ordinary English people 
feel about the monarchy. He 
patronises the Queen for her 
undoubted, virtues, but then 
says she “is conservative 
enough to regard most change 
for the worst,” thus sharing 
Hie views of at least half her 
subjects. Does the Professor 
think that a Queen full of 
radical views would be more 
appropriate? 

I dispute the professor's con¬ 
tention that our national iden¬ 
tity has been weakened, ft may 
have been so among the intelli¬ 
gentsia with whom probably 
he mixes, but not among peo¬ 
ple in pubs, factories etc, 
where patriotism still ties deep. 
Would a nation which Is losing 
its way have undertaken and 
won the Falkland* War with 
all the great risks involved? Or 
sent such incomparable forces 
to the Gulf War which earned 
the unstinted admiration from 
our American »in<m there? 

As for “the old ways of doing 
things - ceremonial grandeur” 
-ordinary people love It The 
ceremonies emphasise our long 
history and cohesion as a 
nation. Many continental coun¬ 
tries would love to have a his¬ 
tory such as ours and I am 
quite sure the British people 
will never agree to the bureau¬ 
crats of Brussels destroying 
our monarchy. 



Pomp and glory: Thw Queen at flw Stale opening of Parliament 


The professor says that-the 
British monarchy has' lost Its 
way, but I fear it is the prafe* 
sor himself who has lost his 
way. 

John Stokes, 

House of Commons,' 

London SWL •. ; J 


From Mr J A. Philips. 

.. Sir. How nice it would be. if 
.the Queen were to grant ..ant. 
■ audience -.to*. Professor Ctjuust 
dine. Tm sure that heTwould 
pretty soon -find that, iike/Mr 
Heath, he was “expendabl8’\ . 

. JlAPtlflipS,■ -'>•/: £..V.- . 
Somerset 


As they say in Europe 

A dog’s life at 
Buck House 


E VERY foreign corre¬ 
spondent in London 
has seen the BBC film 
that celebrated the 
40th anniversary of the 
Queen's accession to the 
throne. Elizabeth R, or Isabel R 
as she is known in Spain. 

Isabel, Felipe, Carlos and 
4 m are familiar figures there; 
Spitting Image, the coarse Brit¬ 
ish satirical television pro¬ 
gramme, has a wide audience. 
Such are the realities of the 
New Europe. So Ernie Gonz¬ 
alez in El Pais was writing for 
a well-informed readership in 
his useful summary of the 
Queen’s decades. 

“Elizabeth has seen the dis¬ 
appearance of the Empire, the 
bard recovery of the 1950s, the 
cultural revolution of the ’60s, 
the trade nnfan torments of the 
’70s and the petty bourgeois 
Thatcherite insurrection, of the 
‘80s without altering her rou¬ 
tine.” The heart of routine 
is tea. The Queen always takes 
tea with her corgis, “for whom 
she personally mixes meat and 
biscuits which the little ani¬ 
mals eat on the red carpets of 
her private homes.” 

Corgis were fully researched 
for Bernhard Heimrich’s 
account in the Frankfurter AU- 
gemeine Zeitung. "Corgis are 
short-legged, bustling little 
dogs from Wales, which in the 
handbook are described as 
ideal for the farmyard, vigilant 
guardians and good comrades. 
The queen has six corgis, 
which she feeds with meat and 
biscuits every day at half past 
four,”; 

H einrich finds the British 
almost as interesting as the 
corgis. He says that a third of 
us dream about the Queen, and 
most of the dreams include 
drinkfag tea with the monarch 
- sans corgis* So we enter the 
British subconscious, and a 
dark placeit proves to be: 
a second^surprise Rafter 
the dreamslis^thatitls mainly 

ILThfil^fbera 
•amejtiSe _ _ 

ofviifr ^: ' 
nayer^set 

Quetat._ 

th e-British 


[for 


ure behind the walls of her pal- 
fothe middle of British 
reality, is there to help." 

Le Monde's corre spond ent. 
Laurent Zecchini, engages as a 
hitherto unimaginable entity 

- a French Barbara ftro- He 

too repom the dream of taking 

tea with the Queen- “In the 
collective unconscious of her 
ueople, the Queen keeps her 
See at the centre of a pile of 
useless little things, dusty but 
essential, which make Great 
Britain in the eyes of so many 
people the vestal priestess of 
the cult of memories..." . 

The elegiac theme then 
really takes hold: “Forty years, 
and always that certain smfle 

- a little fixed, this great pro¬ 
fessionalism, this int angib le 
etiquette, these prime minis¬ 
ters who succeed one. another 
for the invariable tea and. con¬ 
versations of no importance.” 

The Italians care little for 
psychological speculation, and 
less for tea, or even corgis. 
They are interested in not pay¬ 
ing income tax. So in R Sole-24 
Ore, Alessandro Merb, withhis 
usual good taste, celebrated 40 
glorious years of getting away 
with it. He reverently asked: 
“Is the Queen of England the 
UK’s biggest tax evader?” 

Merii noted that earlier mon¬ 
arch* had Indeed paid income 
tax. He then ran through the 
figures on the Queen’s wealth 
and Income and concluded she 
could well afford to pay. But he 
has fears about the succession; 
her non-payment of tax "does 
not me«n that Prince Charles, 
who likes to appear in the fore¬ 
front of Inner, city* causes, will 
not start doing it again.” . 

That will not satisfy the roy¬ 
alist Zecchini in Le Monde: 
“The Queen will have to find a 
recipe for a sort of neo-manar- 
chy for the next century, an 
alchemy which will bring 
together modernity and tradi¬ 
tion. In the next decade the 
Queen will celebrate - her 
golden jubilee and hetvW 


»: 



r 


4* 


thassjnbtifreen 


years. Until then, without any 
doubt, ‘God Save the. Quaea?"- 




James Morgan 

.. 


ji—vnii —James Morgan is econum- 

_„__ abandonv this:-d^n^.’i«-»cs correspondent of the BSC 

and the Queen^a dream;$g--. EWorld Service. 




WEmmig 

LUXmtJTS 


PURE SILK FABRICS 

AJrmated drect to YOU al LOW. 
prices dhect from HONG KONG, 
the SO( Cspfial of the Woridl 

IDEAL for 

WHJWNGS / GOWNS / BLOUSES / DRESSES / 
sunsatt 


CALLUS FREE, anythin,on00004*6719 
aid far £809 against your Grade Cam number 
and T«L number you receive our current swatches 
contaMig over ISO sfles - Dupions, Safins, 
Jacquards Mo by RETURN AMIML 


Or atonai regular cheques*; to: 


^inguslrilmwIhpnA 


C?oo 



tFT) 

6 FokUjhlhjn Rood, 
Kmtoon Cly. HONQ KONQ 
Tafc010-e®-71fe274a 
Ftoc(no«a7iwse5 


TVy re tor fast, efficient. Manly 
*«vtafiWi honour afllROSC 
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llfEtoy ft Ccfr new bridal registry offices ■ wide 
nage of exeboto daoa. crystal apd anting diver 
qtttoy aa well a» wedding auitou wy and praaenta 
far the beat man, br ktmn ri df end ptra. 

Rw mac deoOa pleaae contact rioda Want aa 
0714092790 


Tiffany & Co. 


00 OLD BOND STREET LONDON W 2 X 8 AA 
TELEPHONE:071-4093790 


THE REGISTRY 



SELFRIDGES 


The Bridal Registry at Selfridges snakes present 
buying a pleasure for you and your guests. Your 
own personal consultant, regular updates and gifts 
delivered on return from your honeymoon are all 
part of the excellent service- Selfridges* wide 
selection of ocdtmg and unusual merchandise will 
leave you spoilt for choice, but our new bridal 
brochure should provide plenty of Inspiration. 

EXCLUSIVE BRIDAL DAY - 25th FEBRUARY. 

I FOR DETAILS AND TICKETS FLEASB TELEPHONE 
P71-6291234x3845. 



Objetsd’art to celebrate a marriage: 
fine enamel boxes with inscriptions 
and exquisite porcelain scent bottles. 


HALCYON DAYS 

14 Brook Street. London WI 
& 4 Royal Exchange EC3 
Tel: 071 629 SSI I Fax: 071 4090280 


- J sSS- -*%5p=- 

GARRARD 


IX CflOWN DWELLERS 



Traditionally the finest engagement and wedding 
ring specialists. Garrard's 1992 Catalogue also 
includes many wedding gifts and ideas for the new 
home, indnding cutlery, china and docks. 


Our in-home artists are able to create new designs 
for you or to give advice on re-designing your own 
jewetleiy. 

1992 Catalogue £4 



Fareonsl enquiries- pleasetick coupon number 01 
Buttons enquiries -please flekooupon number: 02 
(UK, Ireland, and BFPO only please) * 



■£. :■ * ' 




Tfaa 199ft Bill colour Tjrodrar* from Dorma aflbn tha. 
Bridw-to-fta many pnwitiffltimi far creating her own, 
uuiMdnil look in the bedroom. 


Available from mid-March tha brochure offers 04 
pma of aapirational room set photography, 
infomatiaa and advice and ia, far the Gnt «■»» , 
®a»ed around a colour theme rather than by 


For yonr free copy of the brochure please aaad a I 
cheque/postal order far 50p to cover portage and 
—'ftamng to Dwma, P O Box 7. Leee Street, Ssrinton. 
nchoeter, H27 2DD. Jor the attention of Alison 

Hnlbnil 


i tjm Sim. Mn Pit ifl TJt—, Furori^jt.tyi 


The odd 
gift. 


There are over a bun died gift items In tbe 
latest Saville-Edells catalogue. Presents 
with style, presents to treasure, presents to 
amuse and presents for the person with 
everything. Catalogue cost is £2^0 which 
is refundable on yoar first purchase. 


25 Walton Street, London SW3 2HU 
Tel: (071) 584 4398 


SAVILLE-EDELLS 

JYben you’re giving, we've got the gift. 


MILTON FOX 9 


DESIGNERS, JEV -VERSMTTHS 



All our work Is exclusively designed by Serena 
Milton and Richard Fox. We are accustomed to 
working to your requirements and enjoy the 
challenge of producing exclusive jewellery and 
silverware. For a free catalogue or appointment 
please contact us at 9a Peacock Yard London SEI7 
Tek 071707 0759 or at the Savoy ot Poitman Hotel. 



CATHERINE 

BUCKLEY 


10 


For unique bridal creations...Mother of the 
Bride...Second time around...Special 
occasioTL-Beading and Antique lace...Hand 
coloured co-ordinated acceseorirs—induding 
unusual veils and elaborately decorated 
shoes...For that total look achieving the 
distinctive quality of a bygore era_ 


Catherine Buckley Ltd (est 1983) 

302 Westboume Grove, London Wll 2PS. 

By appobtfmdt only telephone 071-229 8786 


For a glimpse into the world of Catherine 
Buckley please send for our information 
pack. £5.00 (allow 28 days for delivery) 


Picture “mania" 

A 20’s style creation in spotted net with appllqaed 
antique bee and pearl* wife chiffon sleeves and 
rah. 



11 


Plan your honeymoon with Thomas Cook 
Hbtidsys and you can ebooM from a selection of 
the world's most beautiful and exotic 
destinations. Why not exchange year vswa on a 
sun soaked pahn-fringed white IwM Our 
choice at meriting locations in the tVwm 
and Ca rib bea n (and our wedding ■pwiniwf) wQl 
cater far all your wedding day needs - leaving 
you to enjoy heaven on earth 


For juur copy of our Wedfflngs and Honeymoons 
brochure complete the coupon, cadi 0733 aagT i Ffi 
or visit your local Thomas Cook Shop. 


ESSENTIAL WEDDING 
LUXURIES 


Please tick appropriate boxes for the catalogues that you would like to 
receive, enter your own name and address and then send or fex this ocupon 
b'the addres&tfax number shown. Replies must be no later March 
14th, 1992 


1. 

2 . 

3. 


fgS.00/591 


Angus International 
Hffanys 

Notti ng ha m Laces & Trimmings Ltd 
Personal-Enquiries 


4. 

5. 


-53l 


r £2.00 I 


l £4 DO | 


EH* 


10. 

11 . 


1.00 
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Business 
Donna 
Selfridges 
Halcyon Days 
Garcards 
Savilie Edells 
Milton Fox 
Catherine Buckley 
Thomas Cook 
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For any catalogues that require payment, please make cheque payable in 
seeding or ament equivalent currency rate, to the FJNANOAL tlMK 
LTD. and said it with *is reply coupon to: aivljal TIMES 


WEEKEND FT ESSENTIAL LUXURIES CATALOGUE SERVICE 
(Ref 2/92) Capacity House. 2-6 Rothsay StreetJLoiidon SEl 4UD 
Fax: No. 071 357 6065. 
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Jtirna \lf 


They are the staples of every wardrobe, the classics that last and last. But what’s the secret of their success? Lucia van der Post finds that... 
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it’s not 


as easy as 
it looks 
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F orgive me for 
returning to the 
theme of basics so 
soon. A mere four 
weeks ago I was recommend¬ 
ing to you the excellent quali¬ 
ties of Racing Green, a new 
mail order company purveying 
nothing but. . .yes, basics. 
The difficulty is one cannot 
avoid them - at the moment 
they seem to be everywhere. 

For example, at a recent 
lunch at Marks & Spencer I 
was galvanised by the informa¬ 
tion that three simple items, 
the Brooks Brothers' blazer, 
the gitt-snafUed loafer and the 
five-pocket Western jean (see 
below) are responsible for £50m 
turnover a year. It may be the 
sg qnina and the lace, the cor¬ 
sets and the zips that grab the 
headlines, but clearly it is the 
basics that do the business. 

Then there is the phenome¬ 
nal success of The Gap doth- 
ing chain, w hich haa made its 
fortune out of nothing but 
basics: very well-made, simply 
displayed, keenly priced 
(though in the UK they cost in 
pounds what they cost in dol¬ 
lars in the US and conse¬ 
quently seem rather less of a 
bargain). It arrived in the UK 
some four years and already 
has 35 branches. Richard 
Hyman of Verdict (the retail¬ 
ing consultancy) guestimates 
that it does some £40m a year. 

You might think that any¬ 
body could do basics, that you 
hardly need involve a designer 
at alL Exactly the opposite is 
true. It requires a finer eye, a 
more scrupulous attention to 
detail and nuance to turn a 
basic into the sort of must- 
have commodity that sets the 
tills ringing. From the fabric to 
the stitching to the placing of 
the seams and the choice of 
buttons, every single detail 
contributes to the whole. 

Take the classic white cotton 
shirt You might feel that this 
would be the easiest thing in 
the world to find, and that 
when you did it should not 
cost more than, say, £40. You 
would be wrong. This week I 
have looked high and low - I 


have found delicious shirts, 
ravishing shirts, shirts well 
worth buying, but the only 
truly classic simple cotton 
shirt I could find in shops 
came from polo Ralph Lauren. 
It was perfect - but it cost 
£ 100 . 

Marks & Spencer Itself 
admits that it has not yet come 
up with the perfect white cot¬ 
ton shirt. It has a ravishing 
rfaasin shirt in heavy snv at an 
excellent price - £49-95 - and 
just this week I spotted a 
splendidly simple linen one at 
£35, but nowhere could I find 
. the perfect plain white cotton 

Q&6- 

The rewards for getting the 
basics right are enormous. 
MAS, for example, has been 
nailing jeans, in good numbers, 
for years, but 11 was not until 
it came up with the five-pocket 
Western jean at £19.99 that 
sales really took aft Word got 
out that here was the definitive 
jean with the fit, file propor¬ 
tions, the swanky air of a jean 
that usually costs double the 
price. 

MAS did the same with the 
classic gilt-snaffled loafer - 
working at it until it had the 
softness, the comfort, the air of 
relaxed class that the customer 
looks for. They priced It at 
£29.95 and it has been a huge 
money-spinner ever since. 

Dit to the blazer . The com¬ 
pany had been selling a 
so-called nhuesin navy blue ver¬ 
sion for years but to the dis¬ 
cerning eye the fabric was too 
heavy, the shape too boxy, the 
buttons nothing special. But 
when M&S brought oat the 
truly classic Brooks Brothers 
version last year the discern¬ 
ing shoppers' network really 
began to buzz. 

The demand for the 
carefally-made, properly 

thought-ont classic seems 
almost limitless. Lands' End, a 
US mail order company, 
specialising In quintessential 
American classics - the 
Oxford shirt, stone-washed 
jeans, cowhide belts, flannel 
shirts, polo shirts, “sweats’* 
put its toe in the mail order 
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market last November with a 
gmaTi brochure. The response 
was so encouraging that just 
three months later it has 
brought out a much larger 
brochure, in which the seeker 
after classics wifi find nnihing 
fancy, nothing that will ever, 
ever date, but solid quality at 
fair (but not cheap) prices. For 
the catalogue ring 0600-220-106. 

johnny Boden is, by 
contrast, very, very British. An 
ex-investment banker who 
tired of the endless search for 
the elusive piece of no-hassle 
clothing, he decided to track 
them down, put them together 
and launch a mail order 
service. “I had always thought 
that if I felt like this then lots 
of other people most, too.” 
What he wanted, and what his 


clothes deliver, is: “Nothing 
fussy, nothing fancy and 
everything matte to last-** 

. His first catalogue is a joy. 
featuring his own quirky 
essays on why he chose each 
piece. It covers just basic 
rinthmg - moleskin trousers 
(£48); hand-crafted saddle 
leather belts with strong solid 
brass or nickel buckles 
(amazing value at £18); heavy 
cotton twill button-down collar 
shirts (£35); Shetland wool 
sweaters (£39); silk ties (£23); 
corduroy trousers (£48); 100 per 
cent pure white cotton boxer 
Shorts (£3 for £19); and, finally, 
the Boden bag (£90) to put 
them all in. The catalogue is 
available from Boden, 9 Forge 
Court, Reading Road, Yateley, 
Camberley, Surrey. 


■ There is no garment more l»™ than huge pearl and gilt buttoned cuffs, by Street, London SWl or 153 New Bond 



■ There is no garment more basic than 
the white shirt. They come in m any 
fabrics and many moods: crisp, quirky, 
diaphanous. romantic, sleek — 
a white shirt can transform an outfit, 
set a scene. Sketched above are just six 
of file best options around. 

Top row, left to right classic white 
Rnen by Polo Ralph L a n r en, £120 (also 
in «fik, £140), 143 New Bond Street, 
London Wl. (post and packing £6). 91k 
organza with shawl collar and tie and 


huge pearl and gilt buttoned cuffs, by 
lilil Crepon, £195 from WUstles branches 
(for mail order, £3.50 extra, ring 
071-985-7309). “Prudence", a crisp white 
rotten shirt with elongated collars giving 
it a rather Japanese air, £59.95 from 
The Shiitsmtth, lffl Portland Road, 
London Wll 4 UL Mail order £2 JO extra. 

Bottom row, left to right large 
puff-sleeved shirt in linen (£115) or silk 
organza (£315) by MaxMaia, 32 Sloane 


Street, London SWl or 153 New Bond 
Street, London Wl. For other stockists 
ring 071-287-3434. Man’s classically 
simple shirt in 100 per cent cream viscose 
by Rossperez, £89 from Malcolm Levene 
13-15 Chfltem Street, Loudon Wl M1HB. 
“Unforgettable", a crisp white twofold 
cotton poplin shirt with a knot in one 
collar and the pocket, £70 from The 
Shtatsmtth, 139 Portland Road, London 
Wll 41*. 


■ Take a look at the three 
basic items pictured left - a 
blazer, a pair of jeans and a 
pair of loafers. They may look 
unexciting, but the sums of 
money they generate is far 
from dull - they have in the 
last two years done £ 100 m of 
business for Marks & Spencer 
in the UK alone. 

After knickers, socks and 
shoes these must be some of 
the most basic of all basics. 
There can hardly be a ward¬ 
robe in the land that does not 
have at least one of them, and 
most will probably have all 
three. They have become the 
staples of leisure dressing. 
Every fashion editor worth her 
little gilt chair has written 
reams on how to take the jean, 
blazer and loafer and make 
them your own - how to dress 
jeans down with a white 
T-shirt, dress them up with a 
handkerchief, soft white cot¬ 
ton shirt and a Hermfes scarf, 
and so on ad infinitum. 

The problem with these kind 
of basics is that they often cost 
more than seems proper for 
their understated role. Here at 
last are three excellent ver¬ 
sions at sensible prices, avail¬ 
able to most M&S branches. 
The Brooks Brothers’ blazer, 
nicest in navy but also avail¬ 
able in black, red or beige, is 
£79.95. The five-pocket West¬ 
ern jean Is £19.99. Ladies’ gilt- 
snaffled loafers, in black or 
cream leather and red or navy 
suede, are £29.95; mens are 
£39.95, in brown suede or 
black leather, and available 
only in Marble Arch, London. 


The Fliegerchronoorai 
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Bridal gowns, one careful owner ... 


I F ANYBODY in your fam¬ 
ily is about to become a 
bride, you may be in for 
something of a shock 
when the bills start rolling in. 
Joy EageD and Sandra Rish- 
over have had what seems like 
an idea whose time has come 
- they sell second-hand 


PRESTIGE 


the antique wine 

COMPANY 

Sap&y * doe Vintage WBoe /ram d* 
year of the recipients birth 
•ccanjanSed by an original "Times" 
Newspaper from the cuct day m 
engraved presentation case. 
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wedding dresses. 

The dresses come from some 
of the best-known names in the 
business - Tatters (beloved of 
the npper-crest set), Louise 
Hamlin-Wright, Hollywood 
Dream, Beverley Summers and 
lots, lots more. Some have 
been specially-made for the 
bride by a dressmaker, others 
are couture, yet others have 
originally been bought off-the- 
peg. AH have been beautifully 
dry-cleaned and are in excel¬ 
lent condition. 

At any given moment they 
probably have some 60 differ¬ 
ent dresses to choose tom and 
they sell at roughly half what 
they would have cost origi¬ 
nally. Prices start at £250 and 
go on up to £2^00. The bride 
gets roughly a third of the orig¬ 
inal prices, the new buyer pays 
roughly half. “Yesterday’s 


Dress for Tomorrow’s Bride" is 
their motto and it seems like a 
very usefhl service. 

There is a nice, relaxed 
showroom at 73, Fairfax Road, 
London NW6 4EE, where either 
Joy or Sandra wifi see prospec¬ 
tive brides by appointment 
only. Tel: 071-372-4748. 

■ With the opening of the 
trout fishin g season approach¬ 
ing a box of beautiful artificial 


exactly the sort of present that 
fisher folk would be more than 
pleased to receive. 

Hawkes and Black is an old- 
established fly tying firm and 
has put together some 40 differ¬ 
ent patterns in a (re-usable) 
black plastic box. All are for 
fishing for trout and sea trout, 
and all have been devised in 
consultation with the relevant 


experts. 

There are different flies for 
each fishing region - the 
Welsh Trout Fly Collection, the 
Welsh Sewin Fly Collection, 
the North Country Spider Col¬ 
lection, the Scottish Trout Col¬ 
lection and the Welsh Border 
Collection. Each fly box comes 
complete with a sleeve with 
lots of appropriate Information 
on it 

Each box costs £15.99 
icluding postage) and can be 
bought direct from Hawkes 
and Black (tel: 0363-83655), 
from Greys of Alnwick, North¬ 
umberland, (tel; 0665^10020) or 
from any Greys of Alnwick 
stockist 

■ These days keeping a house 
filled with fresh flowers can 
cost up to hundreds of pounds 
a week, so it is not surprising 


that many people have taken 
to mixing fresh flowers with 
artificial ones. But this needs 
to be done carefully - the dif¬ 
ference between the best and 
the worst of the artificial ones 
is huge. 

Oasis, at 194-196 Walton 
Street, London SW3 (tel: 
071-584-9519) has some of the 
best artificial ones I have seen 
and its latest line, imitation 
dried flowers, is really lovely. 


look faded, just like the real 
ones. There are small rosebuds 
(£1.50) and roses (£3.40) as well 
as flowers such as hydrangeas 
(£i20) and peonies (£3.90). The 
initial outlay may seem large 
but they wash and wash and 
next year they will stiQ look as 
good. 

LvdP 


I Set yellow gold — £-1.050 
stainless steel — £1,125 

Prepare yourself for a flight of Taney that had iu> 
start half a century ago. in 1940, to be exact, 
with the world's first pilot's watch. 

This fabulous flight continued with the Mark XI 
(1948), its successor. It was and is held in such 
high esteem that current collectors' prices an; 
likely to bring you back to term Fiona in a hurry. 
Our new pilot s chronograph is the logical 
consequence of a line of famous predecessors: 
outstanding exterior styling in the round, the 
toughness of a true pioneer, and a set of con¬ 
struction principles that even connoisseurs of 
IWC watches wouldn't have thought possible. 
Characterizing as worlds apart the difference 
between our pilot’s chronographs and other 
watches aspiring to the same lofty goal, has be¬ 
come a virtual tradition to which our new model 
is happy living up to. 
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ifyiw would tike 10 know mo re about the Flicgerchiwnonraph and «hw nusierpicce*. 
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lAPPtN A WEBB — nugEN VICTORIA STREET. FENCHURCH STREET. RECENT STREET. HEATH ROW TERMINAL .1 AND GUILDFORD. 
Also AT: HOWARDS - sTRATFORD-UP** aVON ' CiJiEQEQBE - NORTHWMO AND KUISUr. 

HARPERS —HARROGATE AND YORK. 
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Rugby Football/John Hopkins 


They’re lean and mean 


D OWN THE years 
there have been good 
England rugby 
teams and less good 
ones. England's team in the 
current Five Nations’ Champi¬ 
onship is the best ever. They 
proved that In the second half 
against Scotland and through¬ 
out the memorable game 
against Ireland in which they 
scored six tries. Their perfor¬ 
mance at Twickenham two 
weeks ago was remarkable 
because Ireland won SO per 
cent of the possession and had 
the put-in at is of the game's 
21 scrums. The mind boggles at 
what En gland mi g h t have done 
with more possession. 

If Will Carling’s team beat 
France in Paris this afternoon, 
as they should, and go on and 
win the Grand Slam, as they 
should, they will have proved 
themselves the best European 
team in the international 
championships for at least 30 
years. 

How they have done this is 
Instructive. They have based 
their methods on those of a 
successful club. A squad sys¬ 
tem was introduced and a team 
manager. Geoff Cooke, 
appointed. Cooke has brought 
stability and consistency to 
team selection. They were not 
always present before- 
Cooke has also Introduced 
mental training techniques. 


When he gave tapes for mental 
rehearsal to Paul ReudaU and 
Jeff Probyn, England’s props, 
he received a dusty answer. He 
did not give up however. Prior 
to the Irish game he asked 
every player to write down six 
reasons why they wanted to 
play for England and six rea¬ 
sons that motivated them to 
their best performances. Even 
a seemingly simple exercise 
such as this had a benefit it 
helped the players concentrate 
their minds on the task in 

Tiflwri 

The most significant reason 
for England’s surge forward is 
their dedication to fitness. 
England’s players are fitter 
than ever and whether or not 
they bring home the bacon in 
the form of the grand slam this 
season, this achievement can 
not be taken away from them. 
They are 25 per cent fitter than 
Wales’s, believes Alan Davies. 
Wales’s coach, and much fitter 
than Ireland's, too. 

England tried to Improve 
their fitness as long ago as + h p 
mid-1970s. It did not work then 
any more than did the practice 
of having the selectors in track 
suits on the pitch at training 
sessions, not to mention Larry 
Lamb, the referee, Don Ruther¬ 
ford, a doctor and a physiother¬ 
apist and one or two other 
well-minded but misguided 
England camp followers. 


T was told X had to run six 
miles in 48 minutes and be able 
to do ten 150 yard sprints each 
in 18 seconds,” recalls one 
En gland ■intBmnrfonfll of that 
vintage. “What use was that to 
me? It would not increase my 
speed over 30 yards and that 
was what Z needed, explosive 
speed not stamina. Anyway the 
senior players put an end to it. 
We were supposed to be tested 
at Aldershot and only the 
scrum-halves and a couple of 
other backs turned up. The 
senior players all refused.” 

hi 1886, McNab returned to 
work with the England squad 
and his principles are now fol¬ 
lowed. A number of England 
players recently achieved oxy¬ 
gen uptake figures measuring 
the capacity erf the heart and 
lungs that would have been 
respectable for highly-trained 
athletes. Although ftar weight 
and body afro have increased, 
body fat hag diminis hed, in 
some cases to proportions 
almost as low as marathon 
runners. England's rugby play- 
os are not just mean, they're 
lean, too. 

Rugby throws up famous 
players in groups of two or 
three: Mesnel and Sella cur¬ 
rently representing France, for 
example; Price, Windsor and 
Faulkner, the Pontypool Front 
Row, for Wales in the 1970s; 
Marques and Currie, the 


England locks of nearly 40 
yean ago. 

A considerable part of 
England’s current success is 
due to the centre partnership 
of Carling and GuscotL Con¬ 
centrate on one and the other 
is away. They are fast in attack 
and strong in defence and two 
better centres have not played 
together for England. 

They are the heart of a 
potent three-quarter line. As 
other countries have found to 
their cost, concentrate on Gus- 
cott and Carting and En gland 
wings Halliday and Under¬ 
wood, will go on a spree and, if 
they do not then Webb wfiL as 
he did two weeks ago. As he 
s urvey ed the wreckage of his 
Irish team at Twickenham 
Ciaran Fitzgerald observed: 
“England’s back division had 
everything you could ask for - 
speed, teamwork and strength. 
They had a great ahility to pen¬ 
etrate, not with one single 
player but in numbers.” 

There have been two mould- 
breaking British teams in the 
past 21 years. The first was the 
1971 British Lions, the first 
Lions to win a series in New 
Zealand, and the second was 
the 1974 British Lions, who 
went unbeaten through a Test 
series in South Africa. This 
current En gland team should 
be regarded as mould breakers, 
too. 
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A MERICA’S racing 
yachtsmen have a 
saying: “Nothing 
goes to windward 
like donais”. Even to a Limey 
landlubber the implication is 
obvious. Fast boats cost 
money, and the fastest boats 
cost the most _ 

Dennis Conner is currently 
having that cynical axiom 
branded intn htm by billionaire 
America’s Cup rival Bill Koch. 
The trials to select a Cup 
defender entered round two 
last Saturday and Conner is 
frpfag out-spent and out-sailed. 

Two weeks ago Koch, skip¬ 
per «Tid paymaster of the 
Americas team, took delivery 
of his third yacht Christened 
simply America she is proving 
unstoppably fast — even in a 
relatively untuned “out-of-the- 
box” state. In her first encoun¬ 
ter with Conner's steed Star & 
Stripes the new yacht's win¬ 
ning marg in was a huge 6 m 23 
secs. 

“We’re ecstatic because this 
is probably the slowest she’ll 
ever sail,” said Koch, an engag¬ 
ing white-haired energy tycoon 
who trained as a scientist at 
MiT “She aafied for only eight 
hours before the race and we 
are still learning the little 
tricks o t what she likes." 

In the second race between 
the two boats, America won by 
6 min. Conner won the start by 
a five second margin, indicat¬ 
ing that Koch’s crew were so 
confident of superior speed 
over the 20 -mile course that a 
tiny advantage on the line was 
hardy worth the battle. After 
the first beat America was 2m 
38s in front and never missed a 
beat thereafter. 

Conner, beaten only once in 
four America's Cups going 
. back to, 1980, has made major 
modifications to Stars Sc 
Stripes in the two weeks since 
the^first. round robin ended. 
■iSh^hop has a forward canard 
^^ pqsKBdyrSteerahle, as part 
^^a^twtHdeihemt keel and has 

t^ : Claiui. LFg£^tme out It 
jabved/vb^ to 

control, as Cornier admitted 




Captain Carling: a rare pauea for braaOi 


Don’t settle 
for slips and silly 

points when 


you can hav 



deep extra cover. 
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A comprehensive guide to the Cricket World Cup 
comes free with the 20-page Telegraph sports section 
on Monday, February 17. 

The eight-page pull-out includes a timetable of 
the matches, and contributions from Imran Khan, David 
Gower, Derek Pringle, Nick Farr-Jones, Chris Cowdrey 
and Christopher Martln-Jenkins. 

As you can Imagine, you’ll be stumped if your 
newsagent runs out (That’s enough cricketing puns. Ed.) 


with uncharacteristic candour, 
“Either the boat doesn’t 
steer the way I wou 2 alike.it to 
or I haven’t learnt to-ioperate ft - 

yet," saW thepcrtlggfroiyo- - 
tivc sailor. While Koch has a f 
virtually bottomless private r 
war-chest, Conner has had; tb 
go out and raise-Corporate 
sponsorship for every dollar he 
spends on his yacht : 

His target budget Cm?, the 
whole campaign was a mean 
and lean $l5m, but fhstte&fty 
that Stars & Stripes wflF-uot 
even reach thatfigured It 
means that a new boat is oufcof 
the question, while Koch Xus a 
fourth yacht under'construc¬ 
tion and due in San Dlegadtay 

ing April. 

The format for the defender 
selection process means that 
the top-scoring two yachts, out 
of three currently rating; go 
into a best-of-seven final in; two 
months time. UnfortunatelyJbr 
Demis Conner two of thecain- 
pating boats are part of-the 
Americas effort 
“You’re never out of tjris 
until you lose four races.in 
April," says Conner -confl- ” 
dently. However, if his position 
becomes genuinely desperate 
he could pull out beforehand, 
saving on everything from 
crew wages to hours on the 
huge supercomputers used, in . 
the design process. 

Ironically for a man whose 
200 -strong team has. put 
together the best IACC boats to 
date, Koch is unstintingSy criti¬ 
cal of the new class. In yubHc 
or private he seldom deviates 
from his attack oh their design 
and cost 

“The boats are fragfl&auff - 
very expensive - 
costs $5m. If the wind Jgi&arZ' 
above 17 knots something's - 
bound to break and so mag fev... 
could get physfcallyi^^^; . 
hurt,” says Koch. •;. 

“I think these boats a&m§*-,; " 
for Hie America’s- Cup $2gg§N&»£, 
they are following 
route to oblivion•' 
J-boats did.” This 130*^^ 
was last seen in the 
never reappeared after 41 

because rf their 

On the other baa^rapji*'' 
former skipper Gary Jopscai: 
pointed out, “BUI Koch’s, .tfi5:_ ! 
one setting the pace when .it 
comes to spending moneviTA : 


S OME buyers of large 
estate cars can be quite 
imag&consdous. Before 
deciding upon make or 
model, they ask themselves: 
would 1 care to be seen In this 
car at Badminton, or even my 
local point-to-point? Many t hen 
tom instinctively to Mercedes- 
Benz or Volvo. But there are 
more choices around today 
than for some years. 

I have been driving same of 
the latest large estates that 
transport permutations of peo¬ 
ple, lots of luggage or bulky 
items with ease, comfort and 
style. Among them are the 
Audi 100, Citroen XU and 
VauxhaU Carlton turbo-dieseL 
The Audi 100 estate, no lon¬ 
ger called the Avant, has lost 
its steeply-sloped tail. This 


and kept the rear 1 window 
dean on a wet motorway but 
was no help at all when you 
wauled to c any an awkward 
Piece of f urniture. So Lovejoy, 
BBC-TV’s rascally antique 
dealer, would never have had 
an Avant 

lam not sure he would want 
an Audi 100 estate, either. The 
flora- to roof height is a meagre 


there is an enormous secret 
compartment nrofer the carpet 
But he would approve of the 

I *- 


stagte bed slides into it with 


XM has sett-levelling, 




car. Fully laden 


and stance and ti d e s Just 


would be Us car. 


manual gears to 




much tyre rumble. -The 
Cltrden’s semi-active suspen¬ 
sion keeps it upright on bends; 
for crossbg rough meadows hr 
driving down rutted tradc&at 
can instantly be hfiched^ip an 
inch or two to stop-.it running 
aground. 

Although Vauxhall’s Cariton 
estate has been around for 
some years, a £16^85, 2A-fitreL 
100 horsepower,, turbocharged 
and inter-cooled diesel veridoii 
is ne w for 1992. It is an impres¬ 
sive car. Build quality is excel¬ 
lent, it rides well with a 
remarkable lack of road noise, 
and is massively roomy 
It has a silky, five-speed man¬ 
ual transmission and a light 
clutch. 

Anti-lock brakes are stsn- -. 
dard and the seats 


believe it Is really a-VauxhsIL- 
badged, German-made Opel 
After a slightly' -throbby 
start-up, the engine smooths 
out For a turbo-diesel, it ikiEs 

^^^!°ye?sp^ ia fire^y^iq? to 
higher revolutions inthe gears. 

Two other slighti^^nudler 
but, for their size^' roomy 
estates to have 




acy 2.0 GL, powered by a tin* 
litre flat-four with multi point 
fuel injection, and a Hat Tem- 


buy at £14449 for peentewhb 
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BBC1 


7.00 Open University. 7X5 News. 7JO Crystal 

Tlpps and Alhualr. 7X5 Wiz Bang. 74B The 

Jetsons. US Eggs 'n' Baker. 8X5 Thundorcatx. 

8X0 Going Live! 1027 Weather. 

10 X 0 Grandstand introduced by Steve 
Rider. 10.35 Bobsleigh: Two-man 
bobsleigh Irom La Plaqne. 11.10 
Women's Downhill Skiing from 
Meribel. 11.50 Bobsleigh, 12,00 
Cricket from Christchurch: New 
Zealand v England. 12.35 Racing 
from Chepstow: The 12.40 All- 
bright Bitter Novices Handicap 
Chase. 12.50 Rugby Union/Foot¬ 
ball Preview: Look ahead to the 
weekend's action. 1.00 News. 1.05 
Racing Irom Chepstow: The 1.10 
Persian War Premier Novices 
' Hurdle. 120 Football/Rugby 
Union Preview. 125 Racing from 
Chepstow: The 1.40 Rising Stars 
Chase. 1,50 Rugby Union: From 
Parts, France v England. Plus, 
from Lansdowne Road: Ireland v 
Scotland. 435 Final Score. Times 
may vary. 

5.10 News. 

320 Regional News and Sport. 

BJL5 Stay Too ned! 

SJtQ Big Break. Snooker stars Dean 
Reynolds, Dene O'Kane and Gary 
Wilkinson test their skill against 
the clock on behalf of contes¬ 
tants. Hosted by Jim Davidson. 

620 Noel's House Party. 

7.10 The Paul Daniels Magic Show. 

7J5 Moon and San. Gladys helps 

solve the riddle of a dead girl 
found on the wrong side of the 
Channel in the boot of a Euro- 
MP's car. Starring Millicent Mar¬ 
tin and John Mlchie. 

830 News and Sport Weather. 

0.10 That’s Ufel The search continues 
(or a new singing star, with soul 
singer Daniel Washington making 
his debut as a solo artist. Plus, 
the usual mixture of features and 
consumer concerns with Esther 
and the team. 

930 Winter Olympics '92 and The 
Road to Wembley. Highlights 
irom the FA Cup fifth round. Intro¬ 
duced by Desmond Lynam. Plus, 
highlights from the 16th Winter 
Olympics In Albertville, featuring 
the men's figure skating free pro¬ 
gramme and the women's down¬ 
hill skiing. 

1SLOO Film: Pursuit An extremist 
threatens a city with mass 
destruction by using a deadly 
nerve gas. Thriller, starring Ben 
Gazzara (TVM 1972). 

1.10 Weather. 

1.1 S Close. 


BBC2 


*40 Open University. 

3.00 Mahabharet (English subtitles). 

3-40 nine Secret Agent A war hero 
and famous novelist turns espio¬ 
nage agent to locate and termi¬ 
nate an enemy spy in 
Switzerland- Spy thriller, starring 
John Gielgud, Madeleine Carroll. 
Robert Young and Peter Lorre. 
(1936). 

SjOS Late Again. Highlights from the 
week's Late Shows. 

5-50 The Survivor's Guide to the NMS 
Debate. Jonathan DImbieby Cuts 
through the confusing terminol¬ 
ogy and political arguments to 
present an easy-to-understand 
guide to the health service 
reforms, is the Government creat¬ 
ing a two-tier service as a way of 
eventually privatising the NHS? 

0.35 News and Sport; Weather. 

030 Young Musician of the Year. New 
series. Humphrey Burton intro¬ 
duces the first of two pro¬ 
grammes featuring Mozart 
recitals by finalists and winners 
tram the previous seven competi¬ 
tions. including the Oboe Quartet, 
and the Piano Quartet In G minor. 

730 Fine Cut: Last Images of War. 
True and harrowing story ot four 
international Journalists who 
were killed trying to expose the 
futility of the Afghanistan war. 

Ben Kingsley narrates. 

930 Moving Pictures. Featuring Law¬ 
rence (Body Heat) Kasdan dis¬ 
cussing his new film. Grand 
Canyon. Plus, profiles of Serbian 
film-maker Dusan Makavejev. 
and Charles Bennett, writer of 
Hitchcock's 7929 film Blackmail, 
and still writing In the 1990s. 

930 FHme Silverado. Four reluctant 
heroes are drawn together on a 
dusty trail to challenge the dan¬ 
ger, corruption and violence in 
the town of Silverado. A Law¬ 
rence Kasdan western, starring 
Kevin Kline and Kevin Costner 
with Scott Glenn and John Cleese 
(1965). 

1135 FTfm: Night of the Demon. An . 
American psychologist is scepti¬ 
cal about the mysterious death of 
an occultist doctor - until he 
finds his own life in danger. Dana 
Andrews and Peggy Cummins 
star with Maurice Denham and 
Athene Seyler (1957). 

135 Close. 


&00 TV Am. 9X5 Uctermouth- 11 XO The 17V 
Cnart Show. 1250 pm Child of Achievement 
Awards. 


130 

1-05 

1.10 


135 

230 


330 


530 

035 

5.15 


535 

830 

735 


730 


935 

1030 

1035 


1030 

1135 

1130 

1235 

130 

135 

235 

235 

335 

430 


ITN News; Weather. 

LWT News: Weather. 

3 amt and Greavsle. Ian and 

jimmy look ahead to the coming 
week's sporting action. Including 
the European Football Champion¬ 
ships, with England v France al 
Wembley; the FA Cup fifth round 
ties; ana the fourth round of the 
Scottish Cup. 

The Day. 

Guernsey Offshore Powerboats 
'91. Highlights of one of Europe’s 
biggest powerboating events. 
Film: Hector's Bunylp. A loving 
family are threatened by a prop¬ 
erty developer, but find unlikely 
assistance from their youngest 
member and his unusual friend. 
Starring Robert Coleby and Bar¬ 
bara Stephens (1986). 

Results Service. 

ITN News; Weather. 

LWT News; Weather. 

10 Sharp] Pop band 2 Unlimited 
preview Capital FM's Valentine 
Disco. Rim reviews Include 
Father of the Bride, starring 
Steve Martin. Plus, a masterclass 
with drummer Carty Maasado at 
the Commonwealth Institute. 
Baywatch. 

Barrymore. 

Stars In Their Eyes SpectaL Les¬ 
lie Crawther presents highlights 
of the first two series, featuring 
look-alike stars John Lennon, 
Shirley Bassey. Mick HucknaJI 
and Englebert Humperdinck. 

Rim: Three Men and a Baby. 
Three bachelors find their lives 
turned upside down when they 
discover a baby girt on thalr 
doorstep. Tom Selleck. Ted Dan- 
son and Steve Qutlenberg star. 
fTN News: Weather. 

LWT Weather. 

Aspel and Company. Guests 
indude actress Vanessa Red¬ 
grave, radio and television per¬ 
sonality Danny Baker, and singer 
Mick Hucknall. who will be 
peformlng with Simply Red. 

Tour of Duty. 

Get Stuffed: [TN News Headline*. 
Guns ’n’ Rosea. 

WCW Pro WrastBng. 

Get Shifted. 

New Music: ITN News Headlines. 

Bhangra Beat- 

Coach. 

American Collage Football 1991. 
The Hit Man and Her. 


CHANNEL4 


0-00 Early Morning 930 Listening Eye. 19M 
The Big & 1030 Film: Tonight W e Raid Calais. 
Il.tt Ball of Wool 11M Gel Smart. 1230 pm 
The Beverly Hillbillies. 


130 


2.15 


535 

530 


730 

8.00 

835 

B3S 

1035 

11.15 


1245 


230 

335 


Ftim: The Red Badge of Courage. 
A young man called up during the 
American Civil War gets his first 
taste of fighting. Audle Murphy 
stars (1951). 

Racing from Newcastle. Intro¬ 
duced by Brough Scott. Including 
230 Newcastle Building Society 
Nova Plus Novices' Chase, 3X10 
Newcastle Building Society Hand¬ 
icap Hurdle, 3.35 Tote Eider 
Handicap Chase. 4.10 Newcastle 
Brown Ale Top of the North Nov¬ 
ices' Hurdle, and the 4.40 New¬ 
castle Building Society Handicap 
Chase. 

Brooks Ida. 

Right to Reply. Viewers' reactions 
to Channel 4's Priests of Passion 
and to Dispatches, which discov¬ 
ered evidence that the main drug 
prescribed to help people with 
Aids may in fact be causing mare 
harm than good. 

A Weak In Politics. A look at the 
new EC budget In Strasbourg - 
will Britain have to give back Its 
rebate? And how political parties 
are planning to get votes from 
young mothers. 

TV Heaven: Introduction. A nos¬ 
talgic evening of TV shows from 
1963, with Frank Muir. 

Ttrle Week. The origins of the 
'new' satire movement With a 23- 
year-old Peter Cook, Jonathan 
Miller, Michael Frayn. William 
Rushton and John Bird. 

The Laver. Harold Pinter drama 
about a married couple. Starring 
Vivien Merchant and Alan Badel. 
The Avengers. Unseen for over 
25 years, this episode stars Pat¬ 
rick Mac nee as John Steed and 
Honor Blackman as Cathy Gale. 
Court TV: America on TrtaL New 
series. In the first programme, a 
former Marine charged with man¬ 
slaughter claims the cause is 
Post Traumatic Stress Disorder. 
Plus, a discussion on the case (or 
allowing TV cameras Into British 
courts. 

Him: The Prisoner of Shark 
Island. True story about Samuel 
Mudd. the doctor who treated 
President Lincoln's assassin after 
the famous murder, and who was 
subsequently sent to prison for 
Die. Warner Baxter stars. (1936). 
The Word. 

Close. 


REGIONS 


rTV RSGfONS AS LONDON EXCSPT AT TH* 

FOLLOWING TTMEfc- 

ANQUAt 

1230 Th« Munsten Today. 135 Anglia News. 
135 Tne A-Teem. 250 Cartoon Time. 3.05 
Carry On Nurse (1959) 5JJ5 Anglia News. 5.13 
Cartoon Time. 1040 Up ttn Junction. 


1230 Munster* Today. 1.05 Border News. 1.55 
My Secret Identity. 225 Out of Limits. 2 M 
Hannibal. 4JS Cartoon. 5.05 Border News. 5.15 
Cartoon. 10.50 Man. 11.45 Killing Machine. 
CENTRAL! 

1230 The Munsters Today. i.os Central News 
1.55 Great Planes 255 Queen of the Road. 5-OS 
Central News 5.15 Central Sports Special - 
Goals Extra. 10J50 The Naked Runner. [1907) 

CHANNEL! 

1230 Superman. 1.05 Diary Dates. 1.56 
McCloud: Million Dollar Round Up- C1BTT3) X40 
The A-Team. 4AS Porky Pig. 5JH Channel 
News. 5.10 Puffin's Pta(i]cn. 5.16 Porky Pig. 

OHAJaPIAMl 

1230 Dinosaurs. 1.05 Grampian Hoad lines 1-55 
Abslrf 215 Crann Tara. 245 Superstar* of 
Wrestling. 3M GJtampkma of Grampian. 4.4S 
Scots port Results. 5JJ5 Grampian Headlines 
5.10 Criomsgan. 5.13 Culrm Cloinne. iilso 
M atlock. 1145 Killing Machine. (1966) 


1230 Superman. US Granada News 1-55 The 
Spectacular World of Guhuiooa Records. 220 
Rock Sport. 240 Hannibal (1060) 4-35 Cartoon. 
5-05 Granada News 5.10 Granada Goals Extra. 
1040 Men. 11.43 Killing Machine. (1006) 

KTVi 

1230 Superman. 1.05 HTV Newt. 145 Soccer in 
the Seventies. 2416 Ski Tips. 255 See Fury. 
(1058) 5-06 HTV N*wa and Sport 
SCOTTISH: 

1250 NB. 205 Scotland Today. 145 The Life 
and Times ol Grizzly Adams. 250 Cartoon 
Tima. 3.05 The True Story of Jesse James. 
(1S5SJ 445 Scotaport Results. SM Scotland 
Today 5.15 Cartoon Time. 10.0Q Scottleh 
Weather. 10JD Brubaker, (i960) 

TSWi 

1230 The South West Week. 1.05 TSW News. 
1.55 Pep pi no. 225 Cartoon Tima. 230 The 
Spectacular World of Guinness Records. 200 
Hector's Bunylp. 5X5 TSW News. 6.10 Qua 
Honeybun's Cartoon Tima. 10X0 TSW Wearner 
18X0 Man. 7145 Killing Machine. (1936) 


1230 Superman. 1X5 TVS News. 1X5 McCloud 
(1073) 340 The A-Team. 4XS Porky Pig. 5.06 
TVS News. 5.15 Porky Pig. 

TYMI TpBh 

1230 My Secret Identity. 1255 Mr Msgoo. 1X5 
Regional News. 1X5 Out ol Limits. 210 The 
Spectacular World of Guinness Records. 240 
Hannibal. 4X5 Cartoon. 445 Results Service. 
5.05 Northern Life Sport SpectaL 5.15 Cartoon 
Time. 10X0 Men. 1145 Killing Machine. 
ULSTER! 

12X0 Blockbusters. 1X5 Ulster News time 1X5 
Superstars ol Wrestling. 250 8amaon and the 
Mighty Challenge. (1065) 5.10 Ulster News and 
Sport 5.15 Cartoon Time. 10X0 Ulster Newstlme 
10X0 Men. 1145 Killing Machine. (1086) 


12X0 My Secret Identity. 1X5 Calendar New*. 
1X5 The ArTeam. 2X0 Cartoon Time, 2X5 Sher¬ 
lock Holmes In New York. (TVM) SXS Calender 
News. 5.15 Cartoon Time. 10X0 Loose Cannon. 
1145 Twins Of Evil (1371). 


SUNDAY 


BBC1 


545 Open University. 0X0 Interval. 0X5 News. 
0X0 Getting Through. 215 This Is the Day. 945 
Winter Olympics *S2 


BBC2 


8X0 Open University. 200 Winter Olympic 
Grandstand. 945 Town Portraits. BXS Open 
University. 


5X0 TV-em. 0X5 Disney Club. 1045 Link. 11X0 
Morning worship. 1200 Encounter. 1230 pm 
LWT News Weekend, Including Interview with 
Nell Klnnocte LWT Weather. 


124)0 

12.30 

1255 

IjOO 

2.00 

3.00 


5.03 


5L30 


6.13 


6X5 


7.15 

7X5 


8X5 

94)3 

9*40 

8X5 

10X5 


11.13 


12X0 

1.10 

1.15 


See Heart 
Country Fite. 

Weather for Farmer*. 

New*; On the Record. Norman 
Tebbit with Jonathan Dimbleby. 
EaetEndero. 

Match of the Day. Desmond 
Lynam Introduces live FA Cup 
fifth round action, and the quar¬ 
ter-final draw from the FA head¬ 
quarters at Lancaster Gate. 

The Clothes Show. Naturalist 
David Bellamy has a complete 
style refit, and The Clothes Show 
goes on a photographic assign¬ 
ment with Lisa Stansfield. Plus, 
how difficult is tt for young disa¬ 
bled people to shop and dress? 
Antiques Roadshow. Hugh Scully 
and the army of experts fly down 
to the Fleet Air Arm Museum at 
Yeovtlton. Somerset, where they 
find a rich variety of treasures. 
Included are a gold and amber 
smoker’s set, and a carved Art 
Nouveau mermaid. Plus, another 
Radio Tlmes/Antiques Roadshow 
competition. 

Play It Safe! What can parents 
and drivers do to make roads 
safer? 

News. 

Songs of Praise. 

’Alto'Allot 

Lovejoy. Eric starts a vintage 
motorbike business. Lovefoy fa 
asked to authenticate some Chi¬ 
nese pottery for an eminent sur¬ 
geon. Ian McShane stars. 

As Time Goes By. 

One Foot in the Grave. 

News and Weather. 

Mastermind. 

Everyman. Members of an 
Australian convent reflect on how 
Uielr lives have changed over the 
years. Using archive film mate¬ 
rial, they recall the days when 
they had to wear habits over their 
swimming costumes, and had to 
have their heads shaved. They 
talk about life, and kicking the 
‘habit* Inside the convent wails, 
winter Olympics '92. Helen 
Rallason introduces coverage of 
the Ice dancing competition. Plus, 
a round-up of the day's action in 
the men’s super-G: ski-jumping; 
ice hockey; and the two-man bob¬ 
sleigh. 

MahabharaL (English subtities). 

Weather. 

Close. 


1200 

axo 


<250 

3-00 


OLOO 

6X5 


7.15 


BJOB 


8-55 

9X5 


10X0 


11410 


1450 


Winter Olympic Grandstand. The 
conclusion ol the men's super-G, 
and the men's K12Q ski-jumping. 
Film: A Distant Trumpet- The new 
commander of a cavalry outpost 
prepares his unit tar an Imminent 
Indian war. Western, starring 
Troy Donahue (1964). 

Animation Now. 

Rugby Special. Introduced by 
Chris Rsa. Highlights of France v 
England, and Ireland v.Scotland. . 
Winter Olympic* Today.^- 
The Money Programme investiga¬ 
ting air de-regulation and will it 
lead to lower fares? Also, inter¬ 
view with Sir Colin Marshall, 
chief executive of British Air¬ 
ways, on the possible merger of 
BA with KLM and North West Alr- 
ftae* 

The Natural World. The North 
York Moore National Park cele¬ 
brates Its 40th anniversary this 
year. Freddie Trueman traces the 
history, and looks forward to the 
future, of this famous landscape. 
Goodbye Comrades. Seven years 
ago the BBC's award-winning 
series Comrades filmed citizens 
living In the Soviet Union. Sergei 
played jazz in Leningrad. Krista 
was a fashion designer, and 
Slava was a renowned eye sur¬ 
geon. Now the cameras return to 
find out how the events of the 
past lew years have changed 
them? 

Trying Times. 

DM You See? Guests are novelist 
David Lodge. Helena Kennedy 
QC and comedian Simon Fan- 
shawe. The programmes under 
discussion are Screen Two; The 
Lost Language ot Cranes, Tag¬ 
gart and Channel 4's new com¬ 
edy Evening Shade, which stars 
Burt Reynolds. 

Screen Two: The Object of 
Beauty. An American couple 
staying In London find their rela¬ 
tionship upset by the loss of a 
small bronze statue. Starring 
John Maikovich and Andie Mac- 
Dowel!- 

FUm: One From the Heart 
Romantic musical based on the 
tempestuous relationship 
between a couple who spilt up In 
Las Vegas and search for new 
love. Starring Tori Gan- and Raul 
Julia (1982). 

Close. 


14)0 

1.10 


2.00 

2X5 

3^5 


5J80 

6-00 


6.30 

BXS 

<240 


6L4B 


7.15 

7453 


846 


945 

10.00 

104)5 


10X15 


11-35 


124)8 

1.15 

2.10 

3J50 

4X0 

0-00 


rm News; Weather. 

Walden. His guest is Labour dep¬ 
uty leader Roy Hattereley; The 

Day. 

Sharp's Funday. 

Dinosaurs. 

Film: The AssM Underground. 
During World War Two. Assisi 
monasteries hide Jewish refu¬ 
gees from Nazi Invaders. Ben 
Cross-and James Mason star- . 

(1985).. 

Bullseya. 

Hannah KauxweU - Innocent 
Abroad. New series. First of a 
six-part documentary on the 
daughter of the Dales who 
became an overnight celebrity. 
The series'charts her travels 
around Europe, beginning In 
Paris. 

ITN News; Weather. 

LWT News; Weather. 

Appeal on behalf of ASBAH, the 
Asttodation for Spina Bifida and 
Hydrocephalus. 

Highway. Sir Harry Secombe 
meets John and Norma Major in 
Huntingdon, Cambridgeshire. 
You've Bean Framed! 

The Darling Buds of May. A birth¬ 
day present leads Marietta and 
Charley to the missing Pieter. 

Has Primrose finally found the 
way to Rev Candy's heart? 
MaigreL When safe-cracker Sad 
Freddie stumbles on a dead 
body, it puts him otf his Job - 
and Malgrer onto the case. 

ITN News; Weather. 

LWT Weather. 

Old Boy Network. New comedy 
series by Dick Clement and Ian 
La Frenais. Starring Tom Conti 
and John Standing. 

The South Bank Show. Since 
1985, the Pet Shop Boys have 
enjoyed repeated chart success. 
The chart-topping duo, Neil Ten¬ 
nant and Chris Lowe, discuss 
their passion tor pop. and the 
roots of their distinctive dance 
records. With Meivyn Bragg. 
Hooked! How drugs have 
influenced society, literature and 
music throughout the ages. 

Cue the Music. 

The 1TV Chart Show. 

Him: Wacko (1981). 

Pick of the Week. 

Adventure. 

Soap. 


CHANNEL4 


8.00 Early Morning 8X5 Ttia Sword ol Tlpu 
Sultan.(English subtitles). 10X0 Dispatches. 
1045 Doruifa. 11X0 CTArt. 11X0 Pftppsr. 1200 
Little House on the Prairie. 

1.00 Voyage to the Bottom of the Sea. 

2X0 Opera on 4: Jenufa. The Gtynde- 
bourne Festival production of 
Janacek's opera, telling the 
heart-rending tale of a woman 
horrifically disfigured by her lov¬ 
er's half-brother. The opera is 
directed by Nikolaus Lenhoft, and 
stars Roberta Alexander as Jonu- 
fa.(English subtitles). 

.. <210 Horn Horn. 

4X5 Vetoed Opinion. The house of 

Lintey Sam bourne, the celebrated 
Victorian Punch cartoon isL 

4X6 News Summary. 

SjOO Scottish Eye reports on the thou¬ 
sands of former shipyard workers 
in Glasgow who are at risk from 
an inoperable form of cancer due 
to their years of contact with 
asbestos — and highlights the 
legal hurdle that prevents the 
families of many of the victims 
gaining compensation. 

5.30 Star Chamber. New aeries. Roy 
Hattereley MP, answers ques¬ 
tions put to him by a computer 
with a female voice. 

34)0 Teenage Health Freak. 

6X0 The Wonder Years, 

74X> Fragile Earth. Investigating the 
price being paid by Britain's Ash¬ 
ing industry as a result of Gov¬ 
ernment directives on seal 
culling, and the pressures 
exerted by a conservation-con¬ 
scious public. 

84)0 Whtaker's World - Down Under. 

.84)0 On the Edge: Improvisation In 
Music. How does Improvisation 
liberate the working musician? 
Renowned percussionist Max 
Roach teaches Harlem children 
how to improvise In jazz, while 
Butch Morris Invents 1 conduc¬ 
tion'. an improvised form of con¬ 
ducting. 

9.30 Burning Books including Tony 
Banks MP and Peter Clarke on 
The End of History and the Last 
Man. an essay by Francis Fuku¬ 
yama on the end of communism 
and the triumph ot capitalism. 

104)0 Film: Tm All Right Jack. Peter 

Sellers stars, with lan Carmichael 
and Irene Handl. (1959). 

12.00 FUnc Sonatina. An exploration of 
female adolescent suicide. With 
Pascals Bussleres and Marcia 
Pilots. Shown as part of (he 
World Cinema season (1982). 

1.40 Close. 


REGIONS 


ITV MM)IONS U LONDON KXCSPT AT TH2 

FOLLOW DM TUm- 

AJKKiAr 

1225 Goals Galore. 12X0 Anglia Nows. 2X0 
Child ol Achievement Awards. 2X8 A Place in 
the Sun. 3XS The Assisi Underground. 6X5 
Anglia News. 16X0 Regional Weather. 

BOND HR] 

1230 Gardening Time. 1285 Border News. 2X0 
Child of Achievement Awards. 230 Beau Brum- 
mel- (1964) 230 Scotaport. 6X5 Border News. 

CtiNTRAU 

12X0 Gardening Time. 12X5 Central News 200 
Child ot Achievement Awaids. 3X0 The Assisi 
Underground. (1085) 5X0 Bullseya. 6X0 Han¬ 
nah Hauxwell - Innocent Abroad. 6X0 Dino¬ 
saurs. 0X5 Central News 10X0 Local Weather. 
CHAMNK4 _r 

12X0 Reflections. 12XS Lea Francois 'Choz- 
Vous. 12X0 Tele-Jamal. 2.00 Child ot Achieve- 
merit Awards. 8X5 Channel News. 

ORAHINANi 

1045 PepphKj. 11.15 Elton. 1145 Link. 12X0 My 
Secret Identity. 1255 Grampian Headlines. 200 
The Silk Road. 200 Child of Achievement 
Awards. 4X0 Animal Country. 4X0 Bullaeya. 
5X0 Sootspon. 6X5 Grampian Headlines 10X0 
Grampian Weather. 

ORANADAi 

12X5 Close to the Edge. 12X5 Granada News 
2X0 Hannan Hauxwell — Innocent Abroad. 230 
Just tor the Record. 3X0 Bullaeye. 3X0 Car¬ 
toon. 340 The A-Team. 4X5 Chita of Achieve¬ 
ment Awards. 5X0 Coronation Street. 5,35 
Granada News 
HTVi 

1230 Farming Wales. 1265 HTV News. 200 
HTV Newsweek. 2X0 Child of Achievement 
Awards. 6X6 HTV News. 

HTV Whies aa HTV exoapti 
200 Wales on Sunday. 

SCOmSHr 

1045 Glen Mtahool’s Cartoon Cavalcade. 11X0 
Let's Re|olca. 12X0 Elfcon. 12X5 Scotland 
Today. 2X0 Coming of Age. 2X0 Land of the 
Pharaohs. (1955) 4X0 Bullaeye. 5X0 Scotaport 
9X5 Scotland Today 10X0 Scottish Weather. 


12X0 TSW Farming Week. 1266 TSW News. 
200 CWWren's Wand. 230 OIMhe Hook. 200 
Child of Achievement Awards. 4X0 A Hole Lot 
of Trouble. 4X0 Platform 25. 6X5 TSW News. 
10X0 TSW Weather. 

TVSi 

12X0 TVS News. 12X3 Agenda. 13X6 TVS 
WBather. 2X0 Child of Achievement Awards. 
0X6 TVS News. 

TYN3 TUSc 

1225 The Best of British. 12X5 Regional News. 
200 Child of Achievement Awards. 3.00 The 
Back Page. 3X5 The Assisi Underground. 
(1965) 6X5 Regional News. 

ULSTSfb 

12X0 Gardening Time. 12X5 Ulster Nows 200 
Hannah Hauxwell - Innocent Abroad. 2X0 
Farming Ulster, 3X0 Bultaeye. 230 Matlock. 
4X0 Child of Achievement Awards. 5X0 Coro¬ 
nation Street. 6X5 Ulster Nawstfme 10X0 Ulster 
Newstfme 


1226 Goals on Sunday. 12X0 Calendar News. 
200 Child ol Achievement Awards. 3X0 incredi¬ 
ble Stunts and Jumps. 6X0 Hannah Hauxwell 
- Innocent Abroad. 6X0 Bullseya, 6X5 Calen¬ 
dar News. 10X0 Local Weedier. 11X5 Scrum- 
down. 


RADIO 


SATURDAY 


SUNDAY 


BBC RADIO 2 

6X0 Barbara Sturgeon. 8X6 
Brian Matthew. 10X0 Arms 
Robinson. 12X0 Gyles 
Brandreth. 1.00 Comedy 
Hour. The Navy Lark. 1X0 
I'm Sorry l Haven't a Clue 
2X0 Ronnie HiKon. 3.00 
Steve Race. 

4.00 Bob Slnlield. 5.00 
Cinema 2. 5X0 Music by 
Mtkfoa Rozsa. 6.00 Things 
Ore Swinging! 7X0 On the 
Air. 7X0 Classics al Opera. 
9X0 Easy Does tt. 10X0 The 
Arts Programme. 1205 Billy 
Ecfcaline. 12X5 Night Aide. 
*-W A Little Night Music. 
4X0 Barbara Sturgeon. 


BBC RADIO 3 

6X5 Weather and News 
Headlines. 

7X0 Morning Concert. 
•XONews. 

6X6 Ulster Orchestra. 

6X0 Saturday Review. 

12X3 Words. 

1 JO News. 

1X5 Boris Berman. 

2-10 Rafael Kubelik. 

4.10 Tuning Up. 

Jazz Record Requests. 
645 Third Opinion. 

•xo Haydn. 

7JO WBrtigsklnder. 

16X0 Howard) Monologues. 
teXo Transatlantic 
Reflection*. 

11-45 JS Bach. 

MJONewe. 

12J5 Close. 


BBC RADIO 4 

0X0 News. 

6.10 Farming Week. 

6X0 Prayer for Ihe Day. 

6X5 Weather. 

7X0 Today. 

8X8 Weedier. 

9X0 News. 

9X5 Sport on 4. 

9X0 Breakaway. 

10X0 News; Loose Sad*, 
ll.tn Nows: The Week In 
Westminster. 

11X0 From Our Own 
Correspondent 
1200 Money Box. 

12X5 Just a Mlnutsl 
1255 Weather. 

1X0 News. 

1.10 Any Questions? 

15G Shipping ForecasL 
200 News; Any Answers? 
230 Saturday Playhouse; 
Fiaticing. 

4X0 News; Age to Age. 

4X0 Science Now. 

5.60 Second to None. 

SXS A View from the Floor. 
550 Shipping ForecasL 
SXS Weather. 

SjtO News: Sport* Round-Up. 
6X5 Week Ending. 

250 Ad Lib. 

7X0 Kaleidoscope. 

7X0 Classic Serial: 
Buddenbrooks. 

250 on the Ropes. 

9X0 Music In Mind. 

250 Ten to Ten. 

259 Weather- 
1200 News. 

1215 My Funny Velenttne. 
1245 Travels with Mrs T. 


11.00 Richard Baker 
Compares Notoa. 

11X0 The Nick Revell Show. 
1200 News. 

12X0 Weather Inrorlude. 
1233 Shipping ForecasL 
1243 (FM) C1062 
1243 (LW) Aa World Service. 


BBC RADIO 3 

200 Nensdesfc. 

6X0 Morning Edition. 
9X0 On Your Marta. 
12X0 Sport on 4 Plus 1. 
1230 Sportscall. 

1X0 Sport on Five, 

5X0 Sports Report. 

6X0 News. 

6X6 Sbc-O-Slx. 

7X0 LO Top. 

9X0 Atropop Worldwide. 
10X0 Olympic Report 
1215 On the Level. 
12X0 News and Sport 
1210 dose. 


WORLD SERVICE 
BBC lor Europe sen be 
re cei ved in Western Europe 
on Medium Wave 648 kKZ 
(463m) at 0 m following times 
GMT: 

200 News; Mews About 
Britain. 215 The World 
Today. 230 Londm Matin. 
7X0 Newadesk. 7.30 People 
and Politics. 8X0 News; 
Words of Faith. 215 A Jolly 
Good Show. 

9X0 News: Business Report: 
Worldbrlef. 9.30 Personal 
view. 245 Spoils Roundup. 
1200 News Summary; Jazz 


Now And Then. 1215 Letter 
From America. 10.30 
Waveguide. 1040 Book 
Choice. 10.45 From The 
Weeklies. 11.00 Newsdaak. 
11X0 Londres Midi. 1145 
Mittagsmagazin. 

1200 News; News About 
Britain. 1216 Multitrack 2 
1245 Sports Roundup. 1 X 0 
Newshour. 200 Club B4B. 
215 Personal View. 2X0- 
S ports w orld. 3.00 News; 
Sportsworld continued. 4X0 
News; News about Britain. 
4.15 BBC English. 4X0 News 
In German. 

440 German Features. 200 
Newe Summery; 

Sportsworld: Final results. 
230 Londres SoJr. 214 BBC 
English. 6.29 News 
Summary. 0.30 Heute 
Aktuell. 7.00 German 
Features. 7.54 News In 
German. 5X0 News; Book 
Choice. 8.15 Londres 
Dernfera. 8X0 Europe This 
Weekend. 

9X0 Newshour. 10X0 News. 
1215 Meridian. 1245 Sparta 
Roundup. 11X0 News; Words 
a) Faith: Book Choice. 11.15 
A Jolly Good Show. 12J0 

Newadesk. 12.30 The Ken 
Bruce Show. 1.00 News 
Summary. 1X1 Play Of The 
Week: The Black Prince. ZOO 
NewedeskL 

2X0 A Modem Midas. 3X0 
News: Words Of Faith. 215 
Spores Roundup. 3X0 From 
Our Own Correspondent 
3X0 Write On. 4.00 News- 
4.30 Business Review; 
Travel. 


BBC RADIO 2 

7X0 Don Mactaan. 9X5 John 
Sachs. 1200 vintage Years. 
200 Benny Green. 3X0 Atari 
Dell. 4.00 Palm Court Time. 
4X0 Sing Something Simple. 
5.00 Charlie Chester. 7X0 
Richard Baker. 

5X0 Sunday Hall-Hour. 200 
Alan Keith. 10.00 Arts 
Programme. 12.05 Gyles 
Brandreth. 1.00 Night Ride. 
200 A Little Night Music. 
4X0 Steve Madden. 

BBC RADIO 3 

7.00 Morning Concert. 

230 News. 

0X5 A Lend with Music. 

215 The Jullllard Quartet 
1215 Musk: Weekly. 

11X0 From tlw Proms Iffll. 
1250 Hepley. 

1X5 News. 

I. 10 Your Concert Choice 
2XS Lute Sanaa. 

23S poet ofth?Month. 

345 BBC Welah Symphony 
Orchestra, 
too Listening to 
Stockhausen. 

0X0 For Love Is as Strong as 
Death. 

7X0 Erich KorngoW. 

7X0 Sunday Play; Macbeth. 
940 In Time ol War. 

II. 15 Joachim Plano Trio. 
1200 News. 

12X5 Close. 

BBC RADIO 4 

6X0 News. 

210 Prelude. 

axo News: Morning Has 

Broken. 

BXS Weather. 


7.00 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

740 Sunday. 

250 The Week's Good 
Cause. 

8X6 Weather. 

200 News. 

210 Sunday Papers. 

216 Ladw from America. 
230 Morning Service. 

1216 The Archers. 

11.15 News Stand. 

11X0 Pick of the Week. 
1215 Desert Island Discs. 
1255 Weather. 

1X0 The World This 
Weekend. 

1X5 Shipping Forecast 
2X0 Gardeners' Question 
Time. 

230 Sunday Playhouse. 

3X0 The Radio Programme. 
4X0 Analysis. 

447 Golden Oldies. 

5X0 News: Dawn Your way. 
540 First Poison. 

5X0 Shipping ForecasL 
5X5 Weather. 

200 News. 

216 Feedback. 

6X8 Present Voices, Past 
Words. 

7X0 Desert War. 

7X0 Bookshelf. 

6X0 The Radio 4 Debates. 
9X0 The Natural History 
Programme. 

9X0 Special Assignment 
9X9 Weather. 

1200 News. 

1215 Northern Light* 
Festival. 

11 JO In Committee. 

11X0 Seeds of Faith. 

12X0 Nows and Weather. 


12X3 Shipping Forecast 
1243 (FM) Close. 

1243 (LW) As World service. 

BBC RADIOS 

0X0 Newadesk. 

6X0 Meridian Reports. 

7X0 News and 24 Hours. 

7X0 Sunday Edition. 

0X0 Johnnie Walker with the 
AM Alternative. 

10X0 Education Matter*. 
11.00 News and Sport; Learn 
to Earn. 

71-30 A Century 
Remembered. 

12X0 New* end Olympic 
Report 

12X5 Ring a Winner. 

1255 Football Extra. 

5.15 Bob Hatton Rattle 
200 Sports Bulletin. 

8X5 Mission Investigates. 
6X0 The Railway Children. 
7X0 Sports Bulletin, 

7.10 Open University. 

1200 Olympic Report 
1216 Across tne Une. 

1200 News and Sport 
1210 Close. 

WORLD SDRVICK 
BBC for Europe can be 
received In Western Europe 
on Medium Wave 640 kHZ 
(483m) at the tallowing times 
GMT: 

9.00 News; News About 
Britain. 6.15 Letter From 
America. 6X0 Londres Matin. 
7X0 Newadesk. 7X0 From 
Our Own Cerreapendent. 
7X0 Write On. 

200 News; Words of Faith. 

8.15 Muaic With Matthew, 
3X0 News; Business Review. 


215 Short Story: Mammy. 
9.30 Folk In Britain. 946 
Sports Round-up. 1200 News 
Summary: Science In Action. 
1230 In Praise of God. 11.00 
Newsdasta 11X0 Londres 
Midi. 1145 Mtaagsmagexin. 
1200 News Summary- 12X1 
Flay of the Week: The Slack 
Prince. 1X0 Newehour. 200 
News Summary. 2X1 Japan 
And The West 2X0 Anything 
Goes. 200 News. 

215 International Recital. 
4.00 News; News About 
Britain. 4.15 BBC English. 
4X0 New* in German. 440 
German Features. 6X0 News 
and Business Review. 215 
Club 648. 5X0 Londres SoSr. 

214 BBC English. 228 News 
Summary; News In German. 
640 German Features. 

7X4 News in German, 8X0 
News and Business Review. 

215 Londres Dernlera. 230 
Europe Tonight. 200 
Newshour. 10X0 News. 1815 
Meridian. 

1048 Sports Roundup. 71X0 
News; Business Review. 
11.15 Replace A Oise, lixa 
Japan And The West 1200 
Newadesk. 12X0 in Praise of 
God. 1X0 News Summary. 
1 X 1 Classic Concerts. 145 
Masteraingers. 2.00 
Newsdesk. 

230 Composer of the Month; 
Benjamin Britten. 3X0 Newe: 
Words of Faith. 215 Sports 
Roundup. 3X0 Anything 
Goes. 4X0 News. 4X0 The 
Week Ahead: Travet 


CHESS 


J OHN Nunn and Jonathan 
Mestel, the UK’s grand¬ 
master problemists, had 
the race to themselves in 
the annual British Solving 
Championship final at the Staf¬ 
ford Hotel, London. Nunn 
scored 29'-:, Mestel 29, and the 
title was settled only when 
Mestel missed a sideline in one 
of the hardest tests. 

More than 3,000 newspaper 
and magazine readers entered 
the contest sponsored by East- 
West Consultants, which 
advises on trade with Russia 
and eastern Europe from its 
Connaught Street offices near 
Hyde Park. The firm’s head, 
Michael Ormandy, finds many 
of his contacts in the East are 
keen players. 

The first-stage problem was 
a mate in two - relatively 
easy, but tricky enough to 
defeat 1,300 contestants. Postal 
rounds reduced the Geld to 21 
unalists with perfect scores 
who had to solve a variety of 
10 difficult problems and end¬ 
games in 2‘i hours. Hie hard¬ 
est were helpmates, where 
Black plays first and helps 
White mate him. 

The winners qualified to rep¬ 
resent Britain at the 1992 world 
solving championship in Bonn. 
Germany. The UK team tied 
for the gold medal with the 
USSR in 1990 and won bronze 
in 1991. 

The competition has been 
organised for the past decade 


by the British Chess Problem 
Society. Its bi-monthly maga¬ 
zine. The Problemist, contains 
dozens of diagrams for solving. 
If you would like a free sample 
copy, write to the magazine at 
14 Newton Park Drive. Leeds 
LS7 4HH. 

A pitfall of solving against 
the clock is that because the 
eye is drawn to visually-artistic 
moves, it is easy to overlook a 
hidden defence in time pres¬ 
sure. Such a trap caught out 
more than half the finalists in 
this week’s two-mover, if you 
find the answer in seven min¬ 
utes, you are outperforming 
most of the experts. 

CHESS No 910 
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White mates in two moves 
against any defence (by K.H. 
Hannemann, 1925). 

Solution Page XI 

Leonard Barden 


BRIDGE 


IN TODAY’S hand from rubber 
bridge of good standard the 
declarer lost a contract, which 
he should have made: 

N 

♦ Q4 

V J <6 

♦ K 9 8 3 2 

♦ A 10 7 

W E 

♦K82 47 

V 9 8 4 3 2 

♦ A J 7 6 4 ♦ Q 10 5 

* Q G4 3 * K J 95 

S 

4 AJ 10 9653 

Of K Q 10 5 

♦ - 

+ 32 

With both sides vulnerable 
West dealt and opened the bid¬ 
ding with one diamond. East 
replied with one heart and 
South overcalled with two 
spades - a strong bid. not pre¬ 
emptive - North raised to 
three spades, and four spades 
from South concluded the 
auction. 

West started with his single- 
ton ace of hearts, on which 
East dropped the two and 
switched to the three of clubs. 
Dummy won with the ace - 
this time East played an 
encouraging nine - and the 
declarer took stock. The spade 


king was surely in the West 
hand, so instead of finessing he 
played ace and another spade, 
trusting that the suit was 
breaking evenly. West won 
with his king, switched to the 
six of clubs to his partner's 
king, and a heart return beat 
the contract. 

South should have looked 
more deeply into the situation. 
It was dear that only a Heart 
ruff could jeopardise the con¬ 
tract, but South's attempt to 
prevent this was not good 
enough. It was vitally impor¬ 
tant to prevent East from 
obtaining the lead in clubs. At 
the second trick the declarer 
should return dummy’s king of 
diamonds - West must surely 
hold the ace for his opening 
bid - and discard his remain¬ 
ing club. West wins with his 
ace and leads another dub. 
This Is ruffed in hand, and the 
declarer now plays ace and 
another spade and the defence 
is helpless. 

The play of the diamond 
king was railed by Culbertson 
The Coup without a name, but 
nowadays it is called the Scis¬ 
sors Coup - it cuts the enemy 
lines of communication. 

E PC Cotter 


CROSSWORD 


No. 7,774 Set by CINEPHILE 

A prize of a classic Pelikan Souveran 800 fountain pen for the 
first correct solution opened and five runner-up prizes of £15. 
Solutions by Wednesday February 26, marked Crossword 7,774 
on the envelope, to the Financial Times. Number One Southwark 
Bridge, London SE1 9HL. Solution on Saturday February 29. 



Name. 


Address.-—.— 

ACROSS 

1 itinerant fairy at quiet point In 
upper room ( 11 ) 

7, 9 Aircraft relumed without stu¬ 
dent quite unreflecting [3.5) 

10 Unusual VIP in tale that's 
mournful (9) 

11 Rebel In south, pressing (91 

12 Famous refusal by small boy 
(5) 

13 Couple in a rush, no end diffi¬ 
cult (7) 

15, IS Transport for playwright 
called Richard? (8) 

20 A recoil disturbed eating unit 

(7) 

23 Psychologist in cradle role (5) 

24 Regular measure for a beastly 
place (9) 

28 Effrontery ol poets called 
Thomas? (9) 

27, 28 No possible blame is 
attached to North (Lord) (8) 

29 Osborne's host to come in with 
detached retina? ( 11 ) 

DOWN 

1 Host causing pain with club (B) 

2 Verge of removing leader Irom 
concerted attack (6) 

3 Game by fire? (S) 

4 Skimpily clad (could ba so 
spelt) (7) 

5 Religious treatise or agricul¬ 
tural vehicle (?) 

6 Accepted form of coin In water¬ 
way (9) 

7 Low dives for illlcli fags (6) 

8 Fashionable endeavour without 
purpose (6) 

14 Possibly Whim Rosa tor Lan¬ 
caster? (9) 

16 Application for hair at the tes¬ 
table? (5,3) 

17 Barrier on a river contains 
article for capital cover (8) 

19 Direction tor a cry of complete 
failure (4,3) 


20 Dog brought up hot stew (7) 

21 Discover what 'six feet deep' 
means? (6) 

22 French pound, gold, at home Is 
now lOp (G) 

25 Knowledge always turns up in 
Africa (5) 

Solution to Puzzle No.7,773 



Solution and winners of 
puzzle No.7,762 
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Igu, N. 

Ireland; Mrs A. Birch all, Hemel 
Hempstead, Herts; BS. Pitt, Nor¬ 
wich; HJ. Prcddy, London WB; 
D.A.T. Wild, Stobarough, Dorset: 
Mrs H. Wingfield. Cambridge. 
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How to see the future with an uncommon touch 

Dominic Lawson reveals that unlike most political pundits his omniscience is limited by his lifestyle 


I WAS greatly 
relieved to read a 
few days ago in 
Peter Jenkins' col¬ 
umn in The Inde* 
pendent that “John 
Major Is intending 
to announce the 
dissolution of Far* 
Uament the very day after the 
March 10 Budget Polling day, as 
widely predicted, would be 9 
AprlL" Over the past few weeks 
people have kept coming up to me 
asking me when Major will dissolve 
Parliament and declare an election 
date, and what that date wm be, 
and for some reason I have not 
always found it easy to give the 


honest answer, “I don't know.” 

Far some reason the Prime Minis¬ 
ter has seen fit not to entrust me 
with Us greatest secret and if he 
had, Z would not reveal it exclu¬ 
sively to yon. But now all that is 
unnecessary- Jenkins has spoken, 
and so sure of this Intelligence are 
Us employers that they placed Us 
revelatory column right across the 
front page, with a photograph of 
the famous columnist looking 
believable. 

Unfortunately my relief, now 
that Jenkins has lifted the burden 
off my, and John Major’s shoulders, 
has been short lived. For over the 
following two days I have been 
assailed by a new and different 


question. St Is “Who is going to win 
the General Election?" I suppose I 
could say to these inquisitive peo¬ 
ple: “Wait until Mr Jenkins has 
given his forecast Petes-, I assure 
you, has Us finger on the popular 
poise," but for some reason I do not 
think this passing of the buck will 
Impress my interlocutors. 

The trouble Is that unlike almost 
all Of the political commentators of 
our great quality national newspa¬ 
pers, I am not in touch with the 
people. I know that Peter Riddell of 
The Times is a keen and well-trav¬ 
elled pub darts player, and thus 
encounters all walks of life In our 
nation of beer drinkers. I know 
that the FT’s own Joe Rogaly is to 


be found every Saturday In the 
stands behind toe goal at toe Den, 
Millw all's charming football 
ground, where he enthusiastically 
acquaints himself with the moods 
and prejudices of toe proletariat, 
who, after all. make up toe hulk of 
the electorate. The Guardian's 
Hugo Young g«hm his invaluable 
iiretg ht into the mind of toe people 
thnnVg to bis 20-year imp enthusi¬ 
asm for the sport of an-tu wres¬ 
tling. He is tome at all toe Mg 
bouts, tapping in to the urban sub¬ 
culture, And of course Peter Jen¬ 
kins’ long involvement in “hot rod” 
stock, car raring in Essex means he 
la never for removed from the peo¬ 
ple so snootily described by adver¬ 


tisers as C2s, Ds and Es. 

But I am afraid that 1 cannot 
boast of any such intimate acquain¬ 
tance with the popular mind. 
Unlike these people, I am cosseted 
by company cars and so rarely mix 
with ordinary folk on buses and 
underground trains. And my 
lunches are not spent in pahs rub¬ 
bing shoulders with the heart of 
England, Unlike (he loading politi¬ 
cal pundits I seem to spend most of 
my time, and expense account, 
talking with other journalists or 
m*m from Whitehall. 

There was a time when I thought 
that, despite all this, I was well 
qualified to express opinions on 
“what people flunk" or "what toe 


average person Is saying." But one 

day imade some such remarkto a 
friend of mine, a general practitio¬ 
ner who works in one of the biggest 
and least lovely of our inner city 
hospitals. He laughed derisively. 
"Dominic," he said, “people like 
you have never even ma de t he 
yqnahrfnntf of anyone of average 
Intelligence, Let alone found out 
what he thinks.” , _. . 

When I want to know which 
party b likely to win the General 
Election - whenever it happens - 
I dan consult my friend the gen¬ 
eral practitioner. 

■ Dommic Lawson is editor of The 
Spectator. 



S cientists feel they have 
become the ninriorBiing <rf 
British culture, left In rags 
to sweep the hearth while 
smart society gets dressed to go to 
the opera. 

“It is extraordinary, isn’t it?” said 
Professor Richard Gregory, inven¬ 
tor, neuropsychologist and philoso¬ 
pher. “Science is an alien culture 
completely separate from the main 
culture of our country. 

“Yet I think science is toe great 
adventure of the human race. I 
really do. It’s toe only adventure 
which has gone on for thousands of 
years pretty well continuously, 
exploring the nature of the universe 
and our place in it. 

“It changes its assumptions, it’s 
flexible, it has a great deal of toler¬ 
ance, it’s totally international. If 
someone discovers something in, 
say, Cambridge it’s known in Pek¬ 
ing the next week. It transcends all 
the barriers and the boundaries. Yet 
it's not fully appreciated.” 

Prof Gregory was striding round 
the flat he occupies in a grand ter¬ 
race high above Bristol, showing off 
his collection of antique scientific 
instruments. The professor has a 
grasshopper mind; he is always one 
jump ahead of you. His mental 
leaps are connected, but by the time 
you have seen the connection the 
professor has Jumped again. When 
explaining a difficult idea be has a 
charming way of adding “don't you 
think? ", as if he were talking to 
Einstein. 

After he settled down I asked him 
why arts and sciences had become 
divorced. 

“One answer Is that science Is 
jolly difficult. You've got to sit 
down and think. You've got to 
know a lot of foots. You've got to 
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Prof Richard Gregory describes a cultural failing 


build up mental models because it’s 
all beneath toe appearances. Sci¬ 
ence is also inherently mare diffi¬ 
cult to communicate." 

But surely people are Interested 
in things tike personal computers 
and mobile telephones, I said. 

“They’re excited by toe gadgets 
but not by how they work. I sup¬ 
pose you could say toe same about 
cmera and ballet they’re more Inter¬ 
ested In the result than in the pro¬ 
cess. Science is very much a pro¬ 
cess, a matter of techniques and 
procedures." 

He agreed that scientists were 
partly to blame for their falling 
prestige; specialists digging their 
own little tunnels had lost sight of 
the broad horizons; they were bad 
at explaining themselves to the 
public. 

Do you think there is still some 
theological resistance to science? 

“Yes, I do. I think the Idea of the 
old man up in heaven who has 
planned it all and looks at us with a 
kindly eye is still popular. I person¬ 
ally don’t find it plausible as an 
explanation of the origin of the uni¬ 
verse. I want to know who his 
grandfather was, where he comes 
from. 

“The idea of a universe evolving, 
like natural selection, Is much more 


attractive. But It does mean we’ve 
got to find our own significance, by 
our own activities. Personally I 
don't think toe universe has got an 
origin. Much better to say that time 
never had a start" 

Has toe bias against science 
Increased in your lifetime? 

“That’s probably true, certainly 
as far as teachers are concerned. I 
mean, a professor at one time had a 
real standing in the community. 
Now there is an antipathy to a great 
deal of science, probably since the 
atom bomb. After all, we did pro¬ 
duce a horrendous weapon. Science 
baa produced some incredibly dan¬ 
gerous toys. You can’t call people 
silly for being frightened of that" 
Scientists were on a kind of 
toboggan ride. To stay on and try to 
steer the toboggan required cour¬ 
age, but it was not surprising if 
other people felt it was a ride they 
didn’twant to be an. 

“This is th» drama of our times,” 
he added. 

Should we be worried about 
genetic manipulatio n, for example? 

“It seems to me that any tool has 
its dangers. If you've got a chisel 
you can cut your thumb. At the 
same time if you haven't got tools 
you are a sort of a child, really. You 
can't do anything. We’ve simply got 


Heaven and Hell 


to learn to cope with the dangers. 

“And that’s why we need science 
education so much now. H you’re a 
politician and you don’t under¬ 
stand, say, the half-life of radioac¬ 
tivity. how can you talk to the 
experts?” This ignorance, he thinks, 
is dangerous for our democracy. 

So if science lacks political sup¬ 
port, I asked, is that due to toe 
ignorance of politicians? 

“Frankly, I think it is. There are 
far too few MPs who understand 
science. You don’t need to have a 
very detailed knowledge: you need a 
sort of hand-waving understanding 
of the basic concepts,” (From his 
work on mind and brain, Gregory 
concludes that there are two kinds 
of thinking, the rapid, intuitive sort 
which results In “hand-waving” 
explanations, and the slow, sequen¬ 
tial sort which he c ans “handle- 
turning”.) 

Meeting Gregory, it is easy to see 
why he gets invited on to television. 
He is full of bounce as well as 
brains, and be looks - anyway to 
the arts graduates who run the BBC 
- as a boffin should look. His 
hobby is panning (be Binn ght of 
“absinthe makes the heart grow 
fonder” before he saw it in a Christ¬ 
mas cracker) and his favourite 
author is F.G. Wodehousa. Humour 


is like scientific invention: “A good 
joke puts things together in a new 
way” 

He was almost predestined to be 
an inventor-sdantist rather than a 
laboratory technician. His father 
was a leading astronomer and one 
of his paternal ancestors devised a 
reflecting telescope two years before 
Isaac Newton. 

From the RAF, Gregory won a 
scholarship to read philosophy at 
Cambridge after toe war. There he 
was taught by Bertrand Russell (but 
missed Wittgenstein by two weeks). 
He stayed cm to lecture in experi¬ 
mental psychology, moved to Edin¬ 
burgh to help set up a pioneering 
artifleal intelligence laboratory, 
then came to Bristol University as 
professor of neuropsychology. 

Here, inspired by Francis Bacon’s 
utopian Neu> Atlantis of 1627, he set 
up his “Exploratory”, a working 
museum of gadgets to demonstrate 
scientific phenomena. Modelled on 
the San Francisco Exploretorium 
founded by Frank Oppenhebner, it 
has produced offshoots all over the 
UK. 

Gregory's work on perception and 
haw taVan him into the painter’s 
world (with Ernst Gomhrich ha pro¬ 
duced Illusion in Nature and Arty 
So I asked him whether there was 


Hatred, hunger — and a world wit hin 


A S A CHILD, I knew where 
Hell was. It was a concen¬ 
tration camp in Germany. 
I also knew why it was 
HelL It was not the hunger but the 
hatred in it. I had already realised 
that suffering and Hell are not toe 
same. 

Heaven was more difficult to 
locate. I Learnt a poem of Henry 
Vaughan: 

My soul there is a country, 
far beyond the stars.” 

It ended: 

If thou const get but thither 
there grows the flower of peace, 
the rose that cannot wither 
thy fortress and thy ease. 

A tempting prospect but, unlike 
Hell, it did not figure on any map. 

For practical purposes, my child¬ 
hood Heaven was a cinema and 
bliss was watching the flashing 
titles of Top Hat or Snow White, 
assured of that happy ending I 
already knew “real” hfe could never 
provide. 

These certainties of childhood dis¬ 
solved into the pnzzles of adoles- 


Rabbi Lionel Blue always knew where purgatory was . Paradise proved more elusive 


cence. I was now an atheist who no 
longer believed in sin or Hell, 
although I still tried to convince 
myself of a workers’ paradise in 
Russia. Fortunately, I failed. 

I turned to religion because I 
became convinced that home was 
not here and that I was a stranger 
In this wmld. I remember Oxford 
parties when, while making conver¬ 
sation, I stepped out of my body and 
watched myself from somewhere 
near the ceiling. It is a common 
experience. And, sometimes, when 
people asked me the way, 1 replied: 
Tm a stranger here, too” - and 
knew suddenly that Z had said 
something significant Rot if I was 
not altogether here, where was I? 

Now, I liked poring over maps 
and I chanced upon some metaphys¬ 
ical ones. There were the road maps 
of Bunyan’s Pilgrim that charted 
his Progress past Doubting Castle 
and the House Beautiful to toe 
Celestial City. 1 also bought a pious 
print which showed what awaited 
you if you entered “the narrow 
gate" or “the broad way." The latter 


led past a lottery, Sunday trains 
and a sedate Han to damna¬ 
tion. The fanner (frequented mainly 
by women, children and dogs) led 
past hermit huts and wayside 
shrines to peaceful lawns, like those 
that surround crematoria. (The 
BoTIc co ns tr u cted by human beings 
are more convincing than their 


I knew now that Heaven was 
home, and that is where I wanted to 
go. £ was pulled towards it by an 
invisible gravity which altered the 
logic of my life. My parents had 
wanted me to be a solicitor. I had 
intended to become a revolutionary, 
or study revolutions safely in a uni¬ 
versity, but toe tantalising fra¬ 
grance of the “rose that cannot 
wither" pulled me - indeed, 
seduced me - into the ministry and 
has kept me there for 40 years. 

Such goodness exits somewhere; 
so many see it, know it ami love it 
although only hints and glimpses of 
it are afforded to us in the world 
around us. 

I became curious about other peo¬ 


ple’s Heavens. Could I identify them 
with mine? Some were more witty 
than helpful. The Rev. Sidney 
Smith’s Heaven, for example, was 
foie gras eaten to the sound of 
trumpets (which reminded me of 
London’s pre-war Comer Houses - 
a childhood paradise). 

Three sources helped me in my 
investigations. The first was Abe¬ 
lard, whose Quantia ZuaUa pro¬ 
vides toe only c on v in cing hedonist 
Heaven. It is where you get every¬ 
thing you have ever wanted and, 
when you get it, it turns out to be 
as lovely as you expected. 

The second was Teresa of Avila in 
her Interior Castle. While reading it, 
I realised that Heaven was not-ln 
the outside world, nor even in 
another dimension, ft was within, 
and 1 was carrying it about with 
me. 

What I could not accept was the 
orderly progress she described by 
which you got there. My own was 
jerky and bewildering. Sometimes, I 
was within hatting distance of the 
“inner room” and the next minute 1 


was flat on my face, miles outside 
the moat 

The third source were those para¬ 
bles of the kingdom of Heaven in 
Rabbinic literature and the gospels, 
where its timer location la explicit 
“The Kingdom of Heaven is within 
you.” Although J could not digest 
the miracles or marvels of the gos¬ 
pels, the parables seemed accurate 
and familiar. Because Heaven 
appears as small, humdrum and 
over-familiar, Eke the lost penny or 
grain of sand, we do not see it 

I also began to realise that you do 
not have to wait for Heaven — you. 
can make it happen now. Whenever 
you invite it into your life and tes¬ 
tify to it with an act of generosity, 
you step into it This, too. is a com¬ 
mon experience, confirmed by 
letters from radio listeners. 

It is this experience of Heaven 
which renews my personal religion; 
not theology or official pieties. 
Shaven and Hen are connected inti¬ 
mately. They are the same place, 
two aides of the same coin, ft is 
what we project cm to them that 


any connection between toe scien¬ 
tists and artist’s approach. 

“1 personally think they’re pretty 
different: the effort to communicate 
is ftiffargnt from the effort of think¬ 
ing something out. You could say 
arts are evocative, evoking experi¬ 
ences in other people, where science 
is explanatory- The good teacher 
has to be both." 

Aren’t they both forms of prob¬ 
lem-solving? 

“Yes- But I think they’re different 
kfnflfo of problem.” 

What about the use of illusion in 
the arts? 

*1 think ilhisions are the key to a 
great deal of how perception actu¬ 
ally works. Cognitive illusion leads 
you right into the depths of the 
mini!- It shows how mind takes off 
from physical reality, ft shows how 
we create.” 

Does creativity link the two? 

“Yes, undoubtedly. Z think cre¬ 
ativity is the key to the whole 
thing , why some people are creative 
and others are not." 

How do you account for inspira¬ 
tion? 

“One often sort of bumbles about, 
playing around with an experiment. 
Suddenly the penny drops and you 
have a bright idea. Then trying it 
out Is immensely exciting, because 
you really are playing a game 
against nature and you don’t know 
how it’s going to work out 

“In most scientists' lives it only 
happens five or six times. But when 
you know this new feet far about a 
week oaf: so, and nobody else does, 
ft's quite nice.” 

Gregory'smost recent Insp ir ation 
led. with the help of a colleague in 
California, to a cUaefaL discovery 
abOut how ,the~ brain fiUs In the 
MM spot in ri», hnman eye. His 
best, be said,: can®whence was 
involved lit toe" ^ .sricad inbon 
landing progranmte^aiid discoyeBad, 
jviery suddenly, how to g&plctures 
of the moon: without atmospheric 
diflturtumca (The aolntionwas to 
: give the telescdpecameira a 'Twain” 
to instruct its eye, hnman fashion.) 

Can a person’s bias towards arts 
or sciences be explained adentlflr 
caDy? 

T think there are differ en t abili¬ 
ties: some have strong visual imag¬ 
ery, some are good at amassing fate 
of data and h nUdtng upgenerslisa- 
ttons, others can remember names 
at say, all the fossils but never 
have a generalisation in their lives. 
We’re not exactly the same - 
which is why its nice having tote of 
friends.” 

Whatever a person’s bias, Greg¬ 
ory thinks the intuitive mode of 
thinking, the system of mental mod- 
efe or patterns, is “vitally impor¬ 
tant” ft is the essence of the way 
we think, understand, create, and 
make decisions about the world. 
Intuitions are not necessarily true: 
they must always be inspected by 
the other put of toe brain. This 
theory, he says, has important edu¬ 
cational consequences. 

You mean we are failing the intu¬ 
itive side of our children? 

“I think you're saying something 
very important It’s easy to examine 
on something like arithmetic or 
essays which are logically set out, 
because you can compare one with 
another. Intuition is extremely diffi¬ 
cult to test: it takes individual 


“Developing people’s intuitive 
understanding and then training 
them to test their intuitions is what 
it’s all about to be educated, to be 
effectively creative you need an 
extra stage of testing, ft’s a very 
expoasive way of educating but to 
my mind it’s essential. You’ve got 
to nurture that creative cauldron.” 

I think Professor Gregory bad 
dealt with my question - but my 
mental processor Is still chewing 
over the answer. 





divides them. 

fn this article I have been more 
concerned with Heaven than Hell, 
for toe Jotter does not figure seri¬ 
ously in. present Jewish theology ft 

surfaces only in Jewish jokes. A tov- 

ing God and Father does sot con¬ 
sign his creation to such a place. 

There to a tradition that, in Tal¬ 
mudic times, toe rabbis (Mated the 
existence of HelL They derided (by 
majority) that it did not exist hut a 
it did, tote wodd was ft. 

Weft, if tote worid Is Hell, or an 
extreme type; of purgatory. It 
requires-no farther description from 
me. We already know it well 
enough - we are In it 
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bilhans of years to evolve and dam. 
immolate themselves soon after 
reaching the technological stage.. : 

“But perhaps not Perhaps tome 
are lm civilisations distributed 
more or less randomly throngh’the 
galaxy. The average' separation 
be twe e n them would be 300 .fight 
years. And they might be sending 
messages. Zt is cheaper to beten 
radio messages than to gallivant 
through space or colonise stars. ' 

“It would be easy for extraterres- 
tials to send unambiguous mes¬ 
sages,” I continued. “For example, a 
modulated beacon-aignal compris¬ 
ing the numbers 1,2,3,-5, 7, li-13, 
17, 19, 23, 29 and 31 - thOirst 
dozen prime numbers — could only 
hove a biological origin. 

“And those messages could he 
inconceivably rich. Perhaps, whan 
we tone in, we win find ourselves 


paedm GalacHca. As my good fpend 
Carl Sagan has put it: “We would 
discover toe nature of other civilisa¬ 
tions. There would be many of 
them, each composed of organisms 
astonishingly different from any¬ 
thing on this planet They would 
view tim universe somewhat differ¬ 
ently. They would have different 
arts and social functions. They 
would be interested in thin gs we 
never thought of By comparing our 
knowledge with theirs, we would 
grow immeasurably*.” 

I smile d wisely, and concluded: 
Tf SET! hits the jackpot. Banning 
insights are possible In the physi¬ 
cal, biological and social sciences - 
all of totem filtered through the 
novel perspective of beings that 
may be profoundly diiwtpiilar — in 
the deepest sense different - to ns. 
To quote Carl Sagan.” 

Miss Lee patted her hair, checked ■< 
her lipstick and studied toe sneded 
tips of her £200 shoes. ' 

“I see, Michael,” she said. “ZTI 
have grasped things correctly from 
your interstellar mustngs, Nasa’s 
SETl programme shows the hall¬ 
marks of an imaginative and inquis¬ 
itive civilisation — us — Mia* is 
imping, cost-effectively, to browse 
through a few chapters of Encyclo¬ 
paedia Gaiactica. Right? 

“And you are travelling to Pasa¬ 
dena to meet top Nasa scientists 
who are hoping to Htnrnhh* . aerate 
radio-beamed advice columns from 
beings in the Milky Way that may 
help us solve some of our local diffi¬ 
culties. Our wars and nuclear 
arsenals. Growing populations. Pes¬ 
tilence and pollution. The gulf 
between rich and poor. Our profli¬ 
gacy with resources and the.way we 
are hounding to extinction thoo- 


“ Correct," I said, suddenly^m my 
guard. v. 

“But what about smatf things?" 
Miss- Lee continued. “Has it 
occurred to you, that toe 

likeliest threats to dvUteatian -are 
not the big things, like nuclear war, 
to which tbis planet devotes endless 
man-hours of stody and cnntiAm t fr 
tion, but little things. Xrritents- 
Snicks. Puncture wounds thai r we 
don’t really feel but which cciuld 
prove fetaL" 

“Like?": ,->r 

“Well. . - Virginia Botfemle^Or 
sonuf-poUrtax. OrITV. Diets. Push¬ 
ing in bus queues. The cost, d^dxy 
c le a n ing. Neil KfaiinHr criitetemof 
the- monarchy, stuffiness. Diffi¬ 
dence. The Daily lwtmfiL Ptectole 
who forget birthdays. Red. ties and 
preen shirts. Music critics. A 1 Z crit¬ 
ics, Sales talk. Treading on. frogs. 
Pinching* and pattings. Airs and 
Braces. Condescension. Men.” -,X 
No wonder I am lying low-In 
Hollywood. if:‘ 
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